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TSA questionnaire

Topics

21. General provisions

2. TSA — qualifying requirements
2
    a. Business lines mapping
2
    b. Qualitative requirements
6
3  Result of the review
8



	No
	General provisions
	Legal source
EU Dir
	Legal source
Draft Solv Reg


	Brief description and reference to additional documentation
	Result of review of/by

	1 
	Does the institution’s internal definition of operational risk comply with the definition pursuant to section 269 (1) of the draft Solvency Regulation?


	Directive 2000/12/EC, Article 4 (22)
	Section 269 (1)
	     
	     

	2 
	Is the TSA adequate in the light of the scope and complexity of the business activities performed? 
	
	Section 269 (4)
	     
	     


	No
	 TSA — qualifying requirements

2. a. Business lines mapping
	Legal source
EU Dir
	Legal source

Draft Solv Reg
	Brief description and reference to additional documentation
	Result of review of/by

	3
	Do institution-specific principles and criteria for assigning business activities to eight regulatory business exist? Do they meet the requirements of section 275 sentence 3 of the draft Solvency Regulation? 
	Directive 2000/12/EC, Annex X, Part 2, item 8, sent 1
	Section 275
sentence 1 and 3
	     
	     

	4
	Have the business activities been assigned to regulatory business lines completely and without overlap?
	Directive 2000/12/EC, Article 104 and Annex X, Part 2, item 8, letter a
	See section 275
sentence 3

1st indent
	
	

	5
	Have activities which are not directly assignable to a business line but support assignable activities been assigned to the relevant business line? Is this done at present as well?
	Directive 2000/12/EC, Annex X, Part 2, item 8, letter b, sent 1

	Section 275
sentence 3
2nd indent sentence 1
	
	

	6
	Have objective classification criteria been used/are they used if an (ancillary) activity supports more than one business line?
	Directive 2000/12/EC, Annex X, Part 2, item 8, letter b, sent 2
	Section 275
sentence 3
2nd indent sentence 2 
	
	

	7
	What business activities, including supporting activities, cannot be assigned to the eight regulatory business lines? Have these been, or are they, then assigned to a business line with the highest beta factor?
	Directive 2000/12/EC, Annex X, Part 2, item 8, letter c 

	Section 275
sentence 3
3rd indent
	
	

	8
	Are the criteria for assigning the business activities to regulatory business lines consistent with the categories used for credit and market risk?
	Directive 2000/12/EC, Annex X, Part 2, item 8, letter e

	Section 275
sentence 3
5th indent
	
	

	9
	Has the institution established specific principles and criteria for assigning the relevant indicator to the eight regulatory business lines?
	Directive 2000/12/EC, Annex X, Part 2, item 8, sent 1
	Section 275
sentence 1
	
	

	10
	Are internal procedures used to net the relevant indicator between business lines? Are there objective reasons for these procedures?

	Directive 2000/12/EC, Annex X, Part 2, item 8, letter d
	Section 275
sentence 3
4th indent
	
	

	11
	Are the parties responsible for the institution’s internal business lines responsible for the principles for assigning business activities and the relevant indicator? 
Have these principles been communicated to the senior management?
	Directive 2000/12/EC, Annex X, Part 2, item 8, letter f

	Section 275
sentence 3
6nd indent
	
	

	12
	Is it ensured that the institution-specific principles and criteria are regularly reviewed and adapted to new or changed business activities?
	Directive 2000/12/EC, Annex X, Part 2, item 8, sent 2

	Section 275
sentence 2
	
	

	13
	Is the assignment process subject to examination by an independent third party?
	Directive 2000/12/EC, Annex X, Part 2, item 8, letter g

	Section 275
sentence 3
7th indent
	
	


	No
	2.  TSA — qualifying requirements
2. b. Qualitative requirements
	Legal source
EU Dir
	Legal source

Draft Solv Reg
	Brief description and reference to additional documentation
	Result of review of/by

	14
	Is an adequate system with clearly defined responsibilities in place for identifying, assessing, monitoring, reporting and managing operational risk?
	Directive 2000/12/EC, Article 104, item 6, Annex X, Part 2, item 17, sent 1 and letter a in conj with Art 22 and Annex V
	Section 276 (1)
sentence 1
	
	

	15
	Are the relevant data on operational risk, including material loss, collected?


	Directive 2000/12/EC, Annex X, Part 2, item 17, letter a, sent 2
	Section 276 (1)
sentence 2
	
	

	16
	Are the results of the assessment system for operational risk an integral part of the monitoring, reporting and management of operational risk?
	Directive 2000/12/EC, Annex X, Part 2, item 17, letter b, sent 2
	Section 276 (2)

	
	

	17
	Is the system for assessing operational risk firmly integrated in the risk management processes?

 
	Directive 2000/12/EC, Annex X, Part 2, item 17, letter b, sent 1
	Section 276 (3)

	
	

	18
	Is a suitable reporting system in place?
Does the reporting system provide the responsible units with meaningful information on operational risk?
	Directive 2000/12/EC, Annex X, Part 2, item 17, letter c, sent 1
	Section 276 (4)
sentence 1
	
	

	19
	Are procedures in place to adequately react to the information contained in the reports?
	Directive 2000/12/EC, Annex X, Part 2, item 17, letter c, sent 2
	Section 276 (4)
sentence 2
	
	

	20
	Are the processes for identifying, assessing, monitoring, reporting and managing operational risk regularly examined by an independent third party? 
	Directive 2000/12/EC, Annex X, Part 2, item 17, letter a, sent 3
	Section 276 (1)
sentence 3
	
	




3  Result of the review






� This questionnaire is not exhaustive; the requirements of the Solvency Regulation, upon entry into force, shall be definitive. Reference is made to the recommendations of the expert group Operational Risk , which can be downloaded from websites of BaFin and the Deutsche Bundesbank.


� Draft of 31March 2006.
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