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Part A

General Part

Economic Developments and Central Bank Policy™)

I. General Survey

The trend of economic activity in the Federal Republic of Germany changed so sharply in the
course of the past year that the Bundesbank was obliged again to apply the credit brakes sooner
than could be foreseen a year before. When the Bank in the spring of 1959 had presented its Report
for 1958, there had been widespread anxiety among the public about the business cycle’s fur-
ther course. Not only in coal mining but also in steel, textiles and some other industries the
feature of business at that time was a dullness in sales and orders which had already persisted for
more than a year, and which in some cases had entailed appreciable cuts in output and employ-
ment. The fear that these localised crises might lead to a general slackness seemed to many observ-
ers the more justified inasmuch as in 1958 the overall growth had already dropped below the
rate that appeared attainable, while at least in industry the propensity to invest had clearly
declined. There was the further fact that foreign demand in 1958 also appeared to have entered
a period of stagnation, since in many European and overseas countries the movement in economic
activity at that time was much quieter, or in some fields even downward, not least because of the
measures which had been adopted in 1957 and 1958 to counteract the inflationary tendencies
that had for years been disturbing economic balance. Under the impression of this movement
there had actually been a demand in many quarters during the first months of 1959 for a more
“active” policy, not confined merely to making credit easier — a demand which, it will be
remembered, was in fact met as regards the steel industry by the starting of a special “pump
priming” programme, quite apart from the measures designed to alleviate the — of course largely
structural — troubles of the coal mines.

The Bundesbank never shared this pessimism about the development of business activity; it
therefore held recourse to stimulating action on a broader front to be superfluous, and indeed
undesirable. It based this view on the conviction that the notable successes in consolidation
which had been achieved in 1957 and 1958, especially in the form of considerable easing of the
capital market together with the lowering of the interest rate level, would be quite enough to
ensure not only continuance of expansion; it was convinced that probably the latter would
actually soon be speeded up again. It may be recalled that this was the conclusion reached in the
analysis of cyclical trends in our last Annual Report.

In point of fact the economic movement in 1959 was in line with these expectations; indeed
the quickening of expansion actually came sooner and in more accentuated form than we
had forecast and — as should at once be added — had felt to be desirable. Even during the “spring
revival” which usually reaches its peak in May and June it became evident that the upward
tendencies were more and more predominating among the forces determining the business cycle,
the more so since new impulses were plainly operating in some important industries which only a
short time before had been regarded as potential crisis-breeding elements, above all, for instance,
in the steel and textile industries. At first this change remained largely within the limits of what

*) The German original of this Report went to press on 26 April 1960.
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was justifiable, and even desirable; in particular it did not prevent the downward price movement,
which had started at the beginning of 1958, from continuing in some markets to the end of the
tirst half of 1959. From the middle of the year onwards, however, the expansion more and more
assumed the character of a somewhat undesirable boom. In the course of the summer the activity
in bujlding, which had previously afforded welcome support to the expansion, went further and
further beyond the limits which in view of the available production capacities and labour supply
ought properly to have been observed; it thus increasingly became a hot-bed of general cyclical
overstrain. In most other branches of activity too the pressure of demand steadily increased,
since despite all efforts it proved impossible to expand output so fast as the inflow of orders
increased. By the second half of the year the prevailing cyclical “climate” was therefore already
quite different from that in the first half. In large sections of the economy buyers’ markets had
previously formed, in which at least some prices tended downwards; now, on the other hand,
sellers’ markets and rising price tendencies became dominant, even apart from the unfortunate
effect which the 1959 drought produced on the prices of certain farm products. The situation
became particularly critical in the labour market. Against the rapidly rising demand for labour
in 1959 there stood only insignificant reserves of employable persons out of work, and only a
relatively small net addition to those gainfully employed. Many enterprises therefore sought to
cover their demand for labour by enticing workers away from other firms. In the nature of things
this in some cases led to considerable non-contractual wage increases (i. ¢., rises not enforced by
the movement in collective wages), just as these increases could not but be accompanied on a
growing scale by wage demands of trade unions; accordingly the discrepancy between overall de-
mand and the possibility of enlarging the national product now threatened to be widened not
only by the persistent investment boom, by the growth of Government expenditure and of
foreign demand, but also on the side of private consumption. The part played in that connection
by growing Government expenditure calls for a special remark. In the summer of last year, when
it became evident that the business cycle was leading up to a dangerous boom, the Bundesbank
emphatically drew attention to the need for an “anticyclical” fiscal policy; it recommended in
particular that steps be taken to ensure some cooling through limitation of public expenditure
on building, which was at that time the most “heated” sector of the economy. But it soon
became apparent that little relief was to be expected from that quarter anywhere near in the
future, while on a longer view there was rather ground to expect a strengthening of the expansive
tendencies emanating from total public expenditure.

In these circumstances the Bundesbank in the autumn of 1959 found itself obliged definitely
to change the course of its credit policy and, after roughly three years’ easing of credit, to check
the re-emergence of quite substantial credit expansion through increases of its discount rate plus
a series of measures affecting liquidity. The Bank did not do this with a light heart. It would have
been better pleased if a credit climate could have been preserved in which the rate of interest on
capital would not have risen again, seeing that despite the great progress made in 1958 and at the
beginning of 1959 the level of long-term interest rates in the Federal Republic had still not
quite reached the same level as in other practically comparable countries. There was the further
point that the Federal Republic’s surplus on current balance-of-payments items was again greater
in 1959 than the deficit on long-term capital transactions, and that it would have been more in
line with such a balance-of-payments situation if the Bank had been able to adhere to a policy
of relatively easy money instead of risking a renewed heavy influx of foreign exchange. Faced
with the choice between such external considerations and the obligation to preserve the internal
value of the currency, the Bank had no doubt in according priority to the latter, since the defence
of price stability is of fundamental importance for the entire economic process, while the troubles
which might arise from renewed growth of the banks’ exchange accruals can be more easily
checked and overcome than the consequences of slipping on to the dangerous slide of major price
rises.



The Bundesbank was however at pains to counteéract the exchange accruals which in some
measure inevitably resulted from the revision of its credit policy, and thereby so far as possible
to prevent adverse repercussions on other countries. It was assisted by the fact that in so
important a country as the United States credit policy had before then already changed over to
a restrictive course, and that in other countries a similar change was soon afterwards made —
in fact, as was in some cases expressly emphasised, not in view of any possible exchange losses
but because there also the internal cyclical trends more and more required a limiting of
credit expansion. Thus the interest rate increases in the Federal Republic did not create an
interest rate differential which would have attracted foreign money — as had been feared in some
quarters — especially since the Bank in its discount policy deliberately kept within the limits
which in conditions of convertibility were set for it by the course of international money markets.
Above all however the Bank warded off the afflux of foreign money by requiring, in respect
of any additions to foreign liabilities, minimum reserves at the maximum rates legally permissible,
thereby subduing the attractiveness of taking foreign money. The change in the short-term
capital streams as between the Federal Republic and foreign countries was therefore mainly
confined so far to cessation of the banks’ previously very substantial “money exports®, and to
“repatriation” of part of the monies placed abroad; on the other hand the accrual of actual
foreign monies, which had been forecast in many quarters as the immediate and inevitable
consequence of the restrictive credit policy, has — at least so far — been relatively small. This
was not only gratifying from the point of view of German credit policy; it also relieved foreign
countries of the pressure which they may have feared for the exchange reserves — relieving them
the more readily since to a large extent the German banks’ repatriation of foreign balances
merely amounted to a switch of assets as between them and the Bundesbank. Hitherto moreover
the Federal Republic’s surpluses on transactions in goods and services have risen only slightly
because, at least up to the end of the first quarter of 1960, the restrictive credit policy has neither
slowed down the vigorous rise apparent in imports since early in 1959 nor stimulated exports to
expand more than they would probably in any case have done as a result of the international
economic upswing.

Still, the foreign trade and payments situation certainly complicates the present course of
credit policy. By reason of the complete freedom of capital transactions with foreign countries
the autonomy of national credit policy is of course limited, especially in regard to interest rates.
Even at their existing level moreover the balance-of-payments surpluses on current account con-
stantly produce tendencies to greater liquidity in trade and industry and the credit system; and
the Bundesbank has to counteract these tendencies by almost continuously tightening its measures
affecting liquidity if, with an eye to its restrictive policy, it wishes to maintain a certain strain on
liquidity. Clearly, in these circumstances, the effectiveness of credit policy is severely tested.

The Bundesbank is well aware of these difficulties; and, if only for that reason, it still holds
that the checking of the cyclical overstraining which now threatens the stability of our price
level should not be left entirely or almost entirely to credit policy, because in that event
the latter might easily be overtaxed. The Bank therefore pleads once again for a “cycle-
conscious” financial policy on the part of the public authorities; and it welcomes the steps taken
in that direction of late, especially through revision of the original 1960 Federal budget
estimates and through the tax amendment programme of March 1960. From the monetary point
of view it is urgently desirable that further steps should follow and that all the public authorities,
in particular the Linder and local authorities, should again overhaul their spending plans for the
new financial year —— the object being despite the impending wage and salary increases in the
public service to slow down the rise of expenditure, or at least to restrict their borrowing needs
to the minimum.

Similarly the Bundesbank appeals once again to the business community and to all employed
persons to pay regard to the present phase of the business cycle in their plans and demands, and
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Figures showing Economic Developments in the German Federal Republic
not including Berlin (West) and the Saarland
Monthly averages

: ‘ : 1959 1960
Item i Basis 1953 1954 | 1955 1956 1957 1958 1959 T S
[ 1st qtr. ‘ 2nd qtr. | 3rd qtr. | 4th qtr. mq",p)
Production ‘ | ‘
Index of industrial production *) (per working ; ' ‘
day) : : |
Total 1936 = 100 153.9 171.8 197.6 213.1 2252 2323 249.3 227.8 249.7 244.4 276.0 256.4
Basic and producer goods industries 1936 = 100 137.0 156.2 180.7 193.5 © 204.2 \ 209.5 236.2 208.7 240.7 241.5 . 253.7 | 250.6
Capital goods industries 1936 = 100 173.4 204.6 251.9 274.2 , 285.4 | 305.9 |330(5) 306.8 332.3 314.0 | 369.8 | 354.1
including: ! !

Madhine building 1936 = 100 177.3 | 197.9 | 243.3 | 265.4 | 2740 277.0 | 286.5 | 264.8 | 203.8 | 273.2 | 314.8 | 2945
Consumer goods industries 1936 = 100 151.9 165.6 | 184.1 | 199.3 | 211.3 209.1 | 221.5 | 204.3 | 218.4 | 215.9 | 248.0 | 2283
including:

Textile industry 1936 = 100 156.9 | 168.0 | 181.7 | 193(5) | 201.6 | 189.5 | 196.1 | 184.0 | 1916 ' 191.3 & 217.6 | 210.3
Building industry proper 1936 = 100 153.3 169.1 190.7 200.0 196.1 202.5 235.1 156.4 265.4 | 266.0 ’ 252.1 | 184.9

Production of important basic materials | i
Hard coal, per working day 000 tons 410.8 | 4225 | 431.4 | 443.6 | 442.4 | 440.5 | 4158 | 435.4 | 4235 | 383.1 I 4252 .
Raw steel, per production day ‘000 tons 49.4 54.3 65.6 72.9 76.1 73.0 82.5 73.1 86.6 86.6 93.4 | 101.5%)
Rolled steel, per production day 000 tons 33.3 36.7 45.0 51.4 54.9 51.2 55.2 47.3 56.0 57.3 62.5 74.21)
Farm products |
Net food production?) 1935/36-1938/39 119 121 120 122 126 134 131¢) . N . l . -
= 100 {
|
Stocks | i
(at end of period under report) ' :
Pithead stocks of hard coal and coke ‘000 tons 3,736 2,079 217 269 753 | 13.065 | 16,440 |15,107 16,432 | 16,850 | 16,449 [16,530™)
Coal stored with main consumers?) . ’000 tons 5,111 4.636 6,761 8,415 | 11,092 |11,575 2.466 |11,268 10,505 |10.161 ‘ 8,466 .
Rolled-steel stocks , i | | ;

with producers and traders 000 tons 1,020 1,048 1,247 1,474 1,707 1,565 1,789 1,560 | 1,615 1.696 1,789

with capital goods industries?) 1952-1855 = 100 99 ‘ 95 166 199 236 204 199 191 197 205 . 195
Retailers’ stocks’) 1958 = 100 94 98 108 101 102 110 108 117

1 ?
Labour Market and Employment ‘
Registered unemployed '000's 1,259 1,221 928 761 ' 662 683 476 588%) 255%) 184%)  441%)| 254%)
Employed!s) '000’s 15,583 | 16,286¢) 17,175¢) 18,056 | 18,611 |18,840 |19 300 |19,089%) 19,5005)] 19.786%) 19,5055)[19,685%)
of whom, in industry '000's 5,751 | 6,062 6,576 | 6,991 . 7,221 | 7.273 | 7,301 | 7,156%). 7,2965)| 7,3045) 7,401%) .
Unemployment ratio®) per cent 5.57) 4.67) 2.77) 217 199 177 0.97) 3.08) 1.35) 0.9%)| 2.25) 1.3%)
Average working time in industry®) hours 48.1 48.7 48.9 48.2 | 46.5 45.7 45.6 44.4%)| 45.9%| 45.8%)| 46.2%) .
Qrders booked, and Turnover
Orders booked in industry'®) ‘
(Values, per calendar month) 3
Total i 1954 = 100 . 107 126 137 143 142 175 147 175 179 199
Basic industries [ 1954 = 100 . 111 127 136 142 137 168 137 167 | 181 186 .
Capital goods industries i 1954 = 100 . 111 136 147 154 163 203 180 190 , 203 | 237 .
Consumer goods industries L1954 = 100 - 99 112 126 129 119 147 117 164 140 | 165
Retail turnover at current prices'?) 1
Total 1954 = 100 . 100 111 123 133 139 146 130 139 137 178 .
including : !
Clothing, linen, underwear, footwear 1954 = 100 . 100 ¢ 110 123 135 136 140 122 132 117 187
Household goods, furniture 1954 = 100 . 100 ‘115 133 146 155 165 138 148 160 | 214
: 1
Prices and Wages ‘ i ‘
Prices of basic materials (of domestic i i
and foreign origin) ' :
Total 1950 = 100 122 123 125 129 132 132 132 132 131 132 133 133
of which:
Farm, forest and plantation products 1950 = 100 110 113 114 119 120 119 120 119 118 121 122 120
Industrial products 1950 = 100 135 133 137 140 145 146 145 146 145 145 146 147
Cost prices for foreign goods
Total 1950 = 100 103 | 103 103 107 106 100 97 96 97 97 100 99
Producer prices of domestic industrial goods !
Total 1950 = 100 118 116 ! 119 121 124 125 124 124 124 124 125 125
including:
Capital goods 1950 == 100 125 122 124 128 132 134 133 134 133 133 133 134
Consumer goods 1950 = 100 97 96 96 98 102 101 ! 99 98 98 99 100 102
Cost of living!#)1é) '
Total 1950 = 10 108 108 110 113 115 119 i 121 119 119 121 123 123
including: ! !

Food 1950 = 100 112 114 116 119 122 126 { 128 125 125 128 132 131

Rent 1950 = 100 107 107 110 117 119 120 122 122 122 123 123 124

Heat and light 1950 120 127 130 132 136 143 144 145 143 144 146 147

Household equipment 1950 = 104 102 103 105 110 112 112 112 112 112 112 112

Clothing 1950 = 98 97 97 o7 101 104 | 105 104 104 105 106 107

Industrial workers” wages
Hourly earnings DM 1.67 1.71 1.83 1.09 2.17 232 | 2.44 2.37%)| 2.43%)  2.45%)) 251"
Weekly earnings DM 80.58 £3.39 89.31 95.77 | 100.74 |105.82 | 111.51 |105.35%){111.45%) 112.49%)| 116.03%)
Foreign Trade ™) ‘
Imports DM million 1,334 1,611 2,039 2,330 | 2,657 | 2,670 | 2,985 2,573 | 2,922 " 3,032 3,414 3,334
Exports DM million 1,544 1,836 2,143 | 2,572 2,997 3,083 3,432 2,970 3,354 ' 3,436 3,968 3,806
Balance DM million + 210 |+ 225 |+ 104 ‘+ 242 |-+ 340 |+ 413 |+ 447 |+ 397 |+ 432 |+ 404 [+ 554 |+ 472
1) Farm vyear from 1 July to 30 June of following year. — % Industry, transport and public utilities, — %) Calculated by Rheinisch-Westfilisches Institut fir Wirt-
schaksforschung (Rhenish-Westphalian Institute for Economic Research). — ¢) Calculated by Institut fir Handelsforschung (Trade Research Institute) at Cologne Uni-
versity. — %) Position at end of quarter. — 6) Proportion of unemployed to total of employed and unemployed wage and salary earners. — 7) Position at end of third quarter. —
8) Weekly hours paid. — ) Position at middle of quarter. — ) Index of orders booked, based on average monthly turnover for 1954 = 100. — 1) Index of Federal Statistical
Office. — 12) Cost-of-living index, consumers in medium income group. — **) Averages computed from end-of-quarter figures, — 1) As from January 1960 including the Saar-
land. — e) Estimated. — p) Provisional. — *) Original basis 1950 = 100, converted to basis 1936 = 100. — **) Special trade according to the official foreign trade statistics:

imports c.i.f., exports f.o.b. For 1957 and 1958 including imports of the Federal Government subsequently reported and thus not recorded in the official foreign trade statistics
for those ycars. As from 6 July 1959 including the Saarland.




to examine with a detached mind the question how far these can be realised at all in the existing
circumstances. We know that definite action cannot be replaced by moral suasion; and we
understand the incipient dislike of those exhortations which have been addressed of late in such
plentiful measure to more or less definitely specified quarters. But clearly the trouble entailed in
overcoming cyclical strains Jike the present ones will be smaller in proportion as the limits set
are respected by all concerned, and in proportion moreover as all are prepared to rank the
exploiting of individual opportunities below their responsibility to the economy as a whole, the
more so since in the longer run that would also appear to be in their own interest. All parties
together can receive no more than is made available out of production, and out of any
decrease in the export surplus. If demand is greater than that, it will only lead to price rises. No
doubt even then some groups may occasionally do better than others. But jockeying for the best
position in the event of a continuing price rise inevitably quickens the price increases; and
experience has shown that at the end of such a process there may well be a setback which may in
the last analysis reduce even the “winners” to mere Pyrrhic victors.

The Bank would therefore warmly welcome it if the beginnings, here and there apparent, of
more realistic assessment of the possibilities of producing enough to meet the demands on the
national product were to grow stronger. The Bank could then refrain from further tightening its
credit policy, and could do so without being unfaithful to the duty conferred on it of influencing
the money supply in such a way as to maintain the value of money. The economy would in that
event be spared many features which accompany tough credit policy measures, and which are
in themselves undesired but are unfortunately unavoidable. And the capital market, the fuller
use of which in the process of investing and transmitting the economy’s savings continues to
present one of the great structural problems that German economic policy has not vet entirely
solved, could then be released from the pressure which at present weighs upon it. The fact that
this would also promote the solution of the German balance-of-payments problem — since
such solution lies largely in financing through voluntary and so far as possible private capital
exports that part of the surpluses on current account which are to be regarded as “structural” —
has already been shown in detail in our dast Annual Report.

On the other hand however the Bundesbank is determined to make even fuller use of its
instruments of credit policy. if it should turn out that the increase in demands on the national
product cannot be kept in line with the possibilities of enlarging it, and in particular with the
possible raising of the total of man-hours worked. After all, the precondition for any sound
expansion of the economy is maintenance of the value of money, this being the principal task
which the legislature expressly entrusted to the Bundesbank. The Bank is aware of the duties
which arise for it from that fact; and it will make every effort, in constant consultation and
cooperation with the Federal Government, to contribute decisively by means of credit policy
to the preservation of price stability.

11. From Recession to Overstrain

1. The motive forces

On secking reasons for the change through which the general cyclical situation passed last
year one finds that three factors in particular were at work: the building boom, the reversal
in stockpiling and the renewed increase of foreign demand.

(a) Intensification of building activity

The upswing in building activity, the great importance of which for the maintenance of overall
economic expansion during 1958 was fully described in our previous Annual Report, became
much more marked in 1959; indeed, contrary to our original expectations, it even assumed a
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definite boom character., The expenditure on building amounted to DM 32.1 billion in 1959,
against DM 27.4 billion in the previous year and DM 25.8 billion in 1957. Thus it rose last year
by more than a sixth. There would seem to have been an even greater increase in the amount of
new planning since in overground building alone, the expansion of which was greatly exceeded
during 1959 by that in civil engineering, the estimated expenditure on the new building projects
approved in the course of that year was greater by some 17 per cent than the total for the previous
year. Here it must be borne in mind that in 1958 the rise in the value of newly approved over-
ground building projects had also been as much as about 17 per cent, against only 1.7 per cent
in 1957, whereas output was increased only slightly, so that the building trade already had a
considerable order backlog at the beginning of 1959. The expansion of house-building and of
building on public account was the deciding cause although, as will be seen later, in the second
half of the year there began a vigorous increase of the until then relatively small amount of
building for trade and industry.

No doubt the cause of this enormous rise in building activity lay to a large extent in the
considerable fall which had taken place in the rate of interest on capital, during 1958 and at
the beginning of 1959, under the influence of growing capital formation and, in particular, much
greater readiness to invest in securities. The rates of interest for mortgage loans, which with
allowance for the discount on payment to the borrower were as high as 7.5%0 to 9% in 1957,
had fallen by the end of 1958 to about 6.5%. Such a decline of course stimulated the desire to
build, the more so since the interest rates last reached were regarded in many quarters as
unusually low and probably, therefore, as temporary only.

Great as was the effect of the fall in interest rates, however, the 1959 rise in building activity
would hardly have reached such disquieting proportions if the public authorities’ building activ-
ity and their measures to encourage building had not materially contributed towards it. The
chief field of application for the authorities’ measures of encouragement continued to be house-
building. The amount of monies spent by public authorities in that connection reached in 1959 a
new peak of DM 3.7 billion, against not quite DM 3.6 billion in the previous year and something
less than DM 3.2 billion in 1957, although in 1959 the capital market produced for the same
purpose an amount of DM 7.3 billion which was itself greater by 40 per cent than in 1958. This
was mainly due to the fact that 1958 had seen the start of a number of special governmental
housing programmes, such in particular as the one for the benefit of refugees from the Soviet-
occupied zone, and the carrying out of some of these did not reach its climax until 1959.
There was the further fact that publicly assisted house-building enjoys a specially favoured po-
sition among economic policy measures, while there is little readiness to limit it on cyclical
erounds more than is entailed by the gradual reduction of the monies provided forit. Incidentally
the amount of money spent by public authorities reflects only quite inadequately the actual
effect on the extent of house-building. The principal reason is that for some time a growing
part of the public monies for building has been given as subsidies no longer on capital but on
interest, that is to compensate for the higher rates of interest paid for monies borrowed in the
market; with the help of such public grants it is thus possible to procure in the market several
times as much money for publicly assisted housing without this creating difficulties regarding
the calculation of rents. Another factor which cannot be measured by the amount of budget
monies used is the influence which the authorities exert on private house-building by the granting
of tax concessions. Apart from the traditional privileges for payments into building and loan
associations chief importance attaches here to the concessions under Article 7b and 7¢ of the
Income Tax Law, especially 7b, which allows substantial depreciation facilities for the benefit
of privately financed house construction. While this provision is not new, it has certainly
become more important in the last two years because many other tax concessions have been
dropped. Many investors have therefore sought to obtain fiscal advantages by concentrating
on the possibilities under Article 7b and building dwellings which they sold again, after using
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the special depreciation facilities allowed for
the first two years after construction, so that
with the proceeds they could build further
dwellings while enjoying the benefits con-
ferred by the paragraph in question.

Even greater, however, was the effect pro-
duced by the public authorities’ own building
activity on the overall amount of building
done. Such authorities’ expenditure on their
building projects amounted to DM 9.6 billion
in 1959, against DM 7.5 billion in the pre-
vious year and DM 6.8 billion in 1957. The
increase last year was no less than 28.7 per
cent, which greatly exceeded that of 13.7 per
cent in the total expenditure on housing. It
was thus the primary cause of the great in-
crease in the total volume of building, by
DM 4.7 billion or 17.2 per cent as against
DM 1.6 billion or 6.2 per cent in 1958, the
more so since building for commercial, indus-
trial and farm purposes at first expanded
little in 1959. Out of the 1959 increase of
over DM 2.1 billion in total expenditure on
public building DM 1.4 billion represented
civil engineering work. That fact has often
been urged in defence of the increase in public
expenditure on building, the point being made
that in civil engineering there were enough
capacities available to permit such an increase
without overheating. It is however usual-
ly overlooked that through demand for la-
bour, building materials, building machinery
and other equipment civil engineering un-
doubtedly contributed a good deal to the grow-
ing strains in other quarters, especially in
building proper, even though actually in civil
engineering fewer difficulties perhaps arose.
Incidentally the increase in the public author-
ities’ ordinary building projects was by no
means small. The total expenditure on these
rose by about three-quarters of a billion DM,
or 29 per cent, a percentage which greatly
excceded the above-mentioned increase of
17.2 per cent in the total volume of building
including civil engineering work.

In the summer of 1959, when it became
apparent that the building trade in particular
would be seriously overtaxed by the growth
of demand, the Bundesbank urged that these
impulses to building activity emanating from

The public authorities’
own building activity

Little sign yet

of any adapting
of the authorities’
actions to the
cyclical situation



The general situation

the public authorities should as soon as possible be reduced until the boom in private building
had passed its peak, because otherwise the Bank could not refrain from counteracting by drastic
measures of credit policy such cumulation of a private and a public building boom. We still
hold the view that it would have been technically possible to comply at least in some degree
with this representation. No doubt building projects are as a rule long-term with regard not only
to their execution but also to their planning. Yet fresh planning and fresh projects are constantly
being begun; it is therefore not clear why it should be impossible to cut them down within
the foreseeable future if those concerned are convinced that this is necessary, and do not
feel themselves bound by the fact that the relevant expenditure has been authorised in the
budgets. In practice however there has so far been relatively little sign of the public
authorities’ consciously exerting any retarding influence on the course of the building boom.
There has been evidence of a decrease in the impulses coming from them only in so far as
certain official building programmes have expired, in particular the above-mentioned special
programme for the benefit of refugees from the Soviet-occupied zone. It is essentially because
of this that at about 133,000 in the second half of 1959 the number of dwellings for which
official financing assistance was promised by way of special authorisations was smaller
by some 41,000 than in the corresponding period of the previous year. But for the time being
that meant little as regards the actual course of the building boom because there was a very large
number of publicly assisted dwellings which were already in course of construction on the basis
of authorisations previously granted, or the construction of which was on the point of being
begun, while postponement was not contemplated at that stage. The fact that the amount of
newly promised mortgage loans for publicly assisted house-building was greater than a year
previously by 34 per cent in the third and fourth quarters of 1959 also shows that even in house-
building the official influence was considerable up to the close of the year under report. Above
all however the trend of the public authorities’ own capital expenditure on building in the
second half of 1959 — and, so far as can be seen, in the first months of 1960 as well — was still
entirely characterised by expansion. At about DM 1.75 billion the estimated expenditure on the
official building projects approved in the second half-year was 17 per cent greater than that on
the projects approved in the corresponding period of 1958; in January and February the year-
to-year growth-ratio was actually 45 per cent. There is a quite similar picture in civil engi-
neering, where particularly for road-building much larger amounts are appropriated in the 1960
budgets than for the past financial vear. Official building activity is therefore likely in the next
few months to give rise to a demand for building work even greater, if anything, than last year.

The fact that general economic conditions changed so quickly into a boom in the summer of
1959 was however due not only to strengthening of the upswing in building apparent since as
long ago as 1958, but also to the emergence of additional cyclical impulses just in those quarters
where tendencies to decline — or at least to stand still — had predominated until the first
months of 1959.

(b) Upswing due to the stock cycle

One important factor was the change, the first beginnings of which were indicated in our last
year’s Report, in the stockpiling behaviour of buyers. In 1957 and 1958 the ordering by traders
and manufacturers for stock had been largely indicative of a downward phase in the stock cycle
due chiefly to the natural reaction to the previous additions to stock, to the general recession in
that period and to the fall in many international raw material prices. In 1959, on the other hand,
the stock-ordering pendulum again swung upward. This again largely represented a normal cycli-
cal reaction, inasmuch as in many quarters stocks had sunk so low at the beginning of 1959 that
no further reduction seemed desirable. That fact alone caused in general a perceptible increase
in the orders given, since owing to stock reduction the amount of orders placed had in many
cases fallen below the level of current consumption.
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As usual in such cases, the
running down of stocks did
not merely end; in some trades
people went further, and began
to build them up again. Prom-
inent among the general
factors which determined that
course were the price rises that
occurred on international raw
material markets at the be-
ginning of 1959 and, later, the
reawakening of confidence in
the further course of business
activity. No doubt in every
trade there were also more or
less important special factors.
Particular significance attach-
ed in that connection to the
brisk demand which arose on
the international steel markets
in the spring of 1959 in view of
the impending strike of steel-
workers in the United States.
This contributed materially to
the rapid and complete change
of conditions in the Federal
Republic’s  steel  industry,
which as already mentioned
had at the start of the year
still been regarded as in some
respects a possible seat of
crisis. At the beginning of
1959 the running down of
stocks with traders and manu-
facturers had caused the order
backlogs of the steel rolling
mills, that is the section of the
ironworking industry nearest
to the manufacturing stage, to
drop to about 3 million tons
(against 6.2 million tons at
the beginning of 1957) even
though production in the
course of 1958 had been cut
down from over 57,000 to
about 47,000 tons per produc-
tion day. At the end of 1959
on the other hand the order
backlogs (in the Federal Re-
public including the Saarland)

Influence of the
American steelworkers’
strike



Change of trend
in the consumer goods
industries also

The statistics

were back to nearly 6.3 million tons, while the daily output in that year had expanded to
roughly 62,000 tons excluding and 70,000 tons including that of the Saarland. Thus throughout
most of 1959 the steel industry showed clear evidence of excess demand, whereas a year
before it had ranked alongside coal mining and some forms of consumer goods production as
a prototype of the industries suffering from shortage of sales. In the first months of 1960,
it is true, the picture altered again inasmuch as the inflow of orders was in better harmony
with the further increased output. But even in that period a slight excess of demand was still
apparent, although demand from abroad has already notably declined, no doubt because of the
settlement of the American steelworkers’ strike.

Not quite so great, but also clearly marked, was the change of trend in most consumer goods
industries — especially in those producing textiles, leather and footwear. A particular exogenous
impulse operating in their case during the first half of 1959 was the — in some cases quite
considerable — rise of world-market prices for wool, cotton, hides and skins, the more so since
the uncertain and mostly downward course of raw material prices in the two previous years had
done mudch to cause considerable reduction in the stocks of manufacturers and traders by the end
of 1958, The home-market orders reaching the consumer goods industries therefore began to
rise sharply in the spring of 1959. They were greater by 9 per cent in March than in the corre-
sponding period of the previous year (when they had been below the level of March 1957 by
no less than 10 per cent); they increased this lead to monthly averages of 31 and 29 per cent in
the second and third quarters, and in the fourth quarter showed an increase of 25 per cent on the
year. To meet this great increase of demand the industries not only drew on the relatively large
stocks of finished goods which they had accumulated in the 1957 and 1958 period of dull sales,
but also promptly began vigorously to expand their output. Hence the consumer goods indus-
tries’ production index, which in the first quarter of 1959 had still been below the level of a
year previously by almost 2 per cent, showed the considerable year-to-year growth-ratios of
fully 6 per cent in the second, 7.5 per cent in the third and 12 per cent in the fourth quarter;
and even in the first quarter of 1960, when — also with seasonal fluctuations eliminated — the
additions to traders’ stocks were no longer so great as before, the index remained greater
by some 12 per cent than in the corrresponding period of 1959. Nevertheless the industries
had not succeeded by the close of the year in keeping pace with the rising demand, so that
their order backlogs constantly rose, thereby clearly indicating that the 1958 shortage of de-
mand had been replaced in 1959 by a definite excess of demand over current production.

(c) Renewed rise of foreign demand

A material change furthermore took place in the sphere of exports. In 1958 the rise in these,
which had marked virtually all years since the 1948 currency reform but especially those from
195401957, had almost ceased. In terms of value exports in 1958 were greater than a year earlier
by only 2.9 per cent; and although a slight price fall was a factor here, even in terms of volume
the increase was no more than 3.6 per cent, whereas in 1957 and 1956 exports had risen in value
by 16.5 and 20.0 per cent, and in volume by 13.8 and 16.5 per cent respectively. At 3.2 per cent
in the first three months of 1959 the rate of growth in exports by comparison with a year previ-
ously was still relatively small, at least as regards their value. However, a change already began
at that time, inasmuch as the orders arriving from abroad showed a clear rise from February 1959
onwards. On the monthly average for 1958 the foreign orders reaching industry had been below
the level of a year earlier by about 3 per cent, and with seasonal fluctuations eliminated there
was little improvement in this respect up to the end of the year. The incoming orders were also
below current sales by about 3 per cent, especially in the third and fourth quarters, so that for
the subsequent period there was reason to expect a certain fall in the actual export figures rather
than any appreciable fresh rise. Yet from February 1959 onwards export orders rapidly rose,
and later in the year this trend continued, in some cases even more strongly. The orders from
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abroad were greater thanavyear
earlier by 25 per cent in Febru-
ary and March, by 24 per cent
in the second and by 30 and
41 per cent in the third and
fourth quarters. Under the in-
fluence of this increase exports
soon rose. In the second quar-
ter they were already greater
than in the corresponding
period a year previously by
12.4 per cent, in the third by
10.2 per cent, and in the
fourth quarter of 1959 and the
first of 1960 by as much as
18.4 and 28.2 per cent, al-
though it must be borne in
mind that in the winter of
1958/59 the trend of exports
had been sluggish if not actu-
ally downward. Despite these
high rates of growth however
actual exports have up tillnow
lagged behind incoming orders,
not only because for some of
them an interval between
ordering and delivery is inevi-
table because of the time taken
for production, but also be-
cause traders’ stocks are largely
exhausted and the disparity
between possible output and
demand is growing. In the first
quarter of 1959 the orders
reaching industry from abroad
had already exceeded its ex-
ports by about 14 per cent,
partly for seasonal reasons:
and the excess of incoming
orders was maintained at 11
and 10 per cent in the second
and third quarters, at 13 per
cent in the fourth quarter and
at an average of 16 per cent
in the first two months of
1960, no later figures being
available as this Report went

to press. Since the beginning of 1959 therefore the stocks of export orders have grown from
quarter to quarter, thereby clearly showing that the state of the market has materially changed
in the foreign trade sphere also.
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The causes
of the rise

Only slight increase
of the export surplus

The basis for this renewed and vigorous rise in foreign demand is that last year a notable
increase of economic activity began in most of the Federal Republic’s major customer countries,
whereas in 1958 a certain dullness had prevailed there too. A fact of special importance in this
connection was the considerable quickening in the United States during 1959 of the recovery,
already apparent since mid-1958, from the previous recession. But economic activity also greatly
increased last year in most European countries, which are still the chief takers of German exports.
Consequently much larger orders arrived both from the United States and from Europe during
1959 than in the previous year. Besides the general course of business activity an important
factor here was that from the beginning of the year onwards a strike in the American steel
industry was quite generally expected, and that this strike — which in fact broke out in July
1959 — lasted longer than many people had anticipated, not being settled before November.
Thus throughout the world the demand for steel greatly increased during 1959; and hence the
ironworking industry of the Federal Republic, which ranks alongside those of Belgium-Luxem-
burg, the United States and France as one of the world's greatest steel exporters, exported
6.4 million tons in 1959 against only 4.9 million in the previous year and 5.3 million in 1957.
A further special fact in connection with last year’s exports was that the demand for automobiles
steeply rose, largely because of the growing interest shown by the American market in European
small cars. In 1959 the Federal Republic exported 904,000 vehicles worth DM 4.2 billion, against
759,000 worth DM 3.6 billion in 1958 and 612,000 worth DM 2.9 billion in 1957; some 28 per
cent of such exports in 1959 went to the United States. The orders arriving from abroad rose
still more. Even their slight flagging during recent months has so far not reduced the vehicle-
building industry’s stock of export orders, but merely slowed its further growth.

The «close link between the renewed rise of foreign demand and the state of business abroad
is further shown by the fact that German exporting industries have in general received much
weaker impulses from the overseas raw material countries than from the industrial countries
just mentioned. In 1959 the overseas raw material areas’ possibilities of importing were in fact
still largely restricted by the fall in world market prices which had lasted until about mid-1959,
and which by now has been replaced only by a weak and often interrupted recovery. Still, even
to those countries goods were delivered in 1959 to a value greater by some 2 per cent than in
the previous year, no doubt in large part because the Federal Republic mainly exports capital
goods, and industrialisation of the overseas countries continues despite all difficulties arising
from the 1957 and 1958 slump in raw materials, The development assistance which the Federal
Republic like other countries gives to some of these areas did much to make this possible for
them, and to that extent again supported German exports last year.

When considering the great increase of exports from the angle of the overall economic situa-
tion, however, one must bear in mind that it has been accompanied by a larger rise in imports
After failing to rise for more than a year, and even slightly declining, imports rose almost abruptly
from about February 1959 onwards; thus their total for 1959 was greater by 11.8 per cent than
that for 1958, while exports grew by 11.3 per cent. Again in the first quarter of 1960 the
29.6 per cent year-to-year growth-ratio for imports exceeded that of 28.2 per cent for exports.
These figures refer to the values. In volume the rise in imports was even greater both absolutely
and by comparison with that in exports, since the increase of their value continued in 1959 to
be quite appreciably restrained by countervailing influences, such as in particular — if not indeed
exclusively — the decline in import prices. The volume of imports in fact rose by 17.0 per cent
in 1959 against 9.2 per cent in 1958, while that of exports did so by 14 per cent against 3.6 per
cent. Nevertheless the export surplus (based on the value figures) was somewhat greater in 1959
than in 1958, because the difference in the absolute amounts of 1958 imports and exports
affected the movement in the balance more than the relatively small difference shown in the
rate of growth by both sides of the account; exports in fact exceeded imports by DM 4.95 billion
in 1958 and by DM 5.36 billion in 1959. In point of fact this increase is in part only statistical,
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inasmuch as the foreign trade statistics include the Saarland from mid-1959 onwards but not
before. The Saarland has always had surpluses on trade with outside countries, and in the second
half of 1959 it achieved one of more than DM 200 million, so that roughly half the 1959
increase in the Federal Republic’s export surplus was presumably due to the reincorporation
of that area. The remainder appears to have resulted solely from the fact that armament imports
had been greater in 1958 than in 1959. If these special factors are disregarded, the export surplus
in 1959 was approximately the same as in 1958.

From these facts however it is unsafe to conclude that, within the framework of all the
forces affecting economic activity, exports did not operate more “expansively” than in the
previous year. Doubtless it is true that foreign trade “removed no more goods from the internal
market in 1959 than in 1958, since the growth of imports roughly kept pace with that of exports.
But the effect of exports on the business cycle is not solely determined by their current relation
to imports, that is by the net balance of trade, especially since the significance attaching to the
latter’s changes within the entire economy can in any event be assessed only together with the
other components of the balance of payments; it is also determined by their absolute movement,
since this essentially decides to what extent foreign demand will directly affect production.
There can be no doubt that, with actual exports up by nearly DM 4.2 billion or 11.3 per cent
and with a still greater increase in the inflow of orders from abroad, the economy was ex-
posed in 1959 to the pull of a considerable
demand.
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investments

Expansion of supplies
in itself considerable . . .

in that year they had increased by only 8 per cent. In 1959 moreover the year-to-year rate of
growth rose from quarter to quarter. It was in fact 12 per cent in the first quarter (mainly owing
to a sharp rise in March), 19 per cent in the second, 22 per cent in the third and 38 per cent in the
fourth; in the first two months of 1960 too it amounted to 38 per cent. A particularly important
factor in this trend was indeed the growth of orders reaching the motor vehicle industry, which
growth is to be regarded only in part as reflecting greater industrial investment. But in the other
capital goods industries also home-market orders grew by 20 per cent in 1959, the year-to-year
growth-ratio of 40 per cent in the fourth quarter being actually higher than that for the capital
goods industries as a whole. There was a particularly large increase in the orders from those
branches of activity which were at the centre of the cyclical upswing, and in which the labour
shortage was especially troublesome; for instance the home-market orders for building machinery
were greater in 1959 than in 1958 by 34 per cent, while those for machines to process building
materials were greater by as much as 45 per cent.

In the further course of the year investments in expansion projects also became increasingly
prominent. Apart from the growth in orders for machinery not serving solely to replace labour
this was above all reflected in the great increase of building activity on commercial and indus-
trial account. In 1958 the amount of the private sector’s non-residential building had decreased
rather than increased. In the first quarter of 1959 the desire of trade and industry to build was
also still small; in that period indeed the amount of permits granted for commercial and indus-
trial building was over 2 per cent smaller, in terms of estimated expenditure, than the already
relatively small amount in the corresponding period a year before. In the subsequent quarters
however the amount of building permits granted for such building, with seasonal variations elim-
inated, showed a rapid rise. By comparison in each case with the corresponding period of the
previous year, and in terms of the estimated expenditure on building, it was indeed greater by
about 20 per cent each in the second and third quarters and by 36 per cent in the fourth; in the
first two months of 1960 (no more recent data being yet available) the increase was 30 per cent,
although it must be borne in mind that the level a year previously had represented a definite
low point in the cycle. To the brisk housing activity and the public authorities’ large and still
growing expenditure on building there was thus added, in the further course of 1959, an increas-
ing amount of non-residentia] building projects for the private sector. Consequently the building
trade, in which the 1959 cyclical upswing had been soonest apparent, remained one of the cen-
tres of the boom even when other branches of activity began to catch up so that their upswing
produced effects actually greater than those of building.

2. Renewed strains

(a) Growing disparity between supply and demand

As to how the overall economic situation altered under this great expansion of demand, the
first point to make is that — despite all the strains which eventually appeared — supplies
reacted in highly remarkable fashion to the increase of demand. The way in which imports grew
has already been mentioned. With rises of 11.8 per cent in value and 17.0 per cent in volume the
imports of the Federal Republic in 1959 rose by more than those of all other major industrial
countries in Western Europe. Thus the almost complete liberalising of industrial imports, and
the fact that by comparison with earlier years the lifting of restrictions on food imports has been
by now carried a good deal further, have evidently joined with the tariff reductions of recent
years in bearing fruit and have greatly increased the overall elasticity of supply. Imports were
equal in 1959 to 14.0 per cent of the gross national product, against 13.5 per cent in the previous
year and 10.6 per cent in 1953,

But production also rose considerably in 1959. In that year the gross national product, as the
most comprehensive expression of the economy’s total production, amounted to nearly DM 214
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The National Product™)?)

‘ Change against
previous year

Items 1950 1951 1952 ‘ 1953 1954 1955 1956 1957 19582) 1959%) e
J ‘ ‘ 19582%) 1959%)
!
.Origin of the National Product
at current prices
billions of DM per cent
Contributions to gross domestic product ‘
Agriculture, forestry and fisheries 10.1 12.2 13.3 13.4 13.7 14.5 15.0 15.6 16.5 17.1 -+ 6.1 bo3.4
Producing industriest) 48.0 61.0 69.0 75.5 82.0 95.3 | 104.9 | 113.3 | 119.0  128.5 | -+ 5.1 -+ 8.0
Trade and transports) 20.1 ‘ 23.6 28.2 29.0 31.0 35.7 39.4 43.6 46.4 50.4 + 6.4 ’ 4 8.6
Services®) 19.0 21.8 25.0 27.6 { 30.3 ‘ 33.6 37.8 41.7 | 45.7 1 48.9 + 9.4 | t 7.1
e : | R
Gross domestic product 97.2 ’ 118.6 135.5 j 145.5 | 157.0 | 179.1 197.1 I 214.2 227.6 244.9 + 6.3 + 7.6
Net income payments to factors of production ‘ :
due from the rest of the world +o00 —oo |+o1 |+o01|—06|—08 |—o07 {— 06 |— 0.3 | — 0.5 .
AR I L . R i ‘ ) _
Gross national product at market prices 97.2 118.6 135.6 145.5 156.4 178.3 196.4 | 213.6 227.3 [ 244.4 + 6.4 + 7.5
(id., at 1954 prices) (113.1) | (125.0)  (135.4) | (145.6) | (156.4) | (174.4) | (186.4) | (196.5) | (202.0) | (213.6) | (+ 2.8) | (i~ 5.7)
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billion at 1954 prices (and to DM 244 billion at current prices) against DM 202 billion in the
previous year. The rate of growth was thus 5.7 per cent, whereas in 1958 and 1957 it had been
2.8 and 5.4 per cent respectively. It was thus not very far from the growth-ratios of 7.5, 7.4 and
6.9 per cent achieved in 1953, 1954 and 1956, although it was appreciably lower than the
11.5 per cent for 1955, the last boom year. Particularly striking was the rise in industrial produc-
tion. Measured by the production index for industry other than building it amounted for the
whole year to 7.3 per cent, against 3.1 per cent in 1958, while by comparison with the correspond-
ing period a year earlier the growth reached 11.3 per cent in the fourth quarter of 1959 and as
much as 12.4 per cent in the first quarter of 1960. An important fact in this connection was that
at the beginning of 1959 production capacities were in general employed toless than the optimum
extent, and that in some enterprises there were substantial reserves of labour. But there was the
further fact that under pressure of demand many producers took the utmost out of their enter-
prises even though, as will be seen, in doing so they overstepped limits within which they would
certainly have done better to remain for the sake of price stability.

Impressive as the expansion of output was in the last twelve months, however, it was not
enough to equal that of demand. For a number of industrial groups that has already been shown,
especially for those concerned with building, capital goods and exporting. The overall picture
can hardly differ much from that already drawn. By way of supplementing the figures previously
given it may for instance be mentioned that the overall figures for incoming orders and sales in
industry have also shown a considerable disparity since the spring of last year. In 1959 indeed
sales, which are practically identical with deliveries, grew by only 10 per cent while orders did
so by 23 per cent; thus incoming orders for the year as a whole exceeded the sales in the same
period by 9 per cent, whereas in 1957 and 1958 they had on the contrary fallen short of sales by
1 and 3 per cent respectively. At the close of the period under report the discrepancy was even
greater than on the average for the year; thus on the monthly average for the fourth quarter of
1959 the incoming orders were greater than the sales by 10 per cent, although seasonally in
that period an opposite relationship is more usual. Again in the first two months of 1960, for
which figures are already to hand, orders showed an average excess of 10 per cent. No doubt
therefore until very recently the order backlogs in industry have been considerably expanding.

Bounds were above all set to the growth of output by the limited supply of labour, especially
after the utilisation of productive capacities had again reached optimum level. When the surge
of demand began in the spring of 1959 about 600,000 persons were registered as out of work,
the figure referring to the end of March; the “unemployment ratio®, i. e. the proportion of the
unemployed to total (employed plus unemployed) wage and salary earners, was thus only 3 per
cent, a level often regarded earlier as minimum frictional unemployment below which the ratio
could not drop. At first sight therefore, in the same way as for years past, the unemployment
figure contained only relatively small cyclical reserves. Nevertheless it had dropped by the
autumn to less than 190,000, this being below its low point of the previous year by about
140,000, so that the “unemployment ratio” at the end of September was only 0.9 per cent as
against 1.7 per cent at the same date in 1958. Probably however these 140,000 persons, who
were added in the course of the season to the number of those at work through reduction of
unemployment, were not in all cases fully effective workers. A more important fact was on the
other hand that the measures initiated by the Federal Government in favour of winter building
made it possible last winter to prevent the usual marked seasonal rise of unemployment. At all
events it is mainly because of these measures that the number of registered unemployed then
rose only to 525,000, against 1,110,000 in the winter before, both figures relating to the end of
February. No doubt it is possible that some of the people who thus avoided becoming unemployed
remained employed only formally, since the winter building arrangements introduced last year
tended to prevent the dismissals otherwise usual in the dead season even where the people were
not, or were not always, fully at work; but yet the relatively high level shown by building output
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this winter does afford eloquent evidence of the much greater labour potential that the building
trade had at its disposal thanks to reduction of the usual unrational seasonal unemployment.

The economy also benefited greatly from the concealed reserves of labour which had existed
at the beginning of 1959 in some enterprises. These reserves resulted mainly from the fact that,
during the period of decreasing employment of capacities, the number of workers had in general
been kept greater than actually required. Up to a point this is always done; but there is no doubt
that in 1957 and 1958 such reserves were deliberately formed, because enterprises rightly
expected a renewed labour shortage.

Only to a small extent, on the other hand, was the number of employed persons increased in
1959 through new recruits to the labour force. At 615,000 the number of young people leaving
school was smaller than in 1958 by 90,000, and smaller than in 1954 by no less than about
340,000. At 130,000, moreover, the net immigration of gainfully employable persons was far
below the level of earlier years despite the increased recruitment of foreign labour. The extension
of gainful activity likewise seems to have made no great further progress. After allowance for
loss through age and death, and according to an estimate by the Federal Statistical Office,
the net addition to the labour force was 170,000, against 230,000 in the previous year and
545,000 in 1955, the year with the greatest addition since the war. It was thus due only to
the decrease of unemployment by about 205,000 on the monthly average for the year (against
an increase by 20,000 in the previous year) that the total number of gainfully active persons
rose by 375,000 in 1959 as compared with 210,000 in 1958, which in percentage terms means
a rise by 1.6 as against 0.9 per cent. For the last twelve months, from April 1959 to March 1960,
the rate of increase was probably even somewhat greater because of the smallness of winter
unemployment during that period.

On the other hand however a part of this increase was offset through the fact that working
hours were further reduced in 1959, at least if the year as a whole is set in relation to the
previous year. It is true that in industry the average number of man-hours worked per week
declined only from 41.5 to 41.3, after having alrecady been reduced by 1.5 hours in the previous
year. In 1959 however the reduction in industry was exceeded by that in the other branches of
activity, where it had been much smaller in 1958. For the economy as a whole, therefore, the
decrease can be put at about 1 per cent. Offset against the above-mentioned 1.6 percent rise in the
number of gainfully active persons, therefore, this means that the total number of man-hours
worked in 1959 was up by about 0.6 per cent. While this figure contrasts favourably with that
for 1958, when the total number of man-hours worked had declined by 0.6 per cent (partly, it
is true, because of non-voluntary short-time working), if considered in absolute terms it clearly
reveals the labour bottleneck which last year limited the expansion of output. Consequently the
rise in the national product essentially depended on that in productivity, which latter amounted
to something over 4 per cent in 1959 as measured by the output per gainfully active person.

(b) Rising price tendency

As a result of this movement in production and demand the competition between suppliers
slackened, and price increases again became more easily possible than in the previous eighteen
months. In fact the price tendency since mid-1959 has again been upward, after having since the
beginning of 1958 been largely stable, and in some fields even downward. The change most im-
portant for the cyclical trend was that in the industrial sphere. One branch of activity especially
prominent among those with rising prices is building — at least building proper as distinguished
from civil engineering; this is the more remarkable since in that industry, by way of contrast to
others of importance, there have during the past six years been virtually only price rises. Thus as
early as 1958 the index calculated for building work on dwelling-houses had risen above the
level of the basis year 1954 by 16 per cent. In the course of 1959 it again rose sharply, so that in
November, the last month for which figures are collected in the year, it reached 125. At that

17

General price level
and industrial prices



level it was higher by 7 per cent than at the corresponding time a year before; and by February
1960, the last month for which figures are to hand, the gap by comparison with the corresponding
month in the previous year had widened to 7.6 per cent. In areas where the building boom is
especially strong, moreover, it should not be difficult to find even greater price rises. In most
instances it seems incidentally to be a case by no means of especially blatant exploiting of the
market situation, but of price rises due in large part to increased costs. As a rule however the
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changes in the cost situation have in turn resulted merely from the excess pressure of demand,
not only because under the influence of that excess there have been considerable rises in the
prices for preliminary products, and above all in wages, but also because the builders’ effort to
observe the dates set by the parties ordering building have very often given rise to special costs,
for instance for bringing in workers from relatively distant areas.

A movement especially typical of the general price tendency’s change in the industrial sphere
has however been that of producers’ prices for industrial products. At 126 at the beginning of
1958, on the basis 1950 = 100, the index for such prices had reached a peak. From then onwards
it declined almost continuously, by almost 2 per cent up to July 1959. During the following
months however it rose noticeably, and later also showed a rising tendency. So far the increase
has been small, amounting to about one per cent up to March 1960; but it would be a mistake to
make light of it for that reason. Industry is one of the spheres in which productivity is growing by
more than the average, and in which prices must consequently fall if the -— as a rule unavoidable —
price rises in the branches of activity less favoured by the course of productivity are to be
offset, so that stability of the overall price level shall remain assured. At the middle of 1959
however the producers’ prices for industrial products remained in general appreciably higher —
despite substantial falls in some industries such as textiles — than at the start of their last
cyclical rise in the autumn of 1954, when they had likewise been well above the previous low
point of the cycle, reached at mid-1950. The mere fact that the price fall which had started in
1958 was interrupted after its first beginnings was therefore bound to cause anxiety.

The rise in the prices for no small part of the industrial goods produced the more effect within
the economy as a whole because at the middle of 1959, together with the cyclical change in the
overall “price climate”, there began a rise in farm prices which was unusually steep although in
essence exogenously induced. The impulse was given by last summer’s drought, and by the
consequent damage to some important crops. True, it turned out later that some of the losses were
not so great as had been originally supposed. In terms of quantity at least, the potato crop for
example finally almost equalled the previous year’s, while the grain crops were bigeer than ever.
There were however considerable shortfalls in other vegetables, fruit and roughage. This inevita-
bly caused the products in question to rise sharply in price, just as the price of milk naturally
increased owing to the deterioration of the fodder supply, while potato prices shot up so steeply
under the influence of the first crop reports that for months they stood at a level never before
recorded since the 1948 currency reform.

The situation was however made worse by the fact that the import sluices were opened too
late, and that when they were at length opened — very generously — foreign markets did not
at first provide enough goods to ease the internal supply position promptly; it was not until later
in the season that Jarge imports not only set a limit to the upward price movement but also
caused in some markets perceptible downward pressure — even though the level of prices for
many farm products abroad was also much higher than in other years.

In isolated cases the governmental stockpiling policy also contributed towards causing the
prices for farm products to reach a relatively high level in 1959. The fact that, in particular, the
prices of cattle for slaughter were higher by about 7 per cent in the summer than a year previous-
ly, and that thereafter — despite the large number of cattle coming to market because of the
poor fodder supply — they remained until November above the level for the corresponding
period in 1958, was at least partly due to the large quantities taken off the market by the Import
and Storage Agencies and to the prices conceded in that connection. The Bundesbank regarded
this with anxiety in view of the great part which costs of food in particular play in forming the
general public’s view of the overall price trend; it therefore used its influence in favour of
modifying the meat storage policy. It had a ground for doing so in the fact that it grants
assistance, in case of need, by rediscounting and purchasing in the course of open-market
operations the promissory notes issued by the Import and Storage Agencies. Thus in the autumn
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the Bank made the extending of its assurance of such assistance in respect of the bills issued by
the Meat Import and Storage Agency dependent on meat being no longer put into store at
prices higher than a year previously. In point of fact cattle prices had declined by November
1959 to the level of a year earlier, and since then have actually fallen below it. In the course of
the winter the prices for fat hogs also dropped well below those in the corresponding months
of 1958/59, after having been considerably above them in the summer. By comparison with the
spring of 1958, it is true, fatstock prices continue on the average to be higher; and in March
1960, at 137 per cent of what it was in the 1950/51 farm year, the overall index for producers’
prices of farm products was still above its March 1958 level by about 2 per cent. Yet on
important markets, of late especially on those for dairy products, the pressure of supply has
become so much stronger than in the autumn that farm prices are now if anything retarding the
rise of the general price level, whereas about the middle of 1959 they had been the strongest
factor raising it.

(c) Steeper rise of wages and salaries

The great strain to which the overall market situation was subject last year produced effect
not only on prices, however, but also increasingly on wages and salaries. The motive power was
plainly the growing competition between entrepreneurs for labour which had become scarce. As
shown above, the number of recruits to the labour force in 1959 was relatively small; and the
reserves still contained in unemployment were not enough to satisfy without friction the grow-
ing demand for workers. Employers therefore not only engaged in keener competition for such
workers as were still available; in addition, under the pressure of increasing orders, some of them
also tried to entice workers away from other firms so as not to be too late with their own
deliveries. Of course, correspondingly higher wage and salary offers were made in that connec-
tion. In many cases effective earnings consequently rose even before new collective agreements
provided for payment of higher wages and salaries. In industry for instance the actual hourly
earnings in the second half of the year were greater than in the corresponding period of the
previous year by 6.2 per cent, against only 4.7 per cent in the first half, even though according
to the timing of the collective agreements — or, to make the point clearer, because of the
concentration of new collective agreements in the first four months of the year — the main
weight of the increase ought rather to have lain in the year’s first half.

It was however clear from the outset that such a movement would soon bring the trade unions
into action, and cause them to put forward higher wage and salary demands. In fact use has been
made during recent months not only of the opportunities for denouncing collective agreements
in virtually all cases; in addition, in connection with the new collective agreements claims were
as a rule made which went well beyond the increases last agreed, and usually exceeded the
demands which had then been raised but only in part realised. So far as can yet be seen, the trade
unions have been successful in the majority of such cases. The wage increases embodied in new
collective agreements during recent months have averaged nearly 8 per cent on the hourly
rates, against about 5 per cent in the corresponding period a year before; and although in this
connection it must be borne in mind that some of the new agreements recently concluded replaced
others which had run for longer than those renewed last year, there is no mistaking the fact that
the latest agreements have raised the overall wage level by more than it was raised a year before.
Consequently the average collectively agreed hourly wages in force in the first quarter of 1960
were above the level of a year previously by 5.3 per cent, whereas the corresponding increase
at the middle of 1959 had been only 4.3 per cent.

There is no escaping the fact that this may easily lead to further quickening of the expansion
and also, in close connection with it, of the upward price movement. So far as the wage increases
exceed the simultaneous rise in overall productivity they inevitably raise wage costs per unit of
production. If demand is greater than supply — as it now to a large extent is — there will
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hardly be any serious difficulty in passing the increased costs on to purchasers, with the result
that the general price level will rise further. In fact that danger is now quite acute. In the
economy as a whole, although not in industry, the rise in average earnings last year already
slightly exceeded the increase of the gross national product per gainfully active person; it did
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so mainly because of what
happened in the second half-
year, when wage increases
(especially the non-contrac-
tual rises reflected solely in
actual earnings) began to as-
sume greater size. If these
tendencies should continue,
let alone grow stronger, the
upward tendencies for prices
would certainly also be assisted
by the movement in costs —
unless the general course of
the market, or to be more pre-
cise a gradual slackening of
demand, makes it impossible
to pass the higher wage costs
on to purchasers. The Bundes-
bank dealt fully with these
problems in a “Memorandum
on Wage and Price Move-
ments” which it presented to
the Federal Chancellor, at his
request, in January 19601).
As already shown in that
Memorandum, however, the
great rise of wages and salaries
has yet another cyclical aspect
inits own effect on the general
course of demand. With faster
wage and salary increases the
totalincome available for ulti-
mate consumption grows at an
accelerated rate. It does so all
the more since the other com-
ponents of mass incomes are
at present also growing vigor-
ously, or will do so in the
course of the next few months,
not only because some of them
— like retirement pensions —
rise automatically with wage
and salary incomes, but also
because certain pension in-

1) See the enclosure to the Monthly
Report of the Deutsche Bundesbank for
January 1960.
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comes from public sources are at present increasing by even more than wages and salaries.
This applies in particular to war victims’ pensions, but may also apply to social insurance
pensions, which were raised last year by 6.1 per cent and have been raised by nearly another
6 per cent with effect from 1 January 1960 by way of adjustment to the 1959 “basis for
determination”.

The extent to which an increase of mass incomes leads to a rise in expenditure on consump-
tion depends, however, on how far the growth of income in each case is absorbed through
savings. In past years it was sometimes so absorbed in relatively high proportion, for instance
by 28.0 per cent in 1957 and by 15.0 per cent in 1958, but in 1959 on the other hand by only
13.6 per cent. Yet these figures show that even in years when there was a relatively large rise
in the saving ratio the addition to income was never completely saved, and that the share
which savings had in that addition has declined in the course of the last three years. This
decline was no doubt largely due to chance factors. One, in 1957, was the fact that at that
time large increases in income were effected in connection with the social insurance pension
reform, while experience shows that such increases always remain in relatively large part
unspent; in 1959 on the other hand the above-mentioned rise of food costs during the summer
and autumn evidently reduced the ability of people in certain income groups to save. Any
attempt to forecast the further trend therefore runs into many factors of uncertainty. Much
will undoubtedly depend on how prices run in future, and above all on how their movement is
judged by the general public, since expectation of major price rises would probably increase
the propensity to spend. But even if this unfavourable case does not arise, and the saving ratio
of individual househelds actually rises slightly, in the light of recent years' experience it may
be expected that by far the greater part of the addition to incomes will be spent, and that the
course of private consumption will hence be roughly parallel to that of the rising incomes.

It is true that in conditions of reasonably balanced growth of the economy an increase in
consumption is not only natural, but is even indispensable for preventing any hiatus in demand
which would be bound promptly to bring the entire process of growth to a standstill unless there
were a correspondingly greater increase in the appropriation of the national product in other
ways. In a situation like the present one the facts are different. The feature of the present
economic situation is indeed that overall demand is growing more quickly than the national
product can be enlarged in real terms. One impellent is the demand for purposes of investment;
but another is Government consumption although, thanks to the great increase in imports of
goods and in the use of foreign services, the “external contribution” no longer operates in this
way. If to the obviously disproportionate expansive tendencies of these demands on the national
product there were added a substantial enlargement of private consumption, the strains which
mark the present phase of the cycle would tend to become still greater, and the general
upward price tendencies would increase. It would then depend on the relation between the price
rise on the one hand and the increase of nominal consumer expenditure on the other how far
there would actually be any additional consumption in real terms, or to what extent the
recipients of contractually determined incomes would in practice forfeit their nominal income
increment because of price rises. The danger that this may happen to a relatively large extent
is however great in “heated” conditions, since in competition with other demands on the
national product the recipients of contractually determined incomes are usually at a disadvantage
when total demand far exceeds the possibilities of raising that product.

This of course does not mean that in a cyclical situation like the present those concerned
should renounce all wage increases, waiting until a price-wind more favourable to recipients of
fixed incomes again blows, and until their nominal income increment can in terms of real value
no longer be so easily eaten away. Such a recommendation would not only be unrealistic; it
would also go beyond the Bank’s responsibility, Qur object is just to state plainly that in a
situation where overall demand is above the possibilities of production any increase of private
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consumption, even though in percentage terms it remains within the possible total increase of
the national product, tends to preserve or even aggravate the state of excess demand unless the
other claims on the national product recede, or are forced back, to the size at which they
together with consumption are again in line with the expansion of supply.

In present circumstances quicker growth of consumption might even increase some of the
other demands on the national product, if that is not prevented through contraction of the
margin for demand. That above all applies to the actions of traders in consumer goods as
regards ordering for stock. In another connection it has been shown that increases of stocks at
the various stages of trade contributed materially to the great surge of demand which last year
marked the course of the business cycle. It has however already been indicated that in the
consumer goods sphere these additions to stocks have of late begun to fall off, not least
because the increase of ultimate sales has not so far been quite in line with the expectations
entertained in many quarters. These first beginnings of an at least partial easing of the cyclical
situation might well be destroyed if consumption increased faster than before under the in-
fluence of greater rises in incomes, because traders would then order more freely for stock
unless the credit situation prevented this. Even if, indeed, in some consumer goods industries
the capacities should at present allow a margin for expanding production, any renewed growth
of incoming orders would probably deteriorate the price climate; in point of fact, the
relaxation in the consumer goods industries’ order position has not even been sufficient so far
to interrupt the price rise which has of late been rather marked in this field in particular. If the
consumer goods industries’ demand for labour should grow as a result of the upswing, this
would, moreover, mean further strain on the labour market situation in general. Altogether
therefore there can be little doubt that the upsurge of wages which began last autumn might
entail a tendency to snowball growth of the overstrain, unless it proves possible greatly to slow
the rise in the other components of demand, i. e. especially private investment and public
expenditure. Before discussing the measures which the Bundesbank adopted with that object,
however, let us briefly sketch the monetary side of the cyclical trends since the spring of 1959,
with particular reference to the importance which bank credit had as a factor in them.

11I. Effects of the Boom on Monetary Trends

In 1959, like previous years, the money supply was in a phase of considerable expansion.
It is indeed somewhat hazardous to make precise statements on this subject, inasmuch as it
is not easy to define the concept of money supply or of the “volume of money” in a way
which makes economic sense. To start with a quite wide definition, if we reckon the “volume
of money“ as comprising the note and coin circulation (less credit institutions’ cash holdings)
and the sight balances of resident non-bank depositors, including public authorities’ credit
balances at the Bundesbank, as well as resident non-bank depositors’ time balances at less than
six months’ notice or date, then its increase in 1959 amounted to DM 2.1 billion against nearly
DM 3.7 billion in the previous year and DM 2.9 billion in 1957. The slowing of the increase is
however solely due to the fact that in 1959 the Central Bank balances of public authorities
declined by nearly DM 2.7 billion (against only DM 0.6 billion in 1958, but DM 2.6 billion in
1957), and did so not because of internal expenditure (which would probably have substantially
raised private depositors’ balances) but because of large payments to foreign countries, especial-
ly by way of debt redemption and advance payment for armament imports, It is well known
that such expenditure in particular cleared out the last remnants of the “Julius-Turm®, that is the
large credit balance which the Federal Government had formed between 1953 and 1956 at the
Bundesbank’s predecessor, the Bank deutscher Linder. If the public authorities’ Central Bank
deposits are disregarded, the “volume of money” (defined otherwise as above) grew in 1959 by
DM 4.8 billion, as compared with DM 4.3 and 5.5 billion in 1958 and 1957. If one further
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disregards the short-term time deposits, one finds that in 1959 the “volume of money” then
remaining rose by DM 4.7 billion, in 1958 by not quite DM 4.8 billion and in 1957 by about
DM 3.9 billion. In any event the 1959 growth was again substantial, notwithstanding the fact
that a large part of the official monetary reserves until then in existence were used to repay
external debts or to make payments on account to foreign suppliers.

A point of special interest is that in this process bank credit gained increasing importance.
Through the granting of short, medium and long-term credit and the taking of securities issued
by non-banks the credit institutions rendering monthly returns (which in the Federal Republic,
unlike many other countries, include the real estate credit institutions and savings banks) in
1959 placed DM 17.4 billion at the disposal of their non-bank customers, this being more than
in 1958 and 1957 by DM 5.1 and 7.3 billion respectively. The short-term lendings increased at
the same time by DM 2.3 billion, against DM 0.1 and 2.7 billion in the two preceding years;
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much the greater part of the rest of the increase was in the long-term loans, granted mainly by
institutions specialising in such business — in particular by those lending against real estate
and by savings banks. At about DM 1.6 billion on the other hand the amount taken of securi-
ties issued by non-banks was only about as great in 1959 as in 1958, although it was appreciably
larger than in 1957, when it had been only some DM 160 million net. The amount in the last
quarter of 1959 was actually well below that for a year previously, this being due partly to the
smaller security issues during that period and partly to the banks’ much reduced readiness to
take securities; in both cases it was already a clear result of the restrictive credit policy, which
as will be seen began to produce effects on the capital market first. In the first three quarters
on the other hand the banks had promoted monetary expansion in no small degree by adding to
their security holdings.

It is in line with the role which the public authorities played in the upswing, as already
mentioned, that a considerable part of this credit expansion benefited them. Out of the total of
DM 17.4 billion by which the above-defined aggregate lendings of the credit institutions render-
ing monthly returns grew in 1959, DM 2.7 billion represented lendings to public authorities,
and a further DM 1.2 billion the taking of such authorities’ securities. While the amount was
smaller than in 1958, it was much greater than in the preceding years. On any assessment of it
one must furthermore bear in mind that in 1959 the public authorities, especially the Federal
Government, had received from the Bundesbank credit amounting to almost DM 700 million
(largely, it is true, for payments to international organisations); that moreover the borrowing
by public authorities from lenders other than banks was greater than before; and finally that in
the first part of the year, as already mentioned, such authorities almost completely used up the
Central Bank balances which they had until then had available. Above all however attention
must be drawn in this connection to the exceptionally large increase shown by the public authori-
ties’ ordinary receipts last year under the influence of the unexpectedly steep rise in tax
revenues. At DM 47.8 billion in the 1959 calendar year such revenues of the Federal Govern-
ment and Linder were greater than in 1958 by DM 4.9 billion, or over 11 per cent; those of the
local authorities at DM 8.6 billion were greater than then by DM 1.3 billion, or nearly 18 per
cent; and those of the Equalisation of Burdens Fund at DM 2.3 billion were greater by DM 270
million, or about 13 per cent. It would have been in conformity with an anticyclical fiscal policy
if in the light of this growth of ordinary receipts the authorities had substantially reduced, or
even stopped, their borrowing. Instead of this, at over DM 4.5 billion in 1959 the increase in
the domestic indebtedness of public authorities (including the Federal Railways and Postal
Administration, which in that year borrowed only about half as much as in 1958) was approxi-
mately the same as in the latter year even if the Federal Government’s special borrowing of over
half a billion DM for certain payments abroad is omitted. Incidentally, as can be seen from the
facts given above, in respect of the greater part of this borrowing the banking system acted as
the lender.

In any assessment of the monetary significance of this expansion of bank credit it must of
course be borne in mind that at the same time the so-called monetary capital formation at the
banks greatly increased. Since this process amounts to a sterilising of money, the increased
“expansive effect” of the granting of credit therefore has against it in some degree an increased
“neutralising effect”; thus in respect of part of the addition to their granting of credit (in the
widest sense of that term) the banks were, from the monetary point of view, merely mediators
between savers and the parties engaging in capital expenditure, and were not an original source
of money. But, be it observed, in respect of only part of the addition and not the whole of it,
since the monetary capital formation at banks!) amounted in 1959 to not quite DM 15.2 billion.
It thus fell short by about DM 2.2 billion of the expansion in total credit (including the holdings

) We include in this the accrual of resources from savings deposits, from time deposits (at all periods of notice and maturity), from the
sale of bank bonds to non-banks, the taking of monies and loans at medium and long term from non-banks, and the formation of the banks’
own capital and reserves; liabilities to non-residents are so far as possible excluded.
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Money Supply*)

Increase (+) or decrease (—) in millions of DM

|
Yearly figures ! Quarterly figures
Items R — - - - - - ;
1956 \ 1957 1958 1959 Year 1st qtr. and qtr.  3rd qtr. | 4th qtr.
i } T
| 1958 +2,528 | +2,678 | +2.812 - 44524
I. Bank lendings to German non-banks, total 10,064 + 9,983 +12,542 +18,096 1959 | +2.682 | +4,761 45,500 | +5,153
1960 | +3,962P)
(1) Short-term lendings (including holdings of | | i |
domestic Treasury bills and non-interest- ' ;
bearing Treasury bonds but excluding ) 1958 -+ 100 — 51— 451 + 703
“mobilisation paper*?)), total + 1,528 -+ 2,588 | + 301 + 3,003 1959 1 — 171 +1,243 | + 994 + 937
! 1960 | +1,362P) ;
of which: i L1958 + 113 — 181 | — 471 -+ 630
Credit institutions (except Bundesbank) + 1,764 + 2,724 + 91 + 2,316 ; 1959 ¢ 4+ 12 | + 498 | +1.173 4+ 633
| 1960 +1,477P) | :
1 1958 — 13 4 130 |+ 20  + 73
Bundesbank?) — 236 — 136 -+ 210 + 687 1959 « — 183 + 745 | — 179 = 304
| 1960 — 115
including: |
Special credit to Fed. Govt. for meeting I i '
its obligations to IL.M.F., LB.R.D. and : 1958 (+  92) ‘(T 126) |(+ 53) ( — )
European Fund?) (+ o) ¢ — ) (++ 271) [ (+ 549) | 1959 ( — ) ( — )} i(+ 514) i(+ 35)
1960 (+ 37) } ‘
(2) Medium and long-term lendings to | 1958 +2,139 | 42,283 +2.819 + +3,303
German non-banks + 8574 0+ 7,234 +10,544 | +13.479 1959 +2,374 | +3060 | +4026 = 4010
‘ 1960 42,307 D) |
(3) Holdings of German securities and syndicate ‘ 1958 + 289 ‘ ~+~ 446 + 444 ‘ + 518
participations (except bank bondst)) — 33 |+ 161 + 1,697 + 1,614 1959 -~ 479 + 449 - 480 i + 206
“ 1960 | + 293PF) \
1I. Formation of monetary capital at credit institutions | 1958 +3,943 } +2,423 +2,667 | +2.565
out of domestic sources, total 411,125 +13,557 +11,598 +15,187 1959 +3,378 +2,728 43,486 |, +5,595
1960 +3,012P) |
! | 1958 +1,909 +1.299 +1,429 2,100
(1) Residents’ savings deposits®) + 29010 -+ 5,085 + 6,737 + 8,146 | 1959 +2,223 . +1,650 1,661 2,612
1960 +2,116 ) ‘
1958 4 872 . -+ 5% L 564 | — 473
(2) Residents’ time deposits, total + 1,850 - 3,565 + 1,013 + 1,678 1959 + 119+ 32 ko641 .+ 886
1960 + 628P) ! ;
including: : ;
at notice or fixed period of ! 1958 (+ 849) i(+ 638) | (+ 179) i (— 172)
6 months or more (+ 621)1"*) (+ 1,960) (+ 1,494) | (+ 1.549) 1959 (+ 336) (+ 404) [(+ 237) [(+ 572)
1960 (+ 367)P) ;
(3) German bank bonds in circulation (except 1958 + 368 |+ o1 <= 282 + 316
those held by eredit institutions®)) + 1,206 + 969 + 1,057 | + 2,744 1959 + 846 | + 506 | + 637 | + 755
1960 + 717P) |
(4) Monies and loans taken from German . 1958 + 464 | + 596 + 222 + 385
non-banks at longer term + 4,345 + 3,093 + 1,667 + 1,246 | 1959 — 174 | + 159 + 218 +1,043
1960 + 84 P)
| 1958 + 330 4+ 382 | + 170 | + 242
(5) Capital and reserves of credit institutions + 814 + 845 + 1,124 4 1,373 I 1959 4+ 364 -+ 381 — 329 | + 299
. N I 11960 + 367 pe)]
1 less 11: Surplus of domestic lending () or of domestic \ ‘l} 1958 —1,415 + 255 | 4+ 145 i +1,959
monetary capital formation (—) — 1,061 -— 3,574 + 944 + 2,909 1959 — 696 +2,033 +2,014  — 442
‘ | 1960 +  s0P) \ i
111. Net claims on foreign countries ‘ i 1958 |+ 681 41,490 | +1,317 4+ 730
(Bundesbank and other banks) + 4242 |+ 5,066 + 2218 | — 261 | 1959 | —1,538 + 168 | + 8 | tir01
“ 1960 + 316P) I
note: Influx of funds (+) into the economy due to 1958 1 (+1,521) \ (+2,129) (41.032) J(+1,234)
foreign exchange transactions’) (+ 4,669) (+ 7.833) ¢+ 6,816) | (+ 5,699)1) 1 1959 i (+1,191) | (+1,153)  (F1.528)0 (+1,827)
o 1060 | (+1,61509) | i
1958 | — 523 . — 249 | — 542 | + 307
IV. Other factors®) + 283 | — 180 — 1,007 | — 649 1959 © -— 408 | -— g6 — 717 | +1,342
. N | o i 1960 ‘ — 858P) I o
V. Note and coin circulation®) and sight deposits of ‘ 1958 | —1,257 +1,496 + 920 ‘ +2,996
German non-banks, total (balance of I to IV) + 3.464 + 1,312 + 4,155 | + 1,999 195 | 2642 +1.335 | +1305 | +2.001
1960 l — 4927P ‘
of which: 1958 + 489 + 289 | & 345 .+ 356
Note and coin circulation®) + 835 + 1,585 + 1,479 + 1,420 || 1959 + 87 + 406 | + 554+ 382
1960 + 121P) ! !
1958 —1,746 +1.207 | + 575 | +2.690
Sight deposits of German non-banks + 2,629 — 273 + 2,676 + 570 1959 | —2.729 + 929 + 751 i +1,619
. . 1960 . — 613P) ; |
including: | !
Central Bank balances of German public i 1958 ' (— 579) (+ 237) 1(— 304) . (+ 30)
authorities!?) (+ 1,055) (— 2,606) (— 616) | (— 2,686) | 1959 | (—2237)  (— 370) ((— 14) (— 6%
i o o \‘ 1960 | (+ 779) | | o
VI. Residents’ time deposits at notice or fixed period | 1958 + 23 — 583 4+ 385 — 306
of less than 6 months + 1,220 P) + 1,605 — 481 + 129 “ 1959 — 217 — 372 |+ 404 | + 314
I ! 1960 |+ 261F)
VII. Domestic “volume of money” according to V, plus \ ‘ :
time deposits at notice or fixed period of less than | 1958 | —1,234 + 913 +1,305 -+2,690
6 months (V plus VI) + 4,603 | -+ 2917 + 3,674 + 2,128 1959 ' —2,859 + 963 ‘ +1.709 | +2.315
\ 1960 — 231P) i

*) The data in this survey relate to the area of the Federal Republic (up to December 1959 not including the Saarland) including Berlin (West). They are based on the
“Consolidated Condition Statement for the Credit Institutions including the Deutsche Bundesbank” (see Table 11 of the Annex). Apart from the “consolidation” of the
figures for the credit institutions and those for the Bundesbank, one peculiarity for the purpose of this table lies in the fact that assets and liabilities in respect of foreign
countries — except for DM notes and coins and bank bonds held by forcigners, which cannot be ascertained — have been summed up in one overall net total and are,
thercfore, not contained in any of the other items. — ') . e., Federal Treasury bills and non-interest-bearing Treasury bonds deriving from exchange for a corresponding
partial amount of the Bundesbank’s equalisation claim. the taking of which paper by the banks does not represent any additional granting of credit to non-banks, Elim-
ination from bank holdings partly estimated. — 2) Apart from the special credits to the Federal Government listed below, this item mainly contains the cash advances
granted as book credits by the Bundesbank to public authorities, and the credits granted by the taking into the Bundesbank’s portfolio of Treasury bills and non-interest-
bearing Treasury bonds (other than mobilisation paper). — 3) These credits granted in accordance with Art. 20 par. (1) item 2 of the Bundesbank Law imply the taking of
foreign exchange from the Bundesbank and in so far do not directly affect the domestic circulation of money. — 4) Banks’ holdings of other banks’ bonds do not represent
any immediate granting of credit to non-banks but form part of inter-bank indebtedness. — 3) Amounts credited as currency conversion compensation for expelled persons
or as compensation for holders of old savings are taken into account only in so far as covering claims on the Equalisation of Burdens Fund were redeemed. — €) Set off
against the credit institutions’ holdings of their own and other banks’ bonds; bonds issued under the compensation scheme for holders of old savings are taken into account
only in so far as covering claims on the Equalisation of Burdens Fund were tedeemed, — 7) Change in banks' net claims on foreign countries after elimination of public
authorities’ net foreign payments (only actual payments out of credit balances and borrowing, excluding guarantees granted and credits opened), as well as the Bundes-
bank’s interest income on its foreign investments. — %) I. e., assets: amounts credited to Federal Government in respect of ccinage, cqualisation claims, land and build-
ings, “other* assets: liabilities: counterpart accounts with the Bundesbank, net inter-bank indebtedness, “other” liabilities. — %) Excluding the credit institutions’ cash
holdings, but including DM notes and coms held abroad. — 1) Including balances of German public authorities temporarily employed in equalisation claims and, until
end-1958, deposits of agencies of the former occupying powers. — pe) Partly estimated. — r) Revised. — p) Provisional.




of securities issued by non-banks, but excluding the credit granted by the Bundesbank).If the time
deposits at less than six months’ notice or date were reckoned as part not of monetary capital
formation but (as in the alternative method adopted above) of the “volume of money”,
there would actually be a somewhat larger “deficit® on monetary capital formation. In 1958 on
the other hand the monetary capital formation including short-term time deposits had been
smaller than the credit expansion by only about DM 0.7 billion, and without such deposits by
DM 0.3 billion; and in 1957 monetary capital formation had on the contrary actually exceeded
credit expansion on those two bases by DM 3.4 and 1.8 billion respectively. Whereas therefore
in 1957 (and incidentally 1956, if the year is regarded as a whole) more money was sterilised at
the banks through capital formation than came into existence through the granting of credit, in
1958 and 1959 the opposite was increasingly true; in other words the expansion of bank credit
in that period was linked with an increasing “money-creating effect”. This clearly reflected the
great change which has taken place of late in the overall cyclical situation.

Among the other components which affected the money supply, two merit closer considera-
tion. One is the foreign exchange transactions and the other the movement in public authori-
ties’ cash, with its highly interesting combination of large overall deficits with simultaneous
“internally effective” surpluses. As regards the first factor — the role of foreign exchange
transactions — the opposite table concerning the money supply shows that in 1959 the
previous accrual of exchange at the Bundesbank and the other banks was replaced by an out-
flow. On an overall view foreign payments accordingly operated to restrict the money supply,
whereas in each of the preceding vears the volume of money had been greatly enlarged through
the banking system’s net purchases of exchange — as recently as 1958, for instance, by about
DM 4.2 billion. As already indicated, however, this reversal is almost solely due to the large
foreign payments which the public authorities (or to be more precise the Federal Government)
cffected — making them, first, out of their cash balances at the Bundesbank and, after those
balances were exhausted, by dint of borrowings, among which the special credits granted by the
Bundesbank to cover payments to certain international organisations must be included. While
these payments greatly reduced the authorities’ reserves, and indeed virtually cleared out those
of the Federal Government, they left the other sectors’ money supply unaffected. The economy's
reserves on the contrary remained under the influence of the fact — usually much emphasised in
discussion about the monetary significance of the balance of payments — that through foreign
exchange movements more resources accrued to the economy than it needed to finance its foreign
payments, or in other words that, apart from official transactions, the course of the balance of
payments continued to expand the volume of money. True, it is noteworthy that this expansive
effect was smaller in 1959 than in 1958, when it had already declined. As can be seen from the
table on page 26, the monies accruing to the non-official sector through exchange transactions
can be put for 1959 at about DM 5.7 billion, whereas they would seem to have amounted to
about DM 6.8 billion in 1958 and some DM 7.8 billion in 1957%), The decrease is explained by
the fact that on the one hand the surplus on goods and services has — contrary to widespread
assumption — not increased since 1957, and that on the other the growth of the deficit on
capital account was due not only to the public authorities’ foreign payments and the banks’
“money exports” but also, in large measure, to private capital exports at longer term. A part of
the monies which accrued to the economy through the surplus on goods and services was thus
again placed by the economy in long-term form at foreigners’ disposal, and not used for enlarg-
ing its liquid reserves.

As regards the effect produced on the money supply by the movement in the public authori-
ties’ cash it has often been pointed out that — despite the large overall deficits financed partly
by borrowing, including bank borrowing — this affected the money supply not in an expansive

1) These figures have been ascertained by adding to the changes in the net foreign assets of the Bundesbank and the other banks the
exchange losses due to the acquiring of exchange for foreign payments by public authorities (that is for practical purposcs the Federal Govern-
ment); on the other hand the additions do not include the amounts credited as interest on the Bundesbank’s foreign investments,
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INDEBTEDNESS AND DEPOSITS OF PUBLIC AUTHORITIES
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but rather in a contractive sense, the reason being that the deficits (still regarded as a whole)
arose only through foreign payments, whereas the public authorities’ internal expenditure was
smaller than their internal receipts even if the receipts from borrowing are disregarded; there-
fore, it is stated, money has been taken out of “internal circulation® during recent years, just
as in the time when the “Julius-Turm® was being built, even though the amounts in question
have been no longer sterilised at the Bundesbank but transferred abroad, and pro tanto have no
longer appeared in the “volume of money“. Statistically this statement is correct. In the case of
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the Federal Government in particular there was again an appreciable surplus of internal receipts
over internal expenditure in 1959, if the year is regarded as a whole, and especially so if the
receipts are deemed to include not only the ordinary revenues but also at least the proceeds of
loans not obtained from the banking system. But there were also cash surpluses in the case of
the Linder, at least in the last months of 1959 and the first of 1960, since the rise of tax
revenues particularly favoured the Linder.

It is however hardly permissible to treat as an isolated factor the public authorities” internal
cash surpluses mentioned here, starting on the supposition that foreign payments are always
neutral in their effect on the internal money circulation, or even contract it, if they are financed
out of funds deriving from current income. Part of the foreign payments indeed flow back, in one
way or the other, into the country. Last year for example there was a link — quite close in some
cases — between certain foreign payments of the Federal Government and the foreign exchange
payments which some NATQ powers made to finance the DM expenditure of their troops
stationed in the Federal Republic. Moreover, some foreign exchange accruals in respect of German
exports and services could hardly have maintained their previous level but for the considerable
performances officially made to foreign countries. Besides, the contractive effects of the public
authorities’ internal cash surpluses again were far outweighed in 1959 by the expansive influence
— already mentioned — exerted on the economy’s money supply by the surpluses on foreign
payment transactions. Among these surpluses an important part is, however, played by the
expenditure of foreign troops stationed in the Federal Republic — such expenditure too mainly
having an official character, although the other NATO powers are responsible for their financ-
ing. In 1959 the foreign exchange received from foreign troops stationed on German territory
amounted to DM 4.1 billion.

To realise this is also interesting because it clearly shows to how great an extent the surpluses
on the balance of goods and services, the effect of which in increasing the liquidity of the
banks — and even more of trade and industry — has been so much discussed in recent years,
result not from commercial but basically from political transactions. Qut of the total of DM 7.3
billion to which the surplus on goods and services amounted in 1959 (although DM 6.4 billion
of it was absorbed by the deficit on donations and long-term capital movements alone) the
above-mentioned DM 4.1 billion of exchange received from foreign troops accounted for more
than a half. It is also due solely to these receipts that the balance-of-payments surplus on
goods and services has remained at roughly the same level since 1957, as already mentioned,
since the foreign exchange received in respect of services to foreign military agencies in the
Federal Republic rose from not quite DM 2.7 billion in 1957 to the above-mentioned DM 4.1
billion in 1959; as against this the remaining part of the surplus, due mainly to commercial
transactions, dropped from DM 4.8 to 3.2 billion. That is a circumstance which has done much
to cause the non-official sector’s money supply, regarded separately, to be increased less in 1959
than in the previous years through the course of the balance of payments. As we have seen
however (and this is the main result of the present brief analysis of the money streams), that
factor was largely offset by the fact that at the same time credit expansion greatly increased,
and in this way bank credit became more important to the overall movement in economic
activity,

IV. Credit Policy
1. A change in the course

In the first months of last vear the Bundesbank’s credit policy still largely tolerated the tend-
encies to greater liquidity which arose from the accruals of foreign exchange to trade and indus-
try and the banking system, but at times also resulted from liquidation of the Federal Govern-
ment’s large cash holdings. Particularly characteristic of this policy were the lowering of the
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official discount rate on 10 January 1959 from 3%0 to 23/4%0, and the further reductions (one
in January and two more in April 1959) of the Bundesbank’s selling rates for money-market
paper sold in the course of its open-market operations.

—1 Circulation of "Mobilisation Paper”
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Last year’s Report has already dealt with this phase. It emphasised that the measures then
adopted did not amount to deliberate “forcing” of the fall in interest rates, but merely allowed
for the upsurge of liquidity due to the persistent balance-of-payments surpluses; and further that
the Bundesbank would have been hindering a natural process of adjustment if it had not reacted
to the growing supply of money by reducing its interest rates.
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Against this thesis it has on occasion been objected that at bottom the upsurge of liquidity
was also due to the Bundeshbank’s “interventions”, namely to its large net buying of foreign
exchange before the other banks began to export capital on a major scale. If on the other hand
the Bundesbank had bought no foreign exchange or had counteracted the exchange accrual by
dropping its buying rate, it is said, then Central Bank money would not have gone into circu-
lation in such large amount. It is argued that in that event liquidity would not have increased
so much, and the Bundesbank would not have needed to lower its discount rate and selling rates
in order to “allow for” the course of the market.

Basically of course this criticism is directed not at the policy of lowering interest rates but
at that concerning the rate of exchange or, more precisely, at the adherence to the present
currency parity laid down by the Federal Government in agreement with the Bank. Clearly any
stoppage of foreign exchange purchases by the Bank — oreven any lowering of itsbuying rates —
would have amounted to abandoning the present currency parity. This is not the place to go
further into the arguments against the course so advocated. The object here is merely to make
clear that the Bundesbank’s policy regarding foreign exchange purchases — a policy often in-
consistently criticised even by opponents of upward revaluation of the DM, or of a flexible
exchange rate — does not mean arbitrarily encouraging tendencies to greater liquidity; it forms
an inherent element in the present external monetary policy, according to which the Bank is
cbliged to buy and sell foreign exchange as soon as the fluctuations in the rate reach certain
limits. Above all however one can hardly agree with the opponents of the Bundesbank’s present
exchange rate policy, and its related duty to buy foreign exchange, when they say that alteration
of this policy — through upward revaluation of the DM — would have made it possible to keep
the level of interest rates high. If the external rate for the DM had been raised, or allowed to
rise, then in all probability the problem of more intensely stimulating internal expansion would
have become imminent. It would hardly have been possible to refrain from lowering the interest-
rate level — quite apart from the fact that, even in the case of an altered rate of exchange,
adjustment of the German interest-rate level to that prevailing in other countries would in
the Jong run have been inevitable.

Incidentally as regards Jast year’s phase of lowering interest rates it is necessary again to point
out that the Bundesbank did not simply leave the course of interest rates to the market, but by
the means available to it kept the process of reduction on orderly lines, and moderated the
pace of the process. Thus in the first half of 1959 the Bank constantly placed money-market
paper at the market’s disposal, thereby absorbing funds which otherwise would have depressed
money rates below the level which the Bank supported through fixing its selling rates. Conse-
quently just in April 1959, when the pressure on money rates was particularly strong, there was
a further considerable rise in the circulation of “mobilisation paper” — that is of money-market
paper which the Bank issues for the express purpose of preventing excess liquidity in the money
market. A like stabilising effect was produced by the fixing — for a time completely free of
cost — of forward exchange rates for the banks’ money exports through the Bundesbank’s engag-
ing in appropriate swap transactions, since this caused money to flow to foreign countries even
before the lowering of interest rates had gone far enough to induce such an outflow.

Of course, as already indicated, the Bank could not simply prevent the downward interest
rate tendencies entailed by the persistent increase of liquidity if it did not wish to stop a natural
process of adjustment to conditions abroad, which adjustment in the existing circumstances also
seemed entirely justifiable from the point of view of the internal economy. At the beginning of
1959, and even at its low point in the spring of that year, the German interest rate on capital
was still slightly above that in various other West European countries and well above that in
the United States and Switzerland. But despite many years of large exchange accruals money
rates also were by no means unusually low. While for instance it was pointed out in various
quarters that the Bundesbank’s discount rate reduction in January 1959 from 3% to 2%/4%0
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“broke the sound barrier”, that is true only if attention is confined to German discount rate
history; in other countries, not only the United States and Switzerland but also the United
Kingdom, the Netherlands and Belgium, to mention only a few examples, the Central Bank dis-
count rate has at times in recent years been as low or even lower, and that without any previous
growth of monetary reserves to the same considerable extent as in the Federal Republic. If,
therefore, the tendencies to lower interest rates had been completely stopped, that would have
resulted in further international isolation of the German interest rate level — which would
hardly have been in line with the recent introduction of convertibility and the consequent
renewed recognition (to a certain extent) of the gold standard rules, at least not so long as the
need to preserve internal stability did not imperatively call for another policy. Besides, there
would then hardly have been any possibility of financing the German surpluses on trade and
services more than before through exports of money and especially capital from the Federal
Republic, even though in the longer run such exponts may largely solve the German balance-of-
payments problem.

The Bundesbank however did not hesitate to give up this policy of yielding to the market
tendencies towards greater liquidity, and to set an opposite course, when in the summer it
became increasingly clear that by then — in contrast with the first months in the year — the
previous line was no longer compatible with the internal tasks of monetary policy. It may be
taken as preparation for this change that in the summer months the Bank did not hinder the
tightening of the money market then in evidence, although it could in fact have done so and
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the bond market for its part could have done with such an impulse. Credit policy was however not
reversed unti] September, when the Central Bank discount rate was raised from 23/4%% to 3%,
this being followed after a short interval by relatively drastic measures.

There were various reasons why the Bank did not act earlier with more force. The first
important point was that until the summer the overheating was mainly confined to the
building market, and that there exogenous factors — especially the strong influence of the
public authorities — played a large part. At first therefore the Bank aimed at local treatment
through limitation of public building activity and of the official measures to encourage build-
ing. Special weight furthermore attached to considerations and needs of foreign trade and
payments policy. In the summer of last year the upsurge of economic activity in Germany was
far ahead of the international movement — apart perhaps from that in the United States —
particularly since at that time in some other important countries it still was more a question
of how to overcome the 1958 recession than how to check the new upswing which was only
just beginning. In such a situation a surplus country like the Federal Republic could act only
with great caution. First, it was essential to avoid the impression that the brakes were being
applied here even before really serious strains had appeared, and before it could be seen
whether the rise in imports would not do much to ease those strains. It will be remembered that
voices abroad were in any event at times heard saying that the credit restrictions should not
have been imposed at all. The fact that, when credit policy changed, obviously the productive
forces were on the point of becoming overstrained and the very far-reaching liberalisation
of imports would by itself hardly be able to keep the upward price tendencies in check, did how-
ever ensure that such utterances remained isolated and that the Bundesbank’s actions met with
a large measure of understanding in foreign countries too, particularly among international
organisations. Still more important was the fact that when it began to turn the helm of credit
policy the Bank was able to feel certain that, in doing so, it would not be left uncovered by
actions taken in the rest of the world on business cycle grounds. Apart from the fact that credit
policy was notably stiffened in the United States from the late summer of 1959 onwards, in the
autumn of that year the growth of economic activity had also gone so far in some European
countries that there, too, application of the credit brakes seemed advisable on purely internal
grounds. At that time therefore the Bundesbank was able to become restrictive without needing
to fear that its actions might ladk international backing, and that they might produce disturbing
effects on other countries. In fact this conformity with the international trend of credit policy
not only put the Bundesbank’s measures, as already mentioned, largely beyond the reach of
foreign criticism; in addition, as we shall see, it did much to prevent their effectiveness from
being impaired by any large inflow of foreign money.

2. The restrictive measures in detail

The first measure which the Bundesbank adopted in pursuance of its restrictive policy, name-
ly the raising of its discount rate from 23/4%/6 to 3%/0 with effect from 4 September 1959, was essen-
tially conceived as a signal; it was meant to show that until further notice the easy credit policy
was at an end, to make trade and industry more cautious in their actions, and to suggest to the
public authorities that they too should follow an anticyclical policy and so help to avoid
further considerable stiffening of the measures concerning credit. After the raising of the dis-
count rate the selling rates for open-market paper were also raised in September in three stages,
by a total of 3/4%/¢ for all types, that is by /290 more than the discount rate. Hence in the
formation of money-market interest rates the change of credit policy was already clearly visible
at that stage,

Much stiffer, however, were the measures by which the second stage of the restrictive credit
policy was introduced in the last ten days of October. First, with effect from 23 October Bank
Rate was again raised, this time by a whole point from 3%/0 to 4%/0. Most of the selling rates for
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mining them. By these acts the Bundesbank

allowed for the fact that in view of the great addition to the banking system’s liquidity in
previous years it would probably not even be possible to make the rise in Bank Rate effective
as far as the banks’ customers, let alone to make the banks more cautious in their assets-side
business, unless their lending capacity —- and with it the competition between them — were cut
down by methods affecting liquidity.

By the subsequent measures of restriction this tendency in policy was greatly accentuated.
With effect from January 1960 the minimum reserve ratios were further generally raised by
10 per cent of what they had been in October 1959. From January onwards moreover any rise
in reserve-carrying foreign liabilities above their end-of-November 1959 level has had to be
covered at the appropriate legally permissible maximum reserve ratio, the object being to lessen
the inducement to accept or take foreign money. Thus, in respect of any additional liabilities
to non-residents, minimum reserves now have to be held at the rate of 30, 20 and 10 per cent
in the case of sight liabilities, time liabilities and savings deposits respectively. The January
raising of minimum reserves was mainly intended to check the seasonal tendencies to greater
liquidity which appear at the beginning of every year because, in particular, of the large reflux
of notes and coin to credit institutions. It was on the other hand hardly to be expected that
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any material further narrowing of the banks’ liquidity margin could also thereby be achieved;
nor, as later appeared, did such narrowing take place. But on the other hand it was clear that
without such narrowing it would be impossible to achieve any greater effect on the banks’
lending business, as regards either its extent or the terms for it, since the still relatively large
cushions of liquidity continued to afford the credit system a certain independence.

Accordingly at the end of February the Bundesbank once more tightened the liquidity
screws, and with effect from 1 March 1960 again raised the minimum reserve ratios, this time
by 20 per cent of what they had been in October 1959; at the same time it reduced the
rediscount quotas (subject to certain modifications in detail) by 10 per cent on the first DM 5
million of their total amount and by 30 per cent on the rest. Thereby it deliberately gave a
sharp turn to the vice. It is estimated that DM 1.6 billion was tied up through the raising
of the minimum reserve ratios; the cut in the rediscount quotas went a good deal further still.
In addition the reducing of the rediscount quotas produced a strong psychological effect, since
it applied to a facility which credit institutions regard as their most important liquidity reserve.

As regards minimum reserve policy the Bundesbank has applied a new technique in connection
with the latest increases of the reserve ratios, Formerly these ratios were usually raised not by
a uniform percentage but by the same amount all round, being increased independently of their
initial level by specified petcentage rates, for instance by a half or one per cent. This had the
disadvantage that liabilities for which the reserve ratios were relatively low were hit compara-
tively hard by the increases, while liabilities with relatively high reserve ratios were on the
contrary lightly hit. Thus the proportion between the individual reserve ratios shifted on every
increase, and shifted to the disadvantage of the lower ratios. The increases effected since last
autumn, on the other hand, have raised all the reserve ratios in the same percentage proportion;
consequently the structure of the ratios has remained unchanged — although this is not intended
to mean that the present relationships are to apply in all eternity, since in altered conditions
some modification may be appropriate in their case also.
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By comparison with the former method the technique recently applied has in practice above
all ensured that the smaller institutions have not been harder hit by the increases than the larger
ones. This produced all the more effect since a revision of the minimum reserve ratio structure
which came into force in August 1959 had already favoured the smaller institutions in many
respects by comparison with the previous conditions, especially for instance through the increase
in the number of effective reserve classes and through the wider divergence between reserve
ratios for institutions at places with and without Bundesbank branches!). The Bundesbank's desire
so far as possible to lighten the burden of the credit restrictions for the smaller institutions
(a desire towhich limits are of course set if unjustifiable inequalities, or impairment of the effects
of the measures, are to be avoided) was further expressed in the above-mentioned fact that the
rediscount quotas were cut not equally, but up to a certain amount were cut less than the rest.

It may perhaps also be appropriate in this connection to say a word on the repeatedly raised
question whether at their present level (of about DM 11 billion) the minimum reserves do not
impose an undue burden on bank earnings, because they bear no interest, and whether they
ought not therefore to be made to bear interest at least in part. The fact that the Bundesbank
Law rules out any interest payment is well known; even indirect payment of interest in
the form of foreign balances being counted towards the actual minimum reserve — as is
sometimes advocated — is not permitted, since the Law expressly lays down that the mini-
mum reserves are to be held as credit balances on giro account at the Bundesbank. Among
the considerations which led the legislature to make this arrangement one was that the Bundes-
bank itself could hardly be expected to produce interest on minimum reserves because, if it had
to do so, then in order to obtain an adequate income it might have to expand its earning
assets more than was compatible with its monetary responsibilities. This consideration was
however not decisive, especially since the Government could as an alternative have been made
responsible for finding the interest, provided there had been readiness to disregard any objec-
tions on fiscal grounds. The decisive factor was rather that any payment of interest on mini-
mum reserves, even merely indirect payment, would conflict with the sense of this instrument
of credit policy and would reduce its effectiveness.

The intention of the minimum reserve regulations is in fact to enable the Central Bank, in
case of need, so to influence credit institutions’ liquidity as to be in a position to make them
conform to its current credit policy. In particular the intention is to ensure in this way that
changes in the discount rate shall produce their effects as far as the ultimate borrower. If a rise
in interest rates is desired the Central Bank shall be capable, through pressure on the banking
system’s liquidity margin, of preventing any excess liquidity (and the resulting competition for
borrowers) from stultifying revision of the terms for ultimate borrowers as required by Central
Bank policy. Clearly any payment of interest on minimum reserves would greatly weaken the
desired effect of Central Bank policy. Per contra it is immediately obvious that the compulsion
to do away with “lower terms”, that is interest terms which are more favourable to the borrower
than would correspond to the prevailing level of Bank Rate, is much greater if the banks have to
employ a greater part of their resources free of interest and are consequently obliged to obtain
more on their earning assets unless they are prepared to accept a major decline in their earning
power. The fact that the minimum reserves bear no interest therefore ensures that increases
of the minimum reserve ratios shall, beyond their influence on the banks’ liquidity position,
support the Central Bank’s intentions regarding interest rates to a much greater extent than
would otherwise be the case. That however in turn enables credit institutions to obtain com-
pensation for the absence of interest on their minimum reserves.

The present situation offers particularly clear proof of this. For instance, credit institutions
can at present achieve much higher interest earnings, on their money market investments
alone, than would be the case with a liberal liquidity policy. Above all however under pressure

1y For all details readers may refer to the study entitled “Revision of the Minimum Reserve Requirements® in the Monthly Report of
the Deutsche Bundesbank for July 1959.
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of the minimum reserve increases -— and precisely because the monies thereby sterilised bear
no interest — the inclination and the (competitive) compulsion to grant “lower terms“ have
according to all the evidence become much weaker. In view of the relatively large extent to
which such “lower terms“ were previously granted this of course means an improvement in
banks’ net position on interest received and paid. What the banks “lose” in interest through
the absence of interest on their minimum reserves, therefore, accrues to them in scarcely lesser
degree through the rise in the interest earned on their other assets — a rise in which the minimum
reserve increases played a decisive part.

That however already touches on the effects of the latest measures of credit policy, to which
we propose to turn only after dealing with another aspect of present credit policy, namely the
question of its external consequences and of the effects which — per contra — the state of
foreign trade and payments exerts on such policy.

3. The external aspect of the credit restrictions

When the Bundesbank in the autumn of 1959 again adopted a restrictive credit policy, the
view was expressed in various quarters that by doing so it would run into serious external
difficulties. Its actions would be bound to increase the foreign exchange inflow, it was agrued,
because under their influence large amounts of money would probably flow into the country,
while the balance-of-payments surplus on trade and services might also increase. The Bundes-
bank ought to wait and see, it was urged, whether in view of this it would prove possible to
maintain a restrictive course at all, or whether the exchange inflow would not very quickly
breach the dykes which the Bank was trying to set up against credit expansion — quite apart
from the unfavourable effects produced by such a state of affairs on foreign countries.

So far, it is true, these forecasts have not proved correct. As was to be expected, at times
since the autumn of 1959 the Bundesbank has — for reasons which will be described below —
had considerable accruals of foreign exchange, after having in the first three quarters of that
year lost about DM 4 billion of monetary reserves; of the losses incurred up to the end of
September 1959 about DM 2.3 billion had consequently been recovered by the end of March
this year. This renewed afflux did not however hold up the tightening of the monetary situation
desired by the Bundesbank; on the contrary the fact that since the change in the Bank’s credit
policy the money market has been for the most part tight, and that the level of short-term
interest rates has been increasingly adjusted to the Bundesbank’s higher discount and selling
rates, shows rather that the Bank has hitherto succeeded in outweighing the effect of the
exchange inflow and in making its intentions regarding liquidity and interest rates effective.
So far indeed the absorption of liquidity which the Bundesbank has produced by its actions has
been far greater than the addition to the banks’ liquidity which they received in recent months
as a result of exchange movements.

One fact of importance in this connection is that part of the last few months’ accrual of
foreign exchange at the Bundesbank was due simply to the repatriating of short-term assets
which credit institutions had previously been holding abroad. Between the end of September
1959 and the end of March 1960 such assets declined from DM 3.1 billion to less than DM 2.4
billion. This explains nearly a third of the foreign exchange accrual at the Bundesbank during
that period. Yet the repatriating of balances from abroad gives the banks no fresh liquidity, but
means for them a mere switching of their liquidity holdings; during recent months indeed
foreign assets have in many cases been recalled only because the banks needed the monies in
question to meet internal liabilities, in particular for instance to comply with the higher mini-
mum reserve requirements. So far as the accrual of foreign exchange resulted from the liqui-
dating of foreign assets, therefore, it in general reflected a decrease of liquidity but was not a
sign of any increase in this latter.
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clear interest-differential in
relation to foreign countries has emerged, because money rates in most foreign countries have
also risen. At times, especially in January this year, the level of money rates in the United
States was even appreciably above the German level — which, incidentally, caused money
regularly to be moved to the United States during such periods. In March, it is true, the
American interest rate level dropped well below the German; but in April the gap became much
narrower again, so that at the time when this Report went to press there was in relation even to
the United States no differential capable of attracting money on a major scale. A further barrier
against the inflow of foreign money was formed by the above-mentioned fact that, which effect
from January 1960, minimum reserves at the highest ratios permitted by law must be held in
respect of any addition to liabilities to foreigners. Foreign money is therefore relatively costly
for the banks, so that their desire to take such money has so far been relatively small. In this
way the Bundesbank has not only safeguarded its credit policy measures against any impair-
ment through international capital movements; it has also protected foreign countries against
the risk of withdrawals of money due to these measures.

Besides this, however, current balance-of-payments surpluses have so far not increased to the
extent expected in some quarters. The net total of all current items in the balance of payments
— i. e., the surplus on goods and services and the deficit on donations — amounted to DM 3.4
billion in the pertod from October 1959 to March 1960 against DM 3.2 billion in the corre-
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sponding period a year before, In fact, the increase in the deficit on donations and on “commer-
cial* service transactions largely compensated the increase in exchange receipts from foreign
troops and the rise by as much as DM 460 million in the export surplus alone. As regards the
growth of the export surplus, it should moreover be borne in mind that it was partly due to
statistical causes only (as mentioned in another context), being a result of the inclusion in
the German foreign trade statistics since July 1959 of the foreign trade of the Saarland, which
has a structural surplus in its relations with outside countries.

In these circumstances the exchange accruals have so far remained within limits in which they
were outweighed by the minimum reserve increases coupled with the other liquidity-reducing
factors, such as the rise in the note and coin circulation and the “internally effective” cash
surpluses of the Federal Government and the Linder. Consequently the banks’ free liquidity
reserves have notably declined since the autumn of 1959, especially if the cuts are taken into
account which were applied to the rediscount quotas in October 1959, and then more partic-
ularly in March 1960.

All that however by no means implies that the foreign trade and payments situation creates
no difficulties at all for the restrictive credit policy. In view of the complete liberation of
international capital movements, and of the existing international agreements about exchange
rates, the Bundesbank is of course compelled when adopting its measures to bear in mind their
possible external effects. It cannot for instance raise its interest rates, if that might create an
international interest-differential capable of drawing foreign money into the country on a major
scale. Above all however, even if due to the restrictive measures the accrual of foreign exchange
at the banks does not materially increase, as was the case in recent months, the Bundesbank’s policy
of contracting liquidity constantly encounters an opposite tendency inasmuch as the current
balance-of-payments surpluses continuously ease the credit institutions’ liquidity position. As
a logical consequence the Bundesbank would therefore be forced again and again to offset this
influence whenever, in order to make its credit policy effective, the reduction achieved in credit
institutions’ liquidity had to be maintained. Clearly however it would be easy to expect too
much of the Bank in connection with such more or less permanent stiffening of the measures
affecting liquidity. Here we thus again have one of the reasons for which — as already mentioned
— the Bundesbank would warmly welcome it if the task of checking exaggerated economic
activity, particularly in the present foreign trade and payments situation, were not left almost
exclusively to credit policy.

4. The effects on the course of the business cycle

Whether and to what extent the recently adopted credit policy measures, besides reducing
bank liquidity and raising the interest rate level, have already affected the actions of trade and
industry is a question which is not easy to answer. A glance at the credit statistics shows that
so far there seem to be no successes to record. In the fourth quarter of 1959, being the first
“restriction quarter”, short-term bank lendings to German business and private customers grew
by DM 1,189 million against DM 690 million in the corresponding period of 1958. In the first
auarter of 1960 the increase amounted to DM 1,105 million as against DM 178 million in the
{irst quarter of 1959 (the drop in relation to the preceding quarter, in each case, being seasonal).
While the banks’ short-term lendings to public authorities fell in the fourth quarter of 1952 and
the first of 1960 (bv a total of about DM 185 million — with appreciable fluctuations), they
did so somewhat less than in the corresponding period of the two preceding years, when they
had declined bv approximately DM 225 million. Likewise, the expansion of medium and long-
term lendings is still appreciable, although it has of Jate been less marked than previously. It
amounted to about DM 4 billion in the fourth quarter of 1959 against DM 3.3 billion in the
corresponding period a year before, and in the first quarter of 1960 it reached DM 2.3 billion as
against DM 2.4 billion in the first quarter of 1959. Only in the banks’ investment in securities

39

But yet a steady afflux
of liquidity due to the
surpluses on the balance
of payments

Undiminished
credit expansion



Time of taking effect,
and imponderable factors

has definite restraint already appeared. At about DM 200 million in the fourth quarter of 1959
the increase in the monthly-reporting banks’ holdings of German securities and in syndicates
(excluding bank bonds) was less by over DM 300 million than in the corresponding period a year
earlier; and at DM 293 million in the first quarter of 1960 the addition was also much smaller
than in the corresponding period of 1959 (when it amounted to DM 480 million). That however,
as appears from addition of the figures for lendings and for securities, did not prevent credit
expansion in the widest sense of that term from being greater both in the last three months of
1959 and the first three of 1960 than in the corresponding periods a year earlier.

In any assessment of this statistical result one must however bear in mind that measures of
credit policy, like others, usually take effect more slowly than is often assumed. The taking and
granting of credit is in many cases not a matter of spot decision, but the result of long-term
planning and agreements. That applies first to medium and long-term borrowings, which we
have seen to be an important factor in credit expansion; but frequently it applies to short-term
lendings as well. In practice moreover there can be said to have been really perceptible
contraction of the banking svstem’s liquidity only since March this year, that is since the third
increase of minimum reserves and the second, sharp reduction of the rediscount quotas. Only
since then moreover, as already mentioned, have last autumn’s Bank Rate increases produced
their effect in full — or at least more perceptibly than before — on the interest terms for
ultimate borrowers. In many cases therefore the credit restrictions are only now reaching the
economy, so that it would be premature as yet to express any opinion about the depth and
breadth of their effect.

Many effects moreover escape statistical measurement. Credit policy works never solely
through its effect on the volume of credit, but also through the psychological or atmospherical
changes which it brings about. In the last resort, it is true, such influences too are reflected in
the money and credit statistics; but they often produce effects even before they can be detected
there. It is thus possible that credit policy is already effecting planning. While for instance very
strong efforts have of late been made to keep the rise of public expenditure at least to some
extent down, that is largely because under the influence of credit restrictions it has become
evident that borrowed funds would not be procurable to the extent of the extraordinary budgets
contemplated earlier.

The compulsion to restrict is also making itself clearly apparent in other capital projects
which, in their financing, are largely dependent on the free capital market. It has already been
mentioned that the banks are no longer prepared to take securities into their holdings
in the same comparatively generous manner as in the first half of last year and during 1958. The
drop in their security purchases is indeed even more apparent if one looks not only (as above)
at the acquisition of bonds issued by German non-banks, but also at bank bonds, through the
acquisition of which other banks put monies into the hands of certain specialised credit
institutions, With the inclusicn of such securities the banks’ purchases of German securities from
October 1959 to March 1960 amounted to DM 1.0 billion, against DM 2.7 billion in the corre-
sponding period a year previously. As a result of this and of the general increase in the difficulty
of placing their issues the real estate credit institutions, which are the principal issuers of bank
bonds, have already been compelled to proceed with more caution in their assets-side business.
It is true that such caution is not yet reflected in their payment of loan monies to borrowers,
since these payments largely depend on assurances given earlier and are moreover in great part
financed out of monies obtained earlier, this being a clear example of the above-mentioned time-
lag between credit restrictions and the course of lending; but it is already reflected in the new
assurances of mortgage loans, more particularly since the raising of the interest rates for these
has already begun to deter some borrowers. At DM 1,137 million in the last quarter of 1959
and the first quarter of 1960 the mortgage loans promised by real estate credit institutions for
housing purposes were smaller in amount by 12 per cent than in the corresponding period a
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year earlier. Thus in one particularly critical branch of economic activity, namely in house-
building, the effects of the credit restrictions are already noticeable — although for the present
they are apparent only in the plans, which will perhaps be carried out in the period from the
autumn of this year onwards. That of course means that the credit restrictions have so far
produced material effects primarily in the capital market — which thus, as will be seen in the
following pages, has once again proved particularly sensitive to changes in credit policy.

V. Capital Market
1. Renewed tightening of the bond market

In the first months of 1959 the bond market, which continues to form by far the most important
section of the security market, was still in the phase of great relaxation which from about
mid-1957 onwards had rapidly brought down the rate of interest on capital and had opened the
way for a considerable increase of issues. In April 1959 the yield on first-class bonds was about
5.20/0 against more than 8%/o not even two years before. And in the first quarter of 1959 nearly
DM 2.9 billion of fixed-interest securities were sold, this being more than two-thirds of the
amount placed in the whole of 1957.

As early as the spring, however, the first signs of a change appeared. True, the 5% Inter-
national Bank for Reconstruction and Development loan for DM 200 million, which came out
at par at the beginning of April, met with an exceptionally favourable reception; but in the case
of other loans on like interest terms the placing ran by degrees into difficulties, even though
the issue prices were in all cases more favourable to the subscriber. In the following weeks it
became increasingly clear that the market was no longer so absorptive as before. Accordingly in
May the Central Capital Market Committee — an unofficial body of bank representatives, which
has assumed the duty of so reconciling the timing of at least the “once-only” issuers’ planned
issues that the market shall not become overloaded — recommended that for a provisional period
of a month the market should as far as possible be left alone, so that it should have an opportu-
nity for fully “digesting” the previous issues. The cure however did not succeed. For people in
many quarters the recommendation of a “close season” on the contrary confirmed the view
that the reduction of interest rates had now ended, and that the next change in them would be
upward rather than downward, although not even securities of the 5% type had been a full
success.

The psychological factors determining the course of markets were thereby largely altered.
Previously investors’ readiness to invest had been visibly stimulated, and the demand for capital
had conversely been checked, by expectation of a further decline in interest rates. Now however
the pattern changed. As the conviction spread that interest rates were probably at a turning
point, investors began to show caution, while borrowers gave up their previous waiting attitude
and approached the market, or the issuing institutions, not only with their current demand but
in some cases also with previously postponed desires for credit. One large house-building
association even expressly urged its members to cover their capital requirements at once, if they
could, on the ground that if anything a rise in costs of borrowing was to be expected in the
future. Besides this some of the credit institutions and insurance companies were bombarded in
April and May with requests for loans against borrowers’ notes because a bill to amend the
Capital Transactions Tax Law, under discussion in the Bundestag and Bundesrat, with a provision
amongst others for subjecting such loans to the Securities Tax, caused among would-be bor-
rowers a kind of “rush to catch the last bus™; in this way a comparatively large amount of
money was taken out of the security market. Tn addition the expansion of business activity,
especially the extremely vigorous upswing in house-building, caused the demand for capital to
grow more and more.
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The attitude
of the Bundesbank

The definite setback

In these circumstances the recommendation which the Central Capital Market Committee
gave to security issuers that they should continue to stay out of the market in the immediate
future did not bear much fruit. In some cases they hesitated to obey it. In particular mortgage
and communal bonds continued at first to be offered in substantial amount. To assist sales, some
institutions again offered 5'/2%/0 bonds or, in the case of those bearing 5°/0, made concessions
on the price or granted bonuses, thus further deteriorating the climate of the market.

The Bundesbank regarded this development with some regret because in the lowering of the
interest rate for capital, and in the security market’s broadening which had been in evidence from
1957 to the beginning of 1959, it saw a process that conformed to the growing formation of
capital in the Federal Republic and to the incorporation of the German capital market by a
natural process into the structure of the international credit markets. There was the further fact
that the tightening of the markets was at first largely due to purely psychological factors, namely
to the spread of a wait-and-see attitude among investors on the one hand, and to borrowers’
increasing advance covering of their needs on the other, to which factors it did not seem
advisable to yield immediately. The Bundesbank therefore welcomed the fact that in competent
quarters, in particular by the associations of real estate credit institutions, it was decided in
July 1959 to adhere for the present to the 5% type of security and not to sacrifice it on the first
sign of matters going wrong. Even as early as then however the Bank emphasised that the
measures on which issuers had in the past agreed could in the longer run prevent market deteriora-
tion only if the last few months’ dullness was indeed due merely to temporary congestions; it
pointed out however that whether this was so would be decided only by the actual course of
events?).

Events, it will be remembered, finally decided that this was not so. The disturbance of the
market proved to be deeper-seated and more obstinate than had been originally supposed. In July
and August the older issues too were drawn into the downward price movement. Securities
previously regarded as having been firmly placed came back on to the market and hindered the
placing of new securities. Unofficial quotations for the 5%/ issues offered in the spring by real
cstate credit institutions and industrial borrowers dropped in the autumn to prices of 90 or
lower, that is 7 to 8 points below their issue price; the prices of the loans issued just before for
the Federal Railways and Postal Administration likewise declined considerably. In these circum-
stances it was not possible to keep to the previously followed practice of introducing new issues
on to the stock exchange at the issue price; in conformity with the state of the market even
standard securities had to be introduced at two or more points’ discount on that price.

The occurrence of a major and prolonged setback became finally inevitable when in September
the Bundesbank, by raising its discount rate, inaugurated a new phase in its credit policy and
soon followed up this first measure by others which were more drastic. It was clear that in view
of the capital market’s “dependence on the money market”, as already described in our last
Annual Report, this would be bound to cause fresh difficulties. For the Bundesbank, however,
relaxation of the capital market had never been an end in itself; instead, where its credit policy
favoured this market, it has always carried that policy only so far as seemed to it justifiable from
the point of view of general monetary policy. Accordingly the Bank did not hesitate to change
the course of credit policy, even though it was obvious that, because the capital market depended
so much on the banks’ portfolio purchases, that market would be the first sufferer.

In fact the banks’ security purchases, as already mentioned in another connection, at once
declined perceptibly following the first measures of credit restriction; they did so not only be-
cause the further course of prices was much more unfavourably assessed, but also because security
buying forms that part of the banks’ assets-side business in which reduction is as a rule most
casily possible. In the given conditions this even corresponded in effect with the Bundesbank’s
intentions, since as already mentioned the credit institutions’ security purchases together with

1) See Monthly Report of the Deutsche Bundesbank for July 1959, pages 15/16.
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the enlargement of their lendings in the narrower sense of that term had greatly exceeded the
formation of monetary capital at the banks, and the currency situation required the bringing
down of this “money-creating” excess. In view of the large proportion of securities taken by
the banks this development inevitably entailed further basic deterioration in the state of the
market. The real estate credit institutions allowed for this by now reverting, fairly generally,
to mortgage bonds of the 5!/2%0 type; in October indeed even 6%/0 bonds left over from earlier
issues were for the first time again offered. It is true that for the DM 300 million Federal loan
offered in November, being the first loan issued by the Federal Government since December
1952, the 51/2%¢ nominal interest rate was retained; but since the issue price was 96.5, and the
average life 81/2 years, the yield in this case too was higher at 6.12%0. This loan was surprisingly
well received; at that time indeed the bond market offered altogether a more cheerful picture.
But soon afterwards fresh downward pressure on quotations set in, and hardly decreased even
under the influence of the large interest payments falling due in January 1960. The renewed raising
of minimum reserves in that month was important in this connection, just as was the fact that
the end of the year saw the expiry of the three-year blocking period for certain mortgage bonds
which had been issued in the winter of 1956/57 under the “Lex Preusker”, their placing having
been rendered immune to the then credit restrictions by a special system of tax privileges; a
large part of the released securities was in fact immediately offered for sale because, in the price
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The present situation

Capital formation

conditions existing at the end of 1959, there was still a prospect of realising some profit in
comparison with the cost -— this being an example of the disturbing effects which may be
produced on markets by security issues that are subject to blocking periods, and are based on
official interference with the capital market, once those periods have expired. In these circum-
stances the second Federal loan (of DM 500 million) brought out in January 1960 had to
be given a nominal interest rate of 6%/0; its yield, of 6.36%0 on an issue price of 98 and a mean
life of 10'/2 years, was also somewhat higher than that of the first loan. Nevertheless after the
close of the subscription period the underwriting banks were left holding comparatively large
unsold amounts,

Even now the bond market is still plainly paralysed. The strong downward pressure on prices
which prevailed in January has appreciably slackened, it is true, if indeed it has not ceased; in fact
in some sections, such as those for the older issues bearing higher interest rates and for tax-free
securities, there have actually been price rises of late even though the state of the money market
has so far scarcely favoured such movements. But this consolidation is essentially due to the fact
that in present circumstances issuers see no prospect of placing securities at acceptable terms,
so that the market has for some months been largely left alone. In February and March 1960
issues of new fixed-interest securities were down to DM 428 und 261 million respectively,
against DM 950 million in January and a monthly average of DM 860 million in 1959, The
amounts placed in February and March 1960, after deduction of repayments, were only DM 306
and 332 million; these compare with DM 826 million in January, and in 1959 a monthly average
of DM 696 million. Thus on the bond market the demand for capital has notably declined,
whereas it had been characteristic of the first period of the setback that the figures for issues and
placings had remained relatively high even though the conditions for issuers had already greatly
deteriorated; this has incidentally earned praise for the market on the ground that in 1959 it
remained better than its reputation. For months now industrial issues have disappeared from the
market; apart from the Federal loan in January bonds of public authorities have also been offered
only in small amounts so far this year. Thus the market has been largely left to the regular
issuers, that is the real estate credit institutions, which in 1959 had already accounted for
57 per cent of the total net placings of fixed-interest securities. Still, with monthly averages
of DM 190 million for mortgage bonds and DM 67 million for communal bonds in February and
March even their figures for sales were appreciably below those of a year earlier, since larger
placings could doubtless have been achieved only on terms requiring the ultimate borrowers to
pay interest at rates to which they could hardly have agreed. Here again, therefore, the “nursing“
of the market was due rather to enforced respect for its paralysis than to any conscious therapy.

2. Capital formation and readiness to invest

Serious as the setback in the bond market was, however, and greatly as it raised the general
level of interest rates for capital, this was a trend which — as must again be emphasised, if only
for the sake of preserving a correct view as to the prospects of recovery — was primarily due to
a decrease of readiness to invest in fixed-interest securities, not to any decline in capital forma-
tion as such. On the contrary, capital formation increased further last year, not only as a whole
but also as regards savings which are potentially investable in securities. Further evidence of this
is afforded by the accompanying table concerning the structure of wealth formation. The table
shows the current saving of private households to have grown from DM 12.7 billion in 1958 to
DM 14.0 billion in 1959. Similarly the public authorities’ formation of wealth (which, while
largely used to finance their own investment in material assets, is in part also available for
granting loans or acquiring securities) rose from DM 13.6 to 17.7 billion.

Even more instructive in this connection are the figures for pure monetary wealth formation,
although in their case no reliable detailed breakdown as between the “financing sectors” is
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The Structure of Wealth Formation®)
Area of the Federal Republic except Berlin (West) and Saarland

Ttems 1957 ‘ 1958 !‘ 1959p) ' 1957 “ 1958 1 1959p)
| | |
Billions of DM per cent
I. Total Wealth Formation 39.6 | 39.2 43.4 100.0 ' 100.0 100.0
(1) By categories of investment \
Formation of tangible assets 33.6 ‘ 33.3 38.0 85.0 84.8 87.5
Increase in claims on foreign countries 59 ! 5.9 5.4 15.0 15.2 12.5
(2} Financing sectors
Private households 1.1 127 14.0 28.0 32.5 32.1
Enterprises 13.8 13.1 12.7 35.0 33.4 29.3
Public authorities 14.9 | 13.6 17.7 37.7 34.7 40.7
Wealth transfers to foreign countries (net)!) —03 | —o03 — 1.0 - 07 T — 0.6 — 2.1
II. Monetary Wealth Formation
of non-financial sectors?) at financial institutions and |
in security form
Monetary wealth formation
at banks 14.1 15.1 14.9 63.6 63.1 56.8
of which:
(a) Cash and sight deposits 1.1 4.2 1.7 4.8 17.7 6.3
(b) Time deposits 3.2 0.6 1.2 14.5 2.5 4.6
{c) Savings deposits 4.8 6.5 7.9 21.8 27.1 30.2
(d) Other monies placed with banks 5.0 3.8 4.1 22.5 15.8 15.7
at building and loan associations 2.7 3.1 3.9 12.1 13.1 14.7
at insurance companies®) 2.0 2.2 2.9 9.1 9.3 11.0
by purchase of securities 3.4 3.5 4.6 15.2 14.5 17.5
Tota] 22.1 23.9 26.3 100.0 100.0 100.0
III. Sale and Purchase of Securities ‘
(a) Net sales by groups of issuers
Enterprisest) 2.5 3.6 2.1 46.6 38.8 19.9
Public authorities 0.0 0.7 1.1 0.6 7.0 10.0
Foreign countries 0.0 0.3 1.4 0.9 i 3.0 13.2
Berlin (West) 0.2 0.4 0.3 4.5 ' 4.7 i 2.5
Non-financial sectors, total 2.8 5.0 4.9 52.6 53.5 } 45.6
Banks$) 25 | 4.4 5.9 47.4 ‘ 46.5 54.4
Total net sales 53 | 9.4 10.8 100.0 100.0 100.0
(b} Security purchases by groups of buyers
Private households 12 1.7 1.9 23.3 17.6 17.7
Enterprisest) 0.6 0.5 0.8 11.6 5.0 7.8
Public authorities 0.8 0.6 1.3 15.7 6.9 11.8
Foreign countries 0.6 0.5 0.4 11.6 5.6 4.1
Berlin (West) 0.1 0.2 0.1 1.6 1.7 1.1
Non-financial sectors, total 3.4 3.5 4.6 63.8 36.8 42.5
Banks 1.4 4.9 4.3 26.1 52.5 44.6
Building and loan associations 0.0 0.0 0.2 0.1 0.3 1.9
Insurance companies?) 0.5 1.0 1.2 10.0 10.4 11.0
Financial institutions, total 1.9 ’ 59 | 6.2 36.2 63.2 57.5
Total net purchases 5.3 l 9.4 1 10.8 100.0 100.0 | 100.0

!) Wealth transfers to and from foreign countries, the Saarland and Berlin (West) are considered to comprise chiefly capital compen-
sation under the restitution scheme, in 1959 payments to France in connection with the reincorporation of the Saarland and contribu-

tions to the Development Fund of E.E.C., on the one hand, and payments received as foreign aid on the other hand. — %) Private
households, enterprises, public authorities, foreign countries and Berlin (West), including currency area of the DM (East). — %) Life
assurance, property and reinsurance companies, and pension funds. — 4) Not including financial institutions. — %) Including share issues
of other financial institutions, — *) Details may not add to totals because of rounding. — p) Provisional.

yet available. Total monetary wealth formation by non-financial sectors amounted to DM 26.3
billion in 1959 as against DM 23.9 billion in the previous year. The increase was greatly slowed
down by the fact that the creditbalance which the Federal Government had had in 1958 complete-
ly disappeared in the following year, as already mentioned elsewhere, mainly because of large
foreign payments. That is also the reason why the monetary wealth formation at banks declined
from DM 15.1 to 14.9 billion. This decline was however confined to the decrease in sight
deposits, whereas the other components of the monetary wealth formed at banks (that is actual
monetary capital formation) increased considerably. Monetary wealth formation also increased
at the building and loan associations and the insurance companies, where it can likewise be
reckoned as forming part of capital formation in the narrower sense of that term.
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Investment in securities

Prospects of overcoming
the wait-and-see attitude

But the extent to which capital formation
supplies funds to the security markets, and to PLACING OF SECURITIES
the bond market in particular, depends not
only on its amount but also on the current | 24
propensity of savers and institutional inves- s L
tors (including credit institutions) to invest.
In that respect however the bond market has
of late undoubtedly lagged behind, whereas s 1
we shall sce that for shares — and not least
for foreign shares —there has until now been
a relatively keen demand. The figure given in ¢ 4
the table showing the structure of wealth
formation for the non-financial sectors’ ac-
quisition of securities in 1959 (namely DM 4.6 2
billion against DM 3.5 billion in the previous
year) would be considerably reduced if the
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acquisition of dividend-bearing securities were 0
eliminated. Similarly the result of comparison 1 Shares
. . 10|
with the figures for a year earlier would Norminat vatves [ Qcasn va
ominal values ash values
be a good deal less favourable if it were T X

extended to those for the first quarter of )
1960, since under the impression of the last
few months’ fall in prices non-bank inves-
tors too have become increasingly cautious o

about taking fixed-interest securities. At the 1955 1 1956

same time however their capital formation | whe [ ©705S Plocing of Securities at Cash Volues
in other forms has continued, as can in partic- 3
ular be seen from the great increase of sav-
ings formation on bank accounts. More es-
pecially the rise in time deposits, which are 1
often selected as an alternative investment
where the investor wishes to postpone the ac-
quiring of securities, has been considerable of Gross placing less redemption.
late. But even thecredit institutions as admin-
istrators of these potential capital market resources did not undertake their transfer to the bond
market; partly, like their depositors, they feared the risk on the price, and partly under the
influence of the credit policy measures — especially the minimum reserve increases and the cut
in rediscount quotas — they have been trying to keep themselves liquid. In point of fact the
limiting of the banks’ security commitments in the bond market caused by far the greatest
shortfall, since their purchases of German fixed-interest securities (including bank bonds, not
comprised in the statement of credit expansion above) amounted in the fourth quarter of
1959 to only about DM 650 million, against an average of DM 1.25 billion in the first three
quarters; in the first quarter of 1960 the amount was actually no more than about DM 250
million. Altogether therefore the present state of the capital market can be described by saying
that it is basically sound inasmuch as capital formation continues to be substantial, monies being
actually accumulated on an increasing scale in the “vestibules” of the bond market, but that on
the other hand lack of readiness to invest for the present hinders the passing of the monies in
question to the bond market.

Quoarterly figures
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It is difficult to foresee how long this wait-and-see attitude will last. In view of the great
importance attaching to the banks’ actions in the bond market, and of the relatively high degree
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in which those actions depend on general credit policy, it may be assumed that no lasting change
can be expected until credit policy begins to be relaxed. As to this however no forecast can be
made so long as it is uncertain what the trend of economic activity (and consequently the
monetary situation) will be in the months to come, since for the Bundesbank in the future as in
the past the requirements of monetary policy — and not regard for the capital market — will
remain the paramount principle governing its actions, the more so since in the long run currency
stability is of vital importance for the productiveness of the capital market itself.

3. The share market

Finally a word about the share market. When we published our Report for the Year 1958 a
year ago that market was in a vigorously rising phase, the pace of which caused us the more
anxiety because it was patently connected with the market’s narrowness; this in turn was largely
due to the fact that grounds of taxation and company law prevented industry from financing its
requirements through share issues to an extent anywhere near that which would have been
possible in view of the keen interest shown by the public. During the summer of 1959 this up-
ward movement at first continued even more steeply. At approximately 525 at the end of August
the share price index published by the Federal Statistical Office, on the basis 31 December
1953 = 100, reached a level higher by nearly 75 per cent than at the start of the year. At the
beginning of September however there was a setback. Within a few weeks the index fell by
about 15 per cent to roughly 450, while quotations for many securities declined much more still.
Thereafter, it is true, these losses were largely made good. At the beginning of February the overall
level of quotations reached a new high point, at which despite occasional declines it again stood
at the end of April 1960, the time when this Report went to press. By comparison with the quite
steep rise between the spring of 1958 and the late summer of 1959 the upward movement has
however become much more moderate, so that shares are no longer stimulating so much as a year
ago the desire for speculation felt by large groups of people, including some without stock ex-
change experience.

The setback in the borid market, and the more strained credit situation, no doubt contributed
to this result. The keen interest aroused last year in foreign shares also certainly produced some
effect, the more so since at the same time foreigners' buying of German dividend-bearing securi-
ties became much smaller. Above all however the market has for some time been strongly influ-
enced by substantial capital increases which are inprogress or in prospect, and which have already
caused almost complete disappearance of the market’s narrowness that was still so perceptible
in the first months of last year. Altogether in the second half of 1959 new shares at a par
value of nearly DM 870 million were placed, this being more than twice as much as in the
first half-year. A fact of great importance in that connection was that the market showed itself
fully able to absorb even issues at comparatively high premiums, and that such issues over par
largely removed the disadvantages in terms of cost which had until then attached to the raising
of capital through shares as compared with bonds. If incidentally allowance is made for the
growing proportion of issues at a premium, the amount of capital procured through share issues
increased much more even than appears from the figures given for issues above. A further fact
of great importance for the growth of capital increases is that under the so-called Minor Company
Law Reform, which came into force in December 1959, companies whose capital stock is too
small in relation to the total of their capital and reserves can now issue bonus shares without
any tax burden falling on the acquirer. By this means, it is true, the companies obtain no new
capital; but the amount of shares in circulation is increased by such bonus shares just as
much as by genuine additions to capital, and with them the market is also at least latently widened.
In point of fact in the course of the year so far the wave of capital increases has grown apprecia-
bly in size. During the first quarter already, new shares having a par value of as much as DM 673
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million, and a cash value of DM 1,088 million, were placed (as against DM 279 and 352 million
respectively in the corresponding period of last year); and in the light of the further
plans already announced for capital increases it may be assumed that these amounts will grow
further in the next few months, On the other hand the amount of shares in circulation has of
late also been reduced inasmuch as with the benefit of the tax concessions existing up till the end
of 1959 a relatively large number of companies in Aktiengesellschaft form were converted into
other forms, while the share capital of some companies controlled by principal shareholders was
transferred, subject to a cash payment to the minority shareholders, to other companies under
the influence of the said principal shareholders. In great part however this represented only a
theoretical reduction of the supply of shares, since even before then the greater part of the
shares in question had in practice been in firm hands, and were therefore not available for stock
exchange dealings.

Altogether therefore the flood of capital increases which has for some time been running
would seem to have greatly widened the share market, and so to have created a sounder basis
for the movement of prices. Incidentally it remains on a longer view a matter of the highest
importance for the share market, and for the great role which it is called upon to play in financ-
ing a part of the economy, that the present overheating with its dangers to price stability shall
disappear — thereby removing the basis for certain speculative influences which might casily
produce extremely unfortunate effects on the course of share prices.
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The Deutsche Bundesbank’s Credit and Foreign Exchange Policy
Regulations at present in force™)

I. Credit Policy Regulations

1. Principles for Eligibility of Credit Instruments at the Bundesbank
(a) Discount Business

Bills of exchange presented for purchase are to be backed by three parties known to be solvent.
The bills must be payable within three months from the date of purchase. They should be good
commercial bills (Article 19 paragraph 1 item 1 of the Law concerning the Deutsche Bundes-
bank).

For assessment of the soundness of a signature the Central Bank Council has laid down the
tollowing ruling: any person who is liable on a bill which has been presented to the Deutsche
Bundesbank for purchase or as security for an advance, and who despite being invited to provide
information as to his financial affairs gives no information or no sufficient information, and with
regard to whom there are otherwise available or procurable no data permitting adequate judge-
ment of his financial affairs, is not to be regarded as a “party known to be solvent” within the
meaning of Article 19 paragraph 1 item 1 of the Law concerning the Deutsche Bundesbank. A
bill may not be purchased, nor may an advance be made against it, if it is clear that the acceptor
cannot be regarded as a “party known to be solvent” (decision of 20 February 1957).

Commercial bills are bought only if the period to their maturity does not extend beyond the
time which is necessary for carrying out the underlying transaction in goods (decision of 10 May
1949). Grain and fodder bills can however in principle be taken with a period to maturity of
three months in order to facilitate the storage of grain and feedingstuffs at the marketing and
processing stages, and thereby at the same time to reduce the demands for financial accommo-
dation made on the central agencies (decision of 31 July 1952).

Bills which are given for the purpose of financing instalment sales transactions are in prin-
ciple excluded from purchase (decision of 21 March 1956).

Instalment sales bills may however be purchased provided they serve to finance the purchase
of agricultural machines that have a long life and assist production. In this exceptional case all
bills which are due within 90 days are discountable if it is a case of an instalment sales transaction
where the buyer has paid cash down for at least 40 per cent of the purchase price, and the whole
period for which the credit runs does not exceed 24 months. If such an instalment sales trans-
action does not fulfil these conditions, then the last bill only is eligible at the Bundesbank if it is
due within 90 days, or, in the case of instalment sales transactions which are based on monthly
instalments, the last three bills relating to the whole transaction are discountable. In addition
instalment sales bills with a remaining life not exceeding 14 days may be presented for purchase.

Bills which serve for the interim financing of building projects will not be purchased (decision
of 12 October 1955). This exclusion does not apply to building-material bills, that is bills drawn
on the basis of building materials delivered by the producer to the trade, by the trade to the
builder or building craftsman, and by the builder to the owner of the house (for repair or main-
tenance work). Prolongations of such bills however continue to be excluded from purchase.

DM acceptances of accepting banks admitted to the prime acceptance market, which serve for
the financing of import or merchanting transactions and have a remaining period of not more
than 90 days to run (prime bankers' acceptances) can be purchased (decision of 18 December
1958). Prime bankers’ acceptances must be for at least DM 50,000 and should not exceed

#) See in this connection the following Annual Reports of the Bank deutscher Linder: for 1948/49, pages 53 to 57; for 1950, pages 100 to
106; for 1951, pages 82 to 86; for 1952, pages 91 to 97; for 1953, pages 101 to 113; for 1954, pages 118 to 130; for 1955, pages
116 to 128; for 1956, pages 114 to 127; and the Reports of the Deutsche Bundesbank for the Years 1957, pages 57 to 75, and 1958, pages

53 to 71,
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DM 250,000. They should be made out in amounts which are divisible by 5,000. Prime bankers’
acceptances are outwardly distinguished from other bank acceptances by the reference, marked
on the upper margin of their face, to the import or merchanting transaction financed. (In the case
of imports the number of the import declaration or import permit, and the goods financed, must
be indicated. In the case of merchanting transactions the goods traded or the statistical number
must be noted.)

Other bank acceptances are purchased only if they serve to finance at short term specific
individual transactions. They should be for at least DM 5,000 (decision of 31 January 1951).
The Land Central Banks may in cases where they deem it appropriate waive the declaration as
to the underlying transaction, which indicates the business financed by the bank acceptance
(decision of 14 April 1954). Bank acceptances which serve to finance capital investments or to
render frozen “debtors” liquid are not purchased (decision of 10 May 1949).

Since bank acceptances as a rule bear only two signatures when taken by the Land Central
Bank, regard must be paid to the legal provision according to which the third signature may be
dispensed with only if the security of the bill is guaranteed in some other way (Article 19 para-
graph 1 item 1 of the Law concerning the Deutsche Bundesbank).

The guiding principles for the purchase of “other bank acceptances” apply mutatis mutandis
to the purchase of bills drawn by credit institutions on their debtors, subject to the proviso that
the total amount of the bills drawn by a bank and relating to any one debtor should not exceed
DM 20,000, and that no minimum amount is laid down (decision of 31 January 1951).

Up to certain maximum amounts, newly fixed from time to time, promissory notes of the
Import and Storage Agencies, known as Storage Agency bills, may in virtue of special decisions
of the Central Bank Council be declared purchasable within the meaning of Article 19 paragraph 1
item 1 of the Law concerning the Deutsche Bundesbank and the guiding principles in force for
credits and may be used in the regulating of the money market (decision of 17 March 1960). (Cf.
p. 54, “Money-Market Regulation and Money-Market Policy“.)

Also rediscountable are the bills drawn on themselves by German exporters, bearing the en-
dorsement of the exporter’s bank and of the Ausfuhrkredit-A.G. (Export Credit Company), and
necessary prolongations of the said bills, which have been issued for the purpose of financing ex-
port orders at medium or long term within the limit of a rediscount line accorded to the Ausfuhr-
kredit-A.G. (decision of 5/6 March 1952). The rediscount line, known as Limit B of the Ausfuhr-
kredit-A.G. and amounting to DM 500 million since the spring of 1957 (decision of 20 February
1957), was reduced by DM 200 million to DM 300 million in March 1960. The cut shall be
carried out within an adequate period of time (decision of 17 March 1960).

The rediscount line may be used only for credits running for not less than one year and not
more than four years (decision of 6 February 1957). The exporter must as a rule himself par-
ticipate to the extent of 40 per cent of the value of the order, either through use of his own
resources or through recourse to his own bank (decision of 6 October 1954). Only individual
transactions may be financed. The financing assistance is intended in general to bridge over the
interval between the time when production begins and that when the export proceeds are re-
ceived. In case of the export of mass or series-produced goods which are produced within any
manufacturer’s normal production programme, or are sold ex warchouse, the duration of produc-
tion and of warehousing must not be included in the period for which the financing assistance
runs. For export transactions of this kind, therefore, the Bundesbank’s assistance is given only
for the purpose of bridging over the period between despatch of the goods and receipt of the
export proceeds (decisions of 18 May 1956 and 25 July 1956). The rediscount line must not be
used to provide funds for capital investment or working resources for general export purposes
of the exporting firms. :

Export drafts are no longer purchased (decision of 21/22 August 1957). For West Berlin an
exceptional arrangement laid down in detail applies.
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Under Article 19 paragraph 1 item 8 in conjunction with Article 22 of the Law concerning
the Deutsche Bundesbank the Bundesbank is empowered to purchase directly, from physical and
legal persons that are not credit institutions, bills of exchange and cheques expressed in foreign
currency. At present the Bank is not making use of this power (decision of 16 October 1957);
bills of exchange and cheques expressed in foreign currency may however be purchased from
public administrations (decision of 4 September 1958).

Foreign currency bills and cheques are purchased from credit institutions and public administra-
tions at the Deutsche Bundesbank’s rate of discount (decisions of 18 May 1956 and 22 January
1958). The governing rates for purchase are laid down in conformity with the prevailing forward
rates, and are regularly published in the Bundesanzeiger (Federal Advertiser) (decision of
21/22 August 1957).

(b) Advances on Securities

Advances on securities (interest-bearing loans against collateral for not more than three
months) may be granted to credit institutions against pledging of the securities and claims on the
Federal or Land Debt Registers listed in Article 19 paragraph 1 item 3 of the Law concerning the
Deutsche Bundesbank. Detailed information regarding the assets eligible as security for advances,
and the lending limits applicable thereto, is given in the “List of Securities Eligible at the Deut-
sche Bundesbank as Security for Advances“ which is published in the Bundesanzeiger and in the
Bank’s Notices.

The inclusion of a security in the above-mentioned list does not oblige the Bundesbank to
grant advances, and does not limit the Bank’s right to determine the cover to be provided by the
borrower.

The question whether an advance against securities can be granted in an actual individual
case will be decided according to the general credit situation and the individual circumstances
of the would-be borrower. In principle an advance against securities is to be granted only where
the object is to cover for a short period a temporary need for liquidity, and where in other re-
spects there are no objections to the purpose of the borrowing (decision of 17/18 December
1952).

Bills which cannot be purchased under the regulations in force are also in principle ineligible
as security for advances (decision of 10 May 1949). There is an exception in the bills drawn by
German exporters on themselves and financed through the Ausfuhrkredit-A.G.’s Limit A, which
bills may be taken as security for advances but may not be purchased (decision of 5/6 December
1951).

In other respects the “Deutsche Bundesbank’s General Business Conditions“ (VI. Advances)
apply to the granting of advances on securities.

Notwithstanding the limitations under Article 19 paragraph 1 item 3 the Bundesbank may grant
loans to credit institutions, insurance companies and building and loan associations against the
pledging of equalisation claims within the meaning of Article 1 of the Law on the Redemption
of Equalisation Claims"), in so far and so long as is necessary for maintaining the solvency of
the pledger (Article 24 paragraph 1 of the Law concerning the Deutsche Bundesbank).

2. Rediscount Quotas for Credit Institutions

The extent of the recourse by credit institutions to the Deutsche Bundesbank by way of re-
discounting bills of exchange and foreign cheques is limited — apart from other measures of Central
Bank policy — through individually proportioned rediscount quotas. The Central Bank Council

1) According to the decision taken by the Federal Constitutional Court on 16 June 1959, the Law on the Redemption of Equalisation
Claims, of 14 June 1956 (Federal Law Gazette I, p. 507), in the version of Article 11 of the Law for Increasing Payments in respect of
Private Pension Insurance (Insurance Companies and Pension Funds) as well as of Compulsory Capital-sum Insurance, of 24 December 1956
(Federal Law Gazette 1, p. 1074), and of Article 26 of the Law on Amendment of Provisions of the Conversion Law (Second Supplementary
Conversion Law) of 23 March 1957 (Federal Law Gazette I, p. 285) is incompatible with Article 120 of the Basic Law and therefore null
and void.
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has laid down standard quotas which, differentiated according to categories of institutions, are
calculated on the basis of the liable funds (decisions of 17 April 1952, 15 December 1954 and
20/21 August 1959). The method of fixing the quotas contains sufficiently elastic elements.

The standard quotas, calculation of which had been re-arranged with effect from 1 October
1959 (decision of 20/21 August 1959), were further reduced as from 1 March 1960; standard
quotas, or parts of standard quotas, up to DM 5 million being reduced by 10 per cent, and any
parts of standard quotas exceeding that amount by 30 per cent (decision of 18 February 1960).
The reduction is also applied in the calculating of new standard quotas.

The rediscount quota of any big bank with a branch system, or of any other supra-regionally
operating credit institution, will be fixed by the Land Central Bank in the area of which the head
office of the institution in question is located (decision of 17/18 September 1952).

The rediscount quotas of the following credit institutions, which have central functions for
the whole area of the Federal Republic (Article 7 paragraph 1 item 2 of the Law concerning the
Deutsche Bundesbank), will be laid down on the basis of the standard quotas by the Directorate
of the Deutsche Bundesbank (decision of 27/28 March 1958):

Ausfuhrkredit-Aktiengesellschaft, Frankfurt am Main

Deutsche Bau- und Bodenbank A.G., Frankfurt am Main

Deutsche Genossenschaftskasse, Frankfurt am Main

Deutsche Girozentrale — Deutsche Kommunalbank, Diisseldorf

Deutsche Verkehrs-Kredit-Bank A.G., Frankfurt am Main
Industriekreditbank A.G., Diisseldorf

Kreditanstalt fir Wiederaufbau, Frankfurt am Main

Landwirtschaftliche Rentenbank, Frankfurt am Main

Lastenzusgleichsbank (Bank fiir Vertriebene und Geschidigte), Bad Godesberg
Privatdiskont-Aktiengesellschaft, Frankfurt am Main.

For the purpose of determining the extent to which any credit institution has used its redis-
count quota the total amount of the bills (except those mentioned in the following paragraph)
which the credit institution has rediscounted and which are not yet due, and of the foreign
cheques, is decisive.

Outside the fixed rediscount quota those bills drawn by German exporters on themselves may
be purchased which are issued within the rediscount line (Limit B) opened by the Bundesbank for
the Ausfuhrkredit-A.G. for the purpose of financing medium and long-term export transactions
(decisions of 17 April 1952 and 15 December 1954), and also prime bankers’ acceptances which
have passed through the money market and, at the time of their purchase, have not more than
45 days still to run (decision of 18 December 1958).

The fixed rediscount quota must never be exceeded, not even temporarily. Credit institutions
whose rediscount quota is exhausted may resort to advances against securities.

3. Guiding Ratios for Credits Granted by Credit Institutions

In order to bring the total amount and the structure of any credit institution’s lendings into
line with its financial capacities the Central Bank Council has established certain Guiding Ratios,
on the observance of which the Bundeshank's assistance through rediscounting or similar opera-
tions may be made dependent.

There are four Guiding Ratios, namely
Guiding Ratio 1 for the ratio of the lendings at short and medium term to the liable funds;
Guiding Ratio 11  for the ratio of the debtors to the total of liable funds and deposits;
Guiding Ratio III  for the liquidity;
Guiding Ratio IV for the ratio of the acceptance credits to the liable funds.

Details of the Guiding Ratios in force since December 1954 are contained in the following table.
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Dresent Guiding Ratios in regard to Credits

: . Central Cen!ral
Gi':d— Commercial Savings Bank Industrial Credit Agxgcu(llfl:ral Central Giro Institutions of Il;‘:ti_ti:gﬁs‘s_a?f
Ratgio Banks?) | »avings Danks Cooperatives | c redit Institutions Industrial Credit g :

| ! ooperatives Cooperatives ‘ Credit
oop | Cooperatives

1 The total of the ‘ The total of the | The total of the The total of the | The total of the | The total of the | The total of the

short-term and
medium-term
lendings to
business and
private customers
shall not exceed
18 times the
liable funds of

the commercial |

bank.2)

short-term lend-
ings to business

. and private cus-

tomers shall not
exceed 15 times
the liable funds of
the savings bank.

short-term lend-
ings to business
and private cus-
tomers shall not
exceed 15 times
the liable funds of
the industrial
credit cooperative
(plus the addition
to these which is
permitted by law).

11k

The debtors shall

not exceed 60 per

cent of the liable
funds and
deposits.?)

The total of the
debtors plus the
bills drawn on
debtors shall not
exceed 60 per cent
of the liable funds
and deposits, the
savings deposits
being taken at the
rate of only
50 per cent.

The total of the
debtors plus the
bills drawn on
debtors shall not
exceed 70 per cent
of the liable funds
(plus the addition
to these which is
permitted by law)

and of the
deposits,

short-term lend-
ings shall not
exceed 15 times
the liable funds of
the agricultural

short-term lend-
ings to business
and private cus-
tomers shall not
exceed 15 times

credit cooperative the liable funds of

(plus the addition  the central giro -

to these which is
permitted by law).

The total of the
debtors plus the
bills drawn on

"debtors shall not

exceed 70 per cent
of the liable funds
(plus the addition
to these which is
permitted by law)
and of the
deposits.

The liquid re-

| sources shall not

be less than

The liquid re-
sources shall not
be less than

The liquid re-

The liquid re-

sources shall not sources shall not

be less than

be less than

20 per cent of the . 15 per cent of the

i borrowed funds, ! borrowed funds,

¢ the savings de-

I posits being taken

15 per cent of the |15 per cent of thel
borrowed funds, | borrowed funds,
the savings de- | the savings de-
posits being taken | posits being taken

at the rate of
only 50 per cent.

at the rate of
only 50 per cent.

at the rate of
only 50 per cent.

institution.

The total of the
debtors plus the
bills drawn on
debtors shall not
exceed 70 per cent
of the liable funds
and deposits, the
savings deposits
being taken at the
rate of only
50 per cent.

short-term lend-
ings to business
and private cus-
tomers shall not
exceed 5 times
the liable funds
of the central
institution of

industrial credit
cooperatives. i

The total of the
debtors plus the
bills drawn on
debtors shall not
exceed 80 per cent
of the liable funds
and deposits.

short-term lend-
ings shall not ex-
ceed 20 times the
liable funds of
the central insti-
tution of agri~
cultural credit
cooperatives.

No Guiding
Ratio established.

The liquid re-
sources shall not
be less than
20 per cent of the
borrowed funds,
the savings de-
posits being taken
at the rate of
only 50 per cent,

The liquid re-
sources shall not
be less than
20 per cent of the
borrowed funds,
the savings de-
posits being taken
at the rate of
only 50 per cent.

No Guiding
Ratio established.

1Va

The total of acceptance

credits and bills drawn on debtors shall not exceed three times the liable funds.

Vb

The acceptance credits and bills drawn on debtors, included in such credits and bills, and not serving directly
to finance exports, imports or crops, shall not exceed the liable funds.

1) Big banks with branch networks, state, regional and local banks, and private bankers. — #) If the position of a commercial
bank in regard to Guiding Ratio I is substantially better than the standard laid down, then the Deutsche Bundesbank may take
this into account in the application of Guiding Ratio II (decision of 20/21 June 1951).

Remarks

Any credit which a credit institution has granted to expelled persons is in principle left out of account in determining whether,
and if so, to what extent, the credits granted by the institution are in accordance with the Guiding Ratios, provided that the
Lastenausgleichsbank (Bank fiir Vertriebene und Geschidigte) — (Equalisation of Burdens Bank) — has guaranteed the credit and
has placed the funds at the disposal of the credit institution. This applies also to that part of the credit on which the credit
institution itself carries the commitment (decision of 11/12 April 1951).

Definitions
Liable funds: These are the liable capital and reserves (“Eigenkapital”) within the meaning of Article 11 paragraphs 2 and 3 of
the Banking Law (Kreditwesengesetz), plus the global adjustment of values permitted under the tax laws.

Debtors: Credits in current account, and acceptance credits,

Liquid resources: Cash holdings, balances at Deutsche Bundesbank, postal cheque account balances, cheques and bills, Treasury
bills and non-interest-bearing Treasury bonds of the Federal Government and the Linder, certain foreign Treasury bills and non-
interest-bearing foreign Treasury bonds.

Borrowed funds: Deposits, monies and loans taken, own acceptances and promissory notes in circulation.

The definitions of the Guiding Ratios conform closely with those which are in current use in the banking statistics. There
are full explanations indicating which items in the form for the statistical return must be used in the calculation for the pur-
pose of each of the Ratios.
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4. Other Measures and Decisions in the Ficld of Credit Policy

(a) Money-Market Regulation and Money-Market Policy

In order to enable the Deutsche Bundesbank to conduct open-market policy on a broader basis
and to ensure efficiency in credit and liquidity policy, the Federal Government, as the debtor in
respect of the equalisation claim which the Bank holds under the Monetary Reform provisions,
is required by law (Article 42 of the Law concerning the Deutsche Bundesbank) to hand to the
Bank, on request, Treasury bills or non-interest-bearing Treasury bonds in denominations and
on terms of the Bank’s choice (“mobilisation paper”) up to a maximum of DM 4 billion. On the
Bank’s request the Cabinet may increase the maximum to the nominal amount of the equalisa-
tion claim. In July 1958 the maximum was increased, on request, to the full amount of the
equalisation claim (about DM 8.1 billion) entered in the Federal Debt Register in the
name of the Bank. The mobilisation paper is payable at the Bundesbank. The Bank is under
obligation to the Federal Government to meet 2all liabilities arising from such mobilisation
paper.

In the course of its regulation of the money market the Bundesbank furthermore arranges
the placing of Treasury bills and non-interest-bearing Treasury bonds which are issued by the
Federal Government, its Special Funds and the Linder, as well as of promissory notes of the
Import and Storage Agencies (Storage Agency bills). It lays down the selling rates for such
money-market paper and also the purchasing rates so far as such paper is purchased (decision of
11 January 1956).

With a view to maintaining the efficiency of the prime acceptance market, the Bundesbank
has also declared itself ready to regulate that market. In purchasing and selling prime bankers’
acceptances in the market, the Bank contracts only with the Privatdiskont-Aktiengesellschaft.

(b) Provisions as to Minimum Reserves

After entry into force of the Bundesbank Law, except for one single provision, the instructions
as to minimum reserves issued by the various Land Central Banks to credit institutions under
Article 14 paragraph 2, second sentence, of the Land Central Bank Law in accordance with the
specimen instruction') approved by the Board of Directors of the Bank deutscher Linder remained in
force for the time being and to that extent mutatis mutandis continued to be valid (An-
nouncement of the Deutsche Bundesbank dated 1 August 1957). The exception was the deletion
of Article 2 paragraph 1 (b) of the Instructions as to Minimum Reserves. The said paragraph
provided for liabilities arising from the taking of earmarked monies, so far as the latter had
not yet been passed on, to carry the reserve obligation even though they had periods to matu-
rity of four years or more and/or were liabilities to credit institutions subject to the reserve
obligation. Cancellation of this special arrangement followed from Article 16 paragraph 1,
first sentence, of the Bundesbank Law, under which liabilities in respect of long-term borrow-
ings and liabilities to credit institutions required to maintain minimum reserves cannot be sub-
jected to the minimum reserve obligation.

On 1 May 1958 the Instructions as to Minimum Reserves previously issued by the Land Cen-
tral Banks to the credit institutions were abolished. They were replaced by the Deutsche Bundes-
bank’s Order on Minimum Reserves of 28 March 1958, adopted by the Central Bank Council
under Articles 6 and 16 of the Bundesbank Law. The principal innovation contained in this
Order is the cancellation of the provision then prevailing — issued in accordance with Article 14
paragraph 2, first sentence, of the former Land Central Bank Law — stipulating that the credit
institutions with branch establishments in several Land Central Bank areas had to decentralise

1) See the Report of the Bank deutscher Linder for the Year 1956, page 121 and following pages.
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their maintenance of reserves. The institutions operating on a supra-regional basis have since
been able, therefore, to distribute the minimum reserves at will among the Land Central Banks
in whose area the Bundesbank’s account-keeping branch establishments appropriate for their
branches are located (Article 5 paragraph 1).

The rate of the special interest charged for failure to meet the reserve requirement had
previously been established in the Instructions as to Minimum Reserves. Under the Order of
the Deutsche Bundesbank, on the other hand, it is fixed from time to time by the Bundesbank.
With effect from 1 May 1958 the special interest under Article 10 paragraph 1 of the Order
on Minimun Reserves was fixed at three per cent above the Deutsche Bundesbank’s advance
rate applying on the 15th of the month in question (decision of 24 April 1958). This has not
entailed any material change.

With effect from 1 May 1959 the Deutsche Bundesbank’s Order on Minimum Reserves has
been modified as follows (decision of 16 April 1959):

Firstly, the number of institutions not subject to the minimum reserve requirement has been
enlarged by inclusion of the investment companies and the security-clearing institutions
(Article 1 paragraphs 2(b) and (¢)). On the other hand, as has since been elucidated in Article 1
paragraph 2(a), of the enterprises quoted in Article 2 paragraph 1(d) of the Banking Law (rccog-
nised as cooperative housing enterprises or as bodies carrying out the housing policy of the
Government) those are considered as being subject to the reserve requirement to whom the
Banking Law applies in unlimited degree, which means at the same time that these enterprises
“predominantly” conduct bank or savings bank business.

Secondly, in Article 2 paragraph 3(b) (exceptional ruling for “earmarked monies passed on”)
the provision — so far applying without limitation — according to which earmarked monies
taken as loans as well as the corresponding lendings shall run for not less than one year has
been waived where public or publicly assisted lending schemes are concerned.

Thirdly, among the liabilities deemed to be sight liabilities no longer any special mention
is made of “liabilities in respect of customers’ balances for covering letters of credit and of
their other covering balances” (Article 3 paragraph 2). This in practice has taken account of
those fairly rare cases where liabilities arising from credit balances of this kind represent time
liabilities in the meaning of the minimum reserve regulations. They are considered as such,
in accordance with Article 3 paragraph 3, if it is assured that the credit institution will at the
carliest be drawn upon 30 days after the covering balance was made available, and if the
covering balance is fixed for a corresponding period.

In connection with a re-fixing of the minimum reserve ratios the Central Bank Council has,
by its decision of 9 July 1959, revised with effect from 1 August 1959 the reserve class system
(differentiation of the minimum reserve requirements according to the size of the institutions
subject to the reserve obligation) which had been introduced in May 1952 and remained in the
same form since then. The previous six reserve classes (for two consecutive classes of which
however equal reserve ratios had applied for years, so that in practice there were only three
reserve classes) have now been replaced by four classes. The criterion for their delimitation is
the total amount of an institution’s liabilities subject to the reserve requirement, including
savings deposits, whereas previously the savings deposits had been left out of account when
placing the institutions in the various reserve classes (revision of Article 7 paragraph 3 of the
Order on Minimum Reserves), The delimitation of reserve classes thus depends to a greater
extent than previously on the individual institution’s balance-sheet total. At the same time
however, in accordance with the increase in balance-sheet totals recorded since the introduction
of the reserve-class system, the limits for the various reserve classes were considerably raised
(see footnote 1 to the table on page 61). In line with the revision of the reserve-ratio structure
accompanying this reform (greater differentiation of the ratios according to the size of the
institutions required to maintain reserves and according to bank places or non-bank places) the
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ratio for savings deposits, which previously had been uniform, was for the first time graded
according to bank places and non-bank placest).

From 1 January 1960 onwards the maximum ratios permitted by law for reserves in respect
of the individual types of liability will be imposed on any increase occurring as compared with
30 November 1959 in the liabilities to non-residents subject to the reserve requirement,
the ratios for increases being thus 30 per cent in the case of sight liabilities, 20 per cent in that
of time liabilities and 10 per cent in that of savings deposits (decision of 17 December 1959).

Under a decision adopted by the Central Bank Council on 17 March 1960 the Order on
Minimum Reserves has been changed with effect from 1 April 1960 in two further respects.

Firstly, liabilities on foreign-currency deposits are now exempt from the reserve obligation
not only — as had previously been the case — for the amount of the balances maintained
with foreign banks (after deduction of the balances kept abroad as cover for customers’ de-
posits in respect of letters of credit and other covering balances), but also to the extent to
which they have against them corresponding investments in foreign money-market paper run-
ning for not more than two years (Article 2 paragraph 3(e)).

Secondly, the possibility of calculating, for establishing the required minimum reserve, the
monthly average of the liabilities subject to the reserve obligation from the positions as at the
close of four fixed dates (Article 8 paragraph 2) has been excluded for liabilities to non-
residents. To these liabilities accordingly applies, for establishment of the monthly average, the
calculation of daily averages (Article 8 paragraph 1), which in principle is provided for anyway.

For the sake of clarity the version of the Deutsche Bundesbank’s Order on Minimum Reserves
now in force is reproduced on the following pages.

1) Cf. Monthly Report of the Deutsche Bundesbank for July 1959, page 53 and following pages.

The Deutsche Bundesbank’s Order on Minimum Reserves

of 16 April 1959
in the version of 9 July 1959 and 17 March 1960

In pursuance of Articles 6 and 16 of the Law concerning the Deutsche Bundesbank the Central Bank Council
of the Deutsche Bundesbank has resolved on the following Order as to Minimum Reserves:

1. General Provisions

Article 1
(1) Credit institutions within the meaning of this Order comprise all enterprises conducting bank or savings bank
business within the country (Article 1 of the Banking Law).
(2) Not subject to the reserve obligation are:

(a) the enterprises mentioned in Article 2 paragraph 1 d to f of the Banking Law, except those quoted in
Article 2 paragraph 1d of the Banking Law, to whom the provisions of the Banking Law apply in unlimited
degree;

(b) the investment companies (Law dated 16 April 1957);
(c) the security-clearing institutions (Kassenvereine);
(d) credit institutions which are in liquidation, and other credit institutions whose activity is confined to wind-
ing up.
Article 2
(1) Liabilities subject to the reserve requirement comprise all liabilities to
(a) non-banks.
(b) credit institutions not subject to the reserve requirement, and
(c) banks in foreign countries,
arising from deposits and from loans taken, the latter for agreed periods to maturity, or at agreed periods of
notice, of less than four years.
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(2) For the purpose of ascertaining the liabilities subject to the reserve requirement an account-holder’s deposits
payable on demand may be reduced by the offsetting of short-term claims on that account-holder on
(a) accounts which in the calculation of interest and commission are treated together with the deposit accounts
in question as a unit,
(b) special loan accounts in accordance with Article 2 paragraph 4 of the Agreement regarding Debtor Interest
(the so-called “English accounting method™).
This does not apply to deposits in foreign currency.

(3) Exempt from the reserve requirement are liabilities

(a) to the Bundesbank;

(b) in respect of earmarked monies taken as loans, so far as the said monies have already been passed on to the
recipients or to an intermediary credit institution. Earmarked monies within the meaning of this provision
are monies which according to directions laid down from the outset by the lender in regard to the terms
of lending in particular are to be lent to borrowers designated by name by the lender or — where it isa
case of a public or publicly assisted lending scheme — to borrowers who fulfil the requirements for taking
part in the said lending scheme; the agreed maturity or period of notice of the earmarked monies as well as
of the credits granted or to be granted out of this source must be not Iess than one year, unless a public or
publicly assisted lending scheme is concerned;

(c) of private or public mortgage banks or ship mortgage banks in respect of monies which have been taken as
global loans but have not yet been passed on to the borrowers indicated, and for the purpose of securing
which there has been transferred to the lender a registered mortgage bond that is covered not by mortgages
but by substitute cover through use of the loan monies received;

(d) in respect of balances for covering letters of credit, and of other covering balances, in so far as the credit
institution for its part maintains a corresponding covering balance at a bank within the country or
abroad;

(e) in respect of foreign-currency deposits, to the extent of the credit balances held at banks abroad and of
the foreign money-market investments (bank acceptances, trade bills bearing bank endorsement, Treasury
bills and non-interest-bearing Treasury bonds) with periods to maturity of up to two years calculated from
the date of acquisition; of the credit balances with foreign banks, for this purpose, that part will be left out
of account which has already been reckoned in accordance with (d);

(f) in respect of customers’ drawings on credits opened at other credit institutions;

(g) in respect of the receipt of amounts collected purely on a commission basis, so far as the said amounts are
currently paid over to the beneficiaries, Amounts are to be regarded as “currently paid over” if they remain
at the collecting institution for not longer than 14 days;

(h) in respect of compensation balances within the meaning of Article 4 of the Law on Currency Conversion
Compensation for Expelled Persons’ Savings Balances, in so far as such balances have not yet been released
(Article 11 paragraph 3 of the Law):

(i) in respect of savings deposits to the extent of the covering claims held under the “Old Savings Law® for
amounts credited as compensation on deposit accounts.

Article 3
(1) Among the liabilities subject to the reserve requirement a distinction is made between:
(a) sight liabilities,
(b) time liabilities, and
(¢) savings deposits.
(2) Sight liabilities are deemed to comprise liabilities due on demand, as well as liabilities in respect of which a
period of notice of less than one month or a period to maturity of less than 30 days has been agreed.

(3) Time liabilities are deemed to comprise

(a) liabilities in respect of which a fixed period to maturity of at least 30 days has been agreed;

(b) liabilities in respect of which a period of notice of at least one month has been agreed.
(4) Savings deposits are deemed to comprise deposits within the meaning of Chapter VII (Article 22 and following

Articles) of the Banking Law.

Article 4

A “bank place” (Bankplatz) within the meaning of the provisions as to minimum reserves is any place at which the
Deutsche Bundesbank maintains a branch establishment. In exceptional cases where due reason exists the appropriate
Land Central Bank may declare localities within a “bank place® which are difficult of access, for example distant
suburbs included within the municipal boundaries, to be “non-bank places®.
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Il Reserve Obligation
Article 5

(1) Credit institutions subject to the reserve requirement (Article 1) are required to maintain minimum reserves
at the Bundesbank as credit balances on giro account.

(2) Agricultural credit cooperatives which are affiliated to a regional central institution and maintain no giro
account at the Bundesbank are to keep the minimum reserves as balances payable on demand on a special
account at their central institution; to the extent of the balances on such accounts the central institution
is to maintain credit balances at the Bundesbank,

Article 6

The duty to maintain minimum reserves is fulfilled if a credit institution's actual reserve (Article 9) comes up
to the required reserve (Article 7)

lil.Calculation of the Required and Actual Reserve
Article 7

(1) The required reserve is found by applying the percentages fixed by the Bundesbank (reserve ratios) to the
monthly average, ascertained in accordance with Article 8, of the liabilities subject to the reserve requirement
{Article 2), In the case of credit institutions with more than one branch or office the monthly averages of the
individual branches’ or offices’ liabilities subject to the reserve requirement will be redkoned together.

(2) The required reserve of a central institution of agricultural credit cooperatives means the required reserve found
according to paragraph 1 plus the total actual reserves of the cooperatives holding reserves with it.

(3)If the reserve ratios are set at different levels according to the size of the institutions (reserve classes),
then the ranking of a credit institution in one of the reserve classes is determined by the total of the
monthly averages shown in the previous month's Reserve Statement (Article 11) for its liabilities subject to
the reserve requirement.

Article 8

(1) The monthly average of the liabilities subject to the reserve requirement will be calculated from the totals at
the close of the business and non-business days in the period from the 24th of the previous month to the
231rd of the current month,

(2) The monthly average can instead be calculated uniformly for all categories of liabilities subject to the reserve
requirement (Art. 3) from the total of these liabilities as they stand at the close of the following four days:

Last day of the previous month;
7th day of the current month;
15th day of the current month;
23rd day of the current month.
This does not apply in the case of liabilities to non-residents.

(3) Agricultura] credit cooperatives may use, in place of the monthly average, the total of the liabilities subject
to the reserve requirement as they stood at the close of the last day of the previous month. In exceptional cases
where due reason exists the appropriate Land Central Bank may permit other credit institutions to do the same.

(4) If one of the days mentioned in paragraphs 1 to 3 falls on a non-business day, then for the total of the
liabilities subject to the reserve requirement on that day the total at the close of the previous business day shall
be taken.

(5) In the case of agricultural credit cooperatives which maintain minimum reserves in accordance with Article 5
paragraph 2, the appropriate Land Central Bank may permit an ascertained monthly average to stand good for
a further period of up to five months.

Article 9

(1) The actual reserve means the monthly average of the credit balance maintained in accordance with Article 5.
It will be calculated from the totals at the close of all the days in the month, the total balance on any non-
business day being deemed to be the balance ascertained as at the close of the preceding business day, and will
be notified to the credit institution at the close of the month by the Bundesbank (Central Cash Office).

(2) If a credit institution keeps a giro account at more than one office of the Bundesbank, the actual reserve is
deemed to be the total of the monthly averages of the individual credit balances.

IV.Special Interest
Article 10

(1) If in any month a credit institution’s actual reserve falls short of its required reserve the saidicredit institution
shall for 30 days pay on the deficiency, unless the Bundesbank grants a request for waiver of the interest
payment, special finterest at the rate from time to time ordered by the Bundesbank.
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(2) Deficiencies of agricultura] credit cooperatives which maintain minimum reserves in accordance with Article 5
paragraph 2 may not be offset by the central institution against its own surplus reserve or the surplus reserve
of another cooperative. In respect of deficiencies of cooperatives the central institution shall pay the special
interest to the Bundesbank,

V.Reserve Statement

Article 11

(1) Not later than the 5th business day in each month every credit institution subject to the reserve requirement
is in respect of the past month, except as otherwise provided in paragraphs 2 and 3, to submit a Reserve
Statement (Form 1500, Section A) to the account-keeping office of the Bundesbank. For each day (Article 8)
this Statement shall show — on a schedule in the case of liabilities the monthly average of which is calculated
in accordance with Article 8 paragraph 1 — the liabilities subject to such requirement divided according to
the different categories (Articie 3) and, divided between liabilities in accordance with paragraphs 2 and 3 of
Article 2, the liabilities left out of account in accordance with the said paragraphs of that Article.

(2) In the case of credit institutions having more than one office or branch each such office or branch is to render
a Reserve Statement (Form 1500, Section A). The head office is in addition to render a Combined Statement
(Form 1500, Section B), in which the monthly averages of each branch’s or office’s liabilities subject to the
reserve requirement and of its Bundesbank giro balances are to be separately shown, so far as the branch or
office maintains a Bundesbank giro account of its own; the monthly averages of the liabilities, subject to the
reserve requirement, of branches or offices not having a Bundesbank giro account of their own may be shown
in summary with an indication of the number of such branches or offices. The monthly averages of the liabilities
subject to the reserve requirement are in every case to be split between bank places and non-bank places
according to Form 1500 (Section B). The head office is to submit the Combined Statement together with the
Statements of the individual branches or offices, also not later than the 5th business day in the month, to the
Bundesbank’s account-keeping office appropriate to its location; the appropriate Land Central Bank may
permit their submission to another office of the Bundesbank.

(3) Agricultural credit cooperatives which maintain minimum reserves in accordance with Article 5 paragraph 2
are to give to their central institution the data required in Form 1500 (Section A) for the calculation of the
required reserve. For each cooperative maintaining a reserve with it the central institution shall state. in a
schedule to its Reserve Statement, the monthly averages (Article 8) of the liabilities subject to the reserve
requirement, the required reserve and the actual reserve,

(4) The Bundesbank may cause the ascertainment of the liabilities subject to the reserve requirement to be ex-
plained to it in the Reserve Statement or in a schedule thereto. It retains the right to assure iself that
the said ascertainment is in order.

VI. Coming into Force

Article 12

The Order in the foregoing version comes into force on 1 May 1959. At the same time “The Deutsche Bundesbank’s
QOrder on Minimum Reserves of 28 March 1958 ceases to have effect.

Deutsche Bundesbank
(sgd.) Blessing (sgd.) Dr. Wolf

(c) Credit Limits of the Public Authorities

In accordance with Article 20 paragraph 1 item 1 of the Law concerning the Deutsche Bundes-
bank the Bank may grant short-term credits in the form of book and Treasury bill credits
(known as cash advances) to the following public administrations:

to the Federal Government upto DM 3,000 million;
to the Federal Railways upto DM 400 million;
to the Federal Postal Administration upto DM 200 million;
to the Equalisation of Burdens Fund upto DM 200 million;
to the E.R.P. Special Fund upto DM 50 million;

to the Linder up to DM 20 per inhabitant according to the latest official census; in the case of
the Land of Berlin and the Free and Hanseatic Cities of Bremen and Hamburg an amount of
DM 40 per inhabitant serves as the basis of computation.
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Treasury bills which are issued by these public administrations and which the Bundesbank has
purchased for its own account, or in respect of which it has given an assurance of purchase, are
counted against the credit limits. This however does not apply to Federal Treasury bills which
have been handed to the Bank in pursuance of Article 42 paragraph 1 of the Law concerning
the Deutsche Bundesbank (mobilisation Treasury bills).

In addition, under Article 20 paragraph 1 item 2 of the Law concerning the Deutsche Bundes-
bank, the Bank may grant credits to the Federal Government with a view to fulfilment of the
latter’s obligations as a member of the following institutions:

a) the International Monetary Fund upto DM 3,307.5 million?);

b) the European Fund upto DM  180.0 million;
¢) the International Bank for
Reconstruction and Development upto DM 35.0 million.

Up to the end of March 1960 credits were granted to the Federal Government against these
limits to the extent of DM 1,247.5 million, of which payments to the International Monetary
Fund account for DM 1,189.8 million, while financing of the subscription paid in U.S. dollars
to the International Bank for Reconstruction and Development accounts for DM 30.3 million
and the meeting of liabilities towards the Furopean Fund for DM 27.4 million.

Wamount of DM 1,500 million was raised to DM 3,307.5 million: Art. 2 of the Law on Credit Authorisations occasioned by the

Increase of the Federal Republic of Germany's Participations in the International Monetary Fund and the International Bank for Reconstruc-
tion and Development, dated 13 August 1959 (Federal Law Gazette 11, p, 930).

5. Interest Rates and Minimum Reserve Ratios of the Deutsche Bundesbank * )

a) Rates for Discounts and Advances,
and Special Rate of Interest dharged for failure to meet the Minimum Reserve Requirement

Special rate of interest
Rate for charged to crefdit
i institutions for
Applicable Discount rate?) advances on failure to moet the
as from: securities minimum reserve
requirement
%o per annum %6 per annum %% p.a. over advance rate
1948 July 1 5 6 1
Dec. 1 3
1949 May 27 41 512
July 12 4 5
1950 Oct, 27 62)%) 7
Nov. 1 1
1951 Jan. 1 3
1952 May 29 54 6
Aug. 21 412 51/2
1953 Jan. 8 4 5
June 11 31/e 412
1954 May 20 3 4
1955 Aug. 4 31 42
1956 March 8 412 512
May 19 5 1/25) 61/
Sep. 6 5 6
1957 Jan, 11 412 51z
Sep. 19 4 5
1958 Jan, 17 31/ 412
June 27 3 4
1959 Jan. 10 2% 3%
Sep. 4
Oct. 23

*) Up to 31 July 1957 rates of Bank deutscher Linder and of Land Central Banks. .

1) This is also the rate for cash advances to public authorities and to the Reconstruction Loan Corporation; cf. footnotes ¥) and 4).
The discount rate for bills expressed in foreign currency was uniformly fixed at 3%, for the time being, by a decision adopted by.the
Board of Directors of the Bank deutscher Linder on 3 August 1948. By decision of 9/10 November 1949 the Board of Directors authorised
the Board of Managers to fix varying rates for bills in this class, in accordance with the discount rates of the foreign Central B.al:lks.
The same applied to bills in DM which had been accepted abroad (decision of 22/23 March 1950), and also to export dl:afts (decisions
of 15/16 November 1950 and 23/24 May 1951); cf. footnote ¥). — 2} Promissory notes arising under the export promotion scheme of
the Reconstruction Loan Corporation were discounted at the preferential rate of 4% even after the raising of the discount rate on
27 October 1950 (decision of 29/30 November 1950). This privilege in regard to the interest rate was cancelled by decx'swn of
7/8 November 1951; and it could then be claimed only for promissory notes arising from credits which were granted or promised not
later than 7 November 1951. — 3) Under a decision taken by the Board of Directors of the Bank deutscher Linder on 20 December 1950
the interest tate for cash advances to the Reconstruction Loan Corporation was fixed, with effect from 27 October 1950, at 4% in the
case of lendings to agriculture, maritime shipping and housebuilding, while for credits serving other purposes it was fixed at 5'/:"/0,._
4) As from 29 May 1952 there had been in effect only the special arrangement mentioned under 3) for lendings to be used for financing
agriculture, maritime shipping and housebuilding, to which lendings the rate of 4% applied until their settlement. — 5) As from
19 May 1956 also discount rate for foreign bills, foreign cheques, foreigners’ DM acceptances and export drafts.
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b) Minimum Reserve Ratios *)

For credit institutions
ol . Liabilities to
Liabilities to residents non-residents .
. B . R ol;l
Sight liabilities . | Lan
Applicable Time liabilities gavxngs . . Central
as from: Bank places®) l Non-bank places epos1ts Sight Time |Savings Ba:ks
- ST IR liabili~ | liabili- | de- )
) Reserve classt) 1 Reserve class!) o Bank ' Non- ties ties posits
. - - . 7 - '
1 ‘ 2| 3 ‘ 4| s ‘ 6 l 1 ‘ 2 ‘ 34 } 5 ‘ 6 | 1 l 2 ‘ 3| 04 ‘ 5 ‘ 6 |Places | poces
in per cent of the liabilities subject to the reserve requirement
1948 July 1 10 10 5 5 20
Dec. 1 15 10 5 5
1949 June 1 12 9 5 5 Up to 30 April 1957
Sep. 1 10 8 4 4 the same rates 12
1950 Oct. 1 15 12 8 4 applied as to
1952 May 1| 15 14 13 12 11 10 12 11 10 9 8 B 8 7.5 7 6.5 6 8.5 4 liabilities to
SEP. 1] 12 12 11 11 10 9 10 10 9 9 8 8 7 7 6 6 5 5 4 residents
1953 Beb, 1! 11 11 10 10 9 9 9 9 8 8 8 8 7 7 6 6 5 5 4
1955 Sep. 1| 12 12 11 11 10 10 10 10 9 9 9 9 8 8 7 7 ] 6 5
1957 May 1| 13 13 12 12 11 11 11 11 10 10 9 9 9 9 8 8 7 7 6 20 10 : 10
Sep. 1] 13 13 12 12 11 11 11 11 10 10 9 9 9 |9 8 8 7 7 6 30 20 10
1959 April 1| 13 13 12 12 11 11 | 11 11 10 10 9 9 9 | 9 8 8 ‘ 7 7 6 The same rates
Aug. 1] 13 12 11 10 — - | 10 9 8 17 - | - 9 8 7 6 r — ’ - 6 ‘ 5 applied as to liabilities
Nov. 1| 14.3| 13.2) 12.1) 110 — | — | 11.0| 9.9 88 7.7 — | = | o9 88| 77| 66| — | — 6.6 | 5.5 to residents
1960 Jan, 1| 15.6| 14.4| 13.2} 12.0| — | — | 12.0] 10.8] 9.6| 8.4| — | — | 10.8] 9.6| 8.4 | 7.2, — - 7.2 | 6.0 30%) 20%) 10%)
March 1| 18.2] 16.8) 15.4| 14.0| — | — | 14.0] 12.6] 11.2| 9.8 — | — | 126, 11.2‘ 9.8 | 8.4 — ‘ - 8.4 | 7.0 30%) ‘ 20%) 10%)
*) Prior to 1 May 1954, partly different regulations applied to the Berlin credit institutions. The Saarland credit institutions have been subject to the minimum reserve
requirement since 1 August 1959, — ©) “Bank places” are places at which there is an office or branch of the Deutsche Bundesbank.
1} Grading by reserve classes:
from 1 May 1952 to 31 July 1959 as from 1 August 1959
Reserve class 1) for credit institutions DM 100 million and over Reserve class 1) for credit institutions DM 300 million and over
» » 2] whose liabilities DM 50 .  tounder DM 100 million - » 2{ whose liabilities DM 30 ., to under DM 300 million
» » 3| (other than savinggs DM 10 » « DM 50 " » 3[ (including savings DM 3 ., , . DM 30 .
- » 4 deposits) subject to the DM 5 » w DM 10 - « 4' deposits) subject to the  under DM 3 million
- » 5| reserve requirement DM 1 ., » » DM 5 . reserve requirement
- » 6/ amounted to under DM 1 million amount to

The reserve class into which any credit institution is to be placed is determined by the amount of its liabilities subject to the reserve requirement in the previous month.

®) These ratios are only applicable to the increase against 30 November 1959 in those liabilities to non-residents which are subject to the minimum reserve requirement. —
3) No longer applicable since entry into force of the Law concerning the Deutsche Bundcsbank (1 August 1957).

Il. Arrangements on Matters of Foreign Exchange Policy

The measures which were adopted at the end of 1958 and in the first months of 1959 with  Convertibility
a view to terminating exchange control in the Federal Republic of Germany through General
Licences granted in connection with the Allied Exchange Control Laws, that still remain
formally in force, and the resulting state of foreign exchange regulations have already been
described in the Report of the Deutsche Bundesbank for the Year 1958, to which attention is
hereby drawn?).

On the transition to convertibility, which the Federal Republic effected in common with all
the more important countries of Western Europe, all payment transactions between the Federal
Republic and foreign countries in German and in foreign currency became permissible both for
current payments and for the whole field of capital transactions.

In August 1959 the General Licence permitting assignment of claims in German and foreign  Disposal of
currency was extended to cover transactions of all kinds in existing claims. Besides assignment ™onetary claims
thesc transactions include pledging and calling for payment, recognition and waiver, alteration
of interest rates and periods to maturity, and the like.

At the same time the earlier General Licences regarding transactions which relate to German  Real property
and foreign real property, as well as to lease and hire agreements, were collated and extended
in a new General Licence. Since then all transactions which relate to German or foreign real
property, to rights equivalent to real property, to rights in real property, to premises on real

1) See the Report of the Deutsche Bundesbank for the Year 1958, page 65 and following pages.
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Comparative Survey of the Progressive Liberalisation of Trade in Goods and the

Position at end of 1949

Position at end of 1556

Position in July 1958

i
I

Fosition in April 1960

AT

rade in Goods

Liberalisation of the Import of Goods

1

B. S

1. from O.E.E.C. Countries (in p.c. of 1949 imports)

1. from Dollar Countries  (in p.c. of 1953 imports)

ervices

1. Transfer in respect of incidental expenses and

I,

VI

services diTectly resulting from trade (e.g.
freight and insurance)

. Transfer in respect of incidental expenses and
services indirectly resulting from trade

1) Commissions

2) Expenses on commercial agency reports and
publicity

3) Licence fees (current and non-recurring)

Insurance (for transport insurance see B. I)
1) Property insurance contracts
2) Life assurance contracts

a) between residents and foreign life assurance

companies
b) between non-residents and German life
assurance companies

¢) between residents and German life
assurance companies, in foreign currency

3) Active and passive reinsurance and further!

reinsurance — in any currency — conclusion
and performance

. Transfer of employees’ compensation (wages and
salaries, old-age, disability and retirement
pensions, fees)

. Travel
1) Purchase and export of national and foreign

payment media to be used abroad by residents:

of the Federal Republic

2) Export of national and foreign payment media
by foreigners when leaving the country

a) national payment media
b) foreign payment media

3) Import of foreign and national payment med:ia

a) by residents aa) national payment media

ab) foreign payment media
b) by foreigners ba) national payment media
bb) foreign payment media

Miscellaneous payments to foreign countries

1) Inheritances

2) Dowries

3) Gifts and support payments to physical persons
4) Legal and contractual maintenance payments

5) Loans to relatives abroad

¢) Winnings from governmentally approved gaming
(lotteries, totalisator, etc.)

7) Prizes, e.g. art, literature or sport prizes and
prizes in connection with public and other
competitions

8) Fines and penalties; compensation on the
ground of tortious act, of average and on
other non-contractual grounds of liability;
unjustified enrichment

9) Taxes and public imposts

10) Individual indemnification

. free up to DM 40

i

47 per centl)

transport costs free,
otherwise Special
Licence

Special Licence
free

Special Licence

not permitted

not permitted

not permitted
not permitted

Special Licence

Special Licence

Special Licence,
private journeys only
in exceptional cases

free up to DM 40

free up to amount
of imported foreign
payment media

free

free up to DM 40
free

to Blocked DM Account

to Blocked DM Account
under Special Licence

to Blocked DM Account
under Special Licence

to Blocked DM Account
under Special Licence

not permitted

to Blocked DM Account
under Special Licence

to Blocked DM Account
under Special Licence

to Blocked DM Account

under Special Licence

to Blocked DM Account
under Special Licence

to Blocked DM Account

92.4 per cent?)
92.9 per cent!)

free

free
free

free up to DM 50,000 per
quarter or DM 300,000 once

free (with certain exceptions)

not permitted
free on DM basis
not permitted

free

free

free

free
free

free
free

free
free

free in currency of limited
convertibility; otherwise
Special Licence

free in currency of limited
convertibility up to

DM 50,000; otherwise Special

. Licence

free up to DM 300 per month
free up to DM 3,000 per month

Special Licence

free in currency of limited
convertibility; otherwise
Special Licence

free up to DM 50,000

free

Special Licence

free in currency of limited
convertibility; otherwise
Special Licence

94.0 per cent?)
95.0 per centl)

free

free
free

free

free (with certain exceptions)

Special Licence
free on DM basis
not permitted

free

free

free

free
free

free
free

free
free

free

free

free

free

free
free

free

free

free

| free

free

free
free

free

free

free
free
free

free

free

free

free
free

free
free

free
free

free

free

free

free

free
free

free

free

free

free

92.2 per centl)
§7.1 per cent?)

(with certain exceptions)

1) Excluding governmental imports. Position in May 1959: 91.8 per cent and 85.3 per cent, respectively.




Main Items of Services and Capital Transactions with Foreign Countries

Position at end of 1949

Position at end of 1956

Position in July 1958

Position in April 1960

C. Capital Transactions

1. Income from foreign-owned investments in the
Federal Republic and countervalue of drawn bonds

1I. Repatriation of foreign-owned capital or invest-
ments (including transfer of capital assets to
emigrants)

1) Proceeds of sale, redemptions, repayments

2) Balances on accounts at financial institutions

3) Acquisition of German securities and external
bonds abroad by residents of the Federal Re-
public

Interest and redemption payments under the Lon-
don Debts Agreement

IR

. Fresh investments

1) Foreign investments in the Federal Republic
a) German securities

b) German money-market paper
¢) DM loans running for not less than 5 years

loans in foreign currency running for not
less than 5 years

Loans running for less than 5 years

d) Participations

e) Real estate

2) German investments abroad
a) Fnterprises, branch establishments and par-
ticipations
b) Acquisition of foreign securities
¢) Acquisition of real estate

V. Import and export of foreign-owned securities

VI. Import of gold coin and dealings therein in the
Federal Republic

D. Special Official Deliveries and Payments
1) Israel Agreement
2) Federal Indemnification Law
3) Federal Restitution Law

4) War Consequences Law

E. Keeping of Foreign Currency Accounts

I. for residents of the Federal Republic, at foreign

banks
1) Financial institutions

2) Business enterprises

3) Private persons

11. for foreigners, at banks in the Federal Republic

111. for residents, at banks in the Federal Republic
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Import of goods

Export of goods

Merchanting trade

Saarland

property, to charges on real property, to implements and appurtenances as well as to contracts
for shooting and fishing rights have been permitted by General Licence.

The overall liberalisation rate for non-governmental imports from O.E.E.C. member countries
was raised from 91.8 per cent in May 1959 to 92.2 per cent in April 1960 (the basis year being
1949), and that for imports from dollar countries was raised from 85.3 to 87.1 per cent (basis
year 1953), after having somewhat declined between July 1958 and May 1959 largely because
of the restriction of coal imports. The main feature of the liberalisation measures put into effect
in 1959 was the extending to countries outside the O.EE.C. of the liberalisation applying to
O.EE.C. countries. Attention may further be drawn to the ending of the restrictions on the
agreeing of periods for payment, and to the simplification of the statistical reporting procedure
in respect of payments made for imports. On the other hand the facilities for informal small
imports by post have been cut down in order to prevent abuses.

The number of items the export of which requires a delivery permit or booking certificate has
again been reduced. The list of simplified exports was enlarged.

The catalogue of merchanting transactions requiring approval has been further shortened.
The procedure was simplified through the dropping of merchanting trade declarations and
completion reports. The payment reports which have taken their place are to be rendered, in
the case of transactions approved by General Licence, only from DM 5,000 onwards.

In July 1959 the general provisions of foreign exchange law in force in the Federal Republic
with regard to goods, services, capital and payment transactions with areas outside the Federal
Republic, and with regard to transactions in foreign exchange assets inside the Federal Republic,
were introduced in the Saarland.

The “Comparative Survey of the Progressive Liberalisation of Trade in Goods and the Main
Items of Services and Capital Transactions with Foreign Countries” shows the gradual
removal of exchange control in the Federal Republic since the end of 1949.
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Part B

Explanation of the Deutsche Bundesbank’s Annual Statement
for 1959

Legal Bases, Classification and Valuation

The provisions regarding the Deutsche Bundesbank’s accounting system, Annual Statement
and profit distribution (Articles 26 and 27 of the Law concerning the Deutsche Bundesbank
of 26 July 1957 — Federal Law Gazette I, page 745 —) remain the same as in the previous year.

With effect from 6 July 1959 the Deutsche Mark was introduced as legal currency in the
Saarland. In this connection and in pursuance of the Law for introducing Federal Law into the
Saarland, dated 30 June 1959 (Federal Law Gazette I, page 313), the Law concerning the Deutsche
Bundesbank came into force in the Saarland also and the Land Central Bank in the Saarland was set
up; it maintains one Main Branch and three Branches.

The credit line up to the amount of which the Bundesbank may grant credits to the Federal
Government under Article 20 of the Bundesbank Law with a view to performance of the
Government’s obligations as a member of the International Monetary Fund was increased from
DM 1,500 million to DM 3,307.5 million by the Law on Credit Authorisations occasioned by
the Increase of the Federal Republic of Germany’s Participations in the International Monetary
Fund and in the International Bank for Reconstruction and Development, of 13 August 1959
(Federal Law Gazette II, page 930).

In the same way as in previous years the classification and designations of the assets and
liabilities in the Annual Balance Sheet have been largely adapted to the arrangement in the
Deutsche Bundesbank’s return. The changes made in that return during the year under report
have been included in the 1959 Annual Balance Sheet. The title of Asset Item 13 “Credit to
Federal Government in respect of International Monetary Fund and International Bank for
Reconstruction and Development™ has been changed to “Credits to Federal Government for
participation in international institutions”, since the Federal Government has also taken a credit
for the purpose of performing its obligations as a member of the Furopean Fund. On the liquida-
tion of the Furopean Payments Union it further became necessary to change the title of Assect
Item 14 to “Loans to international institutions and consolidation loans, of which a) to IL.B.R.D.,
b) arising from liquidation of EP.U.“, the previous title having been “Loans to international
institutions and consolidation loans to foreign Central Banks, of which a) to EP.U.,, b) to
IBR.D.”.

In the 1959 Annual Balance Sheet the liabilities arising from foreign business have for the
first time been shown in the arrangement usual in the return; the reasons for showing separately
in the Balance Sheet the liabilities in DM and those in foreign currencies have ceased to apply.

In the Profit and Loss Account the Expenditure Item 4 “Allocations to reserves for specific
purposes”, sub-item “b) for conversion costs, according to Reg. No. 45/ Conv. Law” has been
supplemented by the words “and 2nd Pension Increase Law”.

In accordance with Article 26 of the Bundesbank Law the provisions of Company Law (Aktien-
gesetz) have been taken into account in the valuation, mutatis mutandis, in the same way as
in previous years.
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Balance Sheet total

. Conversion Account

The combined Conversion Account of the institutions amalgamated to form the Deutsche
Bundesbank is attached to this Report as Appendix 1.

Through the corrections of the Partial Conversion Accounts for the Bank Deutscher Linder
and the Land Central Banks, which now give the position shown by the books on 31 December
1959, the Bank’s claim to allocation of equalisation claims has been reduced by DM 561,163.79
to DM 8,103,882,270.14.

The claim on the Federal Government arising from the non-interest-bearing debt certificate
issued in connection with the currency conversion in Berlin was reduced by DM 412.22 during
the year under report to DM 547,168,045.86.

Annual Statement

In the same way as last year the Annual Statement for 1959, which is attached as Appendix 2,
will be explained in the order of the items in the Balance Sheet and Profit and Loss Account. At
the same time a report is rendered on the Bank’s activity during 1959.

Balance Sheet

Comparison of Balance Sheet Results

' 31 December 31 December
Assets 1957 | 1958 | 1959 | Liabilities 1957 | 1958 | 1959
Millions of DM Millions of DM
|
Gold 10,602.5 : 10,963.3 | 10,934.0 Capital 290.0 290.0 i 290.0
Balances at foreign banks and Reserves 436.0 491.6 5§22.2
money-market investments Reserves for specific purposes 675.3 671.6 806.0
abroad 7.634.0 | 19,3107 | 8,248.9 Bank notes in circulation 16,132.9 | 17,661.5 = 19,045.7
Foreign notes and coin, Deposits of
foreign bills and cheques 174.4 | 152.6 1 130.0 credit institutions 7.108.9 | 8,243.1 | 9,343.8
German divisional coin 63.0 85.1 88.3 Federal Government and
Postal cheque account balances 173.6 | 191.6 226.2 Federal Special Funds 4,093.1 | 4,024.8 922.4
Domestic bills of exchange 1,366.1 ! 722.5 853.3 Linder 491.4 526.2 1,069.9
Treasury bills and non-interest- : other public depositors 31.8 34.4 46.7
bearing Treasury bonds of other German depositors 229.6 208.7 221.8
Federal Government and Liabilities in respect of
Federal Special Funds 153.7 100.0 80.0 foreign business 1,525.6 1,136.3 672.5
Advances against securities 53.3 63.9 234.4 Items in course of settlement 107.5 2.1 239.4
Cash advances 150.6 90.4 265.1 Other liabilities 76.6 : 53,8 83.8
Other claims 79.2 115.0 140.3 Net profit 198.5 109.4 143.3
Securities 238.2 269.7 234.6
Equalisation claims on public
authorities and debt certifi-
cate in respect of Berlin 4,587.2 4,381.6 5,731.0
Credits to Federal Govern-
ment for participation in
international institutions 390.8 661.7 1,210.7 i
Loans to international institu-
tions and consolidation loans 5,430.5 6,089.4 4,816.5
Other assets 300.1 256.0 214.2
Total 31,397.2 | 33,453.5 | 33,407.5 Total 31,397.2 33,453.5‘ 33,407.5

The Balance Sheet total as at 31 December 1959 has declined by DM 46 million, as compared
with the end of 1958, to DM 33,407.5 million.
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Assets

The Gold holding fell during 1959 from DM 10,963.3 million to DM 10,934.0 million.  Gold

31 Dec. 1958 31 Dec. 1959
Millions of DM

The balances with foreign banks amounted Balances at

to the following: fordeign banks et
in foreign currency 2,307.3 1,433.8 ?:v;;;men‘;z:;rmead
in DM 3.7 215.2
2,311.0 1,649.0.
The money-market investments amounted to 6,999.7 6,599.9.
Of the total shown in the Annual Balance Sheet 9,310.7 8,248.9
there were earmarked as
international liquidity assistance 966.9 347.8,

so that the freely available balances and
money-market investments amounted to 8,343.8 7,901.1,

The money-market investments abroad include DM 5,554.4 million (at the end of 1958
DM 6,276.3 million) of Treasury bills, DM 697.7 million (at the end of 1958 DM 723.4 million)
of bank acceptances and DM 347.8 million of Treasury bonds.
The Bank’s turnover in foreign exchange spot dealings amounted in the year under report to  Foreign exchange
DM 7,977.4 million, against DM 5,714.8 million in 1958; the number of deals declined from dealings
5,429 in 1958 to 5,161, They comprised

1958 1959
Number Million DM Number Million DM
Purchases 2,413 2,897.8 2,498 4,632.7
Sales 3,016 2,817.0 2,663 3,344.7
5,429 5,714.8 5,161 7,977 .4.

The business in ULS. dollars was most important; in most other currencies the turnover
declined.

The payment orders to and from foreign countries processed by the Bank increased further;  Foreign payments
they rose in number from 343,959 in 1958 to 426,763.

In detail the movements were:

1957 1958 1959
Orders for payment Number
to foreign countries
in DM 34,517 53,061 82,854
in foreign currencies 41,363 75,994 124,791
75,880 129,055 207,645
Orders for payment
from foreign countries
in DM 130,067 161,362 173,535
in foreign currencies 65,733 53,542 45,583
195,800 214,904 219,118
Total processed orders for payment
to and from foreign countries 271,680 343,959 426,763.
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coin, foreign bills

and cheques
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foreign notes and coin

Purchase of
foreign bills

Purchase and sale
of foreign cheques

Foreign

commission business

German
divisional coin

Postal cheque account
balances

Of the orders for payment 1957 1958 1959
in foreign currency Number

the amount given

by the debit of German banks’

U.S. § accounts kept at the Bank was 9,673 7,410 10,691

and to the credit of such accounts 21,755 9,929 8,189

31,428 17,339 18,880.

The number of transfers between

such accounts was 27,009 29,880 39,052.

Altogether during the year under report twenty-four trade agreements (against twenty-three
in 1958), seven agreements for regulating international payments (against eight in 1958) and
one investment protection agreement were concluded with the Bank’s participation.

At DM 3.2 million the holding of foreign notes and coin at the end of 1959 was greater by
DM 0.6 million than on 31 December 1958. During the year under report the Bank effected
47,152 purchases of foreign notes and coin (against 45,515 in 1958) and 13,743 sales of foreign
notes and coin (against 13,309 in 1958).

At the close of 1959 the holding of foreign bills arising from purchase within the country
was DM 125.0 million as compared with DM 149.3 million on 31 December 1958.

The following were purchased:

Number Million DM
In 1958 61,393 797.0
In 1959 57,646 771.5.

The proportion of DM acceptances to the total purchased rose from 41 to 48 per cent,

During the year under report 165,065 foreign cheques with a countervalue of DM 151.3 million
were purchased, against 161,298 in the value of DM 135.5 million in the previous year. 7,501
travellers’ cheques were sold, against 9,215 in 1958, their total value being DM 4.1 million as
against DM 2.3 million in that year.

The Bank took the following for realisation on a commission basis:

1958 1959
Number
Foreign notes and coin 10,045 10,077
Foreign cheques 10,584 12,432
20,629 22,509.

The Bank’s holding of German divisional coin amounted at the close of 1959 to DM 88.3
million, against DM 85.1 million at the close of 1958. In 1959 the Federal Government was
credited with DM 87.4 million for coin taken over from the Mints and debited with DM 2.5
million for coin called in or no longer fit for circulation. Altogether in the years 1948 to 1959
the Bank took over coin amounting to DM 1,509.3 million; during the same period DM 142.5
million of coins which were no longer fit to circulate, or had been called in, were sent to the
Federal Coinage Metal Depository.

With the inclusion of the deliveries of coin still outstanding at the end of December 1959 on
minting orders given up till that time, namely DM 52.2 million of all denominations, the amount
of coin per head of population works out at DM 25.71 on the basis of a population of 55.2
million in the Federal Republic including the Land of Berlin on 30 September 1959. The amount
of coin minted is thus within the limits laid down in the Law on the Striking of Divisional Coin,
dated 8 July 1950.

The postal cheque account balances, including transfers in progress from the branch
establishments of the Land Central Banks to the postal cheque account of the Bank (Directorate)
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at Frankfurt am Main, amcunted on 31 December 1959 to DM 226.2 million. Fach day the
credit balance on that account, in amounts rounded off to multiples of DM 100,000, is offset
against the giro balance of the Central Cash Office of the Postal Administration.

Postal Cheque Transactions with Third Parties

e 1959 -
Third-party Used for i Third-party Used for
transfers transfers
. current transfers B current transfers
received received

Number : DM mn | Number | DM mn | Number | DM mn | Number | DM mn

Land Central Bank 1{
Baden-Wiirttemberg 92,697 | 5,051.2 26,363 508.2 ’ 87,609 ' 5,554.1 32,013 535.3
Bavaria 74,242 | 5,869.2 29,561 593.0 | 84,534 6,378.3 30,044 614.1
Berlin 13,670 | 1,153.1 24,293 369.6 14,660 | 1,189.9 | 23,452 449.5
Bremen 28,029 701.6 1,983 13.7 27,319 811.4 2,036 16.8
Hamburg 48,103 | 3,620.5 10,769 92.5 | 49,559 | 3,858.6 8,765 68.3
Hesse 58,899 | 3,173.2 27,074 7943 - 60,989 | 3,484.9| 26,652 723.0
Lower Saxony 102,634 | 3,514.1 26,092 409.3 97,069 | 3,750.7 | 24,400 421.0
North Rhine-Westphalia | 198,927 | 7,464.6 43,090 | 1,106.1 194,026 | 7,921.3| 44,037 1,057.5
Rhineland-Palatinate 59,299 | 1,304.4 23,211 255.1 56,824 | 1,392.6 | 24,488 227.8
Saarland — — — — 2,497 381.8 423 60.5
Schleswig-Holstein 14,905 |  205.6 8,483 199.2 } 13,828 223.7 8,126 | 206.1
Total 691,405 | 32,057.5 | 220,919 | 4,341.0 ‘ 688,914  34,947.3 | 224,436 | 4,379.9

i
Bundesbank—Directorate— 7,328 | 1,181.4 46,981 $8.0 i‘ 7,785 | 1,1952 | 41,557 49.8
Grand total 698,733 | 33,238.9 [ 267,900[ 4,429.0 ‘ 696,699 | 36,142.5 | 265,993 | 4,420.7

The holding comprises:
Domestic bills
Export drafts
purchased by way of discount;
Import and Storage Agency bills taken in

the course of open-market operations

31 Dec. 1958 31 Dec. 1959
Millions of DM
608.8 820.9
11.5 3.4
102.2 29.0
722.5 853.3.

The average bill holding, as calculated from the figures on the return dates in the year under
report, was DM 839.2 million against DM 931.4 million in 1958.

Purchase of Domestic Bills of Exchange in the Land Central Bank Aveas

Purchase Position on
1958 1959 ﬂDec. 1958 31 Dec. 1959
'000 ‘ DM mn 000 ‘ DM mn DM million
Land Central Bank
Baden-Wiirttemberg 269 1,215.8 206 1,126.8 43.9 64.0
Bavaria 103 572.3 74 489.7 37.8 28.6
Berlin 17 203.3 10 139.9 7.7 9.3
Bremen 44 325.3 33 304.5 22.6 23.9
Hamburg 96 1,308.2 83 1,302.5 103.5 130.4
Hesse 199 2,095.2 164 1,696.5 54.9 148.6
Lower Saxony 219 952.1 140 740.5 62.0 89.1
North Rhine-Westphalia 422 4,286.5 359 3,681.4 196.7 241.2
Rhineland-Palatinate 122 371.7 68 325.5 37.3 41.1
Saarland —_ — 5 108.7 — 21.4
Schleswig-Holstein 65 274.9 37 185.3 31.7 21.3
Bills in !
course of remittance — — — S — 107 P20
Total 1,556 ¢« 11,605.3 1,179 10,101.3 608.8 | 820.9
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Commission business

Export drafts

Discount rate

Storage Agency bills

Prime acceptances

Treasury bills and
non-interest-bearing
Treasury bonds of
Federal Government and
Federal Special Funds

Of the purchased bills the following were returned and charged, in the absence of payment,
to the parties presenting them for discount:

1958 1959
Number Million DM Number Million DM
13,937 12.6 7,908 8.5

in per cent of the total purchased 0.9 0.11 0.7 0.08.

Domestic bills and the like were taken on a commission basis as follows:

Number Million DM
1958 308,294 1,804.1
1959 318,263 1,954.6.

Export drafts were purchased in 1959 only by the Land Central Bank in Berlin; 1,469 drafts
amounting to DM 28.9 million were discounted.

The Bundesbank’s discount rate for domestic and foreign bills, foreign cheques and export
drafts was 3%0 until 9 January 1959, 23/4%/o from 10 January and 3% from 4 September; since
23 October 1959 it has been 4%b.

Open-market purchases and sales of Storage Agency bills were on a scale similar to those in the
previous year. Storage Agency bills having a face value of DM 2,109.9 million were taken, against
DM 2,024.3 million in 1958; of those taken DM 1,051.4 million (against DM 965.5 million in
1958) were resold. Bills amounting to DM 1,131.7 million were repaid during 1959. Through
repeated alteration of the buying and selling rates allowance was made for the current state of
the market.

On 5 February 1959, after an interruption of nearly two decades, the prime acceptance market
was reopened on the Frankfurt Bourse. The prime acceptances negotiable on this market
are deemed to comprise DM bank acceptances which serve for the ‘initial financing of
import and merchanting transactions. The Privatdiskont-Aktiengesellschaft of Frankfurt am
Main, formed on 27 January 1959 by a large syndicate of banks, acts as the broker for
prime acceptances. It performs a double function. In the first place it arranges for the
settlement of the bourse turnovers in all prime acceptances offered on the market, and in that
connection endeavours to even out the market on a supra-regional basis. In addition it is the
sole link between the market and the Bundesbank. With a view to starting the prime acceptance
market, and to maintaining its efficiency, the Bundesbank has declared itself prepared to give
liquidity assistance (as to this see what is stated in the section on “Credit Pclicy Regulations®,
p. 49 seq.). Since the start of trading in prime acceptances the Bank has bought from the Privat-
diskont-Aktiengesellschaft bills amounting to DM 103.9 million, of which DM 87 million were
resold to that institution for placing in the market. The remainder, in all DM 16.9 million, was
repaid.

In the same way as in previous years the money-market paper admitted to the Bank’s open-
market operations included, in addition to the Storage Agency bills and the mobilisation paper
discussed below (the latter comprising Federal Government Treasury bills and non-interest-
bearing Treasury bonds, as countervalue for equalisation claims on the Federal Government,
which are sold and repaid for account of the Bank), the Treasury bills of the German Federal
Railways and non-interest-bearing Treasury bonds of the German Federal Railways and the
German Federal Postal Administration. To these there were added in July 1959 DM 167.5 million
of Federal Republic of Germany non-interest-bearing Treasury bonds (“SL”) issued in connec-
tion with the economic reincorporation of the Saarland, as well as DM 165 million of promissory
wotes of the Kreditanstalt fiir Wiederaufbau (Reconstruction Loan Corporation) running for six
months and one year. In addition there were issued at the end of August 1959 certain Federal
Government Treasury bills (counted towards the credit limit under Article 20 paragraph 1 of
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the Bundesbank Law), and at the beginning of December 1959 some non-interest-bearing

Federal Government Treasury bonds.

On the sale and repurchase of such paper by the Bank use was made of the rates, altered
several times during the year, which applied to mobilisation paper of corresponding maturities.

Money-Market Paper Issued for Account of Federal Government, Federal Special Funds,

and Reconstruction Loan Corporation

In circulation Issued l Redeemed In circulation
Category of paper on 31 Dec. 1958 in 1959 on 31 Dec. 1959
Millions of DM

Treasury bills “B” of the

Federal Republic of Germany — 773.3 708.0 65.3
Non-interest-bearing

Treasury bonds “B” of the

Federal Republic of Germany —_ 63.1 — 63.1
Non-interest-bearing

Treasury bonds “SL” of the

Federal Republic of Germany — 167.5 — 167.5
Treasury bills of the

German Federal Railways 398.6 917.5 1,019.3 296.8
Non-interest-bearing Treasury bonds

of the German Federal Railways 300.0 174.7 174.7 300.0
Non-interest-bearing

Treasury bonds “F” of the

German Federal Railways 290.0 — 145.0 145.0
Non-interest-bearing Treasury

bonds of the German Federal

Postal Administration 300.0 269.4 299.5 269.9
Promissory notes of the

Reconstruction Loan Corporation — 165.0 —_ 165.0

The DM 28 million of German Federal Railways Treasury bills and DM 52 million of non-
interest-bearing German Federal Postal Administration Treasury bonds which were held by the
Bank on 31 December 1959 were resold to the money market in the first days of January 1960.

The average extent of recourse to the Bank through advances against securities, as calculated
from the amounts on bank-return dates during the year under report, was DM 33.3 million
against DM 33 million in 1958. In the last week of December the claims in respect of such
advances rose sharply, reaching DM 234.4 million; at the end of 1958 they had amounted to

DM 63.9 million.

Lending on Securities in the Land Central Bank Areas

Advances granted against securities

Position on

Land Central Bank 1958 1959 31 Dec.1958|31 Dec. 1959
Number ‘ DM mn Number DM mn DM mn
|
Baden-Wiirttemberg 1,827 | 218.1 1,099 234.9 4.4 5.3
Bavaria 1,785 163.7 1,265 213.6 1.8 35.8
Berlin 121 17.1 141 31.5 4.7 3.8
Bremen 82 13.5 56 18.8 0.0 4.2
Hamburg 682 183.7 617 237.6 4.5 22.2
Hesse 1,985 562.1 1,299 569.4 5.5 127.9
Lower Saxony 2,456 293.1 2,307 377.0 6.3 7.1
North Rhine-Westphalia 1,245 401.9 924 706.4 27.1 10.6
Rhineland-Palatinate 1,114 173.3 933 151.5 8.6 16.7
Saarland —_ — 5 1.7 —_ 0.0
Schleswig-Holstein 486 85.0 435 73.8 1.0 0.8
Total 11,783 2,111.5 9,081 2,616.2 63.9 ' 2344
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Advance rate

Cash advances

(a) Federal Govern-
ment and Federal
Special Funds

(b) Lander

(c) Other public
authorities

Interest rate

Other claims

The rate of interest for advances against securities was 4% up till 9 January 1959, 33/4%/0 from
10 January to 3 September and 4%/o from 4 September to 22 October. Since 23 October 1959 it

has been 5%.

Article 20 paragraph (1) item 1 of the Bundesbank Law lays down the following maximum

credit limits:
Millions of DM

for the Federal Government 3,000
for the Federal Railways 400
for the Federal Postal Administration 200
for the Equalisation of Burdens Fund 200
for the E.R.P. Special Fund 50

for the Linder DM 20 per inhabitant, except that for Berlin, Bremen and Hamburg

the limit is DM 40 per inhabitant.

The following were chargeable against the Federal Government’s cash advance at the end

of 1959:
Millions of DM
Advance in account 244.8
Federal Government Treasury bills “B“ in
circulation with an assurance of rediscount by the Bank 65.3

Credit line for promissory notes which
have been issued by German exporters
under the Credit Agreement concluded in 1954
with Yugoslavia, and have been endorsed by the
Reconstruction Loan Corporation 35.0

Total 345.1.

At the end of 1959 the Federal Railways had made use of their credit limit to the extent

of

DM 296.8 million, against DM 398.6 million at the end of 1958, by issuing Treasury bills which

the Bank had promised to rediscount.
No cash advances taken by Lander were outstanding on the Balance Sheet date.

The cash advances to other public authorities comprise claims on the Kreditanstalt fiir Wieder-
aufbau (Reconstruction Loan Corporation). The table which follows indicates the movement
in that institution’s credit lines which already existed when the Bundesbank Law came into force,

and the amounts taken under them.

Credits to Recoustruction Loan Corporation

31 December 1958 31 December 1959
Purpose of credit Credit line Used Credit line ‘ Used
Millions of DM o
Industries with high export quota 26.3 ' 1.3 9.4 ‘ 8.2
Repurchase of dollar loans of ‘ '
Deutsche Rentenbank 37.8 ‘ 2.5 19.8 ’ 12.1
Total 64.1 3.8 29.2 | 20.3

Interest is payable on the cash advances at the Bank’s current discount rate.

The “Other claims” of DM 140.3 million (in 1958 DM 115.0 million) shown in Asset Item
10 include as their largest item, in the same way as last year, a claim on the Deutsche Noten-

bank, Berlin; it amounted to DM 125.5 million, against DM 92.8 million in 1958.
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The tumover in clearing transactions with the Deutsche Notenbank amounted to the following:

1958 1959

For payments in respect of Millions of DM
West/East deliveries and services 892.7 976.9
East/West deliveries and services 866.6 945.1
1,759.3 :17,927‘2.0.

The holding of securities declined by DM 35.1 million in 1959; it is shown at DM 234.6
million (against DM 269.7 million in 1958) in Asset Item 11, and includes bonds of the Federal
Government as well as mortgage and communal bonds.

During the year under report, as before, the Bank acted to regulate the price of bonds of
the Federal Government, the Federal Special Funds and some Linder. In doing so it acted
exclusively for account of the issuers.

In the course of 1959 the banking syndicate under the Bank’s leadership, known as the
Federal Loan Syndicate, offered for public subscription one loan each of the Federal Government
and the Federal Postal Administration as well as two loans of the Federal Railways. These loans
served to consolidate floating credits, and to finance capital projects and other extraordinary
budget expenditure.

Loans Issued by the Federal Loan Syndicate in 1959

Securities

Security issues

. Date of Introduced
Issuer Amount Interest rate | Issue price issue on stodk
DM mn %/ per cent 1959 [ exchanges
German Federal Railways I
st issue 210 5 973/4 14 Apr. 2 July 1959
2nd issue 210 5 973%/4 20 Aug. |21 Oct. 1959
German Federal Postal
Administration!) 200 5 973/4 21 May 18 Aug. 1959
Federal Republic of Germany 300 51/e 961/z 5 Nov. | 1 Mar. 1960
f
1} A further DM 25 million of this loan was taken over for placement by the issuers themselves.

In July 1959, with a view to partly financing Federal expenditure arising from reincorporation
of the Saarland, the Bank placed on the market DM 82.5 million of Federal Republic of Germany
31/2%/0 Treasury bonds known as Kassenobligationen (notes) and maturing on 1 July 1962, and
DM 85 million of 3!/2%/0 Treasury bonds maturing on 1 July 1963. These Treasury bonds were
introduced on 31 August 1959 on to the Frankfurt Stock Exchange for regulated unofficial deal-
ings. In the months from October to December 1959 there were placed on the market a further
DM 105.95 million of three-year and DM 74 million of four-year 41/20/0 Treasury bonds (notes)
of the Federal Republic of Germany, due on 1 November 1962 and 1 November 1963 respective-
ly, as well as two issues of notes of the German Federal Postal Administration on similar terms
amounting respectively to DM 31.3 million and DM 10 million.

Through the Land Central Bank in Schleswig-Holstein the Land of Schleswig-Holstein issued
in September 1959 DM 10 million of 31/2%/¢ notes due on 1 September 1962, and in November
1959 DM 12.85 million of 4'/2%/0 notes due on 1 November 1963, with a view to partial financ-
ing of the extraordinary budget.

The period set for conversion of the Young Loan (German Issue) ended on 22 July 1959. The
conversion or cash redemption of the Reichsmark and foreign currency 3%/ bonds, debt certifi-
cates and fractional certificates of the Conversion Office for German Fxternal Debts was con-
tinued.

The Bank as conversion
and paying agent for
external loans
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Equalisation Claims
on public authorities

Purchase of
Equalisation Claims
for own account

Mobilising of
Equalisation Claims
for the purpose of
open-market policy

In its capacity as paying agent or agency for the Federal Republic of Germany’s bonds issued
in connection with the conversion of external bonds the Bank in 1959 paid 527,968 interest
coupons, against 356,818 in 1958; in 1959 the countervalue of 1,592,767 interest coupons,
against 1,826,290 in 1958, was collected from foreign agents.

31 Dec. 1958 31 Dec. 1959
Millions of DM
Equalisation claims arising from

own Conversion Account Bank deutscher Linder 5,504.0 5,503.8
Land Central Banks 2,600.4 2,600.1
8,104.4 8,103.9
less
Equalisation claims handed back in exchange
for money-market paper 4,414.5 3,045.5
3,689.9 5,058.4
Conversion of Berlin pre-capitulation balances 16.7 22.4
Conversion of RM balances at credit institutions
in the Soviet Sector of Berlin 0.6 0.9
3,707.2 5,081.7
Equalisation claims purchased 127.2 102.1
3,834.4 5,183.8.

The reduction in the equalisation claim arising from the Bank’s own Conversion Account is
explained in the Combined Conversion Account of the Institutions Amalgamated to Form the
Deutsche Bundesbank, as shown by the books on 31 December 1959, which is attached to this
Report as Appendix 1. The equalisation claims belonging to the Bank on 31 December 1958 in
respect of its own Conversion Account and of the conversion of Berlin pre-capitulation balances
are entered in the Federal Debt Register; those in respect of the conversion of RM balances at
credit institutions in the Soviet Sector of Berlin are entered in the Debt Register for the Land
of Berlin.

The amount of assistance granted by the Land Central Bank in Berlin through purchase of
equalisation claims for the improvement of liquidity was reduced from DM 125.1 million at the
end of 1958 to DM 102.0 million at the end of 1959; on that date purchased equalisation claims
were held by other Land Central Banks to the extent of only DM 0.1 million, against DM 2.1
million at the end of 1958.

The maximum amount up to which the Bank in pursuance of Article 42 of the Bundes-
bank Law can at its option convert into Treasury bills or non-interest-bearing Treasury
bonds (mobilisation paper), for open-market purposes, the equalisation claim which it has
on the Federal Government in respect of its own Conversion Account has been fixed by
the Federal Government at the full amount of the equalisation claim entered for the Bank.
At DM 3,045.5 million on 31 December 1959, after fluctuations which were in some cases
considerable during the year under report, the amount of the mobilisation paper in the
market reached its lowest point for that year, being lower by some DM 1.4 billion than on
31 December 1958,

The rates for sale of mobilisation paper, as well as of other money-market paper, were
repeatedly altered during the year under report with due allowance for the course of the money
market.
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The total amounts of the mobilisation paper sold and redeemed for account of the Bank in 1958
and 1959 are summarised in the table which follows.

Mobilisation Paper Sold and Redeemed

1957 1958 1959
In circu- ‘ In circu- | In circu-
lation on Sold |Redeemed | lationon Sold |Redeemed | lationon
) ?LI?FC‘ | | 31Dec. i 31 Dec.
Millions of DM
Treasury bills of the Federal “
Government (running for
a maximum of ninety days) 292.5 2,717.5 ‘ 2,645.6 364.4 | 3,691.6 3,616.7 439.3
Non-interest-bearing Treasury ‘
bonds of the Federal i
Government (running
for 6 to 24 months) 3,949.1 4,564.2 4,463.2 4,050.1 3,828.2 5,272.1 2,606.2
| | T
Total 1 4,241.6 ’ 7,281.7 \[ 7,108.8 ‘ 4,414.5 7,519.8 ‘ 8,888.8 ‘ 3,045.5

The Bank’s claim on the Federal Government in respect of the currency conversion in Berlin
declined in 1959 by the small amount of DM 412.22; it is shown on 31 December 1959 at
DM 547.2 million.

Under Article 20 paragraph (1) item 2 of the Bundesbank Law the Bank, apart from the cash
advance, may grant credits to the Federal Government with a view to meeting the latter’s
commitments as a member of the following institutions to the extents indicated:

Millions of DM

International Monetary Fund 3,307.5
International Bank for Reconstruction and

Development 35.0
European Fund 180.0.

At DM 30.3 million the credit granted to the Federal Government for the purpose of meeting
payment liabilities towards the I.B.R.D. shows no change by comparison with a year ago. Through
in-payments of DM 499.6 million in connection with the raising of the German quota, and of
DM 29.4 million due to a DM drawing by Argentina, the claim in respect of the credit for
participation in the International Menetary Fund rose from DM 631.4 million to DM 1,160.4
million.

During the year under report the Federal Government drew to the extent of DM 20.0 million
cn the credit for the purpose of meeting its liabilities to make payments to the European
Fund.

At DM 4,816.5 million at the end of 1959 the loans to international institutions and the
consolidation loans were smaller by DM 1,272.9 million than a year earlier. The claims comprised

31 Dec. 1958 31 Dec. 1959
Millions of DM

Notes and bonds of the .B.R.D. 1,233.7 1,485.5
Credit balance in connection with

the E.P.U. settlement and

E.P.U. liquidation credits 4,590.3 3,156.0
Consolidation loans to foreign

Central Banks 265.4 175.0

6,089.4 4,816.5.

Debt Certificate
in respect of Berlin

Credits to Fed. Govt.
for participation in
international institutions

Loans to international
institutions and
consolidation loans



International Bank
for Reconstruction
and Development

Liquidation of E.P.U.

Consolidation loans
granted to foreign
Central Banks

Consolidation
agreements

Land and buildings

Office furniture
and equipment

Other assets

Transitory items

Capital

Reserves

In the year under report notes and bonds having a face value of U.S. § 33 million and U.S. §
28 million were newly taken from the International Bank for Reconstruction and Development,
and U.S. § 80 million (face value) of notes due at later dates were taken from it in respect of
notes which had matured.

The credit balance in connection with the EP.U. settlement, including the special credit to
France, amounted on 31 December 1958 to DM 4,590.3 million. In the last settlement on
15 January 1959 the balances at foreign banks shown in Asset Item 2 of the Balance Sheet for
1958 were included at DM 627.1 million, and the liabilities to foreign banks contained in
Liability Item 6 were included at DM 70.7 million. The resulting total claims of DM 5,146.7
million were reduced by DM 1,990.7 million in 1959, to DM 3,156 million, through payments
by EP.U. and through the debtors’ repayments made according to plan and otherwise.

Of the consolidation and interim credits which the Bank had granted in connection with the
change-over of payments from a bilateral to a multilateral basis, and of which the total amount
had originally been DM 627.6 million, credits taken by foreign Central Banks to the extent of
DM 175.0 million were outstanding at the end of December 1959, against DM 265.4 million at
the end of 1958.

Within the European Economic Council an agreement was signed on 11 May 1959 between
Turkey and the creditor countries regarding the commercial debts of persons domiciled in
Turkey. This agreement regulates the transfer of the debts falling due before 1 January 1964 in
respect of goods sold and services rendered before 5 August 1958. The technical details for
effecting transfer of the Turkish commercial debts to the Federal Republic were laid down in an
agreement signed on 26 June 1959. According to this the twelve annual instalments that are
to be paid by the Turkish Government in settlement of German creditors’ claims falling under
the agreements will in each case be delivered by the Turkish Central Bank in quarterly portions
to the Deutsche Bundesbank, which will execute the relevant individual payment orders of the
Turkish Central Bank.

Against the additions of DM 9.3 million to land and buildings there are disposals of
DM 0.4 million. After the writing off of DM 8.9 million the land and buildings are shown in the
1959 Annual Balance Sheet, as last year, at DM 55 million.

The additions of DM 2.9 million to office furniture and equipment were fully written off in
the same way as in previous years.

Of the DM 67.8 million (against DM 82.9 million at the end of 1958) shown in Asset Item 17
entitled “Other assets* DM 67.0 million represents interest which falls due next year, but is
assignable to the Profit and Loss Account for the year under report, on monies employed abroad
and on securities.

In the same way as in previous years the DM 91.4 million of transitory items on the assets
side (DM 118.1 million at the end of 1958) mainly comprises the proportion of interest relating
to subsequent years on money-market paper issued in exchange for equalisation claims.

Liabilities

The capital of the Bank remains unchanged at DM 290 million (Article 2 of the Bundesbank
Law): it belongs to the Federal Government.

In pursuance of the Central Bank Council’s decision of 16 April 1959 DM 21.9 million has
been added to the legal reserve and DM 8.7 million to the other reserves out of the net profit
for 1958; the reserves have accordingly risen from DM 491.6 million at the end of 1958 to
DM 522.2 million at the end of 1959,
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Position and Movement of Reserves for Specific Purposes

Position on Usesrfc;rséhe Addition Position on
Reserves for 31 Dec. 1958 L f in 1959 31 Dec. 1959
specific purposes Indicate
Millions of DM

For pension liabilities 416.0 17.0 61.0 460.0
For note printing 45.0 — ‘ —_— 45.0
For conversion costs 0.6 0.6 1.0 1.0
Other 210.0 — 90.0 300.0
Total | 671.6 } 17.6 3 152.0 ‘ 806.0

The reserve for pension liabilities to the members of the Bank’s organs and to the Bank's
officials, as well as for covering the claims of former Reichsbank staff, falls short of the actuarially
calculated requirement. To this reserve there was added during the year under report, outside
the Profit and Loss Account, the Saarlindische Rediskontbank’s DM 1 million pension fund,
which had been transferred to the Bundesbank. On the establishment of the Land Central Bank
in the Saarland on 6 July 1959 the Bundesbank assumed the Saarlindische Rediskontbank’s
pension liabilities to those persons who had been taken over by it as officials, or who had already
been receiving pension payments as persons formerly in the service of the one-time Reichsbank
or of the Saarlindische Rediskontbank.

For the purpose of providing interest on and redemption of special equalisation claims pursuant
to Article 3 paragraph 1 of Regulation 45 under the Conversion Law DM 0.2 million was paid
in the year under report, and on the special equalisation claims pursuant to Article 12 of the
Law for Increasing Payments in respect of Private Pension Insurance (Insurance Companies and
Pension Funds) as well as of Compulsory Capital-sum Insurance, dated 24 December 1956
(Federal Law Gazette I, page 1074), an initial payment of DM 0.7 million was made; of these
amounts DM 0.6 million was taken from the reserve for conversion costs, and DM 0.3 million
is included in Expenditure Item 6 entitled “Other expenditure®.

Of the DM 213.5 million of special equalisation claims pursuant to Regulation 45 under the
Conversion Law which had been confirmed, and the DM 0.5 million still subject to adjustment,
the Bank had by the end of 1959 redeemed DM 213.9 million. The future payments under this
Regulation and under the Second Pension Increase Law are likely to remain within the limits
of the reserve for conversion costs, to which DM 1 million has been newly allocated.

To the other reserves for specific purposes DM 90 million has been added.

The bank notes in circulation rose from DM 17,661.5 million on 31 December 1958 to
DM 19,045.7 million on 31 December 1959.

Circulation of Notes and Coin

Circulation of
End of Bank-note circulation Federal coin notes and coin
year _total
Millions of DM
1955 13,641.0 i 1,001.4 14,642.4
1956 14,473.5 ‘ 1,078.0 15,551.5
1957 16,132.9 ‘ 1,140.3 17,273.2
1958 17,661.5 ‘ 1,196.8 18,858.3
1959 19,045.7 ; 1,278.5 20,324.2

The denominations of the bank notes and Federal coin in circulation are shown in Appendix
4 to this Report.

During the year under report the Bank received from the printers new notes of all denomina-
tions totalling DM 9,098.4 million.
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Details of bank notes (including small money tokens) which were destroyed, having been
called in or being no longer fit for circulation, are:

Millions 1955 1956 1957 1958 1959
Number 49.5 78.4 160.3 92.8 153.0
DM 1.111.1 3,125.7 4,047.8 3,426.8 4,916.3.

The number of counterfeit bank notes detained in 1959 showed a fall of 7 per cent, while the
number of counterfeit coins detained fell by 22 per cent.

Counterfeits Discovered

Notes Coins
Year _
Number Thousands of DM Number Thousands of DM
1955 1,490 | 39.0 13,690 43.9
1956 530 20.4 14,840 41.3
1957 830 28.0 10,030 22.2
1958 819 36.5 8,540 24.3
1959 763 29.5 6,673 21.0
Deposits The deposits of German depositors 31 Dec. 1958 31 Dec. 1959
comprise those of Millions of DM

a) Credit institutions (including Postal
Cheque and Postal Savings Bank Offices) 8,243.1 9,343.8

b) Public depositors
ba) Federal Government and

Federal Special Funds 4,024.8 922.4
bb) Linder 526.2 1,069.9
be) Other public depositors 34.4 4,585.4 46.7 2,039.0
¢) Other German depositors 208.7 221.8
13,037.2 11,604.6.
Minimum reserves In the same way as in previous years the credit institutions’ deposits mainly represent the

minimum reserves which have to be maintained at the Bundesbank. In December 1959 the
minimum reserve required of credit institutions (not including the minimum reserve to be kept
by the Federal Postal Administration on behalf of Postal Cheque and Postal Savings Bank
Offices), which is calculated on a monthly average, amounted to DM 7,967.9 million and the
actually maintained reserve to DM 8,236.2 million.

Giro transactions Of the total turnover on giro accounts the following proportions were settled without use of
cash:
Percentage of
Number of transactions Amounts
In 1958 98.90 94.79
In 1959 99.00 95.01.
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Aunual Turnovers on Giro Accounts at the Deutsche Bundesbank

1958 1 959 o
Number)) | Amount ‘ Average Number!) | Amount Average
| | amount | amount
'000 | MillionDM | ‘000 DM '000 Million DM | ’000 DM
a) Credits ‘
of which: i
Cash in-payments 1,222 | 60,853 . 49.8 1,187 65,359 55.1
Settlements with ;
account-holders 4,662 | 341,865 73.3 4,935 386,380 78.3
Local transfers 9,312 | 313,291 33.6 10,052 352,672 35.1
Transfers from
other places 22,147 365,408 16.5 24,555 405,094 16.5
Cheque collections
(cheques lodged) 74,367 101,155 1.4 80,288 114,782 1.4
Total 1,710 | 1,182,572 . 121,017 | 1,324,287
b) Debits
of which:
Cash out-payments 1,238 62,472 50.5 1,204 66,843 55.5
Settlements with
account-holders 4,420 341,473 77.3 4,445 386,807 87.0
Local transfers 9,312 313,291 33.6 10,052 352,672 35.1
Transfers to other
places 22,241 365,540 16.4 24,462 405,196 16.6
Cheque collections
(cheques paid) 74,202 101,037 1.4 80,285 114,890 1.4
Total 111,413 | 1,183,813 . 120,448 | 1,326,408 | .
c) In per cent of
total turnover per cent per cent
(credits and debits)
Cash payments 5.21 4.99
Settlements with
account-holders 28.88 29.17
Local transfers 26.48 26.61
Transfers to and
from other places 30.89 30.57
Cheque collections
(cheques lodged
and paid) 8.54 8.66
100.00 100.00

1) Number of transactions.

The liabilities in respect of foreign business comprised the following:

299.4

31 Dec. 1958 31 Dec. 1959
Deposits of non-residents Millions of DM
Banks 384.5 155.0
Others 165.8 550.3 144.4
Deposits of resident banks
on UL.S. dollar accounts 9.0

Provision of cover for
credits and guarantees by

Non-residents 106.6 110.0
Residents 470.0 576.6  246.9
Other liabilities o 04 7
1,136.3
Comprising liabilities in
foreign currency 195.3
DM 941.0
1,136.3

14.4

356.9
1.8

672.5

90.8
581.7

672.5.
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Items in course of
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Transitory items

Contingent liabilities
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The number of orders and authorisations to open documentary credits, coming from Central
Banks in countries with which payment transactions have not yet been decentralised, rose
further from 16,196 in 1958 to 25,430 in the year under report.

The Bank opened 271 import credits in 1959 as against 729 in the previous year. The Bank
was used in 126 cases, against 160 in the previous year, as reimbursement agent for credits that
were opened directly by German banks.

The Bank was engaged, in the same way as before, in the settlement of I.C.A. (International
Cooperation Administration) imports. Altogether 148 1.C.A. credits were opened (against 173
in 1958); 94 of them, against 95 in 1958, were opened directly by German banks.

In the same way as in previous years the Balance Sheet item “Items in course of settlement”
mainly comprises the transfers to and from other places that were proceeding inside the Bank
at the close of the year, as well as the net amounts of cheques in course of clearing. The balance
was DM 239.4 million on 31 December 1959 as compared with DM 2.1 million at the end of 1958.

The “Other liabilities” are shown on 31 December 1959 at DM 31.8 million as against
DM 28.0 million at the end of 1958.

In the same way as last vear the transitory items on the liabilities side mainly comprise
interest which was received in the year under report, but which relates to the next year, on
foreign and domestic Treasury bills, commercial bills and bank acceptances.

The contingent liabilities and claims are much smaller than in 1958, having fallen from
DM 20.6 to 5.7 million. Guarantees on behalf of customers are included among them at only
DM 1.9 million, against DM 14.8 million at the end of 1958.

Profit and Loss Account

Comparison of Expenditure and Receipts

1958 | 1959

. 1957 | 1958 1959 , 1957 |
Expenditure — S e e Receipts -
Millions of DM Millions of DM
\
Interest ‘ Interest
on giro balances on monies em-
employed in equali- _
sation claims 356 _ _ ployed abroad, 367.0 356.3 385.1
on money-market on equalisation
paper issued in claims 249.2 248.7 247.1
exchange for on domestic
equalisation claims 198.9 261.6 164.1 bills of
Other 0.9 0.8 0.8 exchange,
. - — advances
235.4 262.4 164.9 against
. securities
Valuation requirement and cash
in respect of the advances 71.3 35.3 32.1
external position -— 101.0 45.1 . .
on foreign bills
Administrative costs of exchange
Personnel 120.2 126.0 124.7 bought in
Materials 22.7 23.4 22.9 Germany 18.71) 4.4 3.4
Note printing 8.3 8.2 16.3 on securities,
Depreciation 17.9 7.9 11.8 Treasury bills
) and Treasury i
Allocation to reserves bonds 129 | 19.0 16.4
for specific purposes 104.6 34.7 151.0 :
. . Other 0.3 0.3 0.6
Pension payments in e — = —
respect of Reichsbank 20.2 214 203 719.4 | 664.0 684.7
. : |
Other expenditure 3.6 31 3.3 Fees and charges 29 2.4 2.5
Net profit 198.5 ,‘ 109.4 1433 Other receipts 9.1 } 31.1 16.4
Total 731.4 | 697.5 703.6 | Total 731.4 697.5 | 703.6
1) Including interest on export drafts which, as from 1958, is comprised in interest on domestic bills of exchange.
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Receipts

1958 1959
Millions of DM
The interest received amounts to 664.0 684.7
After deduction of the interest paid
out, namely 262.4 164.9
and of the amount required in
connection with valuation of the
foreign position, that is 101.0 363.4 451 210.0
it is shown in the Profit and Loss Account at 300.6 474.7.

The interest on monies employed abroad has risen, as compared with last year’s figure, by
DM 28.8 million to DM 385.1 million. The amount of DM 45.1 million required for valuation
in the year under report was due to the movement of exchange rates. On 31 December 1959
the ULS. dollar was quoted on the Frankfurt Bourse at DM 4.17 = 1 U.S. § (middle rate). This
rate corresponds to the outside buying price (middle rate) fixed by the Bundesbank.

The amount of interest received on equalisation claims was DM 247.1 million, against
DM 248.7 million in 1958; at DM 164.1 million the interest paid on money-market paper
issued in exchange for equalisation claims was down by DM 97.5 million in comparison with
the previous year. The interest receipts from the purchase of domestic bills and the granting of
advances against securities and cash advances amounted to DM 32.1 million in 1959 as compared
with DM 35.3 million in the previous year. From the discounting of foreign bills interest
receipts amounting to DM 3.4 million, against DM 4.4 million in 1958, were obtained. In view
of the decline in security holdings the interest earnings on securities, Treasury bills and
Treasury bonds decreased by DM 2.6 million on the year to DM 16.4 million.

DM 2.5 million of fees were received in 1959, against DM 2.4 million in 1958.

The “Other receipts®, which also include receipts of an exceptional character, are shown at
DM 16.4 million; in 1958 they amounted to DM 31.1 million.

Expenditure

The administrative costs in respect of personnel are slightly down by comparison with the
previous year; they amounted in 1958 to DM 126 million and in the year under report to
DM 124.7 million. The Bundesbank’s staff decreased by 125, as compared with 157 in 1958,
although 101 staff members were taken over from the Saarlindische Rediskontbank when the
Land Central Bank in the Saarland was established on 6 July 1959,

Number of Persons Employed in the Bundesbank

End of 1958 End of 1959
. ‘ — -
Di Land of which: Direc- Land : of which:
tol:::; Central | Total tor:tce Central | Total e
Banks male | female Banks male | female
Officials 521 3,983 4,504 4,481 23 540 3,954 4,494 4,469 25
Salaried employees| 1,273 | 4,019 | 5292 | 2,651 | 2,641 1,233 3,946 5179 | 2,583 | 2,596
Wage-earners 208 819 1,027 224 803 199 826 1,025 222 803
Total 2,002 | 8,821 ‘ 10,823 7,356 I 3,467 l 1,972 l 8,726 ‘ 10,698 7,274 ‘ 3,424

The total payments to serving and former members of the Directorate of the Deutsche Bundes-
bank, the Board of Directors and Board of Managers of the Bank deutscher Linder, and the
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(b) Materials
Note printing

Depreciation and allo-
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specific purposes

Pension payments in
respect of the
Reichsbank

Proposed distribution
of the profit

Boards of Management of the Land Central Banks, as well as to their surviving dependents,
amounted to DM 3,413,586.48 for the year under report; additional payments for 1957 and 1958
were made, after deduction of reimbursements in respect of those years, to the extent of
DM 13,639.31.

The administrative costs in respect of materials declined from DM 23.4 million in 1958 to
DM 22.9 million.

In consequence of larger deliveries the expenditure on note printing amounted to DM 16.3
million in the year under report as compared with DM 8.2 million in 1958.

The depreciation on land and buildings as well as on office furniture and equipment has
been discussed, like the allocations to the reserves for specific purposes, in connection with the
corresponding Balance Sheet items.

The payments for persons belonging to the former German Reichsbank and other persons to
whom the Law in connection with Article 131 of the Basic Law applies, and for whom the
Bank is required to provide in accordance with Article 41 of the Bundesbank Law, amounted in
the year under report to DM 24.1 million (against DM 25.2 millicn in 195 8); of this amount
DM 3.8 million was taken from the reserves for pension liabilities in the same way as in the
previous year, so that in 1959 DM 20.3 million is shown as pension payments in respect of the
Reichsbank by comparison with DM 21.4 million in 1958,

Net Profit
DM
According to the Profit and Loss Account the net profit amounts to 143,272,811.45
(against DM 109,380,460.75 in 1958).
The Directorate proposes to the Central Bank Council that in
accordance with the provisions of Article 27 of the Bundesbank Law
as to the distribution of profits the net profit be appropriated as follows:
There will be allocated DM
to the legal reserve 28,700,000.—
to the other reserves 11,400,000.—
to the Fund for the Purchase
of Equalisation Claims 40,000,000.— 80,100,000.—.,
The balance of profit, amounting to 63,172,811.45,

will be transferred to the Federal Government.

Frankfurt am Main, April 1960

Deutsche Bundesbank
The Directorate

Karl Blessing  Dr. Troeger
Dr. Benning Dr. Emminger Hartlieb Koénneker Tiingeler
Dr. Wolf Dr. Zachau
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Part C

Fund for the Purchase of Equalisation Claims

The Report on the position of the Fund for the Purchase of Equalisation Claims as at
31 December 1959, which is to be published in the Bundesanzeiger (Federal Advertiser), is
attached as Appendix 3.

In 1959 there was transferred to the Fund for the Purchase of Equalisation Claims
a further DM 40 million out of the Deutsche Bundesbank’s net profit obtained in the
1958 accounting year.

The resources available to the Purchase Fund in 1959 and 1960 were not all needed
for the purchase of such equalisation claims as it seemed appropriate to take over defini-
tively in order to enable credit institutions, insurance companies and building and
loan associations to meet matured obligations. Since this was from the outset apparent,
monies amounting to DM 50 million were with the assent of the Federal Minister for
Economic Affairs made available in respect of the 1959 and 1960 accounting years for
the purchase of equalisation claims belonging to credit institutions and insurance com-
panies which in the performance of their functions are at a particular disadvantage, in
relation to other institutions of comparable character, by reason of the fact that their
equalisation claims form a proportion, higher than the average, of their balance-sheet
total, To the extent of DM 30 million the said monies were to be used for credit
institutions, and to that of DM z0 million for insurance companies. The monies for
levelling purchases from credit institutions will according to careful estimates suffice
to bring down, to not more than 20 per cent of the balance-sheet totals as at 31 Decem-
ber 1958 after deduction of the loans transmitted on a trust basis, the equalisation claims
including the covering claims of the credit institutions not in liquidation. Of the DM 20
million provided for levelling purchases from insurance companies not in liquidation
there were assigned for reducing the equalisation claims of pension funds DM 13.5 million,
of burial funds DM 1.5 million and of sickness insurance companies DM 5 million.
After the Federal Constitutional Court had, by an Order of 16 June 1959, declared the Law
on the Redemption of Equalisation Claims to be invalid, the Bank found itself obliged in
agreement with the Federal departments concerned to suspend the levelling purchases,
except where binding assurances of purchase had already been given to individual institu-
tions. Consequently it has still not been possible to apply to their ultimate object a
substantial part of the monies available to the Purchase Fund in 1959. With the assent of
the Federal Government, however, the purchase of those equalisation claims the definitive
taking of which seemed expedient for the purpose of enabling institutions to meet matured
obligations was continued. At the end of 1959 cash resources amounting to about DM 33.7
million were still at the disposal of the Purchase Fund.

Levelling purchases from credit institutions and insurance companies were resumed
in 1960, the Federal Minister of Finance having assented thereto by letter of 7 March
1960.
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Cash resources available to the Fund on 31 December 1958 amounted to
During the 1959 accounting year the Purchase Fund received the following amounts:

DM
14,180,636.17.

Share in the Bank’s 1958 net profit 40,000,000.—
Interest on equalisation claims 8,031,316.85
Interest from temporary employment of the Fund’s cash resources 728,545.12
Redemption of equalisation claims 3,147,343.53
Retrocession of equalisation claims 3,838,719.26

There were used for purchase of equalisation claims

On 31 December 1959 the Fund's assets not yet used
for purchase of equalisation claims comprised
Treasury bills and non-interest-bearing Treasury
bonds of the Federal Government and
Federal Postal Administration having
a face value of DM 31 million
Balances at the Deutsche Bundesbank
Redemption and interest due on 31 December 1959,
and paid on 2 January 1960, amounting to

DM

30,760,423.61
2,871,704.32

106,396.—

The holding of equalisation claims on 31 December 1958, namely
rose through purchase of equalisation claims having
an initial capital amount of DM 37,554,478.72 by

and was reduced, through redemption and retrocession

of equalisation claims, by

Holding on 31 December 1959

Movement in the Holding of Equalisation Claims

69,926,560.93.

36,188,037 .—.

33,738,523.93.
230,962,066.19

36,188,037.—
267,150,103.19

6,986,062.79.
260,164,040.40.

DM initial capital DM Remaining
Interest Additi ital
. on through | Decrease through . capita
rate H%Idmg °n purchase s retrocession H%d-mg on Holding on
31 Dec. 1958 and exchange and exchange 31 Dec. 1959 31 Dec. 1959
% DM DM
[¢] 9,330,080.79 780,000.— 780,000,— 9,330,080.79 7,837,267.86
3 139,114,304.26 12,915,464.39 4,427,000.— 147,602,768.65 141,379,216.64
31/s 47,255,777.78 6,289,014.33 —_— 53,544,792.11 51,269,376.86
41f2 43,578,925.08 19,280,000.— 480,000.— 62,378,925.08 59,678,179.04
Total 239,279,087.91 39,264,478.72 5,687,000.— | 272,856,566.63 260,164,040.40

The Auditors appointed by the Central Bank Council for the purpose of auditing the Bank's
Annual Statement for 1959 have also included in their audit the Fund for the Purchase of
Equalisation Claims. In their final Audit Report they have confirmed the following:

»The allocation to the Purchase Fund is in accordance with the provisions of Article
27 item 3 of the Law concerning the Deutsche Bundesbank. The Fund’s administration
and use afford no cause for objections. The Report by the Deutsche Bundesbank on the
position of the Purchase Fund on 31 December 1959, which is attached as an Appendix
and is intended for publication, has been correctly evolved from the books and other records.“

Deutsche Bundesbank
The Directorate

Karl Blessing Dr. Troeger
Dr.Benning Dr. Emminger Hartlieb Ko6nneker
Dr. Wolf Dr. Zachau

Frankfurt am Main, April 1060

Tiingeler
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Report of the Central Bank Council

The Annual Statement of the Deutsche Bundesbank for 1959, the Combined Conversion
Account of the institutions amalgamated to form the Deutsche Bundesbank, as shown by
the books on 31 December 1959, and the Report on the Fund for the Purchase of Equalisa-
tion Claims as at 31 December 1959, have been audited by the Certified Auditors Dr. Merkle
of Stuttgart and Dr. Wollert of Diisseldorf, and the Deutsche Revisions- und Treuhand-
Aktiengesellschaft (Auditing Company) of Frankfurt am Main, whom the Central Bank
Council had appointed to be Auditors in accordance with Article 26 of the Bundesbank Law.

In their unreserved notes of certification Dr. Merkle, Dr. Wollert and the Deutsche Revi-
sions- und Treuhand-Aktiengesellschaft have confirmed that the Annual Statement for 1959,
the bookkeeping and the Conversion Account as shown by the books on 31 December 1959
are in accordance with the legal provisions and that the Fund for the Purchase of Equalisa-
tion Claims has been properly endowed and administered.

The Central Bank Council approved the Annual Statement for 1959 on 21 April 1960. At
the same time it confirmed the Conversion Accounts for the Bank deutscher Linder and the
Land Central Banks as well as the Combined Conversion Account of the institutions amal-
gamated to form the Deutsche Bundesbank, as shown by the books on 31 December 1959,
and approved the Report on the Fund for the Purchase of Equalisation Claims as at 31 Decem-
ber 1950.

The Central Bank Council has assented to the Directorate’s Report and proposal for
appropriation of the Profit. After allocations to the Reserves and to the Fund for the Purchase
of Equalisation Claims there remains a balance of profit amounting to DM 63,172,811.45,
which is to be transferred to the Federal Government.

Since the publication of the Report for the Year 1958 the following changes have taken
place in the organs of the Deutsche Bundesbank:

We regret to record the death,
on 24 June 1959, of
Herr August Sandler
Member of the Board of Management of the Land Central Bank in
Baden-Wiirttemberg.

Retired from service:
as at the close of 31 May 1959
Dr. WilhelmBoden
President of the Land Central Bank in the Rhineland-Palatinate,

as at the close of 31 August 1959
Herr Rudolf Gleimius
President of the Land Central Bank in Berlin,

Herr Karl Miirdel
Member of the Board of Management of the Land Central Bank in Bavaria,

as at the close of 31 March 1960
HerrOttoBurkhardt
President of the Land Central Bank in Schleswig-Holstein.
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Reappointed:
with effect from 1 January 1960
Dr. Maximilian Bernhuber
as Vice-President of the Land Central Bank in Bavaria,

with effect from 1 March 1960
Dr. Bernhard Benning
as a Member of the Directorate of the Deutsche Bundesbank.

Newly appointed:
with effect from 1 June 1959
Dr. Hans-Georg Dahlgriin
to be President of the Land Central Bank in the Rhineland-Palatinate,

with effect from 6 July 1959
Herr Reinhold Werner
to be Vice-President of the Land Central Bank in the Saarland,

with effect from 1 September 1959
Dr. FriedrithOechsner
to be a further Member of the Board of Management of the Land Central Bank
in Bavaria,

with effect from 1 October 1959
Dr.FranzSuchan
to be President of the Land Central Bank in Berlin,

Herr Werner Lucht
to be a further Member of the Board of Management of the Land Central Bank
in Baden-Wiirttemberg,

with effect from 1 April 1960
HerrOtto Kidhler
to be President of the Land Central Bank in Schleswig-Holstein,
at the same time retiring from his office as Vice-President of the
Land Central Bank in Hesse,

Herr Alphons Diehl
to be Vice-President of the Land Central Bank in Hesse.

The Central Bank Council, acting also on behalf of the Directorate and of the Boards of
Management of the Land Central Banks, expresses to the officials, employees and workers
of the Deutsche Bundeshank its thanks for their loyal and understanding cooperation during
the year 19509.

Frankfurt am Main, April 1960

KARL BLESSING
President of the Deutsche Bundesbank
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Appendix 1 to the Report of the Deutsche Bundesbank for the Year 1959

Combined Conversion Account of the Institutions
Assets as shown by the books

as shown by

as shown by

the books on Changes the books on
31 Dec. 1958 in 1959 31 Dec. 1959
DM DM DM
1. Cash?) 1,133,326.07 -_— 1,133,326.07
2. Bills of exchange 211,524.63 — 211,524.63
3. Advances against securities . 103,241.— — 1.— 103,240.—
4. Cash advances . 100.— — 100.—
5. Other short-term credit extended to
public authorities . 1,345,153.61 —_ 1,345,153.61
6. Land and Buildings 26,440,270.— 4+ 22,388.— 26,462,658.—
7. Office furniture and equipment 2,166,811.21 — 2,166,811.21
8. Other assets 9,502,199.21 — 9,502,199.21
9. Transitory items 938,761.74 — 938,761.74
10. Equalisation claims on
public authorities . 8,104,443,433.93 — 561,163.79 8,103,882,270.14
11. Proceeds from realisation of
DM (East) holdings 41,334,713.71 — 41,334,713.71
12. Non-interest-bearing debt certificate
in respect of Berlin . 547,168,458.08 — 412.22 547,168,045.86
8,734,787,993.19 — 539,189.01 8,734,248,804.18

13. Contingent claims .

1) Relating to converted Small Money Tokens.
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Amalgamated to Form the Deutsche Bundesbank

on 31 December 1959

Liabilities

as shown by

as shown by

the books on Changes the books on
31 Dec. 1958 in 1959 31 Dec. 1959
DM DM DM
. Capital 270,000,000.— — 270,000,000.—
. Reserves for specific purposes:
for pension liabilities 126,968,586.60 — 126,968,586.60
others . 233,810.35 —_ 233,810.35
. Notes and coin put into circulation
a) first instalment of per-capita quotas . 1,853,121,612.32 —_ 1,853,121,612.32
b) second instalment of per-capita quotas,
delayed cases, etc. 264,984,441.78 — 624.60 264,983,817.18
. Deposits 5,629,150,030.— — 538,152.19 5,628,611,877.81
. Other liabilities . 1,648,526.03 — 1.648.526,03
. Transitory items 177,814.32 — 177,814.32
7. Amounts paid or credited under
para. 52a, b, d and e, Berlin Central Bank
Ordinance, and para. 9, Implementing
Reg. 2, Berlin Conversion Ordinance . 588,503,171.79 — 412.22 588,502,759.57
8,734,787,993.19 — 539,189.01 8,734,248,804.18
8. Contingent liabilities 126,558.92 — 126,558.92
Frankfurt am Main, 26 January 1960 Deutsche Bundesbanlk
The Directorate
Karl Blessing Dr. Troeger
Dr. Benning Dr. Emminger Hartlieb Konneker Tiingeler

Dr. Wolf Dr. Zachau

The final result of our audit, which was duly carried out on the basis of the books and records of
the Deutsche Bundesbank as well as of the explanations given and vouchers produced, shows the
accounting records and the Conversion Accounts for the Bank deutscher Linder and the Land Cen-
tral Banks, amended to conform with the revisions as of 31 December 1959 and provisionally closed,
as well as the correspondingly amended Combined Conversion Account of the Institutions Amal-
gamated to Form the Deutsche Bundesbank to be in accordance with the provisions of the law.

Dr. Merkle Dr. Wollert
Frankfurt am Main, 19 March 1960 Certified Auditor Certified Auditor
Deutsche Revisions- und Treuhand-Aktiengesellschaft
Auditing Company
Dr. Merckens Prof. Dr. Birck
Certified Auditor Certified Auditor
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Appendix 2 to the Report of the Deutsche Bundesbank for the Year 1959

Assets Balance Sheet of the Deutsche Bundesbank
DM DM DM
1.Gold . . . . . . L. 10,933,956,916.15
2. Balances at foreign banks
and money-market investments abroad . . . . . . 8,248,956,254.20
earmarked for specific purposes DM 347,778,000.—
3. Foreign notes and coin, foreign bills and cheques . . . 130,027,703.66
4. German divisional coin . . . . . . . . . . . 88,262,379.01
5. Postal cheque account balances . . . . . . . . 226,164,334.53
6. Domestic bills of exchange . . . . . . . . . . 853,347,915.44
7. Treasury bills and non-interest-bearing Treasury bonds
of Federal Government and Federal Special Funds . . . 80,000,000.—
8. Advances against securities. . . . . . . . . . 234,397,200.—
9. Cash advances to
a) Federal Government and Federal Special Funds . . . 244,800,000.—
b)Lander . . . . . . . . . . . . . .. —
¢) other public authorities . . . . . . . . . . 20,349,200.23 265,149,200.23
10. Other claims . . . . . . . . . . . . . . 140,261,984.35
11.Securities . . . . . . . . . . . . . . . 234,627,215.24

12. Equalisation claims on public authorities
and debt certificate in respect of Berlin
a) Equalisation claims . . . . . . . . . . . 8,229,311,970.01
less
Equalisation claims returned in exchange for
money-market paper . . . . . . . . . . . 3,045530,000.— 5,183,781,970.01
b)Debt certificate . . . . . . . . . . . . 547,168,045.86  5,730,950,015.87

13. Credits to Federal Government for participation
in international institutions . . . . . . . . . 1,210,662,600.—

14. Loans to international institutions and consolidation
loans. . . . . . . . . . . . .. ... 4,816,508,586.01
of which a) to I.LB.R.D. DM 1,485,532,812.50
b) arising from liqui-
dationof EP.U. DM 3,156,000,699.03

15. Land and buildings

Position on 1 January 1959 . . . . . . . . . 55,000,000.—
Increase . . . . . . . . . . . . . . .. 9,352,294.83
64,352,294.83
Disposals . . . . . . . . . . . . . .. 396,428.33
Depreciation . . . . . . . . . . . . . . 8,955,866.50 9,352,294.83 55,000,000.—
16. Office furniture and equipment
Position on 1 January 1959 . . . . . . . . . 1,—
Increase . . . . . . . . . . . . . . . . 2,881,381.93
2,881,382.93
Depreciation . . . . . . . . . . . . . . 2,881,381.93 1.—
17.Other assets . . . . . . . . . . . . . . 67,827,405.84
18. Transitory items . . . . . . . . . . . . . 91,394,107.41
Right of recourse in respect of contingent liabilities . . . . . . 5,727,951.11

33,407,493,818.94



as on 31 December 1959 Liabilities
DM DM DM
1. Capital 290,000,000.—
2. Reserves
a) legal reserve 364,800,000.—
b) other reserves 157,400,000.— 522,200,000.—

)

7.
8.
9.
10.

. Reserves for specific purposes

a) for pension liabilities .

b) for note printing
¢) for conversion costs
d) for other purposes

. Deposits of

. Bank notes in circulation

a) credit institutions (including
Postal Cheque and Postal Savings

Bank offices)

b) public depositors
ba) Federal Govt. and Federal Spec1a1 Funds .

bb) Linder

be) other public dep051tors .
¢) other German depositors

. Liabilities in respect of foreign business

a) Deposits of foreign depositors .

b) others

of which, provmon of cover for letters of credlt

and guarantees by
foreigners DM 110,049,637.05

Germans

DM 246,856,271.20

Items in course of settlement .

Other liabilities

Transitory items
Net profit

Contingent liabilities .

922,372,793.19
1,069,915,237.73

460,000,000.—
45,000,000.—
1,000,000.—
300,000,000.—

9,343,828,390.97

46,674,693.65 2,038,962,724.57

221,825,627.92

299,412,742.16

373,067,274.44

5,727,951.11

806,000,000.—

19,045,691,345.—

11,604,616,743.46

672,480,016.60

239,436,777.83
31,804,019.70
51,992,104.90
143,272,811.45

33,407,493,818.94
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Appendix 2 (cont’d) to the Report of the Deutsche Bundesbank for the Year 1959

Profit and Loss Account of the Deutsche Bundesbank
for the Year1959

Expenditure

1. Administrative costs
a) Personnel .
b) Materials

2. Note printing

3. Depreciation
a) on land and buildings .
b) on office furniture and equipment

4. Allocations to reserves for specific purposes
a) for pension liabilities .
b) for conversion costs, according to
Reg. No. 45/ Conv. Law and 2nd

DM DM

124,682,687.41

122,908,063.55  147,590,750.96

16,320,586.43

8,955,866.50

2,881,381.93 11,837,248.43

60,032,514.74

Pension Increase Law 1,000,000.—

¢) others 90,000,000.—  151,032,514.74
5. Pension payments in respect of Reichsbank . 20,307,246.45
6. Other expenditure . 3,228,536.04
7. Net profit 143,272,811.45
493,589,694.50

Receipts
1. Interest 474,678,353.85
2. Fees and charges 2,483,803.11
3. Other receipts . 16,427,537.54
493,589,694.50

Frankfurt am Main, 26 January 1960 Deutsche Bundesbank

Dr. Benning Dr. Emminger

The Directorate

Karl Blessing Dr. Troeger
Hartlieb Konneker
Dr. Wolf Dr. Zachau

Tiingeler

The final result of our audit, which was duly carried out on the basis of the records, books and
other data of the Deutsche Bundesbank as well as of the explanations given and vouchers produced
by the Directorate, shows the accounting records and the Annual Statement to be in accordance
with the provisions of the law.

Erankfurt am Main, 19 March 1960 Dr. Merkle Dr. Wollert
Certified Auditor Certified Auditor
Deutsche Revisions- und Treuhand-Aktiengesellschaft
Auditing Company
Dr. Merckens Prof. Dr. Birck
Certified Auditor Certified Auditor
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Appendix 3 to the Report of the Deutsche Bundesbank for the Year 1959

Fund for the Purchase of Equalisation Claims

Position on 31 December 1959

Position on 31 December 1958 .

Allocation from the Deutsche
Bundesbank’s 1958 net profit .

Equalisation claims purchased
Redeemed
Retroceded

Interest

on equalisation claims .

from temporary employment of
the Fund’s cash resources

Position on 31 December 1959 . .

Equalisation
claims
(remaining
capital)

DM

230,962,066.19

36,188,037.—
less 3,147,343.53
less 3,838,719.26

260,164,040.40

Cash

resources
DM

14,180,636.17

40,000,000.—

less 36,188,037.—
3,147,343.53
3,838,719.26

8,031,316.85

728,545.12

33,738,523.93

Total assets
of the Fund

DM

245,142,702.36

40,000,000.—

8,031,316.85

728,545.12

293,902,564.33

Frankfurt am Main, 26 January 1960

Deutsche Bundesbanlk

The Directorate

Karl Blessing Dr. Troeger
Dr. Benning Dr. Emminger Hartlieb Ko6nneker
Dr.Wolf Dr. Zachau

Tiingeler
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Appendix 4 to the Report of the Deutsche Bundesbank for the Year 1959

Returns of the
in millions
Assets
i .
Balalr:ces ;t foreign nz;e-:::ge!s)t]}fe::iig ‘ } Cash ad-
banks and money- \
market investments Treasury bonds |
abroad Foreign Bal. |
- T} notes German aances | Nyomestic Advances
D:ft ¢ Gold ‘\ . and coin, | divisional ox;)postal bills of C]::S::l, against | ézn‘i]eel;e:}_
ret i of whidh, | foreign coin eque | oxchange ment securities | ¢
eturn j earmarked | bills and account Total g Lind Total meg
Total | for cheques an ander an
| specific l;edel:a% lszede?all
; pecial pecial
i purposes Funds } Funds
| |
1 | 2 | 3 4| 5 6 7 8 [ | 10 11 12 13
1959 ‘ !
Jan. 7 10,963.3 8,860.4 ‘ 968.0 | 147.2 111.3 160.7 591.3 —_ —_— — 18.1 6.8 —
15 11,125.9 | 8,326.8 969.1 | 141.0 1320.9 | 136.6 470.6 -— — — 20.4 5.9 —
23 11,125.9 | 8,485.5 969.3 138.6 147.2 83.5 551.0 17.5 17.5 — 28.2 0.7 —
31 11,125.9 8,504.3 968.3 138.1 119.2 94.7 741.0 28.3 28.3 — 23.7 22.2 —
Feb. 7 11,125.9 | 8,530.8 961.3 132.3 130.8 85.4 740.0 28.3 28.3 — 16.1 22.4 —
15 11,125.9 | 8,363.8 . 961.8 129.9 139.8 72.7 594.1 28.3 28.3 —  16.7 8.2 —
23 11,125.9 8,386.9 , 962.1 134.1 148.9 | 120.9 458.3 15.8 15.8 — 23.4 4.6 —
28 11,125.9 | 8,187.6 962.6 132.1 121.5 91.4 583.8 —_ —_ —_ 78.7 21.2 —
Mar. 7 11,125.9 | 8,208.5 958.9 | 126.7 125.1 , 80.6 | 1,059.7 4.0 4.0 - 20.3 16.0 —
15 11,125.9 | 8,422.4 952.6 124.9 114.6 91.2 | 1,060.1 4.0 4.0 — 24.7 23.0 —
23 11,125.9 8,449.3 | 947.7 125.5 124.8 112.4 723.2 4.0 4.0 —_ 31.6 17.5 —
31 11,126.0 | 6,669.9 | 707.8 127.3 93.1 | 103.4 525.3 — — —_ 31.0 23.4 —
Apr. 7 11,126.0  6,644.7 L 706.1 122.4 113.8 121.7 605.7 _ — — 20.2 51.5 39.3
15 11,126.0 | 6,369.3 , 701.9 | 123.0 130.2 127.1 + 455.1 —_ — — 19.4 7.8 —
23 11,126.0 | 6,158.5 | 705.5 121.5 141.8 97.9 364.6 —_ — —_ 25.7 18.3 —
30 11,126.0 | 6,042.3 } 708.3 130.6 103.7 | 1014 732.1 16.0 16.0 — 1 29.0 118.9 58.6
May 7 11,102.6 | 6,064.7 708.5 123.2 106.0 | 136.2 739.3 13.2 13.2 — 22.0 213.3 187.2
15 11,102.6 | 6,361.3 708.6 | 116.5 1104 | 111.3 757.3 8.3 8.3 — 27.5 39.6 29.9
23 11,102.7 | 6,477.9 706.2 121.8 126.4 98.7 824.2 2.0 2.0 _ 28.5 2.0 —
31 11,149.8 6,501.8 = 705.9 117.6 93.4 100.6 847.7 2.0 2.0 — 23.4 441.2 408.2 ‘
June 7 11,149.8 | 6,598.4 ‘ 706.0  117.7 104.5 96.0 993.5 30.0 30.0 —_ 19.3 720.5 i 666.1
15 | 11,149.8 | 6,384.6 | 706.5 | 118.1 | 119.1 | 116.1 732.2: 0.0 0.0 — 32.6 | 234.1 217.1
23 11,200.5 6,112.4 ' 441.2 117.7 132.2 97.1 523.4 | 195.0 | 195.0 —_ 76.5 2.8 —
30 11,232.9 | 6,417.8 440.7 | 115.9 96.9 | 113.1 782.0 | 196.5 196.5 —_ 31.7 + 552.0 535.9
July 74| 11,232.9 | 6,368.0 440.7 | 114.6 110.5 127.2 850.3 | 151.0 | 151.0 — 23.8 11,074.9 | 1,072.8
15 11,279.9 | 6,341.6 440.7 | 120.4 123.2 | 132.0 640.4 66.0 66.0 — 24.3 34.5 16.2 |
23 11,281.5 6,543.5 440.7 | 130.7 134.4 | 108.7 486.3 43.0 43.0 — 58.7 9.5 | —_ '
31 11,305.1 | 6,344.9 440.7 150.3 97.6 - 102.7 448.2 31.0 31.0 - 14.8 652.6 610.8
Aug. 7 11,297.2 | 6,203.2 352.6 | 148.0 112.4 107.0 464.2 1.0 1.0 — 16.5 {1,050.0 | 1,022.7
15 11,285.6 5,967.9 ;. 352.6 145.8 123.3 112.1 422.5 3.0 3.0 —_ 14.0 583.8 565.1
23 11,309.8 5,891.1 352.6 . 140.4 139.4 72.3 448.0 2.0 2.0 —_ 17.2 86.0 69.9
31 11,303.8 | 5,966.5 352.6 | 136.6 103.5 110.9 658.3 2.0 2.0 — 22.9 739.4 = 688.7
Sep. 7 10,870.41 5,939.0 352.6 | 136.5 110.6 | 127.5 | 1,193.6 2.0 2.0 —_ 17.1 998.2 963.2 |
15 10,870.4 | 5,937.6 352.6 | 129.2 125.1 134.6 | 1,014.2 2.0 2.0 —_ 19.3 421.3 411.5
23 10,871.5 5,967.7 352.6 | 130.3 | 138.3 114.8 983.7 2.0 2.0 — 27.4 4.4 —_ i
30 10,871.5 6,030.7 352.6 | 149.4 103.6 | 122.5 | 1,363.1 20.0 20.0 — 25.7 36.3 32.5
Oct. 7 10,886.3 6,056.5 352.6 141.4 114.4 | 148.6 | 1,468.0 10.3 10.3 _ 22.9 231.7 231.6
15 10,880.2 | 6,368.1 352.6 121.5 125.4 ; 138.5 | 1,063.6 — — — 24.9 10.7 —
23 10,923.6 | 6,390.8 352.6 | 133.8 136.6 88.2 | 1,268.8 1.3 1.3 - 24.3 26.4 -
31 10,904.8 | 6,424.0 352.6 | 129.9 103.8 113.8 | 1,136.3 3.0 3.0 —_ 18.3 43.7 —
Nov. 7 10,904.2 | 6,686.5 352.6 125.6 112.7 100.1  1,551.6 43.6 43.6 —_ 21.1 28.3 —_
15 10,904.2 . 6,836.8 | 352.6 123.5 121.6 | 100.2 | 1,476.3 99.3 99.3 —_ 27.4 25.8 — !
23 10,904.9 | 7,172.2  352.6 | 122.9 129.0 | 186.5 | 1,383.1 30.3 30.3 —_ 39.0 10.4 — i
30 10,904.8 7,251.8 ; 352.6 | 123.9 92.5 129.0 | 1,333.8 35.5 35.5 —_ 23.3 40.7 —_ ‘
: i
Dec. 7 10,904.8 | 7,483.4 352.6 | 127.3 83.7 | 119.0 | 1,401.7 25.5 25.5 —_ 46.4 415.6 385.3 |
15 10,904.8 | 7,553.9 i 352.6 | 121.0 84.0 | 150.2 | 1,037.0 30.5 30.5 — 55.3 139.6 134.7 |
23 10,905.5 | 7,824.5 352.6 131.4 84.6 | 103.8 879.6 18.2 18.2 — 86.1 5.5 — i
31 10,934.0 | 8,248.9 347.8 130.0 88.3 226.2 853.3 80.0 80.0 —_ 234.4 265.1 244.8

14 Including equalisation claims resulting from conversion of Berlin pre-capitulation accounts (Supplementary Conversion Law) and from conversion of pre-
Federal Government in respect of 1.M.F. and I.BR.D. — %) Until 23 January 1959 loans to international institutions and consolidation loans to foreign
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Deutsche Bundesbank

of DM
Assets
vances Equalisation claims and Loans to international institu- i!
non-interest-bearing debt certificate Credits to | tions and consolidation loans i
o o Federal 3 K
1 note fa‘iffu,ffr [ ‘
! ion i of which: Other D
: i Se- . Equalisa- Equalisation t;g?e:? B SR assets } Total oafte
i Other  curities | tion claims | Equali- claims national I return
‘ Linder - Public Holding | from con- | sation |returned in| institu- from ‘
1 au- | version of | claims | exchange De!at p Total to liquida- |
! thorities ‘ own pur- | for money- certificate ‘f“s LB.R.D. tion of .
i balance chased | market ‘ ) EP. U i
! sheet ¥) paper | ‘ “
14 | 15 16 17 18 19 20 | 21 | 22 | 23 24 25 26 | 27
{ |
1 ! 1959
5.0 1.8]269.2 | 3,870.1 | 8,121.7 | 127.2] 4,926.0| 547.2| 661.7 6,089.4| 1,233.7 | 4,590.3 | 358.5 | 32,108.0 |Jan. 7
i 5.91265.2 | 3,653.8 | 8,121.7 | 126.0 5,141.1| 547.2| 661.7;6,213.4| 1,233.7 4,725.8 | 338.0 | 31,490.2 15
| — 0.71253.4| 3,742.6 | 8,121.8 | 106.6| 5,033.0| 547.2' 661.7|5,799.8| 1,371.7 | 4,179.2 | 328.7 | 31,364.3 23
. 22.0 0.2 2453 ' 3,599.2 | 8,122.0 | 106.6 5,176.6| 547.2  661.715,799.1| 1,371.7 | 4,183.0 | 235.8 | 31,338.5 31
- 14.0 8.4 241.0 | 3,814.1 | 8,122.0 ' 106.5| 4,961.6| 547.2| 661.7(5,794.8 1,371.7 | 4,179.5 | 206.1 | 31,529.7 |Feb. 7
o= 8.2 234.1| 3,785.1 | 8,122.0 | 106.5| 4,990.6| 547.2| 661.7/5,790.9] 1,371.7 | 4,179.5 | 209.6 31,160.8 15
- 4.6 | 232.3 | 4,150.6 | 8,122.0 | 106.5| 4,625.1| 547.2| 661.7|5,793.7 | 1,371.7 | 4,179.5 | 533.3 || 31,790.4 23
i 6.1 15.11232.3 | 4,171.6 | 8,122.2 | 106.5 | 4,604.3 | 547.2| 661.7|5,792.1| 1,371.7 | 4,179.5 282,9 | 31,482.8 28
| — 16.0, 235.5 | 4,232.2 | 8,126.5 | 106.5| 4,548.0| 547.2| 661.7 5,793.3| 1,371.7 | 4,176.0 | 274.5 ;‘ 31,964.0 |Mar. 7
— 23.0§235.2 | 4,229.1 | 8,126.6 | 106.5 4,551.2| 547.2| 661.7/5,793.8| 1,371.7 ! 4,176.0 | 269.4 : 32,180.0 15
— 17.5| 235.1 | 4,210.1 | 8,126.6 | 106.5| 4,570.2| 547.2| 661.7|5,774.2| 1,371.7  4,156.6 | 291.6 || 31,886.9 23
4.0 19.4) 235.0 | 3,900.8 | 8,126.6 | 106.5 | 4,879.5| 547.2 661.7|5,729.6 | 1,371.7 | 4,118.2 | 562.7 || 29,789.2 31
- 12.2) 234.7 | 3,733.9 | 8,126.9 | 106.3| 5,046.5 | 547.2| 661.7|5,722.6!1,371.7 | 4,111.5 | 316.2 | 29,475.1 Apr. 7
[ 7.8 234.6 1 3,121.8 ! 8,126.9 ' 106.3| 5,658.6| 547.2| 661.7|5,536.8 1,371.7 | 3,927.3 | 321.0 | 28,233.8 15
L= 18.3 1 230.6 = 2,863.7 | 8,126.9 | 106.3| 5,916.7| 547.2| 661.7}5,529.4 1,371.7 | 3,918.7 | 320.9 | 27,660.6 23
| 33.9 26.4| 228.4 | 3,207.6 | 8,126.9 | 106.3| 5,572.8| 547.2| 661.7|5,526.2|1,371.7 | 3,918.7 | 419.8 ! 28,443.7 30
1 23.7 2.4|230.3 | 3,240.0 | 8,126.9 | 106.3| 5,540.4| 547.2| 661.7 15,526.8] 1,371,7 | 3,918.7 | 369.6 | 28,548.9 May 7
— 9.7 237.8 | 3,469.7 | 8,126.9 | 106.3 | 5,310.7 | 547.2| 661.7 5,515.6| 1,371.7 | 3,910.8 : 381.4 | 28,901.0 15
— 2.0 239.6 | 3,543.0 | 8,127.0 | 106.3| 5,237.5| 547.2| 661.7/5,508.7| 1,371.7 3,909.2 | 356.1 | 29,093.3 23
23.4 9.6 239.6 | 3,520.7 | 8,127.0 | 106.3 ! 5,259.8| 547.2| 661.75,505.1| 1,371.7 | 3,909.2 | 741.9 | 29,946.5 31
. 19.8 34.6 239.4| 3,521.0 | 8,127.1 | 106.3| 5,259.6| 547.2, 661.7|5,503.6| 1,371.7 | 3,909.2 | 353.5 : 30,108.9 |[June 7
— ‘ 17.01240.0| 3,472.2 | 8,127.2 | 104.8 | 5,307.0| 547.2| 661.7{5,496.0 1,371.7 | 3,909.2 | 354.4 29,110.9 15
— | 2.8 i 239.8 | 3,546.6 | 8,127.2 | 104.8| 5,232.6| 547.2| 661.7|5,495.4| 1,371.7 | 3,905.5 | 348.3 | 28,749.4 23
15.8 | 0.3]239.9| 3,746.0 | 8,127.2 | 104.2| 5,032.6 | 547.2| 661.7|5,404.9|1,371.7 | 3,810.6 | 622.6 30,213.9 30
— 2.11239.8 | 3,941.3 | 8,127.2 | 104.2| 4,837.3! 547.2| 661.7(5,398.7] 1,371.7 | 3,810.6 462.2 | 30,756.9 July 79
— 18.3 | 239.6 : 4,065.5 ; 8,127.2 | 104.2| 4,713.1| 547.2| 661.7 5,379.6| 1,371.7 | 3,790.6 - 342.5 | 29,451.2 15
— 9.5 1 239.5 | 4,184.6 & 8,127.2 | 104.2| 4,594.0| 547.2| 661.75,378.5| 1,371.7 | 3,789.8 | 334.7 || 29,595.3 23
29.8 12.0’ 239.3 | 4,124.1 | 8,127.2 | 104.2| 4,654.5| 547.2] 661.7 |5,344.4| 1,371.7 | 3,759.8 | 640.9 | 30,157.6 31
12.3 15.01239.1 | 4,077.0 | 8,127.3 | 104.1| 4,701.6 | 547.2| 669.6|5,256.9| 1,371.7 | 3,671.6 | 345.2 | 29,987.3 Aug. 7
— 18.7; 239.0 | 4,087.2 | 8,127.3 | 104.1| 4,691.4| 547.21 669.6(5,238.5| 1,371.7 | 3,671.6 | 347.3 | 29,239.6 15
— 16.11238.7 | 4,096.1 | 8,127.4 | 104.1| 4,682.6| 547.2, 669.65,236.8| 1,371.7 | 3,670.9 | 348.7 | 28,696.1 23
29.4 21.3 238.7 1 4,151.9 | 8,127.4 | 104.1| 4,626.8 | 547.2| 675.6|5,237.6] 1,371.7 | 3,670.9 | 676.3 | 30,024.0 31
25.3 9.7|238.7 | 4,172.3 | 8,127.4 | 104.1| 4,606.4| 547.21,175.25,241.3| 1,371.7 | 3,670.9 | 395.5 | 30,617.9 |Sep. 7
— 9.8 | 238.5 | 4,196.2 | 8,127.4 ! 104.1| 4,582.5| 547.2|1,175.2|5,359.3| 1,488.8 | 3,670.9 : 365.0 | 29,987.9 15
‘ 4.4 | 238.4 | 4,187.7 | 8,127.4 | 104.1| 4,591.0| 547.2{1,175.2!5,355.6 | 1,488.8 | 3,670.2 | 361.2 | 29,558.2 23
| 3.7 0.1 2384 4,416.4 = 8,127.4 | 103.2]| 4,361.4| 547.2|1,175.2 5,295.3 | 1,488.8 | 3,617.9 | 762.7 | 30,610.8 30
1 '
= 0.1|235.8 | 4,662.7 | 8,127.6 | 103.2| 4,115.3 | 547.2(1,175.2|5,298.0| 1,488.8  3,617.9 | 359.5 | 30,811.3 |Oct. 7
— 10.7 236.4 | 4,648.1 | 8,127.6 | 103.2| 4,129.9| 547.2|1,181.3 |5,162.1| 1,488.8 | 3,482.3 | 363.1 | 30,323.9 15
[ 26.4| 234.8 | 3,939.8 | 8,127.6 | 103.2' 4,838.2| 547.211,181.3/5,159.9| 1,488.8 | 3,481.6 | 369.9 | 29,879.5 23
20.7 23.0| 235.6 | 3,454.4 | 8,127.6 | 103.1| 5,323.5| 547.2 1,181.3|5,162.2| 1,488.8 | 3,481.6 | 531.5 | 29,442.6 31
19.4 8.9 235.6 | 3,521.4 | 8,127.6 | 103.1| 5,256.5| 547.21,181.3|5,162.7 . 1,488.8 | 3,481.6 | 375.5 || 30,050.2 |Nov. 7
6.7 19.1235.7 | 3,839.5 | 8,127.6 | 103.1| 4,938.4| 547.2|1,181.3|5,161.3! 1,488.8 | 3,481.6 | 371.1 | 30,504.0 15
- 10.4| 235.6 | 4,136.2 | 8,127.6 | 103.1| 4,641.7| 547.2|1,181.3|5,161.1| 1,488.8 | 3,480.9 | 387.7 | 31,080.2 23
27.5 13,2 235.8 | 4,183.7 | 8,127.6 | 103.1| 4,594.2| 547.2|1,181.3|5,162.1| 1,488.8 | 3,480.9 | 788.2 | 31,491.4 30
23.2 7.1 235.4 4,247.8 | 8,127.7 | 103.1| 4,530.2| 547.2|1,181.3 |5,155.7 | 1,488.8 | 3,478.8 | 403.5 | 31,831.1 |Dec. 7
— 4.91235.6 | 4,503.9 | 8,127.7 | 103.1| 4,274.1| 547.2|1,210.7 ! 5,156.3 | 1,488.8 | 3,478.8 | 397.0 | 31,579.8 15
1.3 4.2 235.8 | 5,018.3 | 8,127.7 | 103.1| 3,759.7 | 547.2|1,210.7  5,147.9| 1,488.8 | 3,478.1 | 574.6 | 32,226.5 23
— 20.3| 234.6 | 5,731.0 | 8,127.2 | 102.1; 3,045.5| 547.2|1,210.7 | 4,816.5 | 1,485.5 ' 3,156.0 | 311.2 || 33,364.2 31
currency-reform accounts with credit institutions in the Soviet Sector of Berlin (Second Supplementary Conversion Law). — ) Until 51 July 1959 credit to
Central Banks. — 4) As from 7 July 1959 including Land Central Bank in the Saarland.
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Appendix 4 (cont’d) to the Report of the Deutsche Bundesbank for the Year 1959

Returns of the Deutsche Bundesbank (cont’d)

in millions of DM

Liabilities

De its ‘ ‘
[ pos? Liabilities in respect of ‘ |
, of public depositors foreign business I
of credit ..o I I !
institutions | Almo:lnts |
Date (including placed to |
Bank notes 1
of . Postal Federal of other ; Teserve . Other
return circull:ti on Total Cheque “ Govem- other | German Total Depoo st s fﬁfﬁ Reserves| Capital liabilitiesi Total
and ment and N public de- otal . Other specific ; |
| Postal Total . Federal Lénder de- positors fo‘;?‘gn €L | liabilities “
Sgl:kgs ' S}:;:‘e:éasl positors positors i
offices) | \
i
o T T2 | 30 | 31 | 32 | 33 34 35 | 36 37 38 39 40 41 | 42 | a3
1959 ‘

Jan. 7 |16,452.2|12,781.7 |7,567.1 | 5,006.3 |4,275.3] 712.8; 18.2 | 208.3|1,152.2] 563.3| 588.9 655.
15 |16,055.6|12,595.5 | 6,540.4 | 5,861.8 | 4,652.3|1,194.2| 15,3 | 193.3|1,122.2 528.0| 594.2 655
23 |15,313.7(13,247.3 | 6,861.4 | 6,197.3 1 5,014.0{1,165.3| 18.0 | 188.6,1,105.2| 511.9| 593.3 | 655
31 |17,204.911,568.2 | 6,289.1 | 5,088.4 4,546.2| 520.8| 21.4 | 190.7|1,039.7 | 449.3| 590.4| 655

491.6] 290.0| 284.5]| 32,108.0
491.6 | 290.0| 279.5 | 31,490.2
491.6' 290.0] 260.7 || 31,364.3
491.6| 290.0| 88.3131,338.5

oom?nm

Feb. 7 |16,179.8|12,756.1|7,661.0 | 4,909.3 4,365.0| 528.5| 15.8 | 185.8|1,029.9| 432.6 597.3| 655.
15 {15,852.1|12,613.7 | 6,712.5 | 5,720.5 1 4,783.9' 908.2| 28.4 | 180.7|1,044.5 | 443.6  600.9 655.
23 [15,187.9(13,999.4|6,613.4 7.184.4 | 6,134.7 1,028.3| 21.4 | 201.6 1,072.3 | 475.7| 596.6 | 655
28 |17,618.5 |11,248.216,160.9 | 4,891.7 | 4,263.4| 607.2, 21.1 | 195.6|1,081.2| 497.5 | 583.7 | 655

491.6| 290.0| 126.5 1 31,529.7
491.6| 290.0| 213.1 |31,160.8
491.6| 290.0 93.4)31,790.4
491.6| 290.0. 97.5|31,482.8

® ® w0

| ;

Mar. 7 |16,687.8 | 12,637.4|7,771.3 | 4,668.1 |3,945.1| 701.9| 21.1 | 198.0/1,079.5  496.6| 582.9. 655.8 | 491.6| 290.0| 121.9| 31,964.0

15 |16,442.7 | 13,062.6 | 6,809.6 | 6,053.3 | 4,029.22,004.4| 19.7 | 199.7|1,082.3 | 499.9, 582.4 655.8| 491.6 290.0  155.0| 32,180.0

23 |15.773.0 1 13,156.9| 7,494.0 | 5,430.6 | 3,592.1|1,808.8| 29.7 | 232.3|1,279.6 | 710.4 | 569.2| 655.8| 491.6| 290.0| 240.0| 31,886.9

31 |17,924.6| 9,399.416,310.6 | 2,872.1 1,852.7| 978.7) 40.7 216.7| 920.4) 657.2| 263.2| 655.8| 491.6| 290.0. 107.429,789.2
| yraa]

Apr. 7 |16,532.5 |10,280.7 | 7,938.5 |2,120.2 1,205.7 895.6| 18.9 | 222.0| 891.1| 628.4] 262.7| 655.8 | 491.6| 290.0 333.4  29,475.1

15 |16,149.3| 9,634.7(6,886.0 |2,554.4:1,342.3 1,193.2| 18.9 194.3 868.7 | 615.3 | 253.4| 655.8: 491.6| 290.0' 143.7 :28,233.8
23 [15,513.1| 9,814.2|6,606.1 |3,019.0!1,814.8/1,179.4: 24.8 | 189.1 889.0| 639.8| 249.2| 655.8| 491.6 | 290.0 6.9 | 27,660.6
30 |18,161.6| 7,909.3|6,032.6 |1,692.0:1,095.0/ 578.5| 18.5 184.7 | 881.7| 575.7| 306.0| 671.6| 522.2| 290.0 7.3 | 28,443.7

May 7 |17,253.9| 8,927.0(6,921.7 |1,811.2 1,166.9| 628.7| 15.6 | 194.1| 814.4  508.1) 306.3' 671.6| 522.2| 290.0| 69.8 || 28,548.9
15 |16,719.0| 9.753.9|7,065.9 | 2,495.0 1 1,344.4/1,116.9| 33.7 | 193.0| 921.3| 611.2| 310.1| 671.6| 522.2' 290.0| 23.028,901.0
23 |15,653.8|11,100.5 '7,874.0 | 3,014.1/1,776.4/1,208.4| 29.3 | 212.4| 831.3| 513.9| 317.4| 671.6| 522.2| 290.0| 23.9 29,0933
31 |18,139.0| 9,527.56,691.8 |2,632.6 1,916.8| 687.9| 27.9 | 203.1| 787.1| 463.4  323.7| 671.6| 522.2| 290.0,  9.129,946.5
June 7 |17,175.6|10,555.4 | 8,253.5 | 2,101.411,470.7 612.4| 18.3 | 200.5 | 828.8| 528.2| 300.6| 671.6. 522.2| 290.0| 5.3 |30,108.9
15 |16,625.3|10,048.9|6,399.6 | 3,437.41,262.2|2,154.7| 20.5 | 211.9  858.7| 565.4| 293.3| 671.6| 522.2} 290.0/ 94.2/29,110.9
23 |15.676.8|10,555.5 |7,094.5 | 3,253.2,1,438.1{1,782.3| 32.8 | 207.8| 956.4| 654.8| 301.6| 671.6| 522.2| 290.0; 76.9 | 28,749.4
30 [18,215.2| 9,478.3|6,559.5 |2,697.0 1,749.6| 898.7| 48.7 | 221.8| 898.1| 592.8| 305.3| 671.6| 522.2| 290.0 138.5)30,213.9

July 79|17,781.4 10,337.617,831.3 | 2,295.3 1,296.2] 980.0| 19.1 | 211.0| 869.1 586.2| 282.9| 671.6| 522.2 290.0| 285.0] 30,756.9
15 |17,139.5| 9,895.6|7,081.1 |2,607.0 1,227.4|1,356.2| 23.4 | 207.5 | 705.3| 418.0| 287.3| 671.6| 522.2| 290.0| 227.029,451.2
23 |16.420.6|10,602.2|7,506.7 | 2,887.9 . 1,637.2'1,213.8| 36.9  207.6| 876.4| 485.8| 390.6, 671.6| 522.2| 290.0| 212.3 ] 29,595.3
31 |18,688.8| 8,762.6!6,261.6 | 2,288.511,495.8; 768.0| 24.7 | 212.5|1,037.5| 658.6| 378.9| 671.6| 522.2| 290.0| 184.9 | 30,157.6

Aug. 7 [17,603.6| 9,700.8|7,520.9 11,982.2:1,206.2| 753.5 22.5 | 197.7, 931.8| 574.0| 357.8| 671.6| 522.2| 290.0; 267.3| 29,987.3
15 117,268.5] 9,302.4|6,683.0 2,417.2,1,184.4/1,197.2. 35.6 | 202.2 885.8 | 526.6| 359.2| 671.6| 522.2| 290.0| 299.1! 29,239.6
23 [16,282.7 | 9,795.0|7,234.5 |2,338.7 974.4{1,333.6| 30.7 | 221.8 880.2 ! 496.8| 383.4 671.6| 522.2! 290.0| 254.4} 28,696.1
31 |18,646.4| 8,763.016,380.3 |2,164.0'1,590.3| 547.5| 26.2 | 218.7| 908.6| 472.6 436.0| 671.5| 522.2| 290.0| 222.3 | 30,024.0

Sep. 7 [17,691.3|10,170.4|8,152.9 [ 1,804.5 1,181.8| 599.6, 23.1  213.0 974.7 | 535.8| 438.9| 671.5| 522.2| 290.0| 297.8 | 30,617.9
15 | 17,087.4|10,104.3 | 6,706.7 | 3,190.911,125.1 2,047.9| 17.9 | 206.7| 870.2] 429.3 440.9 | 671.2| 522.2| 290.0 442.6 |29,987.9
23 |16,145.2{10,861.8|7,007.6 | 3,649.3|1,756.31,859.8| 33.2 | 204.9 808.5 | 368.3| 440.2| 671.2| 522.2| 290.0 259.3| 29,558.2
30 |18,723.3| 9,346.2(6,459.2 | 2,669.911,668.0| 963.0| 38.9 | 217.1| 805.9) 377.2 428.7 | 671.2| 522.2| 290.0, 252.0| 30,610.8

Oct. 7 |17,655.2|10,551.8|7,941.4 | 2,401.6  1,344.6/1,036.4| 20.6 208.8| 788.0! 363.1| 424.9| 671.2| 522.2 290.0“ 332.9 30,811.3
15 [17,253.5|10,547.817,414.1 | 2,934.1.1,493.2|1,418.6| 22.3 | 199.6 742.7 | 327.3| 415.4| 671.2 522.2| 290.0; 296.5 }30,323.9
23 |16,414.1]10,977.9 | 7,469.3 | 3,288.4  1,938.3|1,320.4| 29.7 | 220.2 738.5| 325.2| 413.3| 671.2| 522.2| 290.0; 265.6 |29,879.5

31 |18,708.5| 8,251.3|6,204.4 {1,829.3 1,133.4' 667.6| 28.3 | 217.6 788.7| 379.0| 409.7 | 671.2| 522.2| 290,0| 210.7 | 29,442.6

Nov.7 |17,595.8|10,031.8|8,139.0 | 1,690.9| 908.7| 752.7| 29.5 | 201.9| 706.5| 299.7 | 406.8 671.2| 522.2} 290.0° 232.7 /30,050.2
15 |17,176.2(10,890.1|7,953.1 | 2,731.7{1,547.2|1,151.1 33.4 | 205.3| 702.0| 299.9 402.1| 671.2| 522.2| 290.0 252.3| 30,504.0
23 |16,291.0:12,202.2|8,727.6 | 3,256.0 [2,087.7]1,124.5| 43.8 | 218.6| 720.0| 318.9| 401.1| 671.2| 522.2| 290.0| 383.6 31,080.2
30 |19,161.3| 9,910.8|7,519.0 [2,161.0|1,731.9| 391.6; 37.5 | 230.8| 702.6; 305.8! 396.8! 671.2] 522.2! 290.0| 233.3| 31,491.4

Dec. 7 [18,665.0(10,571.1 |8,870.5 | 1,453.8 “ 1,001.8| 425.8] 26.2 | 246.8| 748.7| 351.4| 397.3| 671.2| 522.2) 290.0 362.9 31,831.1
15 |17,998.0|10,844.8 | 7,388.3 3,226.1% 921.5(2,269.1| 35.5 | 230.4| 746.1| 367.6| 378.5| 671.2; 522.2) 290.0| 507.5 | 31,579.8
23 |17,656.4 12,088.8 [ 8,568.0 | 3,308.4 1,512.6'1,771.8| 24.0 | 212.4| 740.6 366.5| 374.1| 671.2| 522.2| 290.0 257.3 |32,226.5
31 |19,045.7 | 11,604.6|9,343.8 | 2,039.0 922.4‘1,069.9 46.7 | 221.8 672.5‘ 299.4 373.1\ 671.2 522.2 290.0i 558.0\ 33,364.2

1) As from 7 July 1959 including Land Central Bank in the Saarland.
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Appendix 4 (cont’d) to the Report of the Deutsche Bundesbank for the Year 1959

Turmover on the Giro Accounts of the Deutsche Bundesbank

Debits ‘i,, 7 Credits
1958 1959 | 1958 1959
DM , DM , DM , DM
’ 1 1 1 1
000Y) n 0001) mn oool) mn 0o001) mn
|
Land Central Bank 1 \ I
Baden-Wiirttemberg 15,449 120,841 16,880 133,529 18,217 120,977 19,627 133,709
Bavaria 15,935 118,307 17,470 132,964 16,111 118,485 17,585 133,218
Berlin 1,908 | 28,899 2,090 36,352 2,733 28,902 2,819 36,389
Bremen 2,959 | 16,673 3,154 18,498 3,328 16,694 3,608 18,541
Hamburg 6,197 | 101,944 6,266 112,288 7,558 101,969 7,857 112,320
Hesse 10,961 138,500 11,665 162,818 i 11,122 138,646 12,049 | 163,052
Lower Saxony 13,961 74,393 15,192 82,941 | 12,019 74,482 13,193 83,162
North Rhine-Westphalia 32,560 376,328 35,052 419,772 30,619 376,646 33,034 l 420,378
Rhineland-Palatinate 6,529 38,562 7,118 44,072 6,022 38,652 6,710 | 44,139
Saarland - : — 408 8,690 - - 288 | 8,780
Schleswig-Holstein 4,226 | 21,706 4,399 | 23,782 \ 3,290 21,680 3,496 | 23,818
Total 110,685 | 1,036,153 119,694 1,175,706 111,019 1,037,133 120,266 i 1,177,506
Bundesbank—Directorate~ 728 | 147,660 754 150,702 | 691 145,439 751 146,781
Grand total 111,413 } 1,183,813 | 120,448 \ 1,326,408 ﬂ 111,710 1,182,572 121,017 | 1,324,287
1) Number of transactions.
of which
a) Simplified Cheque Collection
Cheques lodged | Cheques paid
1958 1959 o 1958 1959
000 { DM ‘000 DM ; '000 DM '000 DM
| mn mn | mn mn
Land Central Bank : | i
Baden-Wiirttemberg 12,720 15,158 13,641 17,350 11,007 14,734 12,016 | 16,958
Bavaria 11,331 13,965 12,261 15,677 10,808 | 13,688 11,719 | 15,903
Berlin 2,074 2,341 2,089 2,746 1,187 | 2,078 1,335 2,452
Bremen 2,443 2,255 2,689 2,455 1,970 2,157 2,076 2,401
Hamburg 4,399 6,799 4,542 7,557 2,478 6,679 2,629 | 7,326
Hesse 7,758 9,772 8,349 11,535 7,757 11,920 8,268 | 13,578
Lower Saxony 8,251 9,508 9,054 10,791 9,710 9,578 10,648 11,092
North Rhine-Westphalia 19,687 31,813 21,159 35,729 22,462 33,183 24,012 36,838
Rhineland-Palatinate 3,694 4,552 4,170 5,126 4,219 4,700 4,554 5,331
Saarland — — 207 352 - i — 314 502
Schleswig-Holstein 1,909 2,356 2,013 2,685 2,599 | 2,253 2,707 2,411
Total 74,266 98,519 80,174 112,003 |, 74,197 i 100,970 80,278 | 114,792
Bundesbank — Directorate 101 2,636 114 2779 | 5| 67 7 | o8
Grand total | 74367 | 101155 $0,288 14782 | 73202 | 101,037 80,285 114,890
b) Telegraphic Giro Transactions
telegraphic giro transfers despatched ¢) Certified Cheques
1958 1959 1958 1959
. DM | . DM | bm [ . | DM
000 000
 mn . mn number | mn number 1‘ mn
| | -
Land Central Bank i | Land Central Bank \
Baden_-Wﬁrttemberg 29 ¢ 18,942 27 18,871 Baden-Wiirttemberg 2,002 1,209 | 2,114 1,322
Bavaria 26 21,142 25 21,483 Bavaria 1,221 667 1,123 596
Berlin 8 6,081 7 | 9,528 Berlin 222 5 163 3
Bremen 3 1,753 3 1,999 Bremen 350 95 449 168
Hamburg 13 14,677 11 14,279 Hamburg 470 69 492 49
Hesse 24 | 20,152 24 21,182 Hesse 2,152 | 1,158 | 2,096 | 1,262
Lower Saxpny ) 18 11,535] 18 12,825 Lower Saxony 508 358 516 388
North Rhlne-Wgstphaha 54 61,530} 52 69,377 North Rhine-
Rhineland-Palatinate 10 5,138 10 6,826 Westphalia 11,759 | 13,484 | 11,073 & 12,901
Saarland — —_ 1 979 Rhineland- |
Schleswig-Holstein 5 2,951 4 3,113 Palatinate 932 1 433 850 | 235
' — ) . . Saarland — - 29 | 28
Total 190 | 163,901 182 | 180,462 Schleswig-Holstein 827 54 706 } 3
Bundesbank—Djrectoratei 9 7,076 9| 8529 Total 20,443 ' 17,532 | 19,701 | 16,975
Grand total 199 | 170,977 191 | 188,991
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Appendix 4 (cont’d) to the Report of the Deutsche Bundesbank for the Year 1959

Turover in Clearing Transactions

1958 - N 1959 ] B
Bills, Local ‘ Bills, Local
cheques, ete., transfers Total . cheques, etc., transfers Total
lodged lodged | lodged lodged

: _ ‘ ‘ ~

‘000 DM '000 DM 000 DM ‘ 000 DM '000 DM '000 ! DM

mn mn mn | mn | mn mn

i |
Land Central Bank ‘ 1 1

Baden-Wﬁrttemberg 15,253 | 26,549 2,337 3,779| 17,590| 30,328 16,387 29,414 2,638 4,542 19,025| 33,956
Bavaria 16,942 | 26,438 4,365 4,178} 21,307 | 30,616 17,963 29,632 5,118, 4,908 23,081 34,540
Berlin 5,456 8,996 2,3185 8,567 7,774 17,563 5,564 9,664 2,553 ‘ 9,327 8,117| 18,991
Bremen 3,468 5,065 2,669 | 5,458 6,137 | 10,523 3,633 ‘ 5,504 2,895, 5,889 6,528 | 11,393
Hamburg‘) 4,711 11,970| 14,685 57,773 19,396| 69,743 5,109 13,720 16,407 ! 71,008 21,516‘ 84,728
Hesse 11,342 | 76,461 2,297 78,503 13,639 154,964 11,928 96,380 2,641 91,420 14,569187,800
Lower Saxony 10,160 13,817 3,113 4,616 13,273 18,433 10,653 . 15,132 3,436 5,697 | 14,089| 20,829
North Rhine-Westphalia 34,0791 55,788 5,399 18,325 39,478 74,113 | 35,894, 60,066 6,109 22,399 42,003 | 82,465
Rhineland-Palatinate 5,158 | 7,266 1,160 1,440, 6,318| 8,706| 5,420 7,869 1,339| 1,545 6,759| 9,414
Saarland - = - — - - 445 1,513 423| 2,221 868| 3,734
Schleswig-Holstein 3,405 ‘ 4,040 3,128 2,220 6,533 6,260 3,526‘ 4,205 3,307 2,461 6,833 6,666
Total 109,974 ‘ 236,390' 41,471 | 184,859 . 151,445 (421,249 ‘ 116,522 273,099 | 46,866 ‘ 221.417, 163,388 ‘ 494,516

g to DM 2,184 million).

1) The Hamburg clearing transactions, which are subject to special arrangements, include moreover 857,000 transfers to and from other places amounting to DM 2,265
million (1958, 895,000 amountin

Bank Note Circulation

D o 1956 1957 1958 1959
enominations -
DM million ‘ percent | DM million | percent | DM million | percent | DM million ‘ per cent
\ ]
10011 3,724.26 25.73 4,699.79 29.13 5,640.83 | 31.94 6,651.72 ’ 34.93
501 3,445.17 23.80 3,153.59 19.55 2,552.23 | 14.45 1,808.24 9.49
50 111 3,608.43 ; 24.93 4,506.21 27.92 5,631.81 ! 31.89 6,669.46 35.02
20 /111 2,528.65 | 17.47 2,575.89 15.97 2,612.62 | 14.79 262256 | 13.77
10 /11 1,003.37 | 6.93 1,041.91 6.46 1,091.89 \ 6.18 1,159.07 6.09
511 125.45 | 0.87 128.78 0.80 126.97 | 0.72 130.36 0.68
Other bank notes and :
small money tokens 38.14 ‘ 0.27 26.75 0.17 5.12 0.03 4.28 0.02
Total 14,473.47 f 100.00 16,132.92 100.00 17.661.47 100.00 19,045.69 | 100.00
Coin in Circulation
Coins 1956 1957 1958 B 1959
at DM DM million per cent DM million \ per cent DM million per cent DM million per cent
5 — 396.98 36.82 409.33 35.89 417.21 34.86 439.73 34.39
2— 141.15 13.09 137.84 12.09 151.82 12.69 15278 | 11.95
1.— 296.31 27.49 323.25 28.35 337.79 28.22 364.40 | 28.50
—.50 102.12 ¢ 9.47 113.33 9.94 121.88 10.18 137.03 10.72
—.10 93.23 | 8.65 102.71 9.01 109.93 9.19 119.52 9.35
—.05 29.64 | 2.75 3292 | 289 34.37 2.87 37.43 2.93
—.02 202 0.19 202 | o018 2.81 0.23 4.58 0.36
—.01 16.58 | 1.54 18.90 | 1.65 21.05 1.76 23,07 1.80
Total 1,078.03 100.00 1,140.30  © 100.00 1,196.86 100.00 1,278.54 100.00
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Appendix 5 to the Report of the Deutsche Bundesbank for the Year 1959

Branch Establishments of the Deutsche Bundesbank

BW = Baden-Wiirttemberg HB = Bremen N = Lower Saxony S = Saarland
German Abbreviations:  BY = Bavaria HH = Hamburg  NW == North Rhine-Westphalia ~ SH = Schleswig-Holstein
B = Beilin H = Hesse R = Rhineland-Palatinate
Serial ‘ Appropriate Landl Serial i Appropriate i Land
mumber Bank place ; Main Branch Central | | Bank place Main Branch i Central
! Bank | | Bank
; \
| i
39 | Aachen " Aachen \ NwW 336*)‘ Essen-Werden#) Essen NW
563 | Aalen (Wiirtt) Ulm “ BW 554 [ EBlingen (Neckar) Stuttgart BW
319  Ahlen (Westf) Hamm NwW 397  Euskirchen Bonn NW
282 | Alfeld (Leine) Hildesheim N i
431 Alsfeld (Oberhess) | Fulda . H 232 | Flensburg Flensburg SH
415  Altena (Westf) Hagen NW 512 | Frankenthal (Pfalz) i Ludwigshafen R
655 | Amberg (Oberpf) Regensburg BY 4 Frankfurt (Main) ¢ Frankfurt H
447 ' Andernach Koblenz R 57 | Freiburg (Breisgau) Freiburg BW
646 | Ansbach (Mittelfr) Niirnberg BY 435 | Friedberg (Hess) Gieflen H
416 | Arnsberg (Westf) Lippstadt NW 599 | Friedrichshafen Konstanz BW
614 | Aschaffenburg Wiirzburg RY 644 | Firth (Bay) Niirnberg BY
68 | Augsburg Augsburg BY 433  Fulda Fulda H
536 | Baden-Baden Karlsruhe BW 689  Garm.-Partenkirchen | Miinchen BY
429 | Bad Hersfeld Fulda H 438 | Gelnhausen Fulda H
469 | Bad Kreuznach Bad Kreuznach R 341 | Gelsenkirchen Gelsenkirchen Nw
699 | Bad Reichenhall Miinchen BY 317 ! Gelsenkirchen-Buer | Gelsenkirchen NwW
62 Bamberg Niirnberg BY 385 | Gevelsberg Hagen NW
63 Bayreuth Hof BY 43 Gieflen Gieflen H
352 | Beckum (Bz Miinster, 316 | Gladbeck (Westf) Gelsenkirchen NwW
Westf) Hamm NW 323 | Goch Krefeld NW
496 | Bensheim Darmstadt H 565 | Goppingen Stuttgart BW
1 Berlin (West) ! Berlin B 288 | Gdttingen Géttingen N
444 | Betzdorf (Sieg) Koblenz R 296 G?slar Braunschweig N
597 | Biberach (Rif) Ulmn BW 353 | Giitersloh Bielefeld NwW
424 | Biedenkopf Gieflen H 441 | Gummersbach Bonn NwW
26 Bielefeld Bielefeld Nw
481 | Bingen (Rhein) Mainz R 41 Hagen Hagen NwW
462 | Bitburg (Eifel) Trier R 2 | Hamburg Hamburg HH
313 | Bocholt Miinster Nw | 22 Hamburg-Altona Hamburg HH
346 | Bochum Bochum Nw | 226 | Hamburg-Harburg Hamburg HH
442 | Bonn Bonn NW | 279 | Hameln Hannover N
29 | Braunschweig Braunschweig N 3 Hamm (Westf) Hamm NW
21 Bremen Bremen HB 439 | Hanau Frankfurt H
215 | Bremerhaven Bremen HB 27 Hannover Hannover N
531 | Bruchsal Karlsruhe BW 381 | Hattingen (Ruhr) Bochum NW
537 | Bithl (Baden) | Karlsruhe BW ?;g gggelg{d“) ﬁusunﬁ . 1S3PVIV
267 | Biinde (Westf LM eidelberg annheim i
inde (Westf) Minden NW 567 | Heidenheim (Brenz) Ulm | BW
54 Heilbronn (Neckar) Heilbronn BW
272
622 gzlllfu-g I}-I{gr;nover g]Y 293 | Helmstedt Braunschweig N
s 269 ferford Bielefeld NW
22 ;

1 | Cuxhaven l Liineburg N 345 | Herne Bochum i NW
49 Darmetadt ! Darmstadt ''H 367 H%lde“ . D@isseldo'rf | NW
673 | Deggendorf Regensburg BY 28 H%}deshelm Hildesheim N
278 | Dermold Biclefeld NW 452 | Hohr-Grenzhausen Koblenz R
451  Dillenburg Gieflen H 633 | Hof (Sa.a]e) Hof BY
34 | Dortmund Dortmund Nw | 314 Hohen!lmburg Hz.l.gep NW
348%) Dortmund-Hérde*) | Dortmund Nw | 284 | Holzminden Géttingen - N
395 | Diiren Aachen Nw | 23t Husum | Husum SH
;g Bﬁisssgﬂ_orf gi?:g}iorf g% 474 | Idar-Oberstein i Bad Kreuznach R
331 Dui"burg-l—lambom Duisburg NW 66 %ng?ls];adt (Donau) l]\)/liinchend ; IEIYW

i . 411 t ‘
329 Duisburg-Ruhrort Duisburg NW | 555 Iiihooen ch;zunniun SH
592 } Ebingen (Wiirtt) Reutlingen BW 393 | Jiilich Aachen NW
235 | Eckernforde Kiel SH
224 | Elmshorn Kiel SH 513 | Kaiserslautern Kaiserslautern R
212 | Emden Emden N 233 | Kappeln (Schlei) Flensburg SH
573 | Emmendingen Freiburg BW 53 Karlsruhe Karlsruhe BW
322 ‘ Emmerich Duisburg NW | 42 Kassel Kassel H
643 | Erlangen Niirnberg BY 686 | Kaufbeuren Augsburg BY
428  Eschwege Kassel H 685 | Kempten (Allgiu) Augsburg BY
394 | Eschweiler Aachen NW 23 Kiel Kiel SH
33 Essen Essen NW | 619 | Kitzingen Wiirzburg BY

The branch establishments marked *) were closed down on 31 December 1959.
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Appendix 5 (cont'd) to the Report of the Deutsche Bundesbank for the Year 1959

‘ Appropriate Land Serial A i Land
i ! ppropriate
ni‘";:glr Bank place Mg;’n BF;anch Cﬁntral e ber Bank place Main lgranch {Central
ank ' Bank
321 | Kleve Krefeld NW | 518 | Pirmasens Kaiserslautern \ R
44 | Koblenz Koblenz R 418 | Plettenberg : Hagen ' NW
" Kb Kol NW
78 | Koln-Malheim Ksln NW | 535 | Rastatt Karlsruhe BW
58 Konstanz Konstanz BW | 59 Raver.xsburg Ulm ) BW
421 | Korbach Kassel SW 2;8 %ecklmg‘lllragusen S:;;Tﬁg:gen IB?J\YV
363 | Krefeld Krefeld egens
364 | Kreleld-Uerdingen | Krefeld NW | 446 | Remagen Koblenz. R
634 | Kulmbach Hof BY | 37 %Cmsi“-j Lennep gemsg;e{i EVV\‘;
‘ emscheid-Lenne emschei
571 %aha <Sci11)v¥alr2)wald) | {rcébt}rgh ¢ EW 237 Rendsburg Kiel SH
519 andau (Flalz udwigshaten 55 Reutlingen Reutlingen BW
67 Landshut (Bay) Regensburg BY 312 : Rheine (Westf) Miinster NW
432 | Lauterbach (Hessen) | Fulda H 328 . Rheinhausen Duisburg NW
216 | Leer (Ostfriesl) Emden N 368  Rheydt Manchengladbach NW
277 | Lemgo Bielefeld NW | 697 | Rosenheim Miinchen BY
453 | Limburg (Lahn) Wiesbaden H 591 | Rottweil Reutlingen BW
688 | Lindau (Bodensee) AUSSb“}:g BY 457 | Ridesheim (Rhein) Wiesbaden - H
262 | Lingen (Ems) Qsnabriick N i
356 | Lippstadt Lippstadt NW | 47 Saarbriicken Saarbriicken i S
577 | Lérrach Freiburg BW | 476 | Saarlouis Saarbriicken i S
548 | Ludwigsburg Stuttgart BW | 578 | Sickingen Freiburg . BW
51 Ludwigshafen (Rhein) | Ludwigshafen R 516 | St. Ingbert (Saar) Saarb]gﬁcken | SH
24 Litbeck Litbeck SH 234 | Schleswig Flensburg !
417 | Liidenscheid Hagen NW | 647 | Schwabach Niirnberg - BY
227 | Liineburg Liineburg N 562 | Schwibisch Gmiind Stuttgart 1 BW
. . 545 | Schwibisch Hall Heilbronn | BW
48 f\\ﬁamzh . Mm:;zheim EW 616 | Schweinfurt Wiirzburg BY
52 annheim ar 384 | Schwelm Wuppertal-Elberfeld NW
425 mﬂriﬁfgd(l‘ihn) glefﬁm BHY 593 | Schwenningen'Neckar) Freiburg BW
638 arktredwitz o 295 . Seesen | Braunschweig N
449 | Mayen Koblenz R 443 | Sicgburg Bonn NW
683 | Memmingen Augsburg BY 445 | Siegen Siegen NW
412 | Menden (Sauerland) Dortmund NW | g4 Singen (Hohentwiel) | Konstanz BW
371 | Mettmann Wuppertal-Elberfeld | NW | 355 | Soest Hamm NW
617 | Miltenberg Wiirzburg BY 373 : chei NW
268 | Minden (Westf) Minden NW | 375 §§iiﬁiiﬁ-0hligs %ﬁ?nlzchgg - NW
365 | Monchengladbach Mo.nchengladbach NW | 515 Speyer Ludwigshafen . R
325 | Moers Du}sburg NW | 373 Stadthagen Hannover | N
526 Msysba_ch (Baden) Hg_llbrqnn BW | 396 Stolberg (Rheinl) Aachen i NwW
335 | Milheim (Ruhr) Miilheim (Ruhr) NW | 672 | Seraubin Regensbur | BY
. Miind g g g I
6 MEmchen uncaen BY 5 Stuttgart Stuttgart . BW
31 Miinster (Westf) Miinster NW |
413 | Neheim-Hiisten Li_ppst.ldt . NwW 125 %:?:;en-'frarbach :}:;i: E
2;8 Eiﬁ?}?friﬁg (Saar) ISi:::briicken gH 557 | Tibingen Reutlingen BW
478 : ! ; o
266 | Neub Kaln NW 594 | Tuttlingen Konstanz BW
239 | Neustadt (Holst) Litbeck . SH 229 | Uelzen Liineburg N
514 | Neustadt (WeinstraBe)| Ludwigshafen } R 56 Ulm (Donau) Ulm BW
448 | Neuwied Koblenz 1 R 354 | Unna Hamm NW
Nienburg (W Hannover N
270 | Nerdlingen eser) Augsburg BY | 338 | Velbert (Rhein) Wuppertal-Elberfeld | NW
211 | Norden Emden | N 362 | Viersen Mo.nchengladbach NW
263 | Nordhorn Osnabriick | N 582 | Villingen (Schwarzw) | Freiburg BW
28¢ | Northeim (Han) Gletingen N | 342 | Wanne-Eidcel Bochum NW
64 Niirnberg Nirnberg i BY 359 | Warburg (Westf) Lippstadt NW
333 | Oberhausen (Rheinl) | Oberhausen - Nw | 653 | Weiden (Oberpf) Regensburg BY
332 | Oberhausen (Rheinl)- 521 | Weinheim (Bergstr) | Mannheim BW
Sterkrade Oberhausen NW | 528 | Wertheim Heilbronn BW
455 | Oberlahnstein Koblenz R 324 | Wesel . Duisburg NwW
491 | Offenbach (Main) Frankfurt H 383%)] Wetter (Ruhr)¥) Hagen NW
539 | Offenburg (Baden) Karlsruhe | BW | 454 Wetzlar GieBen i H
217 | Oldenburg (Oldb) Oldenburg N 45 . W}esbaden — W¥esbaden L H
419 | Olpe Siegen NW | 458% W1_esbaden~B1ebr1ch )| Wiesbaden i H
376 | Opladen Remscheid Nw | 213 Wlllhelmshaven Oldenburg N
265 | Osnabriick Osnabritck N 382 | Witten Dortmund ‘ NW
298 | Osterode (Harz) Gattingen N 489 Wgrms Mailnz | R
k 61 Wiirzburg Wiirzburg BY
357  Paderborn Lippstadt NW | 33 Wuppertal-Barmen Wauppertal-Elberfeld NW
677 | Passau Regensburg BY 37 Wuppertal-Elberfeld | Wuppertal-Elberfeld = NW
275 | Peine Hildesheim N |
534 | Pforzheim " Pforzheim BW | 517 | Zweibriicken Kaiserslautern . R

The branch establishments marked *) were closed down on 31 December 1959,
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I. Extracts from the Consolidated Condition Statement for the Credit Institutions
including the Deutsche Bundesbank

1) Bank Lendings to German Non-Banks, Net Claims on Foreign Countries,
and Principal Bank Liabilities to German Non-Banks*)

in millions of DM

newly issued in the Saarland.

Position at end of year ‘ Increase (+) or decrease (—) in the year?)
]tcms TF«/, T T 7 Tttt/ f T T - YT
1954 ‘ 1955 1956 ! 1957 ; 1958 1959 1955 1956 ' 1957 1958 1959
I.Bank Lendings to German ! :
Non-Banks, total 62,385 | 76,233 85.737 95,334 107,985 126,618 +13,548 10,064 9,983 +12,542 | +18,096
1) Credit institutions except
Deutsche Bundesbank, total 61,651 75,222 84,962 94,695 107,136 125,082 13,271 410,300 +10,119 412,332 17,409
Short-term lendings, total 27,137 29,464 31,228 33,952 34,152 36,468 + 2,317 + 1,764 + 2.724 -+ 91 : + 2,316
to business and private :
customers 25,716 28,654 30.132 31,644 31,755 34,613 + 2,928 + 1,478 + 1.512 + 11t 4 2,858
to public authorities 317 326 433 625 530 307 + 9 + 107 + 192 — 95 — 23
Banks’ holdings of German
Treasury bills and non-
interest-bearing Treasury
bonds (excluding “mobili-
sation paper“®)) 1.104 484 663 1.683 1,867 1,548 — 620 -~ 179 + 1.020 + 75 — 319
note: banks’ holdings of ; R
“mobilisation paper”2) C — Y1 ( 714) (1a26) (4.027)1( 4300)|( 2915) | (- 714) | (+ 412) [ (+ 2901) | (- 273) (— 1.,385)
Medium and long-term |
lendings, total 31,919 42,357 50,371 | 57,306 67,850 81,866 +10,148 + 8,574 + 7,234 +10.544 | 13,479
to business and private I )
customers 26,382 34,614 41,100 ; 46,666 54,165 64,766 + 8,192 + 6,944 ~— 5,571 -+ 7,499 +10,254
to public authorities 5,537 7.743 271 | 10,640 13,685 17,100 -+ 1,956 + 1,630 - 1.6603 + 3,045 <+ 3,225
Banks’ holdings of German ; !
securities and syndicate
participations (excluding i
holdings of bank bonds®) 2,595 3,401 3,363 3,437 5,134 6,748 + 806 — 38 - 161 <1697 |+ 1614
note: banks” holdings of : |
bank bonds?) (2170)| (3,154) (3.464)) (4785)| ( 7.883) (10962) | (+ 98¢) I (+ 310) |(+ 1.286) | (+ 3.098) | (+ 3,079)
(2) Deutsche Bundesbank, total 734 1.011 775 | 639 849 1,536 + 277 — 236 — 136 + 210 | + 687
Lendings to public authorities 473 630 541 475 748 1,456 -+ 157 — 89 —_— 66 4+ 273 ‘ + 708
Holdings of Treasury bills and :
non-interest-bearing Treasury
bondst) 132 261 136 158 100 30 + 129 — 125 + 2 — 58 ‘ — 2
Lendings to business and ! I
private customers 129 120 98 6 1 o - 9 - .22 — 92 — 5 0= 1
II. Net Claims on Foreign ‘
Countries
(Bundesbank and other banks) 9,744 11.410 15,827 20,893 24,936 24,510 + 1,666 + 4,242 -~ 5,066 4+ 4,218 — 261
INl. Note and Coin Circu-
lation, total 13,296 14,642 15,591 17.273 18,858 20,3249 | + 1,346 I+ 949 41,682 4+ 1,585 + 1,466
including:
Banks’ cash holdings 545 601 715 512 918 955 | 4+ s |+ 114 =97 + 106 + 37
IV. Deposits of German Non- i ;
Banks and other Bank I ‘ )
Liabilities to German '
Non-Banks i .
(1) Credit institutions except
Deutsche Bundesbank
Sight deposits of X
business and private i i .
customers 13.414 14,867 16.111 ‘ 18,316 21,402 24,323 -+ 1,453 + 1.244 + 2,205 + 3,086 | + 3,040
public authorities 2,077 2,330 2,608 | 2,690 2,900 3,103 + 193 + 278 + 52 + 210 | 4+ 203
Time deposits®) of t
business and private ! 1
customers 5,126 5,612 7.147 | 9.348 9,791 10,689 + 436 + 1,535 + 2,201 + 443 .+ g9
public authorities 4,946 4,513 4,828 ‘ 6,150 6,720 7,500 — 446 4 315 4+ 1,364 + s70 |, + 780
Savings deposits 17,205 21,353 24,252 | 29,349 36,065 44,170 + 4,148 + 2,899 + 5,097 + 6.716 -+ 8,105
note : !
Accrual of funds in : ! .
savings business®) C . oy Co ey O ) s )R aa1s) (R 2910) (= s5.085)  (+ 6,737) | (F 8.146)
Bank bonds in circulation 8,573 11,575 13,218 ! 15414 , 19,804 25,628 -+ 2,752 + 1,606  + 2264 + 4,390 + 5,824
rofe: :
Accrual of funds from sale of I ;
bank bonds to non-banks?) | { . )| ¢ . )y ( Yo ( ) D B G Y+ 1551 ) | (F 1.206) | (+ 969) (4 1.057) | (+ 2.744)
Monies and loans taken !
from non-banks 15,966 20,219 24,424 26,645 27,654 29,327 + 4,233 + 4,446 + 2,979 + 1,784 ‘ 1,322
including: at notice of, |
or fixed for, six months !
and over (15,825 ) | (19,948)  (24.052) . (26,367 ) (27.259) | ( 28,856 )| (+ 4,103 ) | (+ 4.345) | (+ 3,003) (+ 1.667) | (+ 1.246)
Capital and reserves under ' | !
Art. 11, German Banking Law 3,555 4,367 5,181 | 6,422 7,546 8,919 + 812 814 + 845 + 1128 |+ 1373
(2) Deutsche Bundesbank i .
Sight deposits of .
business and private '
customers 305 242 294 340 336 222 —_ 63 -+ 52 + 46 — 4 + 13
public authorities®) 5,608 6,489 7.196 4,590 4,271 1,838 + 881 + 1,055 — 2,605 — 616 — 2.686
*) The figures in this survey relate to the area of the Federal Republic except the Saarland, but including Berlin (West); they are based on the “Consolidated Condition
Statement for the Credit Institutions including the Deutsche Bundesbank”. Assets and liabilities in respect of foreign countries — with the exception of DM notes and
coins as well as bank bonds held by foreigners, the amount of which holdings cannot be ascertained — are combined in an overall net balance and hence not contained in
any of the other items. Thus the figures are not immediately comparable with the other statistical data presented in this Annex, — 1) The changes in the items recorded
in the text column are here taken into account only in so far as they are relevant to the money supply. They cannot, therefore, be immediately computed from the end-of-
year figures. — 2) I. e., Federal Treasury bills and non-interest-bearing Treasury bonds deriving from exchange for a corresponding partial amount of the Bundesbank’s equali-
sation claim, the taking of which paper by the banks does not represent any additional granting of credit to non-banks. Elimination from bank holdings partly estimated. —
3) Banks' holdings of other banks’ bonds do not represent any immediate granting of credit to non-banks. — ) Except “mobilisation paper”, which is not held by the
Bundesbank. — 5) Deposits at notice or fixed period of at least one month. — 6) Amounts credited as currency conversion compensation for expelled persons or as compen-
sation for holders of old savings are taken into account only in so far as covering claims on the Equalisation of Burdens Fund (Art. 5, Equalisation of Burdens Law)
were redeemed. — 7) Set off against the credit institutions’ holdings of their own and other banks’ bonds; moreover, bonds issued under the compensation scheme for holders
of old savings are taken into account only in so far as covering claims on the Equalisation of Burdens Fund were redeemed. — 8) Including balances of German public
authorities temporarily employed in equalisation claims and, until end-1958, deposits of agencies of the former occupying powers. — ) Including DM notes and coins
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2) Note and Coin Circulation and Residents’ Sight Deposits™)

in millions of DM

Sight deposits of

Note and coin Note German business and private Sight deposits of German public authorities Deposits
circulation, and and coin customers of

residents’ sight circula- - - agencies
deposits®), total tion ex- Total } with Deutsche of

including . excludin cluding with with Bundesbank former

End of month g€ B | credit creditin- | . including | excluding | credit in- | - ! occupying

amounts institu- stitutions stitutions tempo- powers

temporarily tions’ Total (except %emjdw amounts (except rarily with
R undes- temporarily on

employed in cash Deutsche bank®) employed in Deutsche employed | Deutsche

equalisation holdings Bundes- . LfaliZation Bundes- aceount | P equali- | Bundes-

claims?) 2) bank) &l laimst bank) sation bank?)

claimst) At
claims!)
1952 December 26,011 24,286 10,804 10,512 10,247 265 3,942 ‘ 2,217 1,829 338 1,725 753
1953 » 29,441 26,311 11,955 11,443 11,198 245 5,404 2,274 1,849 425 3,130 639
1954 ” 34,155 | 29,419 12,751 13,719 13.414 305 7,162 2,426 2,077 349 4,736 523
1955 » 37,969 . 34,388 14,041 15,109 14,867 242 8,554 ‘ 4,973 2,330 2,643 3,581 265
1956 » 41,085 ‘ 37,864 14,876 16,405 16,111 294 9,660 \ 6,439 2,608 3,831 3,221 144
1957 » 42,3971) 16,461 18,656 18,316 340 7,1391) 2,690 ‘ 4,449%) 141
1958 March 41,140 16,950 17,561 17,202 359 6,515 2,618 | 3,897 114
June 42,933 17,239 18,704 18,355 349 6,919 2,445 I 4,474 71
September 43,853 17,584 19,518 19,209 309 6,708 2,510 ‘ 4,198 43
December 46,849 17,940 21,738 21,402 336 7,124 2,900 4,224 47
1959 March 44,287 18,027 21,110 20,893 217 5,150 2,863 ’ 2,287 —_
June 45,622 18,433 22,590 22,368 222 4,599 2,682 1,917 b
September 46,927 18,987 23,291 23,074 217 4,649 2,746 ‘ 1,903 i
December 48,855 19,369 24,545 24,323 222 4,941 3,103 1,838 -
Decembers) 49,446 19,344 25,067 24,845 222 5,035 3,197 | 1,838 —
|

1960 March%)p) 48,954 19,465 23,805 23,580 225 5,684 3,067 : 2,617 b

*) As from July 1959 including DM notes and coins newly issued in the Saarland as well as deposits of Saarland non-banks with the Deutsche Bundes-
bank. — 1) Since the entry into force, on 1 August 1957, of the Law conceming the Deutsche Bundesbank it has no longer been possible for public monies
to be employed in equalisation claims. — 2) Including DM notes and coins held abroad. — 3) Until the end of 1958 including the (relatively small) deposits
of foreign business enterprises and individuals at the Bundesbank. — %) As from January 1959 included in foreign liabilities. — 5) As from January 1960
including the Saarland; the rows of figures were linked together by showing for December 1959, firstly, the figures excluding the Saarland and, secondly,
the figures including the Saarland. Cf. footnote *).— p) Provisional.

3) Savings Deposits

in millions of DM
indudding: Total savings deposits comprise those at:
. . Savings deposits - -
Period Savms;tifposns carrying Savings Credit Commercial Postal Other
tax bankg co- banks ! Savings credit
privileges operatives i Bank institutions
End-of-month figures

1958 June 32,610 ! 4,112 20,633 4,578 5,160 } 2,079 160
September 34,043 : 4,209 21,540 4,789 5,393 I 2,169 152
December 36,102 i 4,157 22,882 5,081 5,698 ' 2,286 155
1959 March 38,333 ! 4,183 24,340 5,383 5,953 2,491 166
June 40,002 3 4,295 25,314 5,579 6,325 3 2,595 189

i |
September 41,682 ! 3,026 26,349 5,825 I 6,633 2,676 199
December 44,268 i 4,045 27,958 6,167 | 7,142 ! 2,783 218

Change during quarter
| .
1958 3rd qtr. + 1,433 + 97 + 907 + 211 ! + 233 | + 90 | - 8
| | .

4th qtr. + 2,059 ‘ -~ 52 + 1,342 + 292 { + 305 | + 117 T 3

{ ;
1959 1st qtr. + 2,231 | + 26 + 1,458 + 302 + 255 ! + 205 + 11
2nd qgtr. + 1.669 : + 112 + 974 + 196 ' + 372 k + 104 + 23
3rd qtr. + 1,680 - 369 + 1,035 + 246 ! + 308 + 81 ! + 10
4th qtr. + 2,586 + 110 + 1,609 + 342 i + 509 3 + 107 i + 19

1 i
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IL. Interim Statements of the Credit Institutions* )1)

in millions of DM
Assets
‘ ‘ Equali-
i’ sation Long-term Loans on
Cash reserve?) Balances ‘Medium- claims?) Debtors lendings a trust basis
o " term | and cover-
with Treasury : A -
N ; notes, ing claims
Total .“efht Bill ]31115 | securi- | Bonds | according ‘ i
End of year of including: | DSHEU- 1S ojandnon- g of to Cur- ‘ Other
tions?) of ex- |interest- | i assets
or month balance balances 1 & beari and own rency Con- i ‘ p
sheet Total with i,n toil ange ‘Tearmgv syndi- | issues | version Non- Bank Non- Bank Non- Banks | )
ota Deutsche Cl?s 2 i Areasury cate Compensa-| banks anks banks anks banks | anks
eque bonds ol ; | |
Bundes- . partici- tion and ! ! !
bank account ) pations “Old ;
Savings” ! !
Laws®)
- -
1949 . 1.6459! 1,371.1| 2.089.9 1,695.3 275.9 . . 5,531.1 7,357.8 744.9 | 1,776.7 . 360.7 E .
1950 35,515.4 2,171.6 1,862.5 | 2,410.1 | 2,676.3 528.7 526.6| 52.7 5,991.6 | 9,722.1 871.6 | 5,886.2 2,146.2 5952 ' 1335 | 1,803.0
1951 45,377.2 3,210.3 2,806.5 | 3,537.8 | 3,777.0 945.1 714.3| 53.9 6,074.0 | 10,565.5 965.1| 9,048.2 2,909.0 1,132.7 158.9 | 2,285.4
1952 59,010.7 3,581.0 3,114.9 | 4,787.4 | 6,231.0 1,039.4 1,332.0{ 134.3 6,299.4 |12,876.0 | 1,186.6 | 12,744.3 3,601.6 1,681.4 | 646.5 | 2,869.8
1953 74,701.0 3,916.4. 3,436.6, 6,197.8 | 7,485.6 1,169.8 2,629.7| 69.7 6,807.3 |15,928.4 | 1,584.817,826.5 4,439.8 2,328.8 | 1,001.0 | 3.315.4
1954 95,760.3 4,682.11 4,137.2  8,599.9 | 8,948.4 1,103.7 4,769.3| 112.7 8,070.3 |18,547.1 | 1,786.1|23,370.6 5,183.4 4,391.4 | 2,265.5 | 3,920.8
1955 113,791.0 5,191.6 ! 4,590.1 8,886.0 | 9,793.6 1,197.9 6,559.2| 174.7 8,150.3 120,495.6 | 2,010.6!30,909.7 6,103.2 6,392.6 3,357.2 | 4,568.8
1956 130,289,719  6,404.9 5,689.9 9,932.6 !11,535.3 1,789.0 6,836.8) 267.5 8,314.7 |22,505.0 | 2,020.23¢,6658.4 6,614.5 7,854.31%)  4,440.419) §,106.1
1957 154.714.81))  8,551.1 7.739,3 14,592.4 [12,985.0 6,156.4 $,227.5| 214.3 8,266.9 |24,240.4 | 2,085.7 | 42,207.6%) 7,643.512) §,691.313) 5,073.6“)} 5,779.1
1958 177,289.114) 9,806.0 8,888.1 17,462.3 [13.327.4 6,767.0 13,146.2| 180.0 8,163.0 |25,912.1 | 2,286.2 |50,739.11%)] §,507.4 ' 9,629.0%) 5,105.114) 6,258.3
1959 204,052.9 10,830.9 9,875.3  18,575.3 |[14.845.4 5.694.6 18,106.7| 262.9 8,200.9 130,317.0 | 2,814.5 | 61,140.6 9,718.7  10,949.3 5,430.7 i 7,165.4
195917) 207,425.4 11,010.7 | 10,030.9 ‘ 19,379.8 |15,166.4 5,729.7 - 18,345.1] 268.0 | 8,200.9 |30,649.9 | 2,833.9 62,324.3 9,740.9 ' 11,016.0 5,430.8 | 7,329.0
1959 Jan. |177,935.7 7,191.8 6,383.4 | 18,560.8 '12,698.5 7,687.9 |14,023.2| 224.9 8,183.3 | 26,278.4 | 2,419.5 51,762.9 8,460.7 9,701.1 | 5113.6  5,629.1
Feb. [180.426.5 7.350.5 6,547.8 | 19,395.9 12,926.3 7,058.3 .14,580.4' 228.7 | 8,184.0 [26,707.2 | 2,331.3 52,326.2 8,593.2 9,714.8 5,110.0  5,919.7
March [182,386.5 7,759.6 6,665.4|19,288.6 13.079.5 7,126.6 14,821.8 203.3 8,238.5 |26,766.8  2,341.9 | 52,907.8 8,738.5 9,811.5 5,146.2  6,155.9
April [183,852.7 7,151.3 6.316.6 | 19,282.8 13,070.9 7,838.6 ©15,600.8 2132 8.241.6 |26,574.4 | 2,243.5 |53,589.0 8,834.5 9.957.2 . 5,190.8 | 6,064.1
May [186,496.6 8,000.4 7,107.1 | 19,233.0  13,154.6 7,413.6 [16,225.8 226.3 8,251.2 | 26,982.7 | 2,310.1}54,481.1 $,891.5 |10,020.2 | 5,199.0 . 6,107.1
June |188,957.1 7.815.7 6,828.7 | 20,080.1 13,324.§ 7.154.1'%) 16,373.9] 217.6 8,217.4 |27,954.4'%) 2,265.6 | 54,834.9 9,013.5 | 10,080.0 5,244.3 © 6,380.8
July |191,307.8%)  7,536.1] 6,582.2 | 20,415.219)13,769.9 6,944.3 _16,855.2| 213.6 8,220.8 {28,220.4%) 2,232.1,56,247.7 | 9,071.8 |10,159.3 5,242.8 | 6,268.6
Aug. [194,911.2 7.508.3 6,550.4 | 21,709.3  13,623.5 7,026.8 17.261.6| 215.0 8,227.9 |28,589.0 | 2,339.8 |57,154.9 | 9,270.4 |10,252.6 §,297.2 | 6,434.9
Sep.  |196912.4%)  7,536.1.  6,560.9|21,061.3 ;13,104.2 7,084.7 117.595.4| 237.6 | 8.239.3 29,5380 |2,545.0/58,123.2 = 9,373.6 |10,501.6") 5.336.6 | 6.,635.8
Oct.  [200,600.5 7,139.9 6,259.2 [ 21,754.4 [13,319.9 8,256.6 '17,944.8] 265.4 8,261.9 |29,443.1 | 2,579.0 | 59,334.4 9,511.3 | 10,635.0 5,363.9  6,790.9
Nov. 1202.027.6 8,831.4 7,809.4 | 20,403.2 [13.040.6 7,246.5 18,168.1] 272.8 €,313.1 |30,075.6 | 2,737.2 160,237.4 9,592.0 |10,769.9 5,406.3 . 6,933.5
Dec.  [204,052.9 10,830.9 9.875.3 1 18,575.3  |14.845.4 5,694.6 . 18,106.7; 262.9 $,200.9 |30,317.0 | 2.814.5 | 61,140.6 9,718.7 |10,949.3 5,430.7 | 7,165.4
Dec.17)|207,425.4 11,010.7| 10,030.9 '19,379.8 |15.1¢6.4 5,720.7 |18.345.1) 268.0 | §,200.9 |30,649.9 |2,833.9 162.324.3 9,740.9 |11,016.0 5,430.8 | 7,329.0
1960 Jan.?) 1206,410.4 9,159.7 8,236.7 19,213.1 [13,938.1 6,271.8 18,953.4| 329.7 8,200.0 [31,269.1 | 2,803.3 i63,037.2 . 9,765.7  11,087.3 5,441.9 [ 6,940.1
Feb. [209,711.4 10,030.9 9,058.1 | 19.950.9 [14,261.0 5,899.4 19,074.8| 339.4 8,213.1 |31,868.3 |2.773.7 163,777.8 | 9,898.4 |11,148.7 5.473.8 | 7,001.2
Liabilities
I
Deposits Borrowed funds g‘:ﬁg;;?:;s Loans on Capital | Endorse-
o o Own Bonds (4 years and over) a trust basis funds.irw‘ ‘ment
accept- in cluding | Other liabili-
End of year Deposits by non-banks Deposits ances ciren- | : reserves| o p ties on
or month of Non- in lation | | (Art. 11 \ 1a ‘7;' redis-
credit banks | Banks | circu- B . Non- Banks Non- . p o | German | ties counted
Total Sight Time Savings insti- lation ‘ banks banks | Banking | bills
deposits | deposits | deposits | tutions ‘ i Law) “ )
| ;
1949 13,759.1%2) 8,573.9 2,108.8 3,076.4 | 1,493.1 1,492.3 1,864.6 | 1,230.1 711.5 394.3 £30.7 | . i2.327.5
1950 17,981.6%) 9,657.6 |  4,213.3 4,110.7 | 1,915.9 302.0 1,858.2 1,851.7 | 1,809.9 2,651.0 | 2,501.7 554.9 173.8 . 1,148.4 1 2,766.3 [3,635.8
1951 22,533.0 |11,601.4 5,843.9 5,087.7 | 2,917.2 583.2 {1,679.1 1,174.6 | 2.537.6 4,324.1 3,419.2] 1,017.1 | 274.5 | 1,509.1' 3,408.5 !5,345.6
1952 28,084.7 |12,446.0 8,057.5 7,581.2 | 4,871.9 832.0 [1,896.6 715.8 | 3,361.8 6,821.8 | 4,047.9 ) 1,662.2 665.7 | 2,049.4! 4,000.9 |5,370.5
1953 35,336.3 ' 13,521.4 10,268.4 | 11,546.5 | 6,532.3 [1,0904.8 |2,170.4 5429 5,024.8 8,663.9 | 4,906.6| 2,399.4 930.4 | 2,623.5 ! 4,475.7 ;4,351.2
1954 43,333.5 | 15,991.7 10,117.2 | 17,224.6 | 9,067.0 | 934.7 |2,401.4 478.8 | 8,698.3 |10,042.0 | 5.725.0| 4,988.8 1,668.1 | 3,055.2 . 5,366.6 }4,655.8
1955 49,297.8 |17,769.0 10,155.3 | 21,373.5| 9,605.5 |1,074.7 |2.741.1 582.3 | 11,755.4 [ 11,998.1 6,585.9 | 7,247.0 | 2,502.8 | 3,806.1 6,504.3 [6,200.5
1956 55,679.3 |19,378.3 12,025.4 | 24,275.6 | 11,166.9 '1,586.6 [3,090.7 453.4 1 13,498.0 13,803.9 | 6,872.7 | 9,133.1%) 3,161.6 | 4,572.7 7,270.8 |4,635.6
1957 66,768.8 | 21,795 3 15,585.2 | 29,388.3 | 16,031.2 [1,635.9 3,447.0 340.9 { 15,629.3 | 15,245.6 | 7,891.6 | 9,954.0'%)| 3,810.9 | 5,732.9 8,226.7 13,771.9
1958 78,054.9 | 25,305.1 16,647.6 | 36,102.2|19,245.5 1,433.8 |2,999.6 267.0 | 19,983.6 | 16,168.1%), 8,802.0 1 10,363.04)| 4,371.1 | 6,813.6  8,786.9 |2,757.8
1959 91,171.7 | 28,457.4 18,445.9 | 44,268.4 | 20,716.4 [1.545.8 [3,323.2 536.7 | 25,890.7 | 16,710.0 | 9,514.7 111,393.1 | 4,986.9 | 8,168.1 10,095.6 |2,506.4
195917) 92,826.6 |29,075.6 18,712.4 | 45,038.6 | 21,143.4 i1,554.6 [3,365.5 536.8 | 26,116.7 | 17,211.6 | 9,684.8 |11,452.5 | 4,994.3 | 8,256.7  10,281.9 |2,586.0
1959 Jan. 77,968.3 | 23,441.0 17,462.5 | 37,064.8 {19,317.7 1,367.7 |2,771.8%) 205.4 | 21,121.681). 16,048.5 8,807.0 { 10,399.6 4.,415.1 | 6,919.4 8,593.6 |2,031.1%)
Feb. |78,943.1 |23,735.0 17,366.3 | 37,841.8 | 20,207.9 [1,251.7 |[2.,756.3 190.4 | 21,655.3 | 16,107.3 8.,926.7 110,377.0 | 4,447.8 | 7,032.6 §,530.4 |1,826.9
Mardch | 79,863.8%)) 24,758.2%))  16,772.3 | 38,333.3 { 20,096.277)/1,184.3 |2,687.8 201.4 | 22,005.9 | 16,056.9 | 9,007.4 {10,464.0 | 4,493.7 | 7,188.2 9,136.9 |1,866.2
April |81,178.6 |25,075.8 17,110.9  38,991.9 | 19,876.7 [1,214.3 |2,645.4 225.2 | 22,553.7 | 15,959.8 | 9,035.5 10,597.2 | 4,550.8 | 7,318.4 . 8.697.1 |12,081.3
May |82,610.2 |25,706.2 17,432.1  39,471.9 [20,191.9 1,219.8 2,547.6 188.4 | 23,169.8 | 16,033.2 | 9,086.8 | 10,628.0 : 4,591.2 | 7,434.3  8,795.4 12,404.7
June |82,884.8 |26,042.5 16,8408  40,001.5 | 21,079.7 [1,296.3 [2,662.3 197.9 | 23,520.0 |15,940.0 | 9,022.5[10,692.8 | 4,631.5 | 7,551.8 9.,477.5 [2,330.2
July 83,847.7 |26,147.8 17,2167  40,483.2 | 21,166.5 [1,546.0%)-2,708.4%) 341.6 | 24,114.5 | 15,907.2 9,104.5 1 10,723.1 4,679.0 | 7,632.9 | 9,626.4 2,056.6
Aug. |85,451.7 |26,721.0 17,638.7  41,092.0 [22,256.9 |1,444.2 2.706.9 371.2 1 24,4929 |16,018.6 | 9,254.3 1 10,818.0 | 4,731.8 | 7,784.0  9,580.7 |12,168.3
Sep. 85,980.2 |26,754.1 17,544.4 | 41,681.7 |21,957.4 |1,486.0 :2,899.1 381.9 | 24,864.7 |16.068.9 | 9,354.7 i 10,945.7%) 4,892.5 | 7,897.3 10.184.0 |2,878.6
Oct. | 87,613.9%)|27,200.82)| 17,935.2 | 42,477.9 | 22,330.7 |[1,568.3 [3,097.5 376.5 | 25,074.8 | 16,486.7 9,521.3 | 11,103.8 4,895.1 | 8,033.0 10,498.93%).2,723.0
Nov. {88,746.4 |27,641.2 18,197.0 | 42,908.2 |21,450.3 [1,617.9 [3,022.1 424.3 125,507.6 |16,706.0 | 9,551.4 111,241.0 | 4,935.2 | 8,088.9 10,736.5 [2,760.1
Dec. [91,171.7 |28,457.4 18,445.9 | 44,268.4 [20,716.4 1,545.8 |3,323.2 536.7 | 25,890.7 |16,710.0 | 9,514.7 | 11,393.1 | 4,986.9 | 8,168.1 10,095.6 12,506.4
Dec.17){92,826.6 | 29,075.6 18,712.4 | 45,038.6 | 21,143.4 ,1,554.6 [3,365.5 536.8 |26,116.7 |17,211.6 | 9,684.8 |11,452.5 | 4,994.3 | 8,256.7 1 10,281.9 2,586.0
1960 Jan.'7) | 92,613.5 |27,327.2 19,461.0 | 45,825.3 | 20,134.7 [1,734.1 |3,182.9 484.3 | 26,5129 |16,856.8 | 9,723.6 [11,509.8 | 5,019.4 | 8,356.2 [10.282.2  [3,029.1
Feb. |[94.083.7 |27,557.6 19,898.8 | 46,627.3 | 21,051.3 [1.726.6 [3,322.4 443.9 | 26,813.3 [17,045.2 | 9,913.011,571.3 5.051.2 | 8,486.9 |10,202.6 [2,829.9
*) Figures printed in italics are only of limited comparability. — Alterations as compared with previously published figures are due to subsequent corrections. — 1) Until De-

cember 1959 overall statistics collected from the credit institutions in the area of the Federal Republic and in Berlin (West), except the Saarland, as from January 1960 also from
the credit institutions in the Saarland — cf. footnote 17), The statistics cover about 98 per cent of the aggregate balance-sheet total. Cf. “Statistisches Handbuch der Bank deut-
scher Linder 1948—1954", observations on methods employed in Part II. — 2) Cash (West German and foreign notes and coin), and balances at Deutsche Bundesbank, — ) Balances
at less than four years; also including balances at Deutsche Bundesbank from foreign payment transactions. — 4) Including foreign Treasury bills and non-interest-bearing Treasury
bonds. — 5) After deduction of equalisation claims sold or redeemed. or including equalisation claims purchased. — %) Art. 11 of the Law concerning Currency Conversion Com-
pensation for Savings Balances of Expelled Persons, dated 14 August 1952, and Art. 19 of the Law concerning OId Savings, dated 14 July 1953, As from May 1954, including
small amounts of “Claims on the Federal Republic under Art. 32 of the Law on the Implementation of the Agreement on German External Debts, dated 24 Aug. 1953, —
%) Not identical with the similarly named balance-sheet item. Including all those items of the Return which are not separately shown in the table. — 8) As from July 1958 the
commitments under bonds sold in advance are uniformly combined. in the balance sheet statistics, with “Bonds in circulation®. — ?) Including own drawings in circulation. —
10) Statistical decrease of about DM 567 million due to elimination of loans on a trust basis. Assets: non-banks about DM 560 million, banks about DM 7 million; liabilities:
non-banks about DM 567 million. — 1) Decrease of about DM 412 million due to statistical reasons (January 1957 about DM 266 million, July 1957 about DM 146 million). —
12) Comprising statistical increase (non-banks about DM 220 million, banks about DM 50 million — August 1957). — ) Decrease of about DM 682 million due to statistical
reasons. Assets: non-banks about DM 474 million, banks about DM 208 million; linbilities: non-banks about DM 682 million. — 14) Assets: statistical decrease of about DM 600
(increase about DM 81 million — Mardh 1958,

million due to elimination of loans on a trust basis; lisbilities: decrcase of about DM 519 million due to statistical reasons

decrease about DM 600 million — August and September 1958 about DM 300 million each). — 5) Decrease of about DM 81 million duc to statistical reasons (March 1958). —
15) Increase of sbout DM 81 million due to statistical reasons; cf. footnote 1%), — 1%) As from January 1960 including the Saarland. The tows of figures were linked together by
showing for December 1959, firstly, the figures excluding the Saarland and, secondly, the figures including the Saarland. — 18) Decrease of DM 120 million due to statistical
reasons. — 1%) Increase of DM 120 million due to statistical reasons. — %) Containing statistical increase (Total of balance sheet about DM 380 million, Balances with credit
institutions about DM 33 million, Debtors — Non-banks — about DM 347 millicn). — 2) Statistical increase of about DM 190 million due to conversion of “administered loans®
into bank lendings. — 22) Excluding deposits on blocked account (end-1949: DM 16.9 million) and on pre-capitulation account (end-1950: DM 249.7 million). For movement
on blocked account and pre-capitulation account cf. “Statistisches Handbuch der Bank deutscher Linder 1948—1954“. — 28) Decrease of about DM 44 million due to statistical
reasons. — 24) Increase of about DM 44 million due to statistical reasons; cf. footnote ). — ) After eliminaticn of “other endorsement liabilities* not resulting from redis-
counting of bills. ~— ?8) Decrease of about DM 46 million due to statistical reasons. — ?7) Increase of about DM 46 million due to statistical reasons. — 28) Containing statistical
increase (non-banks about DM 280 million, banks about DM 100 million). — 29 Decrease of about DM 73 million due to statistical reasons. — %) Increase of about DM 73

million due to statistical reasons; cf. footncte 2%).




III. Central Bank Lendings to Non-Banks and Central Bank Deposits of Non-Banks*)

1) Central Bank Lendings to Non-Banks

in millions of DM
Public authorities Business and private
customers
Total lendings - ———— _ — S
R & Federal Government and Federal Special Fundst Lénder | Credits
to non-banks |
: Total | — = SR s T — granted to
End of in- | ex- in- ex- Credit to | ? hsurance
month cluding | clu.dmg cluding | cluding T_reasury Fed. Govt. T'reasury ‘ Othgr “Direct | companies
Treasury bills T bill bills and for par- bills and Advances| public lendings® | and build-
and reasury bills i non-inter- | Cash | ticipation | Securi- non-inter- | Cash on authori- | 'endings }
a and Total s L . Total ; . N 2) ing and
securities it est-bearingladvances| in inter- ties est-bearing|advances| securi- ties loan
securities Treasury national Treasury ties associa-
bonds institu- bonds ‘ tions?)
tions
1949 Dec. 802.1 568.4 756.1 522.4 504.2 101.1 403.1 — —_ 250.6 132.6 97.2 20.8 1.3 27.7 18.3
1950 1,622.8 926.4 1,503.7 807.3 | 1,213.8 241.3 637.5 — 335.0 288.7 120.1 161.1 7.5 1.2 53.8 65.3
1951 » 1,166.5 299.1 1,036.6 169.2 839.4 553.3 —_ —_— 286.1 196.0 28.0 168.0 - 1.2 69.3 ! €0.6
1952 . 750.0 380.4 603.4 233.8 538.2 355.2 —_ 183.0 —_ 64.8 14.4 50.4 - 0.4 85.6 61.0
1953 622.5 369.1 478.4 225.0 430.4 203.1 —_ 183.0 44.3 47.6 6.0 41.6 : i 0.4 108.4 i 35.7
1954 734.3 601.9 605.4 473.0 5§22.7 100.4 - 390.7 31.6 61.2 0.4 60.8 ¢ —_— 21.5 109.9 i 19.0
1955 . 1.011.2 749.8 891.0 629.6 652.1 247.3 — 390.7 14.1 205.8 —_ 180.4 25.4 33.1 103.5 | 16.7
1956 813.0 639.3 715.0 541.3 564.5 119.9 —_ 390.8 53.8 101.8 —_ 101.8 _ 48.7 88.7 i 9.3
1957 & BO8.6 480.4 802.8 474.6 719.0 153.7 —_ 390.8 174.5 83.8 | —_ 83.8 —_ —_ 2.2 | 3.6
1958 . 1,094.4 748.7 | 1,094.0 748.3 | 1,024.9 100.0 17.5 661.7 245.7 69.1 ¢ —_— 69.1 — — —_ } 0.4
1959 March 877.0 666.1 876.6 665.7 872.6 — —_ 661.7 210.9 4.0 | - 4.0 - — — i 0.4
June 1,626.3 | 1,213.8 1,625.9 | 1,213.4 | 1,610.1 196.5 535.9 661.7 216.0 15.8 —_ 15.8 —_ — - | 0.4
Sep. 1,446,5 | 1,211.8 1,446.1 1,211.4 ) 1,442.4 20.0 32.5 1,175.2 214.7 3.7 — 3.7 —_— — —_ ! 0.4
Dec. 1,747.8 1,455.5 | 1,747.8 1,455.5 | 1,747.8 80.0 244.8 1,210.7 212.3 —_ -_ —_ - } — —_ 0.0
1960 Jan. 1,424.8 | 1,212.4 | 1,424.8 | 1,212.4 | 1,423.1 —_ — 1.210.7 212.4 1.7 —_ 1.7 — — — 0.0
Feb. 1,819.0 | 1,573.8 1,819.0 | 1,573.8 }1,813.1 34.0 342.5 1,225.4 ' 211.2 5.9 —_ 5.9 —_ I —_ — . —_
March 1,627.4 | 1,396.1 1,627.4 | 1,396.1 | 1,627.4 25.0 ‘ 148.6 1,247.5 206.3 —_ —_ —_— —_ i -_ Cand i —_
|
*) As from July 1959 including the Land Central Bank in the Saarland.
1} Including Federal Railways, Federal Postal Administration and Federal Equalisation of Burdens Office. — 2) Discount credits and advances on securities granted by Land
Central Bank branches in the former French zone of occupation. — 3) Through temporary purchase of, or lending on, equalisation claims.
. *
2) Central Bank Deposits of Non-Banks™)
in millions of DM
Public authorities?) ’
Total Federal Agencies
R . R Government
ot g | ocodng || ORI | oprro | offme o ome
month amounts temporarily SPESIEI Fumjls), P];lb]_lc_ Fund1)?) powers ‘ [
emploYEd in E an: Ier a_n aut (‘))l'lrlcs 5 ‘
equalisation claims® qualisation !
qual ) of Burdens
Authorities
|
|
1949 Dec. 1,641.3 1,236.5 634.6 323.5 — 470.0 213.2
1950 . 3,693.3 3,446.0 594.3 396.7 965.0 907.6 829.7
1951 . 3,997.3 2,990.0 1.191.8 223.0 1,312.8 997.3 272.4
1952 3,957.8 2,194.1 i 1,906.1 207.2 825.9 753.4 265.2
1953 . 4,935.3 1,704.2 i 3,181.4 373.2 496.7 639.3 244.7
1954 . 6,266.5 1,529.9 ' 4,684.7 400.6 352.8 £523.4 305.0
1955 7.003.5 3.420.7 5,949.7 274.3 272.2 265.5 241.8
1956 o, 7.682.3 4,459.3 6,711.8 339.8 192.5 143.8 294.4
1957 March 7,531.1 | 5,373.8 6,643.2 269.1 174.1 216.5 228.2
June 7,079.2 ! 5,628.9 6,099.7 256.0 152.1 358.9 212.5
Sep. 6,285.6%) 4,912.8 314.6 246.5 501.4 310.3
Dec. 5,097.3 4,017.1 431.4 167.8 140.6 ; 340.4
1958 March 4,669.5 3,660.8 235.9 299.2 114.4 359.2
June 5.220.0 3.870.3 603.9 326.7 70.5 348.6
Sep. 5,000.4 3.631.6 567.0 450.2 42.8 308.8
Dec. 4,968.2 3,614.0 610.3 361.2 46.8 335.9
1959 Jan. 5,279.1 4,224 .4 251.6 612.4 —5) 190.7
Feb. 5,087.3 3,971.4 339.9 580.4 — 195.6
March 3.088.8 1,550.8 735.9 585.4 —_ 216.7
April 1,876.7 784.3 287.9 619.8 — 184.7
M:IY 2,835.7 1,300.6 749.6 582.4 —_ 203.1
June 2,918.8 1,345.2 571.7 780.1 —_ 221.8
July*) 2,501.0 831.4 606.2 850.9 — 212.5
Aug. 2,382.7 736.1 622.0 805.9 — 218.7
Sep. 2,887.0 1,225.9 676.9 767.1 -— 217.1
Oct. 2,046.9 1,031.8 280.9 516.6 — 217.6
Nov. 2,391.8 954.2 818.0 388.8 — 230.8
Dec. 2,260.8 1,161.3 677.3 200.4 —_ 221.8
1960 Jan, 3,282.1 1.840.8 620.2 609.5 —_ 1 211.6
Feb. 3,143.5 1,506.0 870.1 549.7 — | 217.7
March 3,411.0 1,752.9 864.4 569.0 — ; 224.7
*) As from July 1959 including deposits maintained with the Land Central Bank in the Saarland.
1) Including amounts temporarily employed in equalisation claims. — 2) Until 31 July 1957 “counterpart funds” only. — %) Since the entry into force, on
1 August 1957, of the Law concerning the Deutsche Bundesbank it has no longer been possible for public monies to be employed in equalisation claims. —
) As from May 1958 including the minimum reserve balances kept by the Federal Postal Administration on behalf of the Postal Cheque and Postal Savings
Bank offices. — 5) As from January 1959 included in “foreign business“. — #) Other foreign depositors, until December 1958 contained in this item, are
now included in “foreign business®.
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1V. Bank Liquidity

1) Bank Liquidity and the Credit Institutions’ Recourse to Central Bank Credit*)
in millions of DM

Change during year or quarter
(calculated from the averages of the four weekly bank-return dates
in the last month of the year or quarter)

Items — ‘ —
1959 ! 1960
1957 1958 1959 e
1st qtr. ‘ and qtr, i 3rd qtr. | 4thqtr. ' 1st qtr.
The plus and minus signs indicate whether the changes in the
A Influx or Efflux of Funds at the Credit lostitutions items recorded in the text column had the effect of an
as a result of Changes in the following Items influx () or an efflux (—) of funds at the banking system ©)
L. Note and coin circulation — 1,531 | — 1482 | ~ 937 ‘ T4 | - 2270 = 2101 — 991, + 572
1. Net position of German non-banks in relation to the Deutsche Bundesbank!) — 561 — 2,081 | — 2,877 | — 1,129 | + 196 | — 1457 | — 487 i - 2,137
of which: (1) Federal Government (except Special Funds), Linder and i
Equalisation of Burdens Authorities (— 561)|(— 1.,816) ‘(— 3,249) | (— 1,187) | (+ 134) | (— 1,323) (— 873) ‘ {— 2,048)
(2) Otbers?) ( — YN~ 2e5) i (+ 372y (+  s8)(+  e2)|(— 134)|(+ 386) (—  89)
1. Net foreign exchange purchases or sales by the Deutsche Bundesbank®) + 8062 | +5503 +3,388 | — 315 | + 5211 + 834 | +2348 0 -+ 1,53
IV. Other factors) 4 22|k 423+ 40|+ 155+ 38 — 107) ~ 46 . + 33
Overall effect of the above-named factors on bank liquidity 45902 | +2363 | — 38 | — 798 | + 528 l — 940 | + 824 | — 2
et R ] . !
B.Influx or Efflux of Funds at the Credit Institutions ‘
as aresult of Open Market Operations of the | !
Deutsche Bundesbank, total — 3,119 ' — 809 | +1,437 | + 674 | — 445 | + 644 | + se41+ 824
of which, by purchase or sale of i
(1) Federal money-market paper deriving from conversion of the Bundesbank’s !
equalisation claims (“mobilisation” paper) (— 2.352) | (— 581) (+ 1,412)|(F 679)|(— s71){(+ 672)i(+ 632) (+ 686)
(2) Other paper (+ 233 {{— 228) (+ 2%)|(— 5) | (+ 126) | (—  28),(— 68 (+ 138)
C.Changeinthe Credit Institutions’ Balances with the Increase: +; decrease: — .
Deutsche Bundesbank, total®) +1.e94|+ 927 +1,344|— 82— 19{— 17+ 1462 | + 2026
D.Change in Central Bank Lendings to Credit ! . }
Institutions (recourse to Central Bank credit) —~ 1,179 - 627 | + 293 + 42 ‘ — 102 + 279 ! + 74 -+ 1,204
*) As from the third quarter 1959 including the Saarland; changes due to the reincorporation have been eliminated. . .
) The changes in the items recorded in the text column under A and B are here taken into account only in so far as they entailed an influx or efflux of fum}ls at th_e credit
institutions. They are therefore not necessarily identical with the changes in the corresponding items of the Return of the Deutsche Bundesbank (or, for previous penodf, of
the Bank deutscher Lander and Land Central Banks). Further explanations regarding these differences will be found in the Monthly Report of the Baqk deutscher Linder
for January 1957, pages 7 and 8. — 1) Net balance of credit balances held and cash advances taken (not including Treasury bills and non-interest-bearing Treasury bonds
purchased in pursuance of open-market policy, and also disregarding promises to purchase Treasury bills). — ?) Including the minimum reserve balances kept by ‘the.P.ederal
Postal Administration on behalf of the Postal Cheque and Fostal Savings Bank offices because, since the introduction on 1 May 1958 of the optional central maintaining of
minimum reserves, they can no longer be separated from the other Central Bank depasits of the Federal Postal Administration. — %) Including the Bundesbank’s foreign-
exchange transactions with German banks in connection with “money exports”. — 4) Items in coutse of settlement; special credit granted to the Federal .G:_wernment to
meet its liabilities towards I.M.F. and 1.B.R.D., as well as other items which cannot be allocated explicitly to any of the above factors. — %) Without the minimum reserve
balances kept by the Federal Postal Administration on behalf of Postal Cheque and Postal Savings Bank offices; cf. footnote ®).
2) Central Bank Lendings to Credit Institutions 3) Borrowing by Bauking Groups
and Central Baunk Deposits of Credit Institutions*) from Deutsdre Bundesbank
in millions of DM in millions of DM
Lendings!) Banks 1958 1959
A anking groups — e o
End of ! Ad Equalisa- De'- € group 30 June ‘ 31 Dec. 30 June | 31 Dec.
Discount vances tion Pposits :
month Total f on © 1)3)
credits I claims
securities | 4o
‘ pur&ase Commercial banks 1,447 898 842 937
1949 Dec. 3,807.2 3,226.2 3382 2428 1,277.1 of which: .
1950 W 5,201.9 4,235.4 360.6 605.9 1,887.7 Big banks!) ( 693) | (339) | ( 338) + ( 374)
1951 §.717.5 4,757.2 290.8 669.5 2,675.0 State, regional and local banks ( 376) ( 279) ( 240) ( 254)
1952 . 4,128.4 2,389.0 253.5 485.9 2,992.6 Private bankers (208)  (232) | (221 ° ( 259)
1953 . 3,351.1 2.739.1 245.2 266.8 3,286.9 Specialised commercial banks (89 | € 53) | (4 (59
1954 . 3,339.0 2,837.7 265.1 236.2 4,005.9 Savi e . o8 6 126 |
1955 . 4,683.0 4,130.9 310.5 211.6 4,502.2 ‘;""}‘lg.;msm“m“s ! 3 ! co
1956 3,127.1 2,723.7 2207 1527 5.258.5 ° Sw 1 bank . v en
1957 1,676.6 1,463.0 52.8 160.8 7,108.9 avings banks 7 ¢ 58 v Cosn
Central giro institutions ( 112) ‘ ( 5) ( 65) ( 3)
1958 March 1,509.2 1,324.7 30.0 154.5 5,814.7 :
June 1,594.7 1,397.9 46.5 150.3 5,989.5 Cooperative credit institutions 154 ! 95 77 129
Sep. 865.7 701.2 22.4 142.1 5.773.6 of which: ‘
Dee. 960.3 | 769.6 63.9 126.8 8,243.1 Industrial credit cooperatives ( 8g) } ( 41) ( 30) ( 80)
| Agricultural credit cooperatives 66) | 54 ( 47) ! 49
1959 March 7010 | 563.9 31.0 106.1 6,310.6 g P ¢ )|« ) ) ¢ )
H i
June 812.8 677.3 3.7 103.8 6,559.5 All other credit institutions 113 72 60 292
Sep. 1,352.4 1,223.9 25.7 102.8 6,459.2 including:
Dec. 1.285.7 949.2 234.4 102.1 9,343.8 Credit institutions with special : .
1960 Jan. 16266 | 14957 28.8 102.1 7,895.7 functions Cooo | e [ (53 | ( 289)
Feb. 1,456.6 ‘ 1,319.4 45.0 92.2 8.395.9 J o |
March 2,110.4 1,988.0 31.2 91.2 9,428.1 All banking groups?) 1,902 ‘ 1,128 1,105 1,418
#) As from July 1959 including Saarland credit institutions. 1) Deutsche Bank A.G., Dresdner Bank A.G., Commerzbank A.G., and their Berlin
1) Excluding cash advances to the Reconstruction Loan Corporation; including subsidiaries. — 2) Deviations of these figures, which are reported for the monthly
foreign bills and export drafts puichased, but excluding money-market paper pur- banking statistics, from the corresponding data resulting from the Central Bank
chased in the open market. — ?) Including Central Bank deposits of Postal Cheque statistics as shown in Table IV (2) are partly due to the time-lag between the
and Postal Savings Bank offices. — 3) As from May 1958 without the minimum booking of Central Bank credits at the credit institutions and at the Cen-
reserve balances kept by the Federal Postal Administration on behalf of Postal tral Bank, and partly to the fact that the Storage Agency bills purchased by the
Cheque and Postal Savings Bank offices. Central Bank under its open-market policy are mot comprised in the latter figures.
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V. Interest Rates

1) Selling Rates of the Deutsche Bundesbank applying to the Sale of Money Market Paper in the Open Market

in /0 per annum

Treasury Bills of Non-interest-bearing Treasury Bonds of
Federal Government and Federal Government, Federal Railways and Storage Agency Bills
Applicable Federal Railways Federal Postal Administration
as from: running for running for running for
30d;3559 éod;‘;:o 6 months 12 months ‘ 18 months 24 months 3od§2,559 6%;3590
1957 Jan. 3 412 45/s 512 534 ‘ 6 614 4%y 434
Jan. 4 43y 412 53/g 5 5/g i 57 61/s 412 45/s
Jan. 11 41/g 414 51fg 53/g : 55/g 57y 41/ 43/g
Jan. 30 41/s 41/q 5 51/y 51/, 53/4 414 4%/3
Mar. 4 41y 43/g 5 51/ 51/y 534 43/s 412
Mar. 7 43/s 41/z 51/4 5173 534 6 41/z 45/s
Mar. 18 434 43y 5 51/, 51/2 534 43y 412
Apr. 15 434 433 534 51/2 535 6 41/z 45/s
July 5 41/g 41y 5 51/ 51/z 5 3s 41y 43y
Aug. 12 4 41/s 43[4 5 } 51/g 512 41g 41y
Aug. 22 373 4 45/s 43/, 5 51y 4 412
Aug. 24 3%, 37 41/2 45/g 478 51/s 37y 4
Aug. 27 35/s 33/s 41y 43/ 45/g 475 3%y 37
Sep. 2 378 4 43/g 45/g 47y 51/g 4 41/s
Sep. 6 4 41/g 41/2 434 1 51s 41/s 41y
Sep. 19 35/g 384 41/g 43/g 45/g 47y 33/, i 37
Sep. 27 33y 37 414 41/2 4% 37/g ) 4
Oct. 3 35/ 333 41y 4%p 45[g 4 ERA i 37/
Oct. 18 31/s 35/g 4 414 41y 43/ 31/p 35/g
Oct. 24 33%/g 3%z 37 41y 41/s 4% 33/g 312
Nov. ¢ ERVA 33y 334 41/g 412 434 31y 33/s
Nov, 29 33/y 31y 373 41/g 41/y 434 31 35/g
Dec. 4 31/z 35/g 4 41/ 41/z 4%, 35/g 3%
Dec. 27 35/s 384 41/g 41y 41/ 43/ 334 37y
1958 Jan. 2 338 31/p 33/, 4 41/s 412 312 35/g
Jan, 6 314 33y 35/y 375 41/ 43y 33y 31/2
Jan. 17 31 31/, 31y 334 41y 43/g 31y 33/g
Apr. 15 31y 31/g 31/2 35/g 37 41fg 31/y 33/g
May 30 3143 31/y 31/ 35/g 3384 4 31/g 33y
June 27 25/3 23 k] ERYES 31/ 312 234 27
July 11 21/2 25/g 2ifs 3 31fg R 25/g 23
Aug. 11 23/g 21/s 2% 3 31/g 33/ 21/ 25/g
Oct. 28 21s 23y 25/5 27/ 3 3 2%/ 21/
1959 Jan. 10 21/8 21 21/ 25/s 27/ 31/s 214 23y
Apr. o 2 21/g 23/g 212 23/ 3 21/ 21/
Apr. 15 17%s 2 21/s 238y 2%y 27/ 2 21/s
Sep. 4 23 212 2% 3 33y 31/p 212 2%/
Sep. 23 21s 25/s 27/ 3 314 31/z 25/3 23y
Sep. 30 25/s 234 3 315 3%g 35/g 234 27
Oct. 16 21/ 25y 27 3s 33/g 35/g 26/g 234
QOct. 23 31/; 35/y 37/s 41y 41y 41/3 35/g 33/y
Oct. 28 31y 35y 37y 41/s 41/4 43y 35/g 3%,
Dec. 21 35/g 33 4 i 414 43y 412 334 37
|
1960 Feb. 29 334 37/ 41/s 43/y 41 453 37y
Mar. 3 37fg 4 41/, 442 45y 434 4 412

2) Money Market Rates*) in Frankfurt (Main), by Months

in % per annum

3) Rates for Day-to-Day Mouey') in Frankfurt (Main),
by Bauk Return Weeks (in % per annum)

Note: .
Month Day—to-czl)ay O?:;T;?th Thrlzea-:;go)nth Central Bank Week lc;;vtcst ngl:est
money Discount Rate ¢ rate
1958 April 3 —4lfs 333 —35/g 33/g—4 31/2 1959 Oct. 1— 7 278 31/s
May 31fg— 358 38— 353 31y — 33 31/ 8 — 15 2 3/g 27
June 3 —37s 358 —4 38/5— 3% 31/3) 16 — 23 112 23/s
July 2555 —3Ys 3 —31s 335 — 3% 3 24 —31 1% 3t
Aug. 2Ys— 278 2% —3 38 3 _ 3
Sep. 25/ —31/s 275 — 3% 3 —31 3 Nov. ; _ IZ ; ,;: :
Oct. 2 —3s 2 —3 i 4 3 16 — 23 1 44
Nov. 2Ye—3Ys | 2%1—3 i . 3 24 — 30 37 215
Dec. 24 —34% 3 —37y  3Yi—33, 3 8
| Dec. 1— 7 37 41/s
1959 Jan, 2 —2Y 23— 25/g 25/ —3 35) 8 — 15 334 4
Feb. 2% — 1312 21/ — 25y 2%4—3 2% 16 — 23 334 41s
March 2 —27s 25/5—3 27y —3s 23 24 —31 3 37s
April 135 —27s 24— 28 212 — 274 234 5
May 21— 27 255 — 234 23— 274 23y 1960 Jan. ; _1: ;xﬁ Z‘/s
June 2 —3 3l — 234 2% —3 234 16 — 23 378 4Ys
July 131 — 2% 2Ys — 2% 22— 27, 254 24— 31 31s 37/
Aug. 21/ — 23 23/ — 25/g 25/s— 234 234
Sep. 235 — 31/ 25/3 — 3 2y —31s 28/46) Feb. 1— 7 4 413
Oct. 11— 31, 231 — 31, 31— 4 37) 8 — 15 3508 4
Nov. 3% —41/s 355 —41/g 4 — 434 4 16 — 23 35/s 37
Dec. 3 —a4le® 4¥i—aTh 45/5—47/s 4 24 — 29 33%/¢ 414
i _— 1 3
1960 Jan. sUs—atfs | 3tis— 41/ 4Ys— 4% 4 Mar. ; - p lﬁ :15:
eb. 38— alfs | 4ls— 4l 435 — 412 4 16 — 23 FETA 4508
1o 45/ . 3/s .48 Sfa g -
March 32— 45/ |4 /s — 45%/4 45/8— 47y 4 24— 31 31, A
—_ 1 2
1) Money-market rates are not fixed or quoted officially. The rates here published Apr. ; - 1? : /s le/s
have been ascertained from Frankfurt banks. They may be considered to be 16 — 23 3 M 4
representative. — 2) Lowest and highest rate quoted during month. — 3) As from *
27 June 1958 = 3%, — 4) Money at the end of the month 4%. — 5) As from R for d R
~t0- fi t tficially. The rates
10 January 1959 = 23/0‘“/0' T %) As from 4hSepteénbc;r iv;sg = }?%' - 3 ..1/\5 from h)er]:a;eusbli‘;}:edai;w?ed?ele;czie?tr:inne?it fn);;d l?rraniufflr:dbaonk‘;l_n T$I,1ey maya l:i
23 October 1959 = 4%. — 8) Money at the end of the month 5 to 5%, considered to be representative.
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4) Debtor and Creditor Interest Rates since the Currency Reform
a) Maximum Debtor Interest Rates * )

in %o per annum

Charges for credits . oy .
Applicable CenFral Bank Cerﬁtartael fI'ai)al.nk in current accr{gxlt‘) Charges for Charges for discount credits?), items amount:?g to
as from: Discount dvances o; y acceptance l DM 5,000 DM 1,000
Rate a -es on Approved Overdraf credits DM 20,000 ' under
securities credits verdraits or above l to under to under DM 1,000
DM 20,000 DM 5.000
I
1948 July 1 5 6 . . . . ! . .
Sep. 1 9 101z 8 612 k 7 3s 8
Dec. 15 9z 11 gl/z—012 7 742 g 82
1949 May 27 41z 51/g 9 1012 g —9 61/2 7 712 8
July 14 4 5 §1/e 10 71/2 — 8 1/23) 6 61z 7 7 1/24)
1950 ﬁct. 27 [ 7 10:;: 12 9;;2 8 8:7 9 9
1952 May 29 5 6 912 11 g1z 7 ! 712 8 8
Aug. 21 412 512 9 102 8 612 ; 7 72 7
1953 Jan. 8 4 5 83/ 10 71 6 | 612 7 7
June 11 312 412 8 ol/s 7 51/2 6 61z 61/2
1954 gvl?y 20 3 4 g 9 :;z 612 5 53/2 6 6
uly 1 7 % 94
1955 Aug. 4 31/2 412 8 91/ 7 532 6 642 612
1956 Mar. 8 412 512 9 10Ye g 61/z 7 712 7 Ye
May 19 51/2 612 ° 11 9 y 71/ 8 y 81/2 812
Sep. 6 5 6 9/ 11 812 7 | 72 8 8
1957 Jan. 11 4 52 3 102 8 y 6/ | 7 , 712 ! 7Ys
Sep. 19 4 5 sz 10 712 6 612 7 7
1958 In:. 17 31/ 412 $ 91/ 7 5 6 61/2 612
June 27 3 4 7% 914 61z 5 51/2 6 6
July 21 71 9 i
1959 Jan).' 10 234 384 7y 8%z 64 434 514 ! 53/, 534
Sep. 4 3 4 Tl 9 61/2 5 51/ 6 \ 6
Oct. 23 4 5 g1z 10 712 6 i 61 7 | 7
) Official rates for credits to non-banks, which may only be exceeded in exceptional cases. The interest rates here quoted were compiled on the basis of announcements by the
Hessian Bank Supervisory Authority; in most of the other Federal Linder equal rates apply. They are to be understood as including credit, acceptance, or discount commissions,
but excluding turnover commission. — 1) Apart from cases where lower rates are allowed, the total interest rate computed corresponds to the actual charges for
credit only if the approved credit is fully taken. If it is availed of only partially the charges for the approved credit are below the rate quoted, whereas the charges for
the credit taken may exceed this rate. According to Art. 2 of the Debtor Interest Agreement, interest may in fact only be charged for credits actually taken. Credit
commission may however be computed in advance from credits firmly approved or, in the case of tacitly granted credit, from the highest debit balance. — 2) Not including
domicile commission. — %) From 1 Sep. 1949 to 26 Oct. 1950 = 7Y2%. — 4) From 1 Sep. 1949 to 26 Oct. 1950 = 7%.

b) Maximum Creditor Interest Rates ¥)

in %/0 per annum

Mzz'aifﬁ:iable Savings deposits Monies at notice!) of Monies placed for fixed periods!) of
T :
. ith agreed period | Postal
Applicable on on with w"af ﬁotice of 6 to ! savin
. g5
as from: ‘"‘fcr‘;i“o“fts s:ICa;:é?:Z legal ; 1esls “‘ian le:s tt‘;wn less than \linﬂc':‘;:: 30 to 89 | 90 to 179 | 180 to 350 360 days | deposits
com- com- penf_d of 1 6 t:])n " 12 months | 3 months ' 6 months ! 12 mzc)mths 2) days days ays and over
mission mission notice 122:’151011;}:15 and over
|
1948 Sep. 1 1 2 21/ 3 [ 214 23y 3 33 214 234 3 L3 2 0y
1949 Sep. 1 1 11x 212 3 | 4 2 212 27 334 24 212 234 312 2144
1950 July 1 1 132 21/> 3 ! 4 21 21 27 33/ 21 212 23 31y 214
Dec. 1 1 112 3 3y 41/s 31> 37/ 43/8 43/4 31y 37y 434 45/g 2144)
1952 Sep. 1 1 112 3 3ty | 41z 3 33/s 37/s 41/ 3 335 384 41/q 23
1953 Feb. 1 1 1 3 3y . 4y 21p 27 33/s 334 212 27 31y 35/g 23
July 1 3/4 114 3 34 41 21 25/g 31/g 31/s 2Ys | 25/s 3 3% 234
1954 July 1 e 1 3 34 4 2 2% 27/ ER 2 | 2% 2% 0 31s 234
1955 Aug. 4 3y 14 3 31fs 4 23s 2% 314 334 23%s 234 31/g 35/g 2%
1956 Mar. 16 1 1Y 3 4 5 3% ERD 414 45/g 33/g 334 41y 45/a 2%
May 19 11/2 2 31/2 41/s 51y 41y 43y 51y 51fs 41y 434 51/y 51/z 2%,%)
Oct. 1 1t/a 131 31/s 41/2 5172 414 43 51/¢ 51/2 41 434 5y 512 314
1957 Feb. 1 1 11/2 31/s 41/2 51/p 334 414 434 54/ 3%s 414 43y 514 31/48)
Oct. 17 3/a 114 33/ 41y 534 33/s 3% 414 51/s 33/y 3%y 4y | 534 31z
1958 Feb. 10 s 1 31/4 4 ) 5 278 3 334 412 278 3 334 413 31,
July 21 ] 1 3 31 41y 2% 234 3 37 2% 284 3 37 3
Nov. 20 1 1 3 3147 47) 2 21 234 31 2 212 2% ‘ 31z 3
1959 Feb. 1 3s 34 3 314 4 1Y/ 2 L2 ER 13/ 2 2ty 0 3 3
Nov. 20 1z 1 3 31/ 4 21/ 2% 31y 4 21/, 234 31y 4 3
1960 Jan. 1 2 i 1 31y 3%, 42 23 2% 31/q 4 21, } 2% 314 4 312
i | i

=) Official rates for deposits of non-banks, which may only be exceeded in exceptional cases. The rates here quoted were compiled on the basis of announcements by the Hes-
sian Bank Supervisory Authority; in most of the other Federal Linder equal rates apply. —1) For larger amounts deposited (DM 50,000.— or more and DM 1 million or
more, respectively) higher rates of interest were paid between 1 Sep. 1949 and 19 November 1958. — %) In so far as monies at notice of 6 months and over carry higher rates
of interest than monies placed for corresponding fixed periods. the rates quoted may be granted only where the customer does not take advantage of the right to demand repay-
ment, in the case of monies at notice of 6 to less than 12 months for at least three months, and in the case of monies at notice of 12 months and over for at least six months,
in cach case from the date of the agreement. Otherwise only the rates for monies placed for fixed periods may be granted. — %) As from 1 July 1949 = 29, —4) As from
1 Jan. 1951 = 2%1%. — 5) As from 1 July 195¢ = 3%a%. — ) As from 1 May 1957 = 3¥2%. — 7) As from 20 November 1958, when accepting savings deposits with
agreed period of notice, notice will only be permissible after expiry of a period of six months, such period to commence on the day of deposit.
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VI. Placing of Securities

1) Gross Placing of Fixed-interest-bearing Securities and Shares?)

Nominal value in millions of DM

Fixed-intcrest-bearing securities
T T Tt T - - ) T T FiXCd-
Bonds of German issuers interest-
. I VPerewwa s N T B Loans including: bearing
P Mort ‘ d aing: e e
eriod b;ngdasge Bonds of Inbgi::lrslal Loans of Total ! Meditm- Shares il securities
(including Communal  specialised (including | of px‘xblic Other foreign term | and shares
ship mort- | bonds ins:;:jtlif:ans convertible | authorities bonds issuers notes total
gage bonds) bonds)
during year
1948 2nd half 6.3 23 | — 10.0 — — - 186 | — o5 f 19.1
1949 201.1 33.0 | 19.9 95.7 420.4 — | — 770.1 | — 413 811.4
1950 210.7 99.2 96.2 53.2 217.1 0.1 | — 676.5 — 51.2 | 727.7
1951 468.0 158.9 1.9 61.7 56.9 —_ ‘ Eaad 747.4 —_ 164.7 ! 912.1
1952 628.1 | 161.3 219.8 130.3 418.2 — — 1,557.7 —_ 259.3 1,817.0
1953 1,043.4 ) 429.4 234.6 396.2 774.5 } 33.8 —_ 2,901.9%) — 268.7 ; 3,170.6
1954 2,238.8 | 1,001.4 | 64.9 791.5 590.2 4.2 — 4,691.0%) — 453.0 | 5,144.0
1955 1,381.7 . 1,026.1 257.7 432.0 583.2 0.0 — 3,680.7%) — 1,554.8 | 5,235.5
1956 1,038.2 ! 616.1 14.2 563.7 3320 | 0.0 — 2,564.22) — 1,837.5 | 4,401.7
1957 1,161.1 “ 1,125.2 265.2 931.1 690.9 | 10.0 21.0 4,204.5 _— 1,631.7 ‘ 5,836.2
1958 1,618.8 I 2.337.6 422.1 1,651.9 2,002.7 ! 2.0 92.0 8,127.1 102.0 1,139.5 ' 9,266.6
1959 3,050.0 | 2,363.7 330.1 918.7 2,540.2 0.8 344.6 10,048.1 1,295.2 1,383.0 11,431.1
during month
1959 Jan, 435.8 | 396.4 61.6 180.0 436.4 — 12.0 1,522.2 200.0 74.8 | 1,597.0
Feb. 228.9 | 233.2 1.2 100.0 151.4 0.0 112. §27.3 50.0 124.3 | 951.6
March 1733 77.2 131.7 3.8 524 — — 538.4 20.0 §0.2 | 618.6
April 215.7 246.0 52.3 119.8 442.4 ‘ — 220.0 1,206.2 81.0 341 1,330.3
May 1640 | 2198 82.2 256.0 390.5 | — — 1,113.4 194.1 100 | 1,123.4
June 234.4 186.2 18.1 50.0 1.4 — — 490.1 10.0 66.8 556.9
Saarland |
1948 to mid-1959%) 106.2 77.6 — —_ -— — 183.8 —_ 125.8 | 309.6
July 328.3 202.9 134.7 2.8 241.9 0.0 — 910.6 369.4 351.4 : 1,262.0
Aug. 217.5 100.5 55.7 125.0 210.0 — — 708.7 51.3 92.9 801.6
Sep. 211.1 113.2 109.4 -— 10.5 —_ 444.2 15.3 107.7 ! 551.9
Oct. 191.3 87.7 4.6 — 183.8 0.8 — 468.2 1¢3.8 155.9 ! 624.1
Nov. 244.4 157.7 62.7 50.0 331.5 — — 846.3 32.3 17.9 | 864.2
Dec. 298.2 165.3 | 115.9 31.3 88.0 — 698.7 88.0 141.2 i 839.9
| ! |
1960 Jan. 229.7 95.7 ! 92.6 23.7 514.9 -_ 32.8 989.4 ‘ 15.0 248.3 ‘ 1.237.7
Feb. 203.8 108.0 ' 35.8 —_ 53.4 —_ 12.0 413.0 i 31.0 112.0 ' 525.0
March 192.0 55.1 H 129.2 3.8 4.0 - — 384.1 124.7 313.0 ! 697.1
1) Only initial placing of newly issued securities, no account being taken of amounts redeemed or repurchased. — Except conversion and “old” savers’ securities. — Up to

1953 excluding Berlin (West); the 1954 annual figures comprise the amounts issued between 1948 and 1953 by Berlin issuers. The Saarland figures have been included in
the monthly results only from July 1959 onwards. The 1959 annual figures comprise also the securities issued berween 1948 and June 1959 by Saarland issuers. — 2) Including
placing with Investment Assistance creditors: 1953, DM 199.8 million; 1954, DM 388.8 million; 1955, DM 587.9 million; 1956, DM 1.2 million. — %) Amounts
in French francs were converted at the rate of 100 francs = DM 0.8507.

2) Redemption and Net Placing of Fixed-interest-bearing Securities®) and Change in the Total of Issues Repurchased

Nominal value in millions of DM

Post-Currency-Reform issues

Pre-Currency-
Reform issucs?)

Bonds of German issuers \ is:::ir_
Period Mortgage Bonds of | Industrial | ‘ | Looﬂfns ’fﬁf&ﬁ' Cﬂ:lgfﬁaqn bearing
bonds Communal | specialised bonds Loans I Othe forei Total ; securities
(including bond pe i . (including , of public b dr oreign i term savers total
ship mort-~ s | credit convertible | authorities | onds issuers | notes securities
gage bonds) Institutions bonds) | : | ! |
Redemption
1948 2nd half — — — — — i — — — —
1949 — — — — — — — — —
1950 — — — — — — — — —
1951 0.2 0.0 — — — — — 0.2 —
1952 0.5 0.1 - 0.8 7.4 — — $.8 -
1953 0.3 0.8 — — 36.2 — — 37.3 — .
1954 0.7 1.2 30.0 3.0 46.5 0.5 — 81.9 —
1955 2.0 5.6 0.1 34.5 32.0 0.4 — 74.6 —
1956 11.5 20.4 53.3 31.1 299.2 0.4 — 415.9 — . .
1957 21.8 32.1 53.3 53.2 586.4 0.3 — 747.1 — 136.2 883.3
1958 60.3 100.4 93.6 102.0 259.8 0.4 — 616.5 — $0.1 696.6
1959 231.5 223.2 109.4 305.8 603.2 | 3.8 — 1,476.9 — 106.2 1,583.1
Net placing3)
1948 2nd half 6.3 2.3 — 10.0 — | — — 18.6 —
1949 2011 33.0 19.9 95.7 4204 -— — 770.1 —
1950 2107 | 99,2 96.2 53.2 217.1 0.1 — 676.5 —
1951 467.8 1 158.9 1.9 61.7 56.9 — — 747.2 — .
1952 627.6 | 161.2 219.8 129.5 410.8 — — 1,548.9 —
1953 1,043.1 | 4286 224.6 396.2 738.3 33.8 — 2,864.6 —
1954 2,238.1 1,000.2 34.9 788.5 543.7 3.7 — 4,609.1 —
1955 1,379.7 1.020.5 257.6 397.5 551.3 — 0.4 — 3,606.1 —
1956 1,026.7 595.7 —39.1 532.6 32.8 — 0.4 — 2,148.3 — . .
1957 1,139.3 1,093.1 211.9 877.9 104.5 2.7 21.0 3,457.4 — — 46.6 3,410.8
1958 1.558.5 | 2,237.2 328.5 1,549.9 17429 1.6 92.0 7.510.6 102.¢ 408.3 7,918.9
1959 2,818.5 | 2,140.5 7207 612.9 1,937.0 : — 3.0 344.6 8,571.2 1,295.2 291.1 8,862.3
Change in the total amount of issues repurchased
increase (+) / decrease (—)
1951 . . . . — — ‘ — . — . | .
1952 + 8.0 + 1.5 + 7.6 + 1.5 — — —_ + 195 — . | .
1953 + 128 — 02 - 88 | — 16 — - — + 22 — . \ .
1954 ~ 4.5 + 8.5 — 44 | + 34 - ! - — + 3.0 — . .
1955 + 29.2 + 11.7 + 121 + 1.3 + 284 — | — + 827 — . ‘ .
1956 + 44.0 + 27.5 + 4.6 +13.1 31409 — \ — -+ 404.1 — . | .
1957 — 18.6 - 10.3 —- 37 - 3.1 - 971 | — —_ — 132.8 — . ‘ .
1958 - 1.9 + 83 -~ 12.0 — 111 — 95.2 — — — 111.9 — — 377 | - 149.6
1959 + 357 + 18.7 + 21.9 — 1.9 + 9.0 [ + 0.1 — + 835 — — 140 |+ 695

1y Up to 1953 excluding Berlin (West); the 1954 annual figures comprise

bonds issued between 1948 and 1953 by Berlin issuers.

The 1959 annual figures comprise,

apart from the new business in the Saarland, also the bonds issued between 1948 and June 1959 by Saarland issuers (amounts in French francs were converted at the rate
of 100 francs = DM 0.8507). — ?) Statistically ascertained as from January 1957 only. — %) Gross placing less redemption; the minus sign indicates an excess of redemp-
tion over the amount newly placed during the period under report (or, in the case of pre-Currency-Reform issues, the amount recognised under the Securities Validation
Law or other indemnification laws).




3) Initial Placing of Fixed-interest-bearing Securities by Categories of Buyers')

in per cent
including:
Fixed-interest-bearing S -
securities, total Mortgage and communal bonds Loans of public authorities Industrial bonds
. German buyers German buyers German buyers German buyers
Period o St A ] . ~ i . . o o
|
. Other . . : Other . . Other : . Other .
Fublic Credit | busi. ) Foreign | Public Credit ‘ busic | . Foreign | Public Credit| busi- |- . Foreign | Public Credit| busi- ' . Foreign
au- | .. Private| buyers u- T Private| buyers au- | 5o Private! buyers au- Private| buyers
thori- | 115~ | eSS Ipver thori. | NSt | mESS ey thori~ | St | MeSS 3 per thori- NSt~ | MeSS pvers
ties tutions : enter- A4 ties ]tutions‘ enter-; "UYETS ties tutions; enter- yers ties tutions| enter- , o7
| ‘ prises ¢ | | prises prises prises |
]
1955 23 ‘ 54 20 3 2) 24 63 | 9 4 ;% 36 49 9 6 2 9 21 70 0 )
1956 4 . 32 9 15 60 2 | 7 5 | 35 11 10 14 2 38 13 47
1957 17 55 10 18 23 67 5 5 20 46 14 20 3 33 16 48
1958 1st half| 13 58 10 19 20 73 4 3 11 50 15 24 3. 34 19 1 44
1958 2ndhalf 11 65 8 13 3 15 78 | 4 3 [ 8 66 10 13 3 2 33 17 40 8
1959%) 11 67 10 10 2 16 72 ‘ 3 4 [¢] 5 73 9 10 3 3 35 19 . 34 6
| | ! !
1959 Jan. 7 72 9 11 1 7 83 + 7 3 0 3 76 8 12 | 1 17 23 1 18 37 5
eb. 4 . 72 11 11 2 7 81 8 4 o 1 99 - = - 2 23 | 28 41 6
March 12 70 8 [ 1 13 77 6 4 o 8 59 13 19 | 1 100 — i = — —
April 11 60 12 13 4 14 78 50 3 o 9 56 16 15 4 5 . 42 ‘ 17 27 9
May 15 62 ] 12 2 25 63 7 4 1 10 76 6 7 1 2| 44 15 34 5
June 17 | e | 12 s o 1 70 | 10 4 o |10 | —! — —1 - 1] 30 { 35 33 1
; .
Saarland i i
1948 fo I |
mid-19591 19 34 38 9 0 19 34 38 9 0 — — — — = — —_ = — -
i i ; |
Julyt) 13 81 3 3 0 22 68 6 4 0 — 100 — — ‘ — — | 100 - = —
Aug. 10 65 10 13 2 12 78 5 5 o] 4 66 15 12 : 3 1 30 21 j 40 ' 8
Sep. 10 82 4 ! 4 ) 13 79 4 4 o — 100 — - - —_ - -, = -
Oct. 10 83 4 3 o 15 73 7 ‘ 5, © —j w0 = = | = - = =1 =1 =
Nov. [ 62 10 15 7 & 80 5 7 [l 5 45 16 21 13 o] 38 9 24 ‘ 19
Dec. 27 54 11 7 1 40 42 12 ‘ 6 o] b 100 - - — 2 65 19 12 2
|
1960 Jan. 11 55 12 13 9 18 69 6 | 7 [o] 5 43 19 18 | 15 o] 95 | 1 4 (o]
Feb. 14 69 8 6 3 10 76 7 6 1 23 38, 13 14 12 — e
March 22 69 4 5 0 24 64 4 8 o — | 100 i — | - - 100 - - - —
! 1
1) As far as distribution is known. — %) The initial placing with foreign buyers has only been ascertained separately from July 1958 onwards. Until then it is contained

in the figures for the four other categories of buyers, — *) Including issues made in the Saarland from 1948 to 1959, — 4) As from July 1959 including the Saarland.

4) Circulation of Investment Fund Units

Inventory valuel) Number of units issued?) Issue price per unit
Investment Company and Fund o ! e 1 March | ,,,\,,7, . ‘ March | " ‘ . n | March
1957 | 1958 1959 I Mets 1957 1955 1 1959 1960 | 1957 | 19580 19590 | o |
Thousands of DM Number DM
‘ \ | :
Allfonds Gesellschaft | ‘ | '
fiir Investmentanlagen mbH i | |
Allfonds — — — ; 24,491 — - = 249,500 - | = — 100.90
. i
Allgemeine Deutsche i | ;
Investment-GmbH : ‘ |
Adifonds — 87,793 135,179 129.613 — 848,942 794,400 770,022 —_ 107.90 176.90 ‘ 174.27
Adiropa — — — 5,094 —_ —_ - 52,634 — — — | 99,93
Fondak 31,239 119,376 209,378 | 213,416 | 317,863%)| 786,353 1,652,702%) 1,683,619 | 102.90%) = 158.30 131.90%) | 130.58
Fondis 30,269 54,452 121,431 117,278 262,722 306,986 831,9004) 808,278 120.60 185.— 151.80%) : 149.44
Fondra 5,449 | 26,793 38,304 46,490 28,577 | 202,1204) 204,642 | 493,637%) 198.50 ; 138.—4) 19450 | 97.34%)
Anlage-Gesellschaf ; !
fiir franzdsische |
Aktienwerte mbH |
Agefra-Fonds — — 120,423 | 112,234 — — 1,081,800 | 1,083,723 - | = 116.60 107.42
Anlage-Gesellschaft mbH !
fiir englische und |
holldndische Aktienwerte ' I :
Anglo-Dutch-Fonds — —_ — 16,925 — i — — \ 181,840 —_ — — . 97.21
Deutsche Gesellschaft l‘ ! |
fiir Wertpapiersparen mbH | |
Investa 84,163 255,084 497,564 494,028 817,820 |1,607,789 (3,779,531%) 3,809,468 106.90 ' 164.40 136.90%) 133.97
Intervest —_ — 83,081 81,568 —_— —_ 908,569 ‘ 943,147 —_ - 96— 90.57
Deutscher Investment-Trust, Ges. |
fiir Wertpapicranlagen mbH :
Concentra 128,970 292,842 504,382 478,495 (1,304,000 1,970,000 |4,208,805") 4,231,346 103.— 154.20 124.30%) 116.07
Industria — — 122,006 120,369 — — 785,494 | 1,639,173%) — ' — 161.30 75.52%)
Thesaurus —_ 84,100 108,203 102,120 land 890,000 671,779 644,343 —_ | 98.20 . 167.10 163.13
Transatlanta — —_ — 82,077 —_ — —_ 1,765,253 — i — ' - ' 48.44
Deutsche Kapitalanlage-GmbH ! } !
Dekafonds 1 17,830 58,414 136,769 | 135,833 | 161,929 | 354,956 |1,057,035%) 1,098,669 114.20 170.60 : 134.—4%) | 127.24
Furopa und Ubersce | |
Kapitalanlage-GmbH ) ' |
Atlantic-Fonds —_ — : — 81,188 —_ — — 2,207,500 —_ | — .- 39.07
Europafonds [ — — 1 ss770| 49,444 — — 373,600 362,700 — - 155.60 | 142.21
Union-Investment-GmbH !
Unifonds 17,096 65,497 : 126,121 124,846 384,558 |1,000,123 |1,165,524 , 1,158,728 46.70 68.80 | 113.70 | 112.55
Uscafonds 2,130 4,998 7.777 | 9,932 23,831 45,629 68,673 | 93,489 93.90 116.20 120.10 ‘ 111.59
- i . T : [
Total 317,146 | 1,049,349 2,266,478 ; 2,425,441 I ’ | i ' ‘
1y Position at end of year or month indicated. — 2) Average during month. — %) Exceptional change against previous year (cf. Report of the Deutsche Bundesbank for

the Year 1958, p. 116) due to distribution of two bonus units to each existing holder of Fondak Certificates (at end of January 1957). — 4) Exceptional change against
previous year due to distribution of one bonus unit to each existing holder of (a) Fondra Certificates (in June 1958); (b) Fondis Certificates (in April 1959); (c) Investa
Certificates (in May 1959); (d) Concentra Certificates (in June 1959); (¢) Dekafonds I Certificates (in June 1959); (f) Fondak Certificates (in November 1959): (g) Fondra
Certificates (on 1 February 1960); (h) Industria Certificates (in February 1960).
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VII. Foreign Trade and the Balance of Payments

1) Balauce of Payments of the Federal Republic of Germany 1954 t0 1959%*)°)
in millions of DM

Items 1954 1955 1956 1957 ‘ 1958 | 1959P)

A. Balance of Transactions in Goods, Services, Donations and Capital ‘
1. Current account : |
1. Goods and services

(a) Goods Exports (f.0.b.) 1) 21,938 25,580 30,712 35,831 36,849 - 41,026
Imports (f.0.b.)?) 18,046 . 22,339 25,079 28,509 29,380 33,165
Merchanting trade (balance) -+ 28— 4| * 98 | + 74! + 36 — 132
. Net transactions in goods + 3,920 17‘*73337 4+ 5,731 + 7,396 _+ 7.505| + 7,729
(b) Services : | |
Travel Receipts 847 1,159 1,553 1,864 1,898 1,896
Expenditure 667 877 1,079 1,381 2,043 2,399
Transportation Receipts 1,544 2,184 2.737 3,198 3,017 | 3,269
Expenditure 1,538 2,498 3,303 3,891 3,356 3,493
Insurance Receipts 87 108 153 182 211 228
Expenditure 135 172 213 234 311 379
Investment income Receipts 112 209 295 409 424 613
Expenditure 612 816 731 804 1,048 1,645
including: Interest payments under the
London Debt Agreements?) Expenditure 295 290 288 228 233 212
Government®) Receipts 1,022 1,227 1,760 2,662 3,879 4,128
Expenditure 110 144 200 291 : 388 481
including: Services rendered to foreign .
military agencies!) Receipts 1,022 1,226 1,757 2,660 | 3,877 4,121
Sundry services Receipts 1,108 1,060 930 1,061 1,111 1,043
i Expenditure 1,602 | 1,795 2,100 2,684 2,995 3,243
Total of services Receipts 4,720 5,947 7,428 9,376 10,540 11,177
Expenditure 4,664 6,302 7.626 9,285 10,141 11,640
Net services |+ se| — 355 — 198) & 91| -+ 399| — 463
Net transactions in goods and services . 4 3976| + 2,882 -+ 5533 4 7487) + 7.904) + 7,266
2. Donations (by Germans: ~—, by foreigners: -+)
(a) Foreign aid Payments received + 201} + 130 -+ 127 + 70} + 75 + 79
Repayments®) — 28| — 29, — 9| — s} — — 0
(b) Indemnification Under Agreement with Israel — 354| — 368] — 332 — 327 | — 317 — 240
Other — 154 | — 350 — 679 — 1,171 — 1,144 | — 1,326
(c) European Coal and Steel Community Guarantee Fund and other Funds — go| — 96 — 51| — 300 — 23| — 42
Perequation levies — 65| — 77" — 106 — 89| — 36| — 5
(d) Other private donations®) by foreigners - 90| + 64 + 58 + 511 -+ 501 4 42
by Germans — 73| — 81 — 108| — 132 — 186 — 242
(e) Other official donations?) by foreigners + 3| + 10 -+ 6| + 10| + 8| + 2
o by Germans - 0] — 16 — 1) — 29} == 76| — 904
Net donations — 380 — 813| — 1,105| — 1,647 | — 1,649 | — 2,636
Net balance on current account + 3,587 | + 2,069| + 4,428| + 5,840 + 6,255 + 4.630
11. Capital transactions (German payments: —,

foreigners’ payments: +)%)?)
1. Long-term capital
(a) Net German capital investments abroad

(increase: —) Private — 173| — 258 — 325| — 777| — L,150| — 2,241
,O,fﬁ,?_ial B — 190 — 29— 2060 — 318| — 847 | — 959
Total — 362 — 287 — 585 | — 1,095 — 1,997} — 3,200
(b) Net foreign capital investments in the
Federal Republic (increase: +) Private — o3| + 148| + 455, -+ 910 -+ é28| + 846
Official o 264| — 271 | — 426 — 541| ~— 503 — 1,420
Total — 356] — 123 + 29| + 360 + 126 — 574
including: Redemption payments under the
London Debt Agreements 1) Private — 423| — 252 — 126 — 147 — 86| — 163
. Official — 225 — 265| — 326| — 382y = 436| — 1,311
Net long-term capital transactions . _ — 18| — 410 — 556| — 726! — 1,871| — 3,774

2. Short-term capital :
(a) Net German capital investments abroad i

(increase: —) Private: Banks other than Bundesbank! — 122| — 156| — 191| — 606| — 599 — 1,309
Non-banks —_ 14| — 12| — 18 | — 34| — 49! — 117

Official — | — 750 — 213| —1705! +_ 201! — 1,384

Total — 141 | — 243 — 422 — 2,345 — 447| — 2,810

(b) Net foreign capital investments in the

Federal Republic (increase: +) Private: Banks other than Bundesbank| + 441 + 287 + 1.103| - 581 — 135| -+ 280
Non-banks . . . + 56| 4+ 45| — 52

Official o + 43| — 84| — 4| — 6| -+ 22 + 214
» Total o+ asa| + 203 + 1009 -+ + 442

_ Net short-term capital transactions 343 — 40! + 677 | == 2,368 _
Net total of capital transactions — 375 — 450 + 121 - 6,142

. . . ; N SN R B —
Net Transactions in Goods, Services, Donations and Capital +3,212 +1.619\ 4,549| +3,400 +3,869| —1,512
B. Movement of Gold and Exchange (increase: —, decrease: ) ! ‘ 1
1. Change in gold holdings of Deutsche Bundesbank — 1,261 — 1,234| — 2,413 — 4,399 — 411 + 8
I11. Change in assets and liabilities of Deutsche Bundesbank

1. Change in assets (increase: —) — 1,607 — 613 | — 2,691 — 1,281 i — 2,436 | + 2,322
2. Change in liabilities (increase: +) h 86| — 5] 4+ 171 + 559 — 341 | — 229

i s (increase: +) | . + I B M R Y 2| 29__
_Net balance of changes in assets and liabilities — 1,521 | — 618| — 2,674 — 722. — 2,777 | + 2,093
Net Movement of Gold and Exchange ) _ —2,782| —1,852| —s5,087| —5,121| —3,188| +2,101

(calculated as residue)!?) ‘

|
C. Net Errors and Omissions — 430| + 233‘-!— 538 +1,721|—— 681 — 5809

*) Area of the Federal Republic including Berlin (West); as to ascertainment of the Saarland figures, cf. footnote ©). — °) As from 6 July 1959, the date of the Saarland’s
economic incorporation, including its transactions with foreign countries, but excluding its transactions — previously recorded in the balance of payments — with the other
Linder of the Federal Repuklic. In the absence of comprehensive statistical data, no account has been taken of the change caused by that incorporation in the Federal Repub-
lic’s total external assets and liabilities on 6 July 1959. — 1) Special trade. Including supplementary items (e.g., export and import of electric current); for 1957 and
1958 also including imports of the Federal Government which were subsequently reported and are therefore not recorded in the official foreign trade statistics for these two
years; excluding the export of ships’ and aircraft’s fuel and other supplies, which has been included under receipts from services (item “Transportation}, — )} As from
1956 excluding interest paid on German-held external bonds. — 3) Services used or rendered by German or foreign government agencies and not included in any other item
of the balance of payments. — 4) Receipts from deliveries and services to foreign troops. — %) Reclamation of foreign 2id and transfer, out of counterpart funds, of contri-
butions towards administrative costs; Tepayment of part of the “post-war economic aid“ as arranged in the London Debt Agreements is shown, together with the other
redemption payments under these Agreements, in item A I 1 (b), — ®) Transactions between German and foreign private parties only. — 7} Donations received or made by
German or foreign public authorities. — 8) Transactions are classified as “Private” or “Official” according to the sector to which the participating German parties belong.
— %) Cf, footnote ). — 19) As from 1958 excluding redemption paid on German-held external bonds. — *!) This residual item, ascertained as difference between the net
movement of gold and exchange and net transactions in goods, services, donations and capital, reflects the changes in the terms of payment, which are not statistically
ascertainable (movement of gold and exchange more favourable than balance of transactions: -, movement of gold and exchange less favourable than balance of trans-

actions: —). — p) Provisional.




2) Gold Holdings and Foreign Assets) of the Deutsche Bundesbank®)

in millions of DM
Gold holdings and freely usable Foreign assets at fixed term or of only
foreign assets (net) limited usability (net)
Freely usable including:
Total foreign assets A
s go}d N i B}la’teral Earmarked
Position at holdings claims from bal |
alances | C I.
end of year and Gold former with for- | donso i-
or month foreign o ; . credits ! ! ation
assons Total holdings m[c}usdu;sg. Total to EP.UL Notes of elg:;:crlmks loans to
(net) Total (including n(dlil;gsls ) 1.B.R.D. carmarked (f:?:tlrgur{
Canadian $) ¢ dit momey- | oo
gr:rrlieclitto market | )
EP.U) investments ‘
1952 4,635 2,750 587 ! 2,163 2,088 1,885 1.061 : - —_ _
1953 8,158 5,330 1.367 ' 3,963 3,545 2,828 1,782 bt —_ -
1954 10,930 8,274 2,628 5,646 5,453 2,656 2,054 —_ —_— 146
1955 12,782 9,958 3,862 6.096 5,789 2,824 2,187 —_— —_ 304
1956 17,869 14,169 i 6.275 7.894 7.332 3,700 2,890 73 240 403
1957 22,990 16,587 : 10.674 5,913 6,148 6,403 4,242 808 1,032 384
1958 26,178 18,990 . 11,085 7,905 7,442 7,188 4,597 1,239 971 ! 265
1959 23,848 18,779 ; 11,077 7.702 7,278 5,069 3,159 1,496 353 175
1957 March 18,713 14,903 | 7,379 | 7.524 6,823 3,810 3,218 73 70 383
June 20,171 16,011 i 8,523 y 7,488 6,646 4,160 3,571 73 171 352
Sep. 23,554 17,576 : 10.077 : 7,499 6,690 5,978 4,028 493 953 327
Dec. 22,990 16,587 10.674 5,913 6,148 6,403 4,242 808 1,032 384
1958 March 22,938 16,674 { 10,333 6,341 6,245 6,264 4,202 808 897 349
June 24,231 17,348 10,814 6,534 6,101 6,883 4,447 1,123 915 303
Sep. 25,206 18,283 10,907 7.376 7,265 6,923 4,287 1,323 1,002 283
Dec. 26,178 18,990 : 11,085 7.905 7,442 7,188 4,597 1,239 971 265
1959 March 23,006 16,656 ! 11,248 5.408 5,766 6,350 4,121 1.378 707 240
June 22,583 16,842 : 11,355 . 5,487 5,661 5,741 3,813 1,378 | 441 223
Sep. 21,918 16,397 : 11,009 1 5,388 ! 5.370 5,521 3,621 1.496 i 353 188
Dec. 23,848 18,779 ‘ 11.077 7,702 7,278 5,069 3,159 1.496 | 353 175
1960 Jan. 23,205 18,421 11,078 7.343 6,862 4,784 2,997 1,391 353 163
Feb. 23,494 18,738 ! 11,140 7,598 7,087 4,756 2,996 1,391 353 143
March 24,212 19,465 11,214 8.251 7.729 4,747 2,978 1,391 353 143
i

) The figures are not fully identical with those shown in the Return of the Bundesbank, because gold holdings and foreign assets are here recorded at parity
rate in accordance with the International Monctary Fund's instructions on the compilation of balance-of-payments statements, whereas in the Bundesbank
Return they are computed for the end of the year according to the lowest value principle and for the current year at the rate of the day. Moreover, in the
case of liabilities there are certain differences as to the delimitation of the items to be taken into account; thus, in the absence of statistical data on
turnover it is not yet possible at present to make allowance in the balance of payments for all liabilities contained in the item “Deposits of foreign
depositors* in the Bundesbank Return. As from the beginning of 1959 however the greater part of these liabilities has been included.

1y Credit balances on current foreign currency accounts and non-residents’ DM accounts as well as claims at fixed term or of only limited usability; less
corresponding liabilities.

3) The Banks™®) Short-term Assets and Liabilities in relation to Foreign Countries™)

in millions of DM
Assets Liabilities
s T Ralances at i lon-resi L
Position at Net Balances at foreign Short-term credits I\og reslficnts ‘ Short-term credits
end of year assets or anks Money- eposits ‘ ]
or month liabilities Total Deposits Tim market Forei I Total Forei | Forei |
R T inritmenis | Foreen o Foeen | o | T | o
on demand Y ¥ y |
- 7
1955 — 1,397 524 ! 312 7 1 35 169 1,921 62 1,411 448 [s]
1956 — 2,309 715 : 302 13 4 35 301 3,024 52 2,062 904 6
1957 — 2,285 1,320 307 20 448 22 523 3,605 50 2,600 930 25
1958 — 1,551 1,919 431 128 481 55 824 3,470 21 2,802 ! 537 40
1959 — 278 3,465 939 358 1,246 : 224 698 3,743 333 3,077 | 317 16
1957 March — 2,332 768 362 14 4 16 372 3,100 108 1,963 [ 1,007 22
June — 2,168 986 396 12 [¢] 29 549 3,154 107 2,112 . 923 12
Sep. — 3,088 723 269 20 [¢] 21 413 3,811 38 2,794 | 949 30
Dec. — 2,285 1,320 307 20 448 22 523 3,605 50 2,600 930 25
1958 March — 1,525 2,055 42 i 26 610 31 1,046 3,580 82 2,740 721 ' 37
June — 1,408 2,102 107 | 35 474 40 1,146 3,510 90 2,688 702 30
Sep. — 1,207 2,263 491 112 493 53 1,114 3,470 112 2,747 580 31
Dec. — 1,551 1,919 431 128 481 55 824 3,470 91 2,802 537 40
1959 March — 208 2,747 486 916 620 143 582 2,955 96 2,403 3 398 58
June + 145 3,356 662 1,099 890 161 544 3,211 203 2,690 i 285 33
Sep. + 762 3,977 903 1,255 950 149 720 3,215 261 2,670 | 267 17
Dec. - 278 3,465 939 358 1,246 224 698 3,743 333 3,077 ‘ 317 16
|
1960 Jan, + 735 4,219 1,200 705 1,356 230 728 3,484 308 2,821 | 339 16
eb. -+ 106 3,609 947 510 1,171 226 755 3,503 332 2,776 ; 374 : 21
March p) — 386 3,456 1.059 500 824 230 843 3,842 431 2,947 ‘ 437 27
©) Other than Bundesbank. —— *) As from the end of September 1959 including the assets and liabilities of the Saarland banks in relation to foreign countries,
excluding however the assets and liabilities in relation to the Saarland — recorded until the end of June 1959 — of the banks in the other Linder of the

Federal Republic. — p) Provisional.
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