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Articles
Topic Heading Year Month Page
Balance of Preliminary results of the balance of payments for 1979 1980 Feb. 37
payments Gold transactions in the balance of payments of the Federal Republic of Germany 1980 May 27
Qil bilt and balance of payments of the Federal Republic of Germany 1980 July "
The balance of payments of the Federal Republic of Germany in the first half
of 1980 1980 Aug. 1Nl
The balance of payments and monetary policy 1981 Mar. 5
The balance of payments of the Federal Republic of Germany in 1980 1981 Mar. 17
The balance of payments of the Federal Republic of Germany in 1981 1982 Mar. 18
Recent trends in foreign trade and payments with centrally planned economies 1982 July 13
The balance of payments of the Federal Republic of Germany in the first half
of 1982 1982 Aug. 13
The balance of payments of the Federal Republic of Germany in 1982 1983 Mar. 19
Interpreting the balance of payments statistics 1983 July 26
The longer-term development of “invisible’” transactions between the
Federal Republic of Germany and other countries 1983 Oct. 20
The balance of payments of the Federal Republic of Germany in 1983 1984 Mar. 18
The balance of payments of the Federal Republic of Germany with developing
countries (excluding OPEC) 1984 July 14
The balance of payments of the Federal Republic of Germany in 1984 1985 Mar. 19
The balance of payments of the Federal Republic of Germany in 1985 1986 Feb. a1
Fall in oil prices and the external energy account of the Federal Republic
of Germany 1986 July 17
The balance of payments of the Federal Republic of Germany in 1986 1987 Feb. 4
The balance of payments of the Federal Republic of Germany with the other
countries of the European Community 1987 July 13
The balance of payments of the Federal Republic of Germany in 1987 1988 Feb. 43
The balance of payments of the Federal Republic of Germany with developing
countries (excluding OPEC countries) 1988 July 26
The balance of payments of the Federal Republic of Germany in 1988 1989 Mar. 19
Recent trends in external transactions with the centrally planned economies 1989 July 19
The balance of payments of the Federal Republic of Germany with the
German Democratic Republic 1990 Jan. 13
The balance of payments of the Federal Republic of Germany in 1989 1990 Mar. 13
Longer-term trends in the balance of payments, by region 1991 Jan. 15
The balance of payments of the Federal Republic of Germany in 1990 1991 Mar. 27
The German balance of payments in 1991 1992 Mar. 32
Germany's balance of payments ...
.. in 1992 1993 Mar. 33
... In 1993 1994 Mar. 35
Germany’s balance of payments vis-a-vis the United States and Japan 1993 July 39
Developments in external relations between Germany and the growth area of south-
east Asia 1994 July 51

see also: Capital transactions with non-residents; Service transactions

Banking Act Amendment of the Banking Act 1985 Mar. 35
The Fourth Act Amending the Banking Act — a further step towards the European
banking market 1993 jan. 35
The Fifth Act Amending the Banking Act 1994 Nov. 59

see also: Principles concerning the capital and liquidity of banks

Bank lending The longer-term trend of lending commitments and their use 1981 Jan. 12
see also: Deutsche Bundesbank; External transactions

Bank profit- The profitability of (German) banks ...

ability ...in 1979 1980 Aug. 18
... in 1980 1981 Aug. 12
... in 1981 1982 Oct. 13
... in 1982 1983 Aug. 13
...in 1983 1984 Aug. 13
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Heading

The profitability of (German) banks ...
... in 1984

...in 1985

...In 1986

...in 1987

...in 1988

...in 1989

...in 1990

The profitability of west German credit institutions ...

... In 1991

... in 1992

The profitability of east German savings banks and credit cooperatives in 1991 and
1992

The profitability of German credit institutions in 1993

Bank supervision on the basis of consolidated figures

The offices of German banks abroad

The longer-term trend of inflows of funds to banks

Innovation in international banking

Foreign banks — a new sub-group in the banking statistics

New off-balance-sheet financial instruments and their implications for banks in
the Federal Republic of Germany

A proposal for an international bank capital standard

Longer-term trends in the banking sector and market position of the individual
categories of banks

The business of the mortgage banks since the beginning of the eighties

The new accounting legislation for credit institutions applicable from 1993,
and its implications for the monthly balance sheet statistics

Off-balance-sheet activities of German banks

see also: Bank profitability; External transactions; Interbank assets and liabilities;
Securities markets

see: Securities markets; Securities ownership

Recent development in building and loan association business
Building and loan association business since the early 1980s

(Overali) Financial flows and total financial assets and liabilities

(in the Federal Republic of Germany) ...

...in 1979

...in 1980

... in 1981

... in 1982

...in 1983

...in 1984

...in 1985

The results of the capital finance account for 1986

Private non-financial and financial asset acquisition and its financing
The results of the capital finance account ...

... for 1987

... for 1988

The capital finance account of the Federal Republic of Germany ...
... for 1989

... for 1990

... for 1991

West German households’ acquisition of financial assets and capital formation
over the past 20 years

Overall financial flows in Germany in 1992

Overall financial flows in Germany in 1993

Households’ asset situation in Germany

see also: National product
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1985
1986
1987
1988
1989
1990
1991

1992
1992

1994
1994

1981
1985
1985
1986
1987

1987
1988

1989
1992

1992
1993

1983
1990

1980
1981
1982
1983
1984
1985
1986
1987
1987

1988
1989

1990
1991
1992

1992
1993
1994
1993

Month

Aug.
Aug.
Aug.
Aug.
Aug.
Aug.
Aug.

Aug.
Aug.

Apr.
Oct.

Aug.

May
Oct.
Apr.
Jan.

Apr.
Jan.

Apr.
Apr.

May
Oct.

Apr.
Nov.

May
May
May
May
May
May
May
May

Aug.

May
May

May
May
May

Apr.
May
May
Oct.

Page

13
15
13
12
13
14
14

29
29

33
19

25
25
25
25
32

23
34

13
21

37
45

25
32

15

14
15
12
13

13
38

24
12

19
14
14

14
19
19
19
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Heading

International capital links between enterprises at the end of 1977
International capital links between enterprises in 1978

International capital links between enterprises

Recent trends in enterprises’ external short-term capital transactions
International capital links between enterprises from 1976 to 1980

The structure of international capital links between enterprises

The pattern of capital transactions by region since 1979

The Deutsche Mark as an international investment currency

International capital links between enterprises ...

...in 1982

...in 1983

Freedom of Germany’s capital transactions with foreign countries

Recent trends in securities transactions with foreign countries

Trend and level of international debt

Trend of international capital links between enterprises from 1976 to 1985
Foreign Deutsche Mark assets and liabilities at the end of 1986

Investment income payments between the Federal Republic of Germany and
the rest of the world from 1980 to 1987

International capital links between enterprises — position at the end of 1987
and current trends

Germany's securities transactions with non-residents in the second half

of the eighties

Trends in international capital links between enterprises ...

... from the end of 1987 to the end of 1989

... from the end of 1989 to the end of 1991

Non-residents’ Deutsche Mark assets and liabilities at the end of 1990

The significance of the Deutsche Mark as an invoicing currency in foreign trade
see also: Securities markets

see: Deutsche Bundesbank

Central bank money requirements of banks and liquidity policy measures
of the Bundesbank

Longer-term trends in consumer credit and households’ debt

see: National product

Deposit protection schemes in the Federal Republic of Germany
see also: Public finance

The monetary reserves of the Bundesbank as reflected in its Weekly Return
The role of the Deutsche Bundesbank in cashless payments

The present state and future development of the automation of cashless payments

at the Bundesbank

The credit information exchange for loans of one million Deutsche Mark or more at

the Deutsche Bundesbank

The Weekly Return of the Deutsche Bundesbank

The new banknotes of the Deutsche Bundesbank

Restructuring the Bundesbank

Launching the new banknote series

Recent trends in the Deutsche Bundesbank’s cashless payments

see also: Central bank money stock; Monetary policy instruments; Money market

Recent trends in the development policy cooperation of the Federal Republic of
Germany

The impact of the second oil price shock on the economy of the Federal Republic
of Germany (an econometric analysis)

Year

1980
1981
1981
1982
1982
1983
1983
1984

1984
1985
1985
1985
1987
1987
1987

1988
1989
1991
1991
1993

1991
1991

1982

1993

1992

1982
1982

1985

1987
1990
1990
1992
1992
1994

1990

1981
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Month Page
Apr. 22
Jan. 27
Oct. 37
May 28
Aug. 38
May 31
July 17
Jan. 13
Apr. 20
Mar. 28
July 13
Nov. 30
Jan. 38
Mar. 20
May 34
Apr. 22
Apr. 23
Apr. 14
Apr. 27
Apr. 33
May 23
Nov. 40
Apr. 20
Apr. 19
July 28
Jan. 13
Mar. 29
Aug. 47
Oct. 40
Jan. 21
Aug. 32
Aug. 48
Nov. 32
Aug. 45
Oct. 32
Apr. 13
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model
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Energy

Enterprises

Euro-market
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articles in the
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Heading

Structure and properties of a new version of the econometric model of the
Deutsche Bundesbank

External influences on the current account and domestic trends in the econometric
model of the Deutsche Bundesbank

Determinants of the German current account 1984 to 1987

(Results of an econometric analysis)

Macro-economic forecasting with the econometric model of the Deutsche
Bundesbank

Households' expenditure on energy after the second oil price shock
The external energy account of the Federal Republic of Germany
see also: Econometric model

Enterprises’ profitability and financing ...

...in 1979

... in 1980

... in 1981

... in 1982

...in 1983

...in 1984

...in 1985

... In 1986

...in 1987

... in 1988

Overall economic trends and the earnings and self-financing of enterprises ...
... in the second half of 1983

... in the second half of 1984

... in the second half of 1985

Company pension schemes in the Federal Republic of Germany

Business finance in the United Kingdom and Germany

Annual accounts of small and medium-sized enterprises

Enterprises’ profitability, financial strength and liquidity

The significance of enterprises’ earnings for capital formation and trends in
staff numbers

The significance of enterprises’ earnings for capital formation and employment
between 1983 and 1986

Enterprises’ annual accounts in the years from 1983 to 1986

Enterprises’ profitability and capital formation in the second half of 1988
The effects of the Act Concerning the EC Annual Accounts Directive on the figures
of the corporate balance sheet statistics

West German enterprises’ profitability and financing ...

... in 1989

...in 1990

... in 1991

...in 1992

...in 1993

Analysis of business insolvencies within the scope of the Deutsche Bundesbank’s
credit assessments

Longer-term trends in the financing patterns of west German enterprises
Balance sheet ratios and earnings of east German enterprises in 1991
Comparison of the annual accounts of small and medium-sized enterprises
organised in different legal forms

East German enterprises’ profitability and financing in 1992

Comparison of the provision of business enterprises in selected EC countries with
own funds

see also: Capital transactions with non-residents; Deutsche Bundesbank

The Euro-DM market

The markets for private ECUs

Trends in the Euro-deposits of domestic non-banks
Foreign currency deposits of German non-banks
Markets for private ECUs

Year

1982

1986

1988

1989

1981
1981

1980
1981
1982
1983
1984
1985
1986
1987
1988
1989

1984
1985
1986
1984
1984
1985
1985

1986

1988
1988
1989

1990

1990
1991
1992
1993
1994

1992
1992
1993

1993
1994

1994

1983
1987
1988
1989
1992

Month Page
Aug. 29
July 24
May 31
May 27
Apr. 18
July 16
Nov. 15
Nov. 17
Nov. 14
Nov. 14
Nov. 12
Nov. 13
Nov. 13
Nov. 13
Nov. 13
Nov. 12
Mar. 12
Mar. 13
Mar. 17
Aug. 30
Nov. 33
Apr. 22
Aug. 30
Apr. 17
Apr. 29
July 19
Mar. 13
Oct. 17
Nov. 16
Nov. 14
Nov. 15
Nowv. 19
Nowv. 19
Jan. 29
Oct. 25
July 27
Oct. 33
July 19
Oct. 73
Jan. 26
Aug. 30
Jan. 13
Jan. 22
May 24
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Communities

European
Monetary
System

Exchange rate

External assets
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External
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Financial
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Financial
conglomerates
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Heading

Monetary policy aspects of the revision of agricultural monetary compensatory
amounts in the European Community

Monetary policy decisions at the EC level

The first stage of European economic and monetary union

Statement by the Deutsche Bundesbank on the establishment of an Economic
and Monetary Union in Europe

The Maastricht decisions on the European economic and monetary union

The continued validity of the Deutsche Mark and its replacement at a later date
by a single European currency

Europe on the road to the single market

The financial relations of the Federal Republic of Germany with the European
Communities since 1988

The second stage of European economic and monetary union

see also: Balance of payments; Banking Act; Enterprises; German monetary,
economic and social union; Public finance

Exchange rate movements within the European Monetary System

The latest exchange rate realignments in the European Monetary System and
the interest rate policy decisions of the Bundesbank

The recent monetary policy decisions and developments in the European
Monetary System

see also: Exchange rate

New calculation of the external value of the Deutsche Mark and foreign currencies
Revision of the method of calculating the external value of the Deutsche Mark
and foreign currencies

Trends and determining factors of the external value of the Deutsche Mark

Real exchange rates as an indicator of international competitiveness

see also: European Monetary System

External assets and liabilities of the Federal Republic of Germany ...

... at the end of 1980

... at the end of 1982

... in mid-1984

External assets of the Federal Republic of Germany in mid-1986

External assets and liabilities of the Federal Republic of Germany in mid-1989
The trend in Germany's external assets and investment income

The impact of external transactions on bank liquidity, the money stock and bank
lending

see: Capital finance account; National product

Financial conglomerates and their supervision

Terms of the currency conversion in the German Democratic Republic on

July 1, 1990

The monetary union with the German Democratic Republic

Technical and organisational aspects of the monetary union with the German
Democratic Republic

Promoting economic activity in the new Lander

Measurement of consumer price trends in united Germany

One year of German monetary, economic and social union

The west German economy under the impact of the economic unification of
Germany

The economic relations between unified Germany and the countries of central
and eastern Europe undergoing reforms

The impact of the German unification process on economic trends in
Germany’s European partner countries

see also: Public finance

Year

1984
1989
1990

1990
1992

1992
1992

1993
1994

1989

1992

1993

1985

1989
1993
1994

1981
1983
1984
1986
1989
1993

1993

1994

1990
1990

1990
1991
1991
1991
1991
1992

1992
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articles in the
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Month Page
May 37
July 12
July 29
Oct. 40
Feb. 43
Feb. 53
Oct. 17
Nov. 61
Jan. 23
Nov. 28
Oct. 14
Aug. 19
Jan. 38
Apr. 43
Nov. 41
May 45
May 24
Aug. 28
Oct. 26
Oct. 30
Oct. 26
Jan. 43
Jan. 19
Apr. 49
June 40
July 13
Oct. 25
Mar. 15
May 32
July 18
Oct. 14
July 14
July 21
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Interbank
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Interest rates

International
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Investment
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Monetary
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Monetary

policy
instruments

Monetary
reserves

Money market

Money stock
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Heading

The trend in agreed pay rates and actual earnings since the mid-eighties
see also: Capital finance account; National product; Saving ratio

Capital formation and investment policy of insurance enterprises ...
... since 1975

... since 1979

see also: Social security funds

Domestic interbank assets and liabilities
Domestic banks’ interbank assets and liabilities since 1980

Interest rate movements since 1978
Interest rate movements and the interest rate pattern since the beginning of
the eighties

The financing of the International Monetary fund and muiltilateral
development banks

see: Capital transactions with non-residents; National product; Public finance

Saving through investment companies on the ascent
The trend in and significance of assets held in the form of investment fund
certificates

Longer-term trends on the labour market
Labour market trends in Germany since the end of the eighties

see: Patent and licence transactions

Changes in the minimum reserve regulations
Minimum reserve arrangements abroad

Forty years of the Deutsche Mark

The Bundesbank’s transactions in securities under repurchase agreements
Recent developments with respect to the Bundesbank's securities repurchase
agreements

New monetary policy measures

The monetary reserves of the Bundesbank
Longer-term trends in global monetary reserves
see also: Deutsche Bundesbank

Money market management by the Deutsche Bundesbank

The monetary policy implications of the increasing use of derivative financial
instruments

see also: Interbank assets and liabilities

The longer-term trend and control of the money stock

Methodological notes on the monetary target variable “M3"’

The correlation between monetary growth and price movements in the Federal
Republic of Germany

see also: Euro-market; External transactions

Income and its uses in the second half of 1979, by sector
Enterprises’ capital formation and financing ...

... In the first half of 1980

... in the first half of 1981

.. in the first half of 1982

... in the first half of 1983

Year

1994

1980
1987

1980

1988

1983

1991

1983

1988

1994

1989
1993

1983
1990

1988

1983

1985
1992

1988

1990

1994

1994

1985

1988

1992

1980

1980
1981
1982
1983

Month

Aug.

Apr.
Jan.

Oct.

Mar.

Jan.

July

Sep.

Oct.

Oct.

Aug.
Aug.

Apr.

Mar.

May

May

Oct.
Jan.

Nov.
Jan.

May

Nov.

Jan.

Mar.

Jan.

Mar.

Oct.
Oct.
Oct.
Oct.

Page

29

1"
17

26

22

13

31

43

30

49

32
55

19
21

23

18
15

28

33

59

41

13

18

20
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National
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(cont'd)
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licence trans-
actions

Principles
concerning
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banks

Production
potential

Public finance

Heading

... in the first half of 1984

... in the first half of 1985

Overall economic developments and enterprises’ earnings ...

... in the second half of 1980

... in the second half of 1981

National product and income in the second half of 1982

Households’ income, consumption and saving in the first half of 1986

Overall economic trends, income and consumption of households in the second
half of 1986

Overall economic trends and households’ income in the first half of 1987
Households’ and enterprises’ income and its use in the second half of 1987
The services sector in the Federal Republic of Germany as the driving force behind
economic growth

Enterprises’ and households’ income and use of income in the first half of 1988
Households’ income and its use in the first half of 1989

Producing enterprises’ income and its use since the beginning of the eighties
Trends in and distribution of income in western Germany since 1982

see also: Capital finance account; Seasonal fluctuations

Patent and licence transactions with foreign countries ...

...In 1978 and 1979

...in 1980 and 1981

...in 1982 and 1983

... in 1984 and 1985

Patent and licence transactions with foreign countries and other exchanges of
technological know-how through service transactions ...

... in 1986 and 1987

... in 1988 and 1989

Patent and licence transactions and other exchanges of technological know-how
with foreign countries in 1990 and 1991

The new Principles | and la Concerning the Capital of Banks
Principles Concerning the Capital and Liquidity of Credit Institutions

The growth of productivity in the Federal Republic of Germany and its
determinants
Recalculation of the production potential of the Federal Republic of Germany

The finances of the local authorities since the mid-seventies

The finances of the German Federal Railways and the German Federal Post Office
since 1977

The finances of the Lander Governments in 1980

The expenditure of the central, regional and local authorities since the
mid-seventies

Recent trends in the finances of the local authorities

The finances of the Lander Governments in 1981

The financial relations of the Federal Republic of Germany with the European
Communities since the mid-seventies

The finances of the local authorities in 1981

Trends in tax revenue since the mid-seventies

Recent trends in the finances of the Lander Governments

Expenditure on social assistance since the beginning of the seventies

The finances of the German Federal Railways and the German Federal Post Office
since 1980

The finances of the local authorities since the beginning of the eighties

Recent trends in public debt

Trends in the finances of the Lander Governments since the middle of the seventies
Capital formation, expenditure on loans and other financial aid by the central,
regional and local authorities since the mid-seventies

Trends in tax revenue since the beginning of the eighties

Year

1984
1985

1981
1982
1983
1986

1987
1987
1988

1988
1988
1989
1990
1991

1980
1982
1984
1986

1988
1990

1992

1990
1993

1980
1981

1980

1980
1980

1981
1981
1981

1982
1982
1982
1982
1983

1983
1983
1984
1984

1984
1985
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articles in the
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Month Page
Oct. 12
Oct. 12
Mar. 26
Mar. 14
Mar. 13
Oct. 13
Mar. 13
Oct. 13
Mar. "
Aug. 38
Oct. 13
Oct. 12
May 12
Aug. 42
July 19
July 26
July 23
May 27
May 37
May 27
Apr. 33
Aug. 36
Mar. 47
Jan. 11
Oct. 30
Jan. 17
Aug. 31
Nov. 12
Jan. 19
July 22
Nov. 12
Jan. 17
July 20
Aug. 21
Nov. 25
Apr. 34
Aug. 44
Nov. 26
Jan. 21
May 28
Nov. 24
July 24
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(cont'd)

Saving

Saving ratio

Seasonal
fluctuations

Securities
markets

Securities
ownership

Service trans-
actions

Deutsche
Bundesbank
Index of the
articles in the
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Heading

The financial relations of the Federal Republic of Germany with the European
Communities since the beginning of the eighties

The finances of the Federal Labour Office since 1981

Bundesbank cash advances to the Federal Government and the Linder Governments
The finances of the German Federal Railways and the German Federal Post Office
since 1983

The finances of the local authorities since 1982

Changes in the structure of the public authorities’ debt since 1980

Trends in the finances of the Lander Governments since 1982

The finances of the local authorities since 1985

Development and pattern of the central, regional and local authorities’ capital
formation

Recent developments in the financial relations of the Federal Republic of Germany
with the European Communities

The finances of the Federal Labour Office since the middle of the eighties
Expenditure on social assistance since the beginning of the eighties

Trends in tax revenue since 1986

The finances of the local authorities since 1988

The finances of the Lander Governments since the start of the tax cuts in 1986
The expenditure of the central, regional and local authorities since 1982

Trends in public sector debt since the mid-1980s

Public financial transfers to eastern Germany in 1991 and 1992

Interest subsidies and other financial assistance in united Germany

Trends in tax revenue since 1990

The significance of subsidiary budgets in the context of German unification
Trends in local authority finance since the beginning of the nineties

The finances of the Treuhand agency

The finances of the Federal Labour Office since the beginning of the nineties

see: Capital finance account; National product

The saving ratio of households in the Federal Republic of Germany:
an international comparison

Seasonal adjustment as a tool for analysing economic activity
Data, adjusted for seasonal and working-day variations, on the expenditure
components of GNP

The share market in the Federal Republic of Germany and its development
potential

Longer-term trends in the banks’ investments in securities

Recent trends in residents’ investment behaviour in the bond market

New general conditions for foreign Deutsche Mark bonds

The significance of shares as financing instruments

Financial centre Germany: underlying conditions and recent developments
Statement by the Bundesbank concerning Deutsche Mark issues

The market for DM commercial paper

Revenue from and economic implications of the tax on interest income
see also: Capital transactions with non-residents; Securities ownership

Security ownership ...

.. in 1979

.. in 1980

... In 1981

...in 1982

...in 1983

Securities ownership in the Federal Republic of Germany in the light of the domestic
securities deposit statistics

The foreign travel account of the Federal Republic of Germany
The foreign travel account of the Federal Republic of Germany
Foreign travel and foreign travel expenditure 1985-86

10

Year

1985
1986
1986

1986
1986
1987
1987
1988

1988

1988
1989
1989
1989
1989
1990
1990
1991
1992
1992
1993
1993
1994
1994
1994

1984

1987

1991

1984
1987
1988
1989
1991
1992
1992
1993
1994

1980
1981
1982
1983
1984

1989

1981
1986
1988

Month Page
Aug. 39
Mar. 24
May 22
Aug. 32
Nov. 28
Apr. 13
Nov. 28
Apr. 13
Aug. 30
Nov. 36
Jan. 13
Apr. 33
Aug. 40
Nowv. 37
Apr. 20
July 38
Aug. 32
Mar. 15
Aug. 21
Mar. 17
May 43
Mar. 19
Apr. 17
July 33
Jan. 30
Oct. 30
Apr. 35
Apr. 11
May 24
July 13
July 16
Oct. 21
Mar. 23
July 37
May 59
Jan. 43
May 22
May 19
May 23
May 44
May 21
May 20
Aug. 34
Jan. 24
Jan. 22
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Service trans-
actions
{cont’'d)

Social security
funds

Travel

Heading

The Federal Republic of Germany’s service transactions with the rest of the world
Payment media in foreign travel
see also: Capital transactions with non-residents

The finances of the social security funds since the mid-seventies

The finances of the Federal Labour Office since 1979

The finances of the statutory pension insurance funds between 1978 and 1981
Recent trends in the finances of the statutory health insurance institutions

The finances of the statutory pension insurance funds since the beginning

of the eighties

The burden imposed by social security contributions since the beginning

of the seventies

The central, regional and local authorities’ expenditure on social benefits in the last
five years

Recent trends in the finances of the statutory health insurance institutions
Current trends in the finances of the social security funds

see also: Enterprises

see: Service transactions

Year

1990
1991
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1981
1982
1985

1985
1986
1987

1991
1991
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Month Page
Apr. 12
July 43
Mar. 20
Aug. 28
Apr. 14
Jan. 27
Apr. 12
Jan. 16
July 21
Jan. 25
Nov. 30
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Topic

Discount and
lombard rates
of the central
bank

Exchange rate

Minimum
reserve policy

Monetary
growth target

Heading

Lowering of special lombard rate with effect from March 18, 1983
Raising of lombard rate with effect from September 9, 1983
Raising of discount rate with effect from June 29, 1984

ditto

Raising of lombard rate with effect from February 1, 1985
(owing to more securities repurchase agreements being offered)
Lowering with effect from August 16, 1985

Lowering of discount rate with effect from March 7, 1986
Lowering with effect from January 23, 1987

Lowering of lombard rate with effect from November 6, 1987
Lowering of discount rate with effect from December 4, 1987
Raising of discount rate with effect from July 1, 1988

Raising of lombard rate with effect from July 29, 1988

Raising of discount rate with effect from August 26, 1988
Raising of lombard rate with effect from December 16, 1988
Raising with effect from January 20, 1989

Raising with effect from April 21, 1989

Raising with effect from June 30, 1989

Raising with effect from October 6, 1989

Raising of the lombard rate with effect from November 2, 1990
Raising with effect from February 1, 1991

Raising with effect from August 16, 1991

Raising with effect from December 20, 1991

Raising of the discount rate with effect from July 17, 1992
Lowering with effect from September 15, 1992

Lowering with effect from February 5, 1993

Lowering of the discount rate with effect from March 19, 1993
Lowering with effect from April 23, 1993

Lowering with effect from July 2, 1993

Lowering of the lombard rate with effect from July 30, 1993
Lowering with effect from September 10, 1993

Lowering with effect from October 22, 1993

Lowering of the discount rate with effect from February 18, 1994
Lowering with effect from April 15, 1994

Lowering with effect from May 13, 1993

Realignment of exchange rates in the European Monetary Fund
Realignment of exchange rates in the European Monetary Fund
Adjustment of exchange rates within the European Monetary System
Adjustment of central rates within the European Monetary System
Accession of the Spanish peseta to the exchange rate mechanism of the
European Monetary System as from June 19, 1989

Exchange rate realignment in the European Monetary System

Accession of the pound sterling to the exchange rate mechanism of the
European Monetary System as from October 8, 1990

Exchange rate realignment in the European Monetary System

Exchange rate realignment in the European Monetary System

Widening of the margins for obligatory interventions in the exchange rate
mechanism of the European Monetary System

Amendment of the minimum reserve regulations

Revision of the minimum reserve regulations

Across-the-board increase of 10 % in the minimum reserve ratios as from
February 1, 1987

Lowering of the minimum reserve ratios as from March 1, 1993
Restructuring and lowering of the minimum reserves

Reviewing the monetary growth target for 1983
Setting a monetary growth target for 1984
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1983
1983
1984
1984

1985
1985
1986
1987
1987
1987
1988
1988
1988
1988
1989
1989
1989
1989
1990
1991
1991
1992
1992
1992
1993
1993
1993
1993
1993
1993
1993
1994
1994
1994

1983
1983
1986
1987

1989
1990

1990
1992
1992

1993

1984
1986

1987
1993
1994

1983
1983

Month

Apr.
Sep.
July
Sep.

Feb
Sep.
Mar.
Feb.
Dec.
Dec.
Sep.
Sep.
Sep.
Dec.
Feb
June
Sep.
Dec.
Dec.
Feb
Sep.
Jan
Aug.
Oct.
Feb.
June
June
July
Aug.
Sep.
Dec.
June
June
June

Apr.
June
Apr.
Jan.

July
Feb.

Dec.
Oct.
Dec.

Aug.

Feb.
Jan.

Feb.
Feb.
Feb.

July
Dec.

Page

8/10
6/7
9/10

8/9

5/7
7/8
"
"
10
10
10

8/10
8/9
8/10
7/10
9/11
911
8/11
15/19
15/20
14/16
12/18
13/16
13/16
23/24
19
14/16
16
14
14
14

43
15

12/15
41

46
14/16
45/47

1"
14/15

10
14
13/17



Topic

Monetary
growth target
(cont'd)

Open market
policy

Rediscount
and refinanc-
ing quotas

Shifts of Fed-
eral balances
(under sec-
tion 17 of the
Bundesbank
Act)

Heading

Review of the monetary target for 1984
Setting a monetary target for 1985
Review of the monetary target for 1985
Monetary target for 1986

Reviewing the monetary target for 1986
The monetary target for 1987

The monetary target for 1988
Methodological notes on the monetary target variable "M3"
The monetary target for 1989

Review of the monetary target for 1989
The monetary target for 1990

The monetary target for 1991

Review of the monetary target for 1991
The monetary target for 1992

Review of the monetary target for 1992
The monetary target for 1993

Review of the monetary target for 1993
The monetary target for 1994

Review of the 1994 monetary target

Increase of limits for the purchase of prime bankers’ acceptances under money
market regulating arrangements

Cut in some special refinancing lines

Cut in some special refinancing lines

Issue of Bundesbank liquidity paper pursuant to section 42 of the Bundesbank Act
Discontinuance of auctions of Bundesbank liquidity paper

Further comments on open market policy, in particular on transactions in securities
under repurchase agreements and short-term sales of Treasury bills, appear, where
necessary, in reports on the economic scene (Feb./June/Sep./Dec.) in the chapter
“Money and credit”’ (see also Table VI, 2 and VI, 3 in the Statistical Section)

Raising of rediscount quotas with effect from February 1, 1983

Reduction of rediscount quotas with effect from April 5, 1983

ditto

Raising of rediscount quotas with effect from July 6, 1984

ditto

Raising of rediscount quotas with effect from August 1, 1985

Reduction of rediscount quotas with effect from May 1, 1986

Reduction of rediscount quotas with effect from February 2, 1987

Raising of rediscount quotas with effect from November 2, 1988

Raising of rediscount quotas with effect from November 2, 1989

Granting of refinancing quotas for the east German banking system as from
July 1, 1990

Decisions on a *'qualified utilisation’” of the refinancing quotas with effect from
February 1, 1991

Reduction of refinancing quotas with effect from July 1, 1991

Reduction of refinancing quotas with effect from January 2, 1992

The abolition of the refinancing quotas for the credit institutions winding up or
refocusing operations in eastern Germany with effect from July 1, 1992
Conversion of east German credit institutions’ refinancing guotas into normal
rediscount quotas and reduction of the total quotas with effect from
November 2, 1992

Abolition of the deposit requirement pursuant to section 17 of the Bundesbank Act
Comments, where necessary, in reports on the economic scene (Feb./June/Sep./
Dec.) in the chapter ""Money and credit”

Year

1984
1984
1985
1986
1986
1987
1988
1988
1988
1989
1989
1990
1991
1991
1992
1992
1993
1994
1994

1983
1987
1989
1993
1994

1983
1983
1983
1984
1984
1985
1986
1987
1988
1989

1990
1990
1991
1991

1992

1992

1994
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Jan. 13
July 5
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July 19
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Feb. 10
Feb. 10
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Feb. 15
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Feb. 10
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Monetary developments

After the decline in October, the money stock
M3 (currency in circulation and the sight de-
posits, time deposits for less than four years
and savings deposits at three months’ notice
held by domestic non-banks — other than the
Federal Government — at domestic credit in-
stitutions) went on falling in November, ac-
cording to seasonally adjusted data. The fall
in the course of that month was steeper than
that on a monthly average. During Novem-
ber, monetary growth was once again prim-
arily curbed by strong monetary capital
formation. Domestic non-banks’ purchases of
the certificates of domestic and foreign
money market funds operated in the same
direction. In November, the money stock M3
exceeded its average level in the fourth quar-
ter of 1993 by a seasonally adjusted annual
rate of 5.8 %, compared with 6.8 % in Octo-
ber and 7.8% in September. The money
stock was thus running within the target cor-
ridor of between 4 % and 6 %, which it had
exceeded throughout the previous course of
the year.

Of the various seasonally adjusted compon-
ents of the money stock, currency in circula-
tion, sight deposits and shorter-term time de-
posits all decreased during November; time
deposits, in particular, dropped very sharply.
Savings deposits at three months’ notice, by
contrast, continued to grow vigorously.

According to provisional data, domestic non-
banks bought certificates of domestic money
market funds worth DM 4.1 billion and those
of foreign money market funds amounting to

Money stock
M3

Components of
the money
stock

Extended
money stock
M3
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Money stock M3 and
M3 extended

Seasonally adjusted

DM o 1
billion 1.7%
log. scale

2150
M3
2050 extended ?

1 &
90 f” 15.0%

&
1850 ﬂ
1750 Mrﬁ

o

9.0%

1650 M33

1550

1992 1993 1994

1 All changes annualised. — 2 Money stock
M3 plus Euro-deposits, short-term bank
debt securities and money market fund
certificates in the hands of domestic non--
banks, calculated as the average of two
end-of-month levels. — 3 M3 as a monthly
average.

Deutsche Bundesbank

DM 1 billion in November, compared with
DM 2.3 billion and almost DM 2 billion, re-
spectively, in October. These resources are
not counted towards traditional M3. The
Bundesbank will include them, however, in a
newly defined money stock “M3 extended”
(see the article beginning on page 23 ff.). As
from August 1994, this aggregate will com-
prise, in addition to traditional M3, short-
term bank debt securities and the deposits
lodged by domestic non-banks with German
banks’ foreign branches and subsidiaries, as
well as their investments in domestic and
foreign money market funds. To prevent
double-counting, domestic money market
funds’ domestic and foreign bank deposits
and their portfolios of short-term bank debt
securities will be deducted. Moreover, aver-
ages will be computed on the basis of two

seasonally adjusted end-of-month levels of
“M3 extended” so as to facilitate comparison
with the target variable M3, which is based
on “genuine” monthly averages. No reliable
figures on Euro-deposits, and thus no figures
on "M3 extended”, are available for Novem-
ber as yet. In October, the money stock “M3
extended”, calculated as described above,
went up marginally, whereas M3, as men-
tioned, declined. Viewed over a period of
several months, the two aggregates moved
largely in parallel. Thus, “M3 extended” in-
creased by a seasonally adjusted annual rate
of 1%2% in the six months from May to
October, while M3 remained virtually un-
changed during that period.

As in October, the sluggishness of monetary
growth in November primarily reflects the
high level of monetary capital formation. Al-
together, DM 20.3 billion in longer-term
funds accrued to credit institutions during
that month; that was over three times as
much as a year before (DM 6.4 billion). Sales
of bank debt securities to domestic non-
banks (DM 10.9 billion) were in the forefront.
Long-term time deposits increased by DM 5.0
billion, the volume of bank savings bonds in
the hands of non-banks by DM 3.3 billion.
Savings deposits at over three months' notice
rose by DM 0.9 billion, banks’ capital and
reserves by DM 0.3 hillion.

Bank lending to enterprises and individuals,
which had accelerated in October, slackened
slightly again in November. The main reason
for this was that credit extended against se-
curities, which is granted mainly to Federal
enterprises, and which had risen rapidly in

Monetary
capital
formation

Lending



Public
authorities

Net external
assets of the
banking system

Other factors

the preceding month, declined somewhat
again. Short-term lending to trade and indus-
try, by contrast, grew strongly, after adjust-
ment for seasonal variations. The expansion
of longer-term lending tended to be moder-
ate. Overall, bank lending to enterprises and
individuals increased by DM 22.0 billion in
November; over the past six months it has
grown at a seasonally adjusted annual rate of
just over 82 %.

Public sector cash transactions continued to
have an expansionary impact on monetary
growth in November. Public sector debt to
the banking system rose by DM 15.5 billion.
All of this increase was accounted for by
direct lending. The Federal Government re-
duced its balances in the banking system,
which are not included in the money stock,
by DM 2.5 billion.
Domestic non-banks’ external payments,
which had generated sizeable outflows of
funds in October, resulted in inflows again -
for the most part, presumably, for seasonal
reasons — in November. The net external as-
sets of the banking system — an increase in
which statistically reflects such inflows to the
non-bank sector — went up by DM 10.0 bil-
lion during that month, compared with a fall
of DM 20.5 billion in October, and a rise of
DM 16.8 billion in November last year.

Other factors had a contractionary impact on
monetary growth in November. This is mainly
attributable to a reversal in the trend of cash
items in the process of settlement, associated
with the introduction of the large-value
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The money stock
and its counterparts

DM billion
Dec. Dec.
1992 to {1993 to
Nov. Nov. Nov. Nov.
1993 1994p 11993 1994 p
Item Change during period
I. Bank lending to
domestic non-banks,
total 1 +281 1 +3741 +3103 | +3444
1. Lending by the
Bundesbank - 01} -00]- 38}- 25
2. Lending by credit
institutions +2811 +374] +3141] +3468

to enterprises
and individuals +145] +22.0| +2265| +2705
of which
Lending to
Federal
enterprises 2 - 22} + 03]+ 268 + 338
Short-term
86

lending - 58

1o public

authorities +136¢ +155] + 876 + 763
. Net external assets
of credit institutions
and the Bundesbank +168{ +100; - 683: - 915

. Monetary capital
formation at credit
institutions from
domestic sources, total{ + 6.4 +203§ + 82.1] +155.7
of which

Time deposits for
fouryearsand more + 24:{ + 50; + 317 + 60.1
Savings deposits at
over three months’

+ 73} - 88

+

notice + 247 + 09 + 222 + 163
Banksavingsbonds § - 16! + 33 - 148} - 144
Bank debt secur-
ities outstanding 3 + 167 +109] + 185] + 63.0
IV. Deposits of the
Federal Government
in the banking
system 4 -122} - 25} + 20} - 23
V. Other factors ~ 421 + B9+ 255+ 130

V1. Money stock M3
(Balance: i plus il
less 11l less 1V less V) +5481 +20.7] +1323§ + 865

Currency in

circulation + 477 + 311+ 1651 + 140
Sight deposits +485] +3441 + 352} + 301
Time deposits for

less than fouryears | - 43| -21.1] + 2841 - 352

Savings deposits at
three months’
notice + 60f + 441+ 5211+ 776

Memorandum items
Seasonally adjusted
money stock M3 as a
monthly average 5
Annual change

from 4th gtr of

1993in% 6 i+ 58
Annual change

over the past

six months in % - 13

1 Including lending against Treasury bills and against secur-
ities. — 2 Federal Railways, east German Railways, Federal Post
Office and Treuhand agency; partly estimated. — 3 Excluding
banks’ holdings. — 4 Sight %posits and time deposits for up to
four years. Until December 1993 central bank deposits of do-
mestic public authorities. — 5 Of five bank-week return days
(end-of-month levels included with a weight of 50%). —
6 Change from the average of the fourth quarter of the previous
year expressed as an annual rate.
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cheque collection procedure at the Bundes-
bank at the end of the month.

Securities markets

Sales of debt
securities

Public debt
securities

Debt securities market

In November sales in the German debt secur-
ities market were again buoyant. Domestic
borrowers issued debt securities to the mar-
ket value of DM 53.2 billion, compared with
DM 52.5 billion in October and DM 65.8
billion a year before. Net of redemptions and
after taking due account of changes in is-
suers’ holdings of own-debt securities, net
sales came to DM 32.4 billion, against DM
28.8 billion in the previous month and DM
36.7 billion in November 1993. Altogether, it
was again mainly longer-term paper (with
maturities of over four years) that was sold. In
November foreign debt securities were
placed in the German market to the extent of
DM 2.9 billion (net); they consisted almost
exclusively of foreign currency bonds (DM 2.8
billion). During the month under review the
amount raised by sales of domestic and for-
eign debt securities totalled DM 35.3 billion;
in October it had amounted to DM 31.9

billion, and a year before to DM 35.7 billion.

In November the public sector had recourse
to the debt securities market to the extent of
DM 21.2 billion. The Federal Government in-
creased its securities market indebtedness by
DM 9.2 billion; it launched a ten-year debt
security issue with a coupon of 7.5% and a
volume of DM 10 billion. It received DM 1.2
billion and DM 1.0 billion (net), respectively,

from sales of five-year special Federal bonds
and Federal savings bonds. The Treuhand
agency sold paper of its own worth DM 8.5
billion {net), and offered by tender five-year
Treuhand notes with a coupon of 7.0% and
an issue volume of DM 5 billion. Altogether,
the Lander Governments and the Federal Post
Office raised DM 2.9 billion and DM 0.9 bil-
lion, respectively, in the debt securities mar-
ket. The debt securities market liabilities of
the Federal Railways Fund declined by DM
0.6 billion. In November credit institutions
sold securities of their own totalling DM 11.1
billion. With net sales amounting to DM 7.2
billion, the focus of the amount raised was
again on other bank debt securities. Com-
munal bonds and debt securities of special-
ised credit institutions were sold to the tune
of DM 1.9 hillion and DM 1.1 hillion {(net),
respectively. The issuing institutions received
DM 1.0 billion (net) from sales of mortgage
bonds.

In the market for foreign Deutsche Mark
bonds, debt securities to the nominal value of
DM 4.3 billion were sold in November. After
deduction of redemptions, net sales came to
DM 2.3 billion, compared with DM 2.2 billion
in October and DM 5.7 billion a year before.
Almost all these securities were placed
abroad.

In November, foreign investors (DM 21.8 bil-
lion) and domestic non-banks (DM 20.1 bil-
lion) predominated on the buyers’ side of the
German debt securities market. While non-
residents were mainly interested in public
debt securities (DM 16.8 billion), non-banks
chiefly purchased bank debt securities (DM

Bank debt
securities

Foreign
Deutsche Mark
bonds

Purchases of
debt securities
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DM billion
Sales
Domestic debt securities 1 Foreign debt securities 2 Memo item
of which of which Balance of
Foreign transactions
Bank debt Public debt Deutsche with non-
Period Total Total securities securities Total Mark bonds residents 3
1994 October 31.9 28.8 10.5 18.3 3.1 -0.41 + 7.7
November 353 324 1.1 21.2 2.9 0.0 +19.0
Compare
1993 November 35.7 36.7 14.5 222 -1.0 0.8 +12.9
Purchases
Residents
Non-banks 5
Banks (incl. Domestic Foreign
the Bundes- debt debt Non-
Total Total bank) 4 Total securities securities residents 2
1994 October 31.9 211 8.0 13.1 10.6 2.5 10.8
November 353 13.5 -6.6 20.1 17.5 2.6 21.8
Compare
1993 November 35.7 23.8 15.2 8.6 9.6 -1.0 12.0

1 Net sales at market values plus/less changes in issuers’
holdings of own-debt securities. — 2 Transaction values. —
3 Purchases of domestic debt securities by non-res-

Deutsche Bundesbank

9.6 billion). Non-banks increased their portfo-
lios of public debt securities and foreign debt
securities by DM 8.2 billion and DM 2.6 bil-
lion, respectively; the latter consisted princip-
ally of foreign currency bonds. Credit institu-
tions reduced their debt securities holdings
by a total of DM 6.6 billion.

Share market

In the German share market, domestic enter-
prises placed new shares to the market value
of DM 1.1 billion in November, against DM
4.2 billion in the previous month and DM 1.7
billion in November 1993. At the same time
foreign equities to the value of DM Q.1 billion
(net) were sold in the German market. The
total amount raised by sales of domestic and
foreign participatory instruments came to DM

idents less sales of foreign debt securities to residents;
- = capital exports, + = capital imports. — 4 Book values;
statistically adjusted. — 5 Residual.

1.2 billion. In November there were only do-
mestic investors on the buyers’ side of the
share market. Credit institutions built up their
share portfolios by DM 2.4 billion and do-
mestic non-banks increased theirs by DM 0.4
billion. Foreign investors, by contrast, ran
down their holdings of German participatory
instruments by DM 1.5 billion.

Investment funds

In November domestic investment funds
(those open to the general public) received
DM 6.5 billion (net). Money market funds
took up the vast bulk of the amount raised,
at DM 4.4 billion. Bond-based funds and
mixed funds sold certificates totalling DM 1.2
billion and DM 0.6 billion net, respectively.

Share-based funds and open-end real estate

Share
purchases

Amount raised
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funds, among the funds open to the general
public, recorded only small inflows of funds
(DM 0.3 billion and DM 0.1 billion, respect-
ively). Specialised funds took up DM 0.5 bil-
lion (net) in all. An inflow of DM 1.7 billion to
the bond-based funds was accompanied by
outflows of DM 1.3 hillion from the mixed
funds. Of the specialised funds, share-based
funds and open-end real estate funds sold
hardly any certificates, on balance. In No-
vember foreign investment fund certificates
were sold in Germany to the value of DM 2.3
billion (net) — still, for the most part, certific-
ates of foreign money market funds. The
total amount raised from sales of domestic
investment fund certificates
came to DM 9.3 billion.

and foreign

In November domestic non-banks continued
to buy the greater part (DM 6.4 billion) of the
fund certificates. They were again most inter-
ested in domestic and foreign money market
certificates (DM 4.1 billion and DM 1 billion,
respectively). Credit institutions increased their
holdings of investment fund certificates by a
total of DM 1.3 billion. Foreign investors
bought certificates of German investment
companies to the value of DM 1.6 billion net.

Public finance

January to
November

Federal cash trends

In the first eleven months of last year, the
cash position of the Federal Government was
distinctly more favourable than was to be
expected in the light of the planning. In that
period the cash deficit came to no more than

10

DM 372 billion, which was considerably less
than a year before (DM 65" billion). This
was mainly because cash expenditure was
over 3%2% down on the year. By contrast,
cash receipts increased by almost 3 %. How-
ever, in this context attention should be
drawn to the fact that cash transactions and
the revenue and expenditure recorded in the
Federal budget developed along different
lines (see the footnote in the table on
page 11). Thus, between January and No-
vember Federal expenditure, as defined in the
budget, rose by just under 2%, and the in-
crease in revenue in the budget account was
higher than that in accordance with cash
trends. The Federal Government had no diffi-
culty in financing the cash deficit, especially
since it had accumulated large cash reserves
at the end of 1993 in the wake of its precau-
tionary borrowing. Since it drew on these
funds to the tune of DM 12 billion, it could
limit its net borrowing to DM 25 billion (com-
pared with DM 71" billion a year before).

Public debt

November is the month of the year in which
the financing requirements of the central,
regional and local authorities reach their
peak — particularly owing to the payment of
Christmas bonuses. The credit markets were
therefore called upon to a high degree. In all,
new borrowing came to just under DM 24
billion, which corresponded to more than
50 % of the amount taken up in the previous
ten months (DM 41" billion). In November
the Federal Government raised DM 8 billion
(net), the issue of a loan and inflows from
sales of tap issues being accompanied by

November



December

redemptions of financing paper and of loans
against borrowers’ notes. By far the largest
borrowers, however, were the Lander Gov-
ernments, which took up just over DM 14
billion (net), compared with DM 122 billion
between January and October. In this con-
text, loans against borrowers’ notes and cash
advances from banks, at just over DM 11
billion (net), were in the forefront; the rest
was obtained by issuing special Lander bonds
and Treasury notes. Net borrowing by the
local authorities amounted to an estimated
DM V2 billion only, and, of the special funds
of the Federal Government, only the Federal
Railways Fund drew on the markets to a
significant extent (just over DM 1 billion net).

in November the other public borrowers
raised just over DM 4 billion (net), DM 3
billion of which was attributable to the Treu-
hand agency (after deduction of redemptions
of old debt), which issued special bonds in
that month and, for the rest, confined itself
to market regulation. The post office ob-
tained just under DM 12 billion, mainly via
market-regulating sales of debt securities and
by launching commercial paper. In all, in the
months between January and November new
borrowing by all public borrowers amounted
to DM 102 billion.

in December the Federal Government raised
just over DM 12 billion (gross) in the markets.
in this context, it also took up loans against
borrowers' notes on a major scale, viz. in the
amount of DM 5 billion. In addition, just
over DM 2 billion accrued to it as a result of a
Treasury note tender; the rest was accounted
for by tap issues and market regulation. After
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Federal finance on a cash basis *

DM billion

January to

November November
Item 1993 1994p ;1993 1994 p
Cash receipts 395.10§ 406.34: 3196 30.99

Cash expenditure 460.67 | 443.74 ¢ 49.01| 45.69

Cash surplus (+)
or deficit (<) -65.571-3739:-17.05-14.70
Financing
1. Change in
cash resources 1 |+ 244 ]-1198-12.06; - 6.64
2. Change in
Bundesbank
advances - 4.35 - - -
3. Change in
money market
debt - - - -
4. Change in capital
market debt,
total +71581+2496 + 494 + 7.99
(a) Treasury dis-
count paper |~ 0.09 |+ 0.92 - -
(b) Treasury fin-
ancing paper{- 0.79(- 763+ 0.19 - 0.89
(¢) Federal
Treasury
notes + 9.03{+ 388i+ 2671+ 044
(d) Special Fed-
eral bonds +3292 - 297+ 173+ 176
(e) Federal sav-
ingsbonds i+ 9.13.+1222 + 125:+ 1.01

(f) Debt
securities +32551+3547 - 036+ 6.56
(g) Bank
advances -10.07  -1398 i~ 052]- 0.9
(h) Loans from
social secur-
ity funds - 067]- 064- 001 -
(i) Loans from
other
non-banks - 0321- 217;- 0.00 -
(j) Otherdebt :- 0.12]- 0.14;+ 0.00 -
5. Seigniorage 0.78 0.45 0.05 0.08
6. Total
(1 less 2 less 3
less 4 less 5) - 65.571-37.39i-17.051-14.70
Memo items
Increase or

decrease from the
previous year in %
Cash receipts + 32 |+ 28 [+102 |- 30
Cash expenditure 1+10.0 i- 3.7 i+135 i- 68

* The transactions recorded here as cash receipts and
cash expenditure comprise payments into and out of
the accounts carried by the Bundesbank for the Federal
Government. The cash receipts and cash expenditure
differ from those shown in the official financial statist-
ics primarily because they are recorded not at the time
they are entered in the budgetary accounts but at the
time of the actual receipt or outpayment, and because
transactions on behalf of the European Communities
(which are not entered in the Federal budget) are con-
ducted through the accounts of the Federal Govern-
ment. — 1 Deposits at the Bundesbank and in the
money market.
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Net borrowing in the market

DM biliion
1993 1994

of which

Jan. to Jan. to
Borrower Total Nov. Nov.
Federal Government + 785 + 716 + 25.0
Lander Governments + 44.9 + 36.1 + 265
Local authorities . pe} + 18.3 + 154 + 7.7
ERP Special Fund + 4.0 + 4.0 - 02
“German Unity”
Fund + 13.3 + 122 + 1.6
Debt-Processing
Fund + 0.1 - 00 - 0.2
Federal Railways
Fund 2 . . + 5.1
Central, regional and
local authorities,
total +159.1 +139.3 + 65.5
Memo items
Treuhand agency 3 + 39.0 + 308 + 19.8
Railways + 125 + 119 .
Post office + 79 + 71 + 16.6

1 Including special-purpose associations. — 2 At the
beginning of 1994 the old debt of the railways was
assumed by the Federal Railways Fund, a new subsidiary
budget. — 3 After deduction of the redemptions of old
debt.
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deduction of the sizeable redemptions, net
borrowing came to just under DM 3 billion.

Economic conditions

Western
Germany

Manufacturing

The favourable trend in west German indus-
try continued in November. After elimination
of the usual seasonal fluctuations, the orders
received by the manufacturing sector were
virtually as high as in the month before. In
October and November, taken together, they
exceeded the average level of the third quar-
ter by just over 2%. On an average of the
two autumn months foreign orders increased
particularly sharply (+4%), but domestic
orders, 100, continued to rise (+ 1%). Total
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orders exceeded their level in the comparable
period a year previously by 102 % in value
and by 9%2% in volume. In line with the
buoyant demand, the manufacturing sector
in the old Lander expanded its output further
in the two autumn months, namely by a
seasonally adjusted 2 % against the average
of the summer quarter and by 5% against
October-November 1993; after the probable
revision of the provisional November figure
the increase is likely to be even somewhat
larger.

The orders received by the east German
manufacturing sector in October were dis-
tinctly above the average of the third quarter
and more so than is probably usual at that
time of the year. Compared with the preced-
ing year, the increase amounted to 12 %.
Output exceeded the corresponding 1993
figure much more sharply still, namely by
22 %, after adjustment for working-day vari-
ations.

Construction

In October the enterprises of the west Ger-
man construction industry booked more
orders, seasonally adjusted, than in the
summer months, but markedly fewer than a
year earlier (-2'2% in nominal terms, and
- 3%2% in real terms). Demand for housing
construction work, which had been the driv-
ing force behind construction activity for sev-
eral years, has recently declined perceptibly.
Industrial and public construction orders in
October were higher again than before. On
an average of the first two autumn months
the output of the construction sector, whose

Eastern
Germany

Old Lénder
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Seasonally adjusted 1

1994
Novem-
Item 1st gtr 2nd gtr 3rd qgtr August September October ber p
New orders; value 1985 = 100
Manufacturing 2 121.9 126.9 129.9 126.7 133.8 132.6 132.9
Domestic orders 124.4 130.0 133.6 132.4 1348 134.7 1358
Foreign orders 117.8 121.6 123.8 117.3 i32.3 129.2 128.1
Construction 196.2 186.1 182.7 184.2 183.7 186.2
Housing construction 271.0 261.3 249.5 235.2 264.6 239.1
Industrial clients 202.1 200.8 190.3 193.2 188.0 198.4
Public clients 3 151.0 137.1 143.4 151.2 140.0 144.4
Output 4 1985 = 100
Manufacturing 110.8 114.3 115.8 114.2 115.7 116.5 116.6
Basic and producer
goods sector 112.3 116.1 117.2 116.6 118.3 119.0 119.6
Capital goods sector 107.3 1114 113.6 110.5 1135 113.8 114.2
Consumer goods sector 110.2 111.9 112.4 112.7 111.4 112.7 110.6
Food, drink and
tobacco industry 126.2 127.9 127.8 128.3 125.8 128.6 129.2
Construction 138.6 132.8 132.7 133.0 132.0 138.4 143.9
1994
2nd qgtr 3rd gtr 4th qtr September | October November |December
Labour market 3 Number in thousands
Employed 5 p 28 639 28 606 28 594 28 604 28 600
Vacancies 229 230 247 238 244 250 256
Short-time workers & 320 141 140 148 153 150 117
Unemployed 2579 2572 2 543 2 568 2 544 2533 2534
Unemployment rate 7 8.3 8.3 8.2 83 8.2 8.2 8.2
Prices 1985 = 100
World raw material prices & 41.7 42.4 419§ 41.4 41.0 424 422
Import prices 78.8 79.0 79.2 79.3 80.0
Producer prices of
industrial products 9 101.7 101.9 102.6 102.0 102.2 102.7 103.0
Cost-of-living index 10 123.1 124.0 124.5 124.2 124.3 124.5 124.8
Construction prices 11 111.0 1116

1 Seasonally adjusted by the Census X-11 Method. —
2 Excluding food, drink and tobacco industry. — 3 Seasonal
factors recalculated. — 4 Net production index calcutated
for kinds of activity units. — 5 In western Germany. —
6 Not seasonally adjusted. — 7 Unemployed as % of the

Deutsche Bundesbank

total labour force (excluding the armed forces). —
8 HWWA index in Deutsche Mark. — 9 Domestic sales;
1991 = 100. — 10 All households. — 11 Calculated by the
Bundesbank; mid-quarter level.
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order backlogs are still relatively high, was
7 % above the comparable level of the previ-
ous year; a crucial factor in this sharp increase
was that in November 1994 construction ac-
tivity was hampered by the weather to a
lesser degree than a year earlier.

The new orders booked by the east German
construction industry continued to run at a
high level at the beginning of autumn. Com-
pared with the corresponding month in the
preceding year, the growth came to 9% in
nominal terms and to 6% in real terms. Un-
like the situation in western Germany, the
expansion of the demand for residential con-
struction has continued in the new Lander of
late; housing construction orders exceeded
their previous year's level by 44v2%. The
construction industry once again expanded
its output in October, surpassing the figure
recorded a year earlier by 23 %.

Labour market

The situation on the labour market in western
and eastern Germany continued to stabilise
towards the end of last year. In the old Lan-
der the seasonally adjusted number of em-
ployed, at 28.60 million, was virtually as high
in November as in the preceding months; it
was 195,000, or 0.7 %, below the figure re-
corded in the corresponding period a year
before. The number of vacancies registered
with the labour exchanges, by contrast, rose
further in the last few months of last year;
after adjustment for seasonal fluctuations, re-
gistered vacancies amounted to about
255,000 in December; that was roughly

30,000 more than the figure reached both
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around the middle of the year and a year
earlier. Unemployment in December re-
mained unchanged against November, at a
seasonally adjusted 2.53 million {correspond-
ing to an unemployment rate of 8.2 %); it
was thus 50,000 below the peak reached in
spring, but 30,000 above the level of the end
of 1993. Short-time working continued to
decrease markedly. In mid-December only
115,000 employees were affected, compared

with 555,000 in December 1993.

In eastern Germany the number of unem-
ployed rose in December by about 35,000
against the preceding month to 1.01 mil-
lion — an increase which was within the mar-
gin usual at that time of the year. 1t was at
the same time roughly 160,000 below the
comparable 1993 figure. At the end of last
year the unemployment rate was 13.5%.
About 60,000 employees were on short time,
65,000 fewer than at the same time a year
earlier. 610,000 persons were participating in
labour market policy measures, a total which
exceeded the comparable 1993 level by al-
most 75,000.

Prices

Although dollar quotations for crude oil and
for food, drink and tobacco fell on the inter-
national raw material markets in the last few
weeks, the prices of important industrial raw
materials continued to go up sharply. In addi-
tion, the Deutsche Mark depreciated slightly
against the US dollar at times. All this led to a
considerable rise in import prices (calculated
in Deutsche Mark) in November; the rate of
increase against the same month a year

Eastern
Germany

International
markets

Import prices
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Economic conditions in eastern Germany

Unadjusted figures

1994

Item 1st gtr 2nd qtr 3rd qtr July August September [October

New orders; value 1 Change from previous year in %

Manufacturing 2 + 194 +14.8 +19.6 +18.2 +255 +16.0 +12.1
Domestic orders + 26.6 +24.9 +245 +22.0 +28.8 +23.2 +18.9
Foreign orders - 120 -25.3 - 44 - 08 + 8.1 -15.7 -15.5

Construction + 355 +31.7 +21.6 +10.6 +219 +32.7 + 9.0
Housing construction +100.8 +70.3 +53.6 +21.8 +86.9 +63.0 +44.4
Industrial clients + 172 +22.2 + 97 - 15 +10.2 +21.2 - 1.1
Public clients + 264 +22.1 +18.8 +19.8 + 6.6 +31.0 + 0.0

Output 1. 3 Change from previous year in %

Manufacturing + 21.7 +25.2 +17.4 +13.3 +19.0 +19.6 +22.2
Basic and producer
goods sector + 263 +29.4 +249 +21.6 +28.0 +25.3 +34.0
Capital goods sector + 195 +27.6 +13.3 + 7.0 +13.0 +18.7 +17.8
Consumer goods sector + 25.7 +24.5 +20.5 +17.4 +234 +20.6 +21.6
Food, drink and
tobacco industry + 17.9 +14.9 + 15.2 +14.2 +17.4 +13.9 +17.0

Construction + 223 +12.1 +11.1 + 8.0 +14.0 +11410 +23.0

1994
2nd qtr 3rd qtr 4th qtr September |October November |December

Labour market Number in thousands

Vacancies 48 57 63 63 67 65 51

Short-time workers 117 78 64 73 67 65 59

Unemployed 1,188 1,107 1,003 1,041 1,001 980 1,015
Unemployment rate 4 15.8 14.7 13.4 13.8 13.3 13.0 13.5

Persons undergoing

vocational further training 249 240 277 255 277 286 281

Persons participating in

job-creation schemes 265 303 323 313 321 328 329

Recipients of transitional

benefits for early retirement 523 509 494 504 499 494 489

Prices Change from previous year in %

Producer prices of

industrial products 5 + 0.8 + 1.1 + 1.2 + 1.2

Cost-of-living index 6 + 34 + 33 + 3.0 + 34 + 3.1 + 3.0 + 3.0

Construction prices 5, 7 + 2.8 + 29 . . .

1 2nd half of 1990 = 100. — 2 Excluding food, drink and employee households, 2nd haif of 1990/1st half of 1991 =
tobacco industry. — 3 Net production index calculated 100. — 7 Calculated by the Bundesbank; mid-quarter
for kinds of activity units; adjusted for working-day vari- level. — o From October 1994 affected by adjustment to
ations. — 4 Unemployed as % of the total labour force the figures of the 1994 overall survey.

(excluding the armed forces). — 5 1991 = 100. — 6 All
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previously went up to 2.2%. In December
seasonally adjusted producer prices of the
west German manufacturing sector were
likewise raised distinctly; the year-on-year
rate of increase rose to 1.6 %.

At the consumer stage the year-on-year rate
of increase in December remained at the level
of 2.7 % reached in November. In seasonally
adjusted terms, however, this meant a
sharper rise in the cost-of-living index than in
the preceding month owing in part to the
increase in insurance premiums and the rise

in car prices.

In the new Lander inflation amounted to
3.0% in December as in November. Exclud-
ing rents, it was only 1.6 % and thus below
the comparable rate for western Germany.

Balance of payments

Current
account

Foreign trade

Germany’s current account — the combined
outcome of foreign trade, services and trans-
fer payments — ran a deficit of DM 7.3 billion
in October, compared with one of DM 5.4
billion in September. The deficit was higher
even after eliminating seasonal influences,
mainly as a result of the increased deficits on
invisibles, especially services.

By contrast, there was a distinct improvement
in Germany's foreign trade in October; ac-
cording to calculations by the Federal Statist-
ical Office, the trade surplus rose to DM 7.0
billion from DM 5.2 billion in September.
Exports, seasonally adjusted, went up by al-
most 7 % and imports by 2 %. A two-month
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comparison, which is more informative in
view of the persistently sharp monthly fluctu-
ations, showed a rise of just over 12% for
exports and one of 3% for imports in the
period September-October as against that of
July-August.

The German services account ran a deficit of
DM 9.7 billion in October, compared with
DM 7.2 billion a month earlier, essentially as
a result of the large deficit on investment
income payments between residents and
non-residents. There was a deficit here of DM
3.9 billion in October, compared with DM 0.8
billion in September. At DM 4.2 billion, the
deficit on foreign travel in October was some-
what lower — not least on account of sea-
sonal factors — than it had been in the previ-
ous month (- DM 5.1 billion).

The deficit of DM 4.5 billion on transfer pay-
ments account was likewise higher than in
September (- DM 3.9 billion). In particular,
Germany’'s net contributions to the EC
budget, which fluctuate fairly sharply from
month to month, rose by DM 0.5 billion to
DM 2.0 billion in the month under review.

The net inflows in long-term capital trans-
actions with non-residents increased from
DM 4.7 billion net in September to DM 5.3
billion in October. This growth in capital im-
ports is largely due to non-residents’ in-
creased investment in the German bond mar-
ket. Non-residents, who had invested DM 9.8
billion net in domestic bonds in September,
purchased DM 10.8 biltion worth of these in
October. On the other hand, there was a net
return abroad of shares and investment fund

Services

Transfer
payments

Long-term cap-
ital transactions



Short-term cap-
ital transactions

External posi-
tion of the
Bundesbank

certificates {excluding shares in money mar-
ket funds). In the month under review, how-
ever, residents, too, increased their purchases
of foreign securities (DM 3.2 billion net, com-
pared with DM 1.8 billion in September),
especially of foreign currency bonds (DM 3.1
billion net). Overall, net capital imports aris-
ing from securities transactions with non-res-
idents (including transactions in official bor-
rowers' notes) amounted to DM 6.6 billion in
October, compared with DM 5.8 billion in
September. There were also net inflows of
funds through the long-term external lending
of banks in October (DM 2.7 hillion); by con-
trast, DM 1.3 billion (net) was exported as a
result of direct investment.

Net inflows of DM 4.4 billion arose from
statistically recorded short-term capital trans-
actions with non-residents in October, com-
pared with outflows of DM 4.1 billion in
September. There was a sharp rise (+ DM
11.4 billion} in the imports of funds by credit
institutions, in particular. In the course of this,
the short-term external liabilities of the banks
went up by DM 5.1 billion, and their corres-
ponding assets went down by DM 6.4 billion.
On the other hand, there were net short-term
outflows (=DM 10.5 billion) in the case of
enterprises and individuals, notably because
of the significant increase in their balances
with foreign banks. The investment in foreign
money market funds which these also con-
tain amounted to DM 1.9 billion in October.

The net external assets of the Bundesbank —
valued at balance sheet rates — declined by
DM 1.1 billion in October. In November they
fell by a further DM 1.8 billion, mainly as a
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Major items of the balance

of payments

DM billion
19930 19940
Item Oct. Sep. Oct.r
I. Current account
Foreign trade
Exports (f.o.b.) 55.3 56.1 60.5
Imports (c.i.f.) 483 50.9 53.5
Balance + 701 + 52] + 70
Memorandum item
Seasonally adjusted figures
Exports (f.0.b.) 524 55.8 59.6
Imports {c.i.f.) 46.0 51.9 53.0
Supplementary trade items 1
and merchanting trade - 071+ 06] - 02
Services
Receipts 208 225 18.4
Expenditure 274 298 28.0
Balance - 667 - 72} - 97
Transfer payments
from non-residents 13 2.6 1.9
to non-residents 6.2 6.5 6.4
Balance - 497 - 39§ - A5
Balance on current account - 521 - 54 - 73
Il. Capital account
(net capital exports: -)
Long-term capital transactions
Direct investment - 101 - 147 - 13
German investment
abroad - 14 147 - 18
Foreign investment
in Germany + 04] - 00} + 05
Securities 2 +1821 + 58% + 66
Bank loans + 513 + 04} + 27
Official loans + 00; + 021 - 01
Other - 047 - 04: - 27
Balance +21971 + 471 + 53
Short-term capital transactions
Credit institutions + 20] - 13} +114
Enterprises and individuals 3{ -17.41 - 32¢ -105
Official - 08 + 04} + 34
Balance ~-1631 - 411 + 44
Overall balance on
capital account + 567 + 06 + 97
lil. Balance of unclassifiable
transactions
(balancing item) -1241 +11.1} - 36
IV. Balancing item in respect
of the Bundesbank's
external position 4 -01F - 01} + 01
V. Change in the Bundesbank’s
net external assets
(increase: +) 5
{I plus # plus Il plus IV) -1211 + 621 - 14

o Figures subject to major uncertainties owing to changes in the
recording of foreign trade. — 1 Mainly warehouse transactions
for account of residents and deduction of goods returned and of
processing. — 2 Excluding direct investment; including official
domestic borrowers' notes. — 3 Excluding the changes in finan-
cial operations with foreign non-banks and in the trade credits
for October 1994 which are not yet known. — 4 Differences
between the transaction values and the changes in the external
position shown in the Weekly Return at balance sheet rates. —
5 Valued at balance sheet rates; including the Treasury discount
paper (liquidity paper) issued since March 1993 and sold to non-

residents.
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result of the repurchase of ECUs which had
earlier been transferred to the Bundesbank in
connection with EMS redemption payments.

Restructuring the Bundesbank’s liquidity
account

New account
required

The streamlining of the Statistical Section of
the Monthly Report (see the note on page
5*) which has been effected in the present
Report affords an opportunity of updating
the Bundesbank’s liquidity account, which is
published regularly there as part of the over-
all monetary survey (table 1.3 “Central bank
money requirements of banks and liquidity
policy measures of the Deutsche Bundes-
bank” (pages 12*/13*)). In its present form,
this account has remained virtually un-
changed since 1982;" correspondingly, it re-
flects an instrumental/operative approach to
ongoing liquidity management which has be-
come less informative in the light of the in-
creasing importance of open market opera-
tions since the middle of the eighties. Since
then, there have been several changes in the
design and deployment of the Bundesbank's
liquidity policy instruments, as well as in some
underlying conditions for money market pol-
icy. As these changes have tended to take
place gradually, we have, in the interests of a
modicum of continuity, up to now retained
the existing structure of the liquidity analysis.
But in view of the abolition of the public
authorities’ deposit requirement with the
Bundesbank, which has applied in practice
since January last year and de jure too since
July 1994, it appears desirable to restructure
the liquidity analysis. Since then, a separate
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presentation of public sector cash transac-
tions with the Bundesbank, which used to be
very important for bank liquidity, but now are
comparatively insignificant, has no longer
been appropriate.

The liquidity analysis has been divided into
three categories (see the chart on page 20).
Up to now, the liquidity effects arising from
changes in central bank money (i.e. in cur-
rency in circulation and the growth-induced
changes in the minimum reserve require-
ments on domestic liabilities) and from what
were known as current transactions (i.e. the
changes in the external position of the Bun-
desbank, domestic non-banks’ net balances
with the Bundesbank, the float in the Bun-
desbank system and other factors) have been
lumped together in the first category. They
have been accompanied, in a second cate-
gory, by the liquidity policy measures of the
Bundesbank, including both longer-run li-
quidity policy adjustment measures (such as
changes in the minimum reserve ratios and in
refinancing facilities) and securities repur-
chase agreements and very short-term fine-
tuning policy instruments. The balance of
both categories yielded a deficit or a surplus
of central bank balances, which was offset, in
arithmetical terms, by the banks’ drawing on
unused refinancing facilities, by their recourse
to lombard loans and by changes in excess
balances. This structure of the liquidity ana-
lysis implied that liquidity adjustment in the
money market was effected primarily by

1 See Deutsche Bundesbank, Central bank money re-
quirements of banks and liquidity policy measures of the
Bundesbank — notes on the restructuring of the liquidity
analysis, Monthly Report, April 1982, page 21 ff.

The liquidity
analysis to date



Restructuring
the liquidity
account

credit institutions, by way of the active man-
agement of their refinancing facilities and
their excess balances at the Bundesbank.
However, this has no longer been the case
since the middle of the eighties. Since then,
the Bundesbank has largely squared the
money market itself by means of active li-
quidity management. In this context, the
weekly securities repurchase agreements are
the most important policy instrument. The
banks’ independent role, by contrast, is now
virtually confined to the flexible use of the
open lombard window. Hence lombard loans
act as a safety valve in the money market;
generally speaking, however, their quantitat-
ive significance as part of the management
system in use since the middle of the eighties
is small.

The new structure better reflects the Bundes-
bank's actual approach with regard to the
analysis of liquidity requirements and the pro-
vision of ligquidity; in particular, it brings out
more effectively the active role played by the
Bundesbank in managing liquidity. In the new
account, the first category (which has hardly
been changed) containing the determinants
of the demand for funds — growth-induced
central bank money requirements (l.1) and
current transactions (1.2) — is accompanied by
a second category, chiefly incorporating the
Bundesbank’s measures and operations,
whose impact on liquidity tends to be at
longer term (II.). The balance of the two cat-
egories (lll.) yields the change in the banks’
short-term liquidity deficit. It is systematically
kept separate from its counterparts provision
of funds (IV.) - securities repurchase agree-
ments, very short-term assistance operations
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and lombard loans. In this way, changes in
the short-term liquidity deficit in terms of
volume and structure and adjustments of the
short-term provision of funds by the Bundes-
bank may be derived directly from the liquid-
ity account.

An important change in the structure of the
liquidity account relates to the rediscounting
of bills of exchange by credit institutions.
Hitherto, banks’ recourse to unused refinan-
cing facilities has been shown as an adjust-
ment measure by banks. However, active de-
ployment of bill rediscounting by the Bundes-
bank in order to offset liquidity deficits and
liquidity surpluses at short notice has not
been employed for quite a long time. As a
rule, utilisation of the rediscount quotas (the
credit institutions’ most cost-effective source
of funds) is close to the technical ceiling, and
is very stable, except during periods of pro-
nounced expectations of falling interest rates
and at times of adjustment to changes in
rediscount quotas. The Bundesbank’s liquid-
ity adjustment (by way of its open market
operations) is supplemented by the credit in-
stitutions only by their recourse to lombard
loans, which — in general — is due to friction.
The change in liquidity adjustment in the
money market has been reflected for quite a
while in the analysis of the development of
liquidity in the section “Money market man-
agement and central bank money require-
ments” of the quarterly reviews of the eco-
nomic scene. Here, liquidity management
through short-term assistance operations by
the Bundesbank has already been high-
lighted — independently of the liquidity ana-
lysis to date — and banks’ rediscounting of
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Central bank money requirements of banks and liquidity policy measures

of the Bundesbank (abridged version)

Previous structure

New structure

I Provision or absorption of central bank balances by
change in

central bank money

the external position of the Bundesbank

- net balances of domestic
- public authorities
- other non-banks

the float

f

- other factors
(including distribution of profit)

. Liquidity policy measures of the Bundesbank

- change in minimum reserve ratios
- on domestic liabilities
~ on external liabilities

- change in refinancing facilities

~ open market operations
~ in long-term paper

- in the context of securities repurchase agreements

and bill-based repurchase transactions
in liquidity paper
- in short-term Treasury bills

foreign exchange swaps and foreign exchange
transactions under repurchase agreements, quick

- Provision or absorption of central bank balances by

change in
- central bank money
- the external position of the Bundesbank

- net balances of domestic non-banks

- the float

excess balances

other factors

i

. Lasting provision or absorption of funds by

- change in minimum reserve ratios

- change in refinancing facilities
- recourse to unused refinancing facilities

- open market operations
- in long-term paper

- in liquidity paper

tenders
- shifts of Federal balances under section 17 of the
Bundesbank Act
- distribution of profits
Il Total I. plus Ii. lll. Change in short-term liquidity deficit (I. plus I1.)

IV. Remaining deficit met or surplus absorbed by
change in

- recourse to unused refinancing facilities

- lombard loans

- excess balances

Deutsche Bundesbank
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V.

Remaining deficit met or surplus absorbed by

- securities repurchase agreements

- very short-term assistance operations

- quick tenders

~ foreign exchange swaps and foreign exchange
transactions under repurchase agreements

- short-term Treasury bill sales

- shifts of Federal balances under section 17 of
the Bundesbank Act and bill-based repurchase
transactions

~ change in lombard loans



Excess balances

Distribution of
profits

bills has been regarded as a market bench-
mark. As it is legitimate to consider it to be a
lasting provision of funds, recourse to unused
refinancing facilities, too, is assigned to cat-
egory Il. In a similar way, the change in banks’
excess balances is now likewise regarded as a
determinant of banks’ liquidity requirements,
and no longer as a variable usable to meet a
remaining deficit or to absorb a surplus. Ex-
cess balances, being a cost factor for banks,
are subject to a minimisation rule, and hence
are generally small and fairly stable.

In addition, the following changes have been
made: public sector cash transactions and
transactions of other non-banks with the
Bundesbank, which have hitherto been
shown separately, are now grouped in a
single item under current transactions (1.2).
This aggregation is due to the abolition of the
deposit requirement. The loss of information
this causes, when viewed over a period of
many years, is minimal, since public sector
cash transactions have greatly outweighed
those of non-banks in the past. The Bundes-
bank's distribution of profits to the Federal
Government, which has hitherto been in-
cluded in other factors, is now shown as a
separate item under lasting provision or ab-
sorption of funds. In view of the profit transfer
in groups and the profit generation over the
entire year, which is included in other factors
on an ongoing basis, this arrangement pro-
vides a better picture of the differing time-
horizons of the associated liquidity effects.

In addition, changes in minimum reserve ra-
tios are shown, as in the past, as lasting
influences on liquidity (Il.) (now, however,
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without a distinction between domestic and
external liabilities), as are open market opera-
tions of the Bundesbank in the bond market
or in liquidity paper and changes in the refin-
ancing facilities. For the above-mentioned
reasons, the latter are now joined by changes
in banks’ recourse to unused refinancing fa-
cilities, so that the change in bill rediscount-
ing, 100, and hence the net effect of quota
measures, if applicable, are easier to perceive
as the balance of the two variables.

The change in the short-term liquidity deficit
(IIl.) is calculated as the balance of the cat-
egories change in central bank money, cur-
rent transactions and lasting provision or ab-
sorption of funds. The settlement thereof —
that is to say, the meeting of the remaining
deficit or the absorption of the surplus (IV.) -
is shown broken down into securities repur-
chase agreements, very short-term assistance
operations by the Bundesbank and lombard
loans. In this context, quick tenders, foreign
exchange swaps, foreign exchange transac-
tions under repurchase agreements and
short-term Treasury bill sales are recorded
separately. The shifts of Federal balances un-
der section 17 of the Bundesbank Act are
merely of “historical” interest; much the
same applies to the bill-based repurchase
transactions shown under the same heading,
the last of which dates back to May 1982.

Besides the unused refinancing facilities, the
balancing items in respect of the short-term
liquidity deficit are included in the memo
item in the form of monthly averages. The
new differentiation of balancing items high-
lights, in particular, the key role played by

21

Short-term
liquidity deficit

Memo items



Deutsche
Bundesbank
Monthly Report
January 1995

securities repurchase agreements in the Bun-
desbank’s market management policy. They
are now being shown as a separate item, and
are no longer grouped together with the
other (very short-term) assistance measures.
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The sum of the balancing items is identical
with the respective level of the short-term
liquidity deficit. The seasonally adjusted cent-
ral bank money stock continues to be shown
in the last column.
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At its meeting on December 22, 1994,
the Central Bank Council set the mon-
etary target for 1995. Its decision reads
as follows:

“In 1995 the Deutsche Bundesbank will
conduct its monetary policy in such a
way as to ensure that inflation con-
tinues to decline and, at the same
time, that the monetary conditions for
sustained economic growth remain in
place. To this end, the Bank regards it
as appropriate for the money stock M3
to expand by 4% to 6 % between the
fourth quarter of 1994 and the fourth
quarter of 1995. The target for 1995 is
associated with the intention of redu-
cing the overhang remaining from the
monetary growth in the course of
1994.

The Bundesbank is thus abiding by its
tried and tested strategy of monetary
targeting, and underlines that, despite
the disruptive influences of the past
few years, it still regards the money
stock M3 as the key reference variable
for its monetary policy.

For analysing monetary developments,
it will also monitor the “extended
money stock M3", which in future will
likewise include the domestic and for-
eign money market fund certificates
held by domestic non-banks.”
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Growth
of the money stock M3 *

Target and movement to date

D
billion  Level during month,
seasonally adjusted
1920 log. scale

—— Quarterly average
1900

1880
1860

1840

Target: +4%
to +6% 1

1820

1800
1780
1760

1993 1994

* Average of five bank-week return days;
end-of-month levels included with a weight
of 50%. — + The target corridor has not
been shaded until March because M3 is
normally subject to major random fluctu-
ations around the turn of the year. —
1 Between the 4th quarter of the preceding
year and the 4th quarter of the current
year.
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Abiding by the strategy of monetary
targeting

Medium-term
strategy

The monetary target for 1995 sets a clear
stability signal. With it the Bundesbank is
adhering to its tried and tested policy of
monetary targeting which is based on the
conviction that inflation can only be lastingly
contained by keeping monetary growth
within limits. This strategy is based on a me-
dium-term perspective. Transitional disruptive
factors, as for instance the bloating of the
money stock at the beginning of 1994 that
was clearly attributable to special factors,
therefore constituted no reason to abandon
the strategy of monetary targeting. The Bun-
desbank underlined this in its review of last
year's monetary target back in july 1994.
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The Bundesbank had even less reason to call
into question the use of the money stock as
the key reference variable for German mon-
etary policy after the growth of the money
stock M3 had moved rapidly towards the
target corridor of 4% to 6% from the late
spring and actually reached it in November. In
that month it was 5.8 % above its level of the
fourth quarter of 1993 (compared with
15.4% in April). The result for the fourth
quarter of 1994 as a whole is likely to be
similar; thus, the four-quarter target of 4%
to 6% will be met.

The adjustment of monetary developments
shows that monetary policy was on the right
track, both in terms of the strategy and in
terms of its practical implementation. For the
slowdown in monetary expansion was not a
matter of pure chance but was largely the
result of the Bundesbank’s interest rate policy.
The interest rate reduction of the spring 1994,
aimed at widening the gap between the rates
for long and short-term financial assets, and
the subsequent interest rate policy of holding
a steady course had the effect of dissolving
the liquidity tailback in the financial markets
and of fostering increased monetary capital
formation at banks. The latter went up be-
tween April and November by a seasonally
adjusted annual rate of just over 82 %, com-
pared with only 32 % in the first quarter. This
renewed increase in monetary capital forma-
tion slowed down monetary growth consider-
ably. The expansion of lending remained fairly
buoyant by comparison, but it did not exert its
full effect on monetary growth, as it was
accompanied by high outflows of funds in
non-banks’ external payments.

Four-quarter
target for 1994
reached

Adjustment of
monetary
growth bears
out strategy
and interest
rate policy
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The money stock M3 and its
principal counterparts *

Seasonally adjusted changes

DM
pillion Monthly averages

+40 Money stock M3

+30
+20
+ 10
0
- 10 DM
End-of-month levels billion
Monetary capital formation ! +10

- 20

-30

Lending to enterprises
+40 and individuals

+20
- l Il I l

1994

* The changes in the balance sheet coun-
terparts as shown reflect their expansionary
(+) or contractionary (=) impact on the
money stock. — 1 Monetary capital for-
mation by domestic non-banks at domestic
credit institutions.
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The normalisation of monetary developments
provides confirmation that the Bundesbank
can rely on a stable relationship in Germany
as a whole between the money stock, inter-
est rates and prices. Internal and most ex-
ternal studies have come to the conclusion
that, even after German unification, the long-
term monetary relationships retain their valid-
ity. This does not rule out the possibility of
shorter-term disturbances in the future, too.
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However, as long as the financial relations are
basically stable, there is no real alternative to
the strategy of monetary targeting. The fact
that in the last few years more and more
central banks have opted for a policy of a
direct inflation target does not change our
view, since those policies were in most cases
not adopted for reasons of principle but on
the strength of the assessment that a stable
relationship between the money stock and
price movements was not, or no longer,
given owing to fundamental structural
changes in the respective financial markets -
particularly as a result of a global spate of
deregulation and innovation. When judging
the international significance of monetary
strategies, one should not overlook the fact
that the Bundesbank’s monetary targeting
strategy performs the role of the nominal
anchor for those countries which implicitly or
explicitly pursue a strategy of gearing their
exchange rate to the Deutsche Mark. And
that now applies to most countries in the

European Union.

Retaining the money stock M3 as the
target variable

In adopting the monetary target for 1995,
the Bundesbank is not only persisting with its
concept of monetary targeting, it is also stick-
ing to M3 as the target variable. However, it
is not unaware of the fact that the definition
of the “relevant” money stock has become
rather more difficult. On the other hand, the
problems associated with differentiating be-
tween the financial funds to be included in
the money stock M3 and other, relatively
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liquid financial assets, are not new. In the
past these problems arose for instance with
regard to short-term bank debt securities and
domestic non-banks’ Euro-deposits which the
Bundesbank has long since included in the
"extended money stock M3.”

The latest financial instruments and institu-
tional changes have recently altered the mon-
etary setting and raised new questions for the
strategy of monetary targeting. This applies
particularly to the money market funds newly
licensed by the Second Financial Market Pro-
motion Act. Another factor is the treatment
of Federal balances and the special savings
facilities in the money stock definition. The
growing use of derivative financial instru-
ments could, in theory, likewise impair the
informative value of monetary aggregates.
However, initial preliminary studies on the
monetary policy implications of derivatives,
such as were conducted at the BIS by a work-
ing group from the central banks of the
G-10 countries, come to the conclusion
that this problem is not new in principle and
that monetary policy makers can view this
development so far with relative composure. !

Money market funds doubtlessly constitute a
substitute for traditional bank deposits and
other liquid financial assets. Between August
and November 1994 domestic non-banks in-
vested just over DM 19 billion in German and
foreign money market funds. From the out-
set, the Bundesbank has recorded purchases
of money market fund certificates in a sort of
monetary subaccount in order to take due
account of such purchases when assessing
monetary growth. However, it did not in-
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clude money market funds in the money
stock M3. Although, owing to this proced-
ure, (statistically recorded) monetary growth
over the past few months was slowed down
by investment in money market funds, that
growth would have come distinctly close to
the target corridor in the second half of 1994
even if such investment had been included in
the money stock. If it is assumed that invest-
ments in money market funds consisted ex-
clusively of shifts from the money stock M3 —
and not in part also of shifts from Euro-
deposits and monetary capital —, then a
money stock M3 extended to include money
market fund certificates in the hands of non-
banks would in November 1994 have ex-
ceeded its average level of the fourth quarter
of 1993 by an estimated 6.7 % compared
with a rate of 5.8 % for the traditional meas-
ure M3.

The further development of money market
funds is uncertain. Given their preferential
treatment in the context of property tax?,
many observers believe that they could have
gained greater significance at the turn of
1994-95. Over the longer term, however, a
similarly rampant growth like that in other
countries — for instance the United States or
France — is not to be expected, as the basic
conditions are too diverse for that. In Ger-
many, money market funds merely enlarge
the range of financial investment vehicles,
whereas in those countries they acted as a

1 See also Deutsche Bundesbank, The monetary policy
implications of the increasing use of derivative financial
instruments, Monthly Report, November 1994, page 47.
2 From January 1995 fund certificates are subject to a
rate of taxation of 0.5 %, compared with a regular rate
of 1%.



Inclusion of
money market
funds in “M3
extended”

means of circumventing interest rate ceilings
set by the government, or else they were
heavily promoted by the government.

The monetary character of money market
funds is likewise unclear. Seen in terms of
their degree of liquidity, they are undoubtedly
comparable with bank deposits, which are
included in M3. in fact, however, they often
also involve interest-rate-responsive financial
assets which stem from the forecourt of the
capital market and do not perform any direct
“payment medium function”, at least not in
the first place. Owing to this dual nature of
money market funds, the Bundesbank will
continue to exclude them from its intermedi-
ate target variable M3 - at least for the time
being — but include them in the extended
money stock M3. As of August 1994, this
extended measure comprises the compon-
ents of the money stock M3, deposits at
German banks’ foreign branches and foreign
subsidiaries, and short-term bank debt secur-
ities held by domestic non-banks as well as
their investments in German and foreign
money market funds (less the short-term
bank deposits of German money market
funds in Germany and abroad and their hold-
ings of short-term bank debt securities, see
the adjacent table).

This solution suggests itself for a number of
reasons: it accords the same treatment to
domestic and foreign money market funds,
which is appropriate as they are virtually com-
plete substitutes. Moreover, it takes due ac-
count of the fact that, for money market
funds, only end-of-month figures are avail-
able but no monthly averages, as are avail-
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Money stock M3, extended to include
deposits abroad, short-term bank debt
securities and money market funds

DM billion
Short-
term
De- bank M3,
posits debt Money iex-

End of abroad |secur- |market jtended

month M3 1 ities2z | funds3 |4

1993 Jan. 1,687.6% 2115 19.2 -11,9183
Feb. 1,698.3 1 220.2 18.3 -11,936.8
Mar. {1,698.8| 2188 21.0 -11,938.6
Apr. 1,708.2 1 2189 21.6 -11,948.7
May 11,7254 2208 23.1 ~11,969.3
June {1,732.0} 220.0 234 -11,9754
July 1,739.8¢ 229.7 22.9 -11,9924
Aug. }1,748.07 2241 234 -11,9955
Sep. 1,750.2§ 231.8 22.6 —-12,004.6
Oct. 1,765.3 ] 2496 231 -12,038.0
Nov. [1,820.3 ] 248.6 22.7 -12.091.6
Dec. 1,906.7 | 247.1 19.7 -12,173.5

1994 Jan. 1,887.3 | 260.7 22.1 -12,170.1
Feb. 11,891.4F 253.7 229 ~12,168.0
Mar. {1,887.11 254.5 23.6 -12,165.2
Apr. 1,896.7 | 253.7 234 -12,173.8
May §1,899.6 § 253.1 231 -12,175.8
June [1,901.4} 2433 24.3 -12,169.0
July 1,891.1 247.7 24.7 -12,163.5
Aug. |1,8899: 245.0 25.1 5.512,165.5

Sep. 1,881.6} 2421 24.6 9.5{2,157.8

Oct. 11,8854} 2513 25.2 12.912,174.8
Nov. p i 1,906.7 23.6 16.3

1 Liabilities of domestic banks’ foreign subsidiaries and
foreign branches to domestic non-banks according to
balance sheet statistics; all currencies. — 2 With matur-
jities of less than 2 years. — 3 Domestic and foreign
money market fund certificates in the hands of do-
mestic non-banks less the bank deposits of domestic
funds in Germany and abroad and their holdings of
short-term bank debt securities; partly estimated. —
4 Money stock M3 plus Euro-deposits, short-term bank
debt securities and money market fund certificates.
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able for M3. Finally, it does not burden M3
with capital-market-related financial assets.

The last consideration appears to be all the
more important as the establishment of
money market funds has already led to “de-
fensive conditions” and overall to more mar-
ket-related interest rates for time and savings
deposits. That itself has further enlarged the
grey area between money and monetary cap-
ital. Special savings facilities, too, which have
been increasingly offered since mid-1993,
show a high affinity to monetary capital. Al-
though formally they are short-term instru-
ments, in most cases the saver receives the
higher interest rate only for a longer-term
investment. In the first eleven months of the
past year, the growth of savings deposits
included in the money stock M3 was almost
exclusively attributable to the special savings
facilities. Even bearing in mind that savings
deposits at three months’ notice have always
served as a means of wealth formation for
risk-averse investors, the advance of special
savings facilities does appear to have been
accompanied by an increase in the share of
“disguised” monetary capital in the money
stock M3. In order to keep the target variable
M3 informative in the light of these develop-
ments, a “trimming” seems to be advisable,
rather than an extension to include interest-
rate-responsive elements. In other words: as
a vyardstick of liquidity holdings, M3 at
present tends to be distorted upwards, and
the non-inclusion of money market funds
helps correct that distortion to some extent.

A further important consideration is that a
very broadly-defined money stock with a high
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representation of components with market-
related interest rates cannot be managed
with sufficient reliability. At any rate, the in-
creasing share of these components reduces
the negative interest rate elasticity of the de-
mand for money. After all, if money market
funds, i.e. non-bank liabilities, were included
in the money stock, this would in principle
represent a move away from the strategy of
monetary targeting based on bank balance
sheets and towards a strategy of liquidity
targeting which, in the long run, would have
to be open for other liquid financial instru-
ments (commercial paper, Treasury bills) as
well. Such an aggregate would not permit a
monetary analysis based on balance sheet
items; the definition and monitoring of such
an intermediate monetary target would pre-
sumably not be possible either.

Nevertheless, there is no doubt that money
market funds have added to the uncertain-
ties about the future monetary trend. The
exclusion of liquid forms of investment from
the definition of the money stock harbours
the possibility in principle of underestimating
the corporate sector’s provision with liquid-
ity. In addition, shifts between bank deposits,
which are included in the money stock, and
liquid assets, which are not included, will
gain in significance in future. Therefore, the
Bundesbank will accord a higher ranking to
the new money stock “M3 extended”. This
applies, above all, to periods in which M3
and “M3 extended” develop along different
lines, and in which the money stock M3
appears to be distorted — for instance, for tax
reasons.

Higher ranking
of "M3
extended”



Federal
balances
not included
in M3

When judging the two aggregates it must,
however, be borne in mind that in the past
the former “M3 extended” grew much faster
than M3, taking the average of the last ten
years, by about 1 percentage point per an-
num. In the past year, however, this gap,
which had at times come to around 3 per-
centage points, largely disappeared as do-
mestic non-banks hardly built up any Euro-
deposits at all. A direct comparison is made
more complicated inter alia by the fact that
the money stock “M3 extended” is based on
end-of-month figures. In its course, it has
therefore reached a higher level and is more
volatile. In order to smooth its course some-
what and to facilitate comparison with M3,
the Bundesbank will establish monthly aver-
ages for the seasonally adjusted "“extended
money stock M3” on the basis of two relev-
ant end-of-month figures. The publication of
up-to-date figures for “M3 extended” meets
with certain problems as this aggregate is
available at a later date than M3 for reasons
of statistical recording. In its monthly press
release on monetary trends, the Bundesbank
will therefore report on the course of the
money stock M3 during the previous month
(as hitherto) and on the course of the “ex-
tended money stock M3" during the month
prior to that.

When setting the monetary target, the Bun-
desbank, in addition to considering money
market funds, also reviewed its treatment of
Federal balances in the definition of the
money stock. At the beginning of 1994, in
the context of the entry into the second stage
of the European economic and monetary
union and the newly-introduced strict ban on
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Growth of the money stock M3
including and excluding
Federal balances

Seasonally adjusted
Change during the past twelve months in %
== Money stock M3

== Money stock M3 including
12 Federal balances

1992 1993 1994

Deutsche Bundesbank

the granting of cash advances to public au-
thorities, the Federal Government's deposit
requirement with the Bundesbank was abol-
ished as well. Subject to a possible revision at
a later date, the Federal balances that have
since been maintained at commercial banks —
like the previous balances with the Bundes-
bank — were not included in the money stock
M3. This arrangement ensured continuity and
lower volatility in the monetary series. It also
took due account of the fact that the de-
posits held by the Federal Government show
no significant correlation with the national
product. Besides, this procedure corresponds
to the one adopted by most European part-
ner countries. For the Bundesbank, concep-
tual considerations continue to be in the fore-
front. It will therefore abide by its previous
practice. It should be noted, however, that
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the different treatment of the Federal bal-
ances influences the trend in the money stock
only over the shorter term, but not over the
long term. In the past year, for instance, the
money stock M3 would have grown some-
what more slowly if the Federal balances had
been included, because the Federal Govern-
ment has reduced its balances.

Derivation of the monetary target

Benchmark
figures

In line with the potential-oriented approach,
the Bundesbank has, as before, derived the
1995 monetary target from overall economic
benchmarks for real potential growth, me-
dium-term normative inflation and the trend
in the velocity of circulation of money. For the
overall production potential, a growth rate of
23%/:% was assumed. This is slightly more
than last year, when a growth rate of 22 %
had been expected, but slightly less than the
forecasts of the Council of Experts and the
economic research institutes (3% in each
case). The higher growth rate forecast com-
pared with last year stems from the improved
trends in both western and eastern Germany.
In the old Lander this owes something to the
fact that the labour force potential is set to
rise again, for the first time for some while, as
a result of the improved employment pro-
spects. In eastern Germany, the modernisa-
tion and enlargement of the capital stock is
the main factor.

Medium-term inflation has once again been
estimated at not more than 2%. Last year,
great advances were made on the way to
price stability. In the course of 1994 the cost-
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of-living index for western Germany grew by
2.7 %, compared with 3.7 % in 1993. In east-
ern Germany, where the increase in the cost
of living had been disproportionately high in
the past, price movements have adjusted dis-
tinctly towards west German trends of late.
Next year, prices should continue to ap-
proach medium-term normative inflation. Ac-
cording to the forecasts available, the cost-
of-living index and the index for the gross
domestic product could rise by 2% to 22 %
in 1995. Thus the assumed rate of normative
inflation, on which the derivation of the tar-
get was based, is both realistic and ambi-
tious.

As in the past two years, an addition of 1 per-
centage point was made to allow for the
declining trend in the velocity of circulation of
money scaled by the relationship between
the (nominal) production potential and the
money stock M3. Such an addition is borne
out by the updating of the trend calculations.
Its constancy shows that the theory that a
break had occurred in the long-term relation-
ship between the demand for money and its
macroeconomic key factors on or after Ger-
man reunification cannot be corroborated.

The sum of the aforementioned benchmark
figures yields an average annual growth of
the money stock M3 of 534 % in 1995. The
Bundesbank has converted this average,
bearing in mind the monetary starting point,
into a four-quarter target between the fourth
quarter of 1994 and the fourth quarter of
1995.



Deduction for
monetary
overhangs

Four-quarter
target

At the moment the provision of liquidity turns
out to be ample. Owing to the bloating of
the money stock at the beginning of the year,
the money stock M3 grew by about 9% on
an annual average in 1994, and thus percept-
ibly more than would have been in line with
the potential. In order to offset this overhang
and contain the inherent inflation risks, the
Bundesbank made a marked deduction for
the 1995 monetary target. It did not base its
calculations on the average level of the
money stock M3 actually achieved last year,
but rather on the average level which would
have resulted in achieving the middle of last
year's target corridor. Such a four-quarter
rate of growth would have brought about an
annual rate of growth of the money stock of
63/2%. The average target figure of 5¥%1%
derived from the 1995 key economic vari-
ables was revised downwards by 2Va per-
centage points, i.e. by the difference be-
tween 9 percentage points and 6 %4 percent-
age points. This implies that for this year an
average growth of only 3%2% net remains.
This target virtually signifies nothing less than
the intention to eliminate completely the
overhang created in 1994 (adjusted for the
rate of price rises, which was up to 1 percent-
age point higher than the normative inflation
rate of 2%) in this year. Thus, in terms of
anti-inflation policy, this is a very ambitious
goal.

The average growth rate of 372 % after de-
duction of the overhangs was converted into
a four-quarter target of 4% to 6 % from the
fourth quarter of 1994 to the fourth quarter
of 1995. This four-quarter growth rate in
keeping with the potential is distinctly higher
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than the remaining average rate because the
money stock M3 at the end of 1994 - in stark
contrast to preceding years — is very close to
the average. The decrease in the money stock
since the spring of 1994 leaves “room” for
the four-quarter growth in 1995, without this
jeopardising the goal of reducing the liquidity
1994, The
usual corridor of 2 percentage points is to

tailbacks that accumulated in

take due account, inter alia, of temporary
fluctuations in monetary trends.

The target figure for the growth of the
money stock is always based on the average
reached in the fourth quarter of the preced-
ing year. For this reason, information on ac-
tual monetary growth is likewise primarily
geared to that base. In the first few months
of the new target period, this gives rise to the
problem of extrapolating the current figures
vis-3-vis the fourth quarter of the previous
year 1o yield an annual rate, as this suggests
that a short-term, maybe unique development
will continue for the further course of the
year. In particular, distortions in monetary
trends owing to special factors carry far too
great a weight and could lead to misunder-
standings about the trend of monetary
growth. For some time the Bundesbank has
taken due account of these problems by
showing the target corridor in the first three
months of a year as an “unshaded area” in
the relevant chart. In the past year it also
started to show the non-extrapolated rate of
monetary growth since the fourth quarter of
the preceding year alongside the correspond-
ing annual rate. To draw the public’s attention
more strongly to the operational particularities
at the beginning of the year and to mitigate
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the transitional problems involved in moving
from the old to the new basis of the monetary
target, the Bundesbank will supplement the
previcus presentation in the first few months
of the year by announcing, in addition to the
annual rate of monetary growth against the
preceding year, the growth rate against the
last year but one as well.

Conclusion

Monetary
policy needs
support

The 1995 monetary target involves a monet-
ary policy stance which, on the one hand,
leaves sufficient room for the economy to
grow under conditions of stability and for
increasing employment. On the other hand,
this stance aims at a further reduction of the
rate of inflation and at avoiding any new
monetary leeway for price increases. The
monetary target is a clear stability signal; it is
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associated with the intention of reducing the
overhang resulting from monetary growth in
the course of 1994. The aim is to maintain
and strengthen the inherent stability of the
Deutsche Mark, which, in view of the anchor-
currency function of the Deutsche Mark, is
important for our partners in Europe as well.
In the current year, in particular, monetary
policy needs to be bolstered and comple-
mented in its anti-inflation efforts by further
progress in fiscal policy consolidation on the
part of government (and this at all levels) as
well as by a pay-rate policy geared to stability
and full employment. Actual developments in
these two fields will be crucial in deciding the
extent to which the Bundesbank can take
advantage of the target envisaged for monet-
ary growth in order to bring about lasting
new growth and more employment. They are
also crucial for the longer-term outlook on
stability.
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In the past, the international interde-
pendence of the financial markets has
become progressively closer. World-
wide, investors have increasingly diver-
sified their portfolios. Against this
background, it might seem reasonable
to assume that progress has likewise
been made in the internationalisation
of holding liquid funds. This might be
expected to be particularly true of Eur-
ope, where the goods and financial
markets have largely coalesced to form
a single market. If different currencies
become more readily interchangeable,
the question arises as to whether mon-
etary growth can be assessed solely on
the basis of domestic developments or,
alternatively, whether the domestic
money stock can still be regarded as a
suitable yardstick for the operation of
monetary policy. The point has in fact
already been made that German mon-
etary policy at the present time should
orient itself less towards a domestic
money stock and, instead, rather more
towards a pan-European monetary ag-
gregate. The present study constitutes
an attempt to establish whether and, if
so, to what extent factors due to cur-
rency substitution in Europe have af-
fected German demand for money.
The findings suggest that currency sub-
stitution effects have hitherto gener-
ally played only a minor role in Ger-
many, so that it is appropriate for the
Bundesbank to continue to gear its
policy stance to the movements of the
German money stock.
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Currency substitution and the demand
for money: some theoretical considera-
tions

Concept and
causes of cur-
rency substitu-
tion

Currency substitution is defined as a situation
in which foreign money acts as a partial or full
substitute for holding liquidity in national cur-
rency. Regarding the role of money as a means
of payment, it is to be presumed that the
interchangeability of currencies in the demand
for money is being enhanced by the inter-
nationalisation of merchandise trade. Growing
foreign trade turnover, mounting foreign
travel and increasing cross-border investment
income payments are likely to result in a
greater diversification of money-holding at
home and abroad. This applies in particular
measure within Europe, as the bulk of the EU
countries’ foreign trade is intra-EU trade, and
market interdependence is accelerating. As is
evident from the adjacent table, however, the
need for transaction-induced liquidity-holding
in foreign currency would appear to be less
pressing for German enterprises than for un-
dertakings in many other European countries.
In line with the currency pattern of German
foreign trade, the greater part of German ex-
ports and imports is invoiced in Deutsche
Mark, followed by the US dollar. In the ag-
gregate, only 12 % and 10 %, respectively, of
German exports and imports are invoiced in
other EU currencies. Incidentally, these propor-
tions have changed but little over time. No
major repercussions on the trend of domestic
monetary growth are to be expected from this
angle, not even in the medium run. Alto-
gether, this type of currency substitution is
therefore likely to be of minor relevance for the
description of German demand for money.
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The currency structure of German
foreign trade in 1992

Percentage share

Currency Exports  jImports

Deutsche Mark 77.0 55.9
US dollar 7.3 184
French franc 34 3.1
Pound sterling 3.2 2.2
ltalian lira 2.2 1.7
Japanese yen 0.6 1.7
Other 6.3 17.0
All currencies 100 100

of which EMS currencies 1 89.1 65.8

1 Including Italian lira and pound sterling, excluding
Austrian Schilling.
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In capital transactions, in contrast to mer-
chandise trade and services transactions, cur-
rency substitution is of major significance.’
Money is used here not only as a transaction
vehicle, but above all as a store of value and a
medium for speculation. In this function, one
currency is substituted for another whenever
the cost of and the return on money-holding
shift in its favour.

Broadly speaking, the “cost” of money-hold-
ing means the opportunity cost of alternative
types of investment. The closer substitutes
these “competing products” are for the
monetary aggregate in question, the more
sharply the demand for money will respond

1 Deutsche Bundesbank, Germany's securities trans-
actions with non-residents in the second half of the
eighties, Monthly Report, April 1991, page 14ff.

“Cost” of
currency
substitution



to changes in that cost. In studies of the
demand for money, it is customary to con-
sider domestic alternative investments. For
theoretical reasons, a wide range of “oppor-
tunity costs” ought to be taken into account
here. However, the usual statistical estima-
tion methods are soon stretched to their lim-
its at this point. In general, studies of the
demand for money therefore confine them-
selves to considering only one or two vari-
ables for measuring the opportunity cost -
say, a short-term interest rate in the case of
narrowly defined monetary aggregates such
as the money stock M1, or a long-term inter-
est rate, possibly adjusted for the interest on
the interest-bearing components, in the case
of broadly defined monetary aggregates such
as the money stock M3. These traditional
arguments of a money demand function
have to be supplemented if the role of cur-
rency substitution is to be examined. After all,
in addition to potential domestic alternatives,
foreign investments then have to be taken
into account as well. Accordingly, the range
has to be extended to include both (ex-
pected) exchange rate changes — the altern-
ative investment is a non-interest-bearing
bank deposit or cash held in the form of
foreign currency — and foreign currency inter-
est (adjusted for expected exchange rate
changes) — the alternative investment is an
interest-bearing bank deposit in foreign cur-
rency. If currency substitution is a major phe-
nomenon, even relatively small changes in
these variables will have an appreciable im-
pact on domestic demand for money. In
these circumstances it would be doubtful, for
example, whether the achievement of a mon-
etary target derived entirely from domestic
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variables could be viewed as an indication of
an appropriate monetary policy. An interna-
tionally aggregated money stock might then
be a more informative indicator of the stance
of monetary policy. These considerations
have been set forth in the form of a simple
portfolio model in the box on page 36.

Practical problems posed by an empirical
review of currency substitution

Any attempt empirically to review the above-
described theoretical relationships between
currency substitution and money demand
comes up against a number of serious prob-
lems. As will be shown below, these are at-
tributable, firstly, to the fact that, while there
may be a close substitutional link with invest-
ments of funds in various currencies, these do
not affect the statistical growth of the do-
mestic money stock. Secondly, it is not im-
possible that phenomena which are at least
closely associated with currency substitution
influence domestic monetary growth without
this being identifiable by the methods of ana-
lysis used here.

In Germany the definition of the monetary
aggregates is based on their being held by
residents. On the other hand, a differenti-
ation by currency is not made. Consequently,
it is irrevelant for monetary growth measured
in this way if, for example, a domestic enter-
prise holds its sight deposits at a German
bank in French currency rather than in Deut-
sche Mark. Similarly, the German money
stock is not affected - at least directly — if a
non-resident opens a Deutsche Mark account
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A simple portfolio model

The phenomenon of currency substitution, as described in the article, can be formalised in a simple
portfolio model containing interest-bearing and non-interest-bearing monetary components for two
countries that can be aggregated to yield national money stocks. The model is thus oriented towards the
money stock M3, which comprises (non-interest-bearing) currency and sight deposits plus (interest-bearing)
time deposits and savings deposits. Both money stock components may be held by residents and non-
residents alike. In addition, there is the option of investing funds in long-term debt securities.

The overall assets M and M* held by residents and non-residents consist of domestic and foreign interest-
bearing (T and T, respectively) and non-interest-bearing (M1 and M1, respectively) components, all of
which are considered to be interchangeable. The foreign holdings are translated into domestic units using
the exchange rate e.

(1) M =M1 +T +e(M1,+T,)
(2) M =M1"+T +e(M1+T)
The total amount of domestic assets is marked by a “tilde” and is generated as follows: 1

(3) M1=M1+M1*

@ T=T+T1,

Equation 4 means that domestic time deposits (T) are held by residents (T} and non-residents (T*). The
return on the foreign non-interest-bearing component equals the expected rate of appreciation of that
currency E(e), whereas the nominal return on the domestic non-interest-bearing money stock component is
zero. For the domestic interest-bearing money stock component, the interest rate is i. The corresponding
foreign investment yields the foreign interest rate i, plus the expected appreciation E(e).

The demand relationships can be derived from profit maximisation. For market equilibrium conditions
(with small letters for the demand functions) in nominal units, the following equations are then obtained
for the domestic money stock components (the “+” and “-” signs above the arguments indicate the signs of
the partial derivatives):

(5) m1[E),i, i, +E(e), r, Y"] + m1" [E(e), i-E(e), i,, r, eY2] - M1 = 0
6) t [E@), 0 i, +E@),r Y]+ t [E@),iE@),i,r evn]- T =o0.

The first four arguments in the demand functions are the nominal returns on the respective alternative
investments (in each case, in absolute form): E(e) is the alternative return on the foreign non-interest-
bearing investment; i, i,+E(e) and i-E(e), respectively, are the expected nominal returns on the domestic and
foreign interest-bearing money stock component for residents and non-residents. For the sake of simplicity,
only a single rate of return r of a non-money investment in the capital market is analysed. This assumption
can be explained by the close interdependence of international capital markets or the domestic interest
rate dominance in the capital market. In line with the usual portfolio behaviour, the demand for a
component rises if the return on it increases or if the return on the alternative investment declines. In
addition, all demand functions are positively affected by the nominal income Y» or Y. 2

Currency substitution is summarised in arguments E(e), i,+E(e) and i-E(e), respectively. If an appreciation of
the foreign currency is expected, the demand for the two domestic money stock components falls, other
things being equal - specifically, both via the direct effect of E(e) and via the indirect effect through the
exchange-rate-adjusted interest rates i-E(e) and i,+E(e), respectively.

1 For the sake of simplicity and because of the limits to the  portfolio decision is being analysed, the assumption of a
empirical part, the foreign components of the overall port- positive income dependence of the demand functions

folio are disregarded. — 2 As only a segment of the overall poses no problems.
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Euro-deposits

with a German bank. To the extent that cur-
rency substitution has these results, it thus
fails to affect statistical monetary growth. Ac-
cordingly, in these cases it cannot be said that
the indicator function of the monetary ag-
gregates is being impaired, either. An excep-
tion in this respect is the demand for cash. In
the past few years there have indeed been
recurring indications that the movement of
currency in circulation has been distorted by
cash-holding abroad. The demand for Deut-
sche Mark notes abroad is determined not
only by the high inflation rates in many coun-
tries but often also by special circumstances,
such as political uncertainty or changes in tax
legislation. A crucial factor here is, of course,
that (unlike bank deposits, which are in-
cluded in the money stock) currency in circu-
lation comprises, if only for statistical reasons,
all notes and coins denominated in Deutsche
Mark, irrespective of whether they are held
by domestic non-banks or by non-residents.

In the past, the switching of money holdings
to the Euro-markets has occasionally been
linked to currency substitution. This is correct
to a limited extent only. German non-banks’
deposits abroad are mostly denominated in
Deutsche Mark. The table on page 38 shows
German non-banks' foreign currency de-
posits at home and abroad. The very modest
size of these bank deposits, relative to the
money stock M3 (which size, moreover, does
not fluctuate very sharply) does not suggest
that the currency substitution is highly signi-
ficant. This applies in particular to the links
with the European currencies, as the foreign
currency assets are denominated primarily in
US dollars.
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Conversely, it is also true that phenomena
which at least in a broad sense constitute
currency substitution may have an impact on
monetary developments in Germany even
though no evidence of this can be adduced
by the traditional means of tracing currency
substitution. This is true in particular of the
effects of substitution between Deutsche
Mark securities and securities denominated in
foreign currency; this process is as a rule
discussed under the heading of portfolio sub-
stitution or international capital mobility. If,
for example, non-residents’ demand for
Deutsche Mark securities increases at times
when the Deutsche Mark is expected to ap-
preciate, and if this causes the capital market
rate to decline and consequently prompts
residents to prefer holding liquid funds to
investing resources in the securities markets,
the resultant faster monetary growth actually
owes something to external influences. How-
ever, in this case the tests usually performed
with the aid of money demand functions will
provide no evidence of substitution effects as
the impact is exerted via the domestic capital
market rate. The customary partial analysis
fails to capture such causalities. Hence the
studies presented here cannot be regarded as
being fully representative of all external influ-
ences on domestic monetary developments,
especially not in periods of speculation.

Another problem in reviewing currency sub-
stitution is posed by the quantification of
expected exchange rate changes, which are
of crucial importance in this context as an
argument in the money demand function.
Measuring expectations of (changes in) ex-
change rates is indeed difficult, and empirical
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Domestic non-banks’ foreign currency deposits

DM billion; annual averages

in the Euro-market 2 Compare

at domestic

credit Euro-deposits, Money stock
Year institutions 1 Total US dollar share 3 |total M3 4
1988 1.2 2.0 5.2 63.2 1,122.8
1989 1.5 16.3 5.8 94.6 1,185.6
1990 1.7 17.8 6.2 123.6 1,240.8
1991 1.7 16.0 5.8 152.8 1,489.4
1992 1.7 14.4 9.1 174.6 1,616.1
1993 1.8 15.4 9.7 228.4 1,748.4

1 Foreign currency deposits in EC currencies. — 2 Foreign
currency deposits at domestic credit institutions’ foreign
branches and subsidiaries. — 3 End-of-year levels, —
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studies are invariably subject to the condition
that the assumptions made in respect of the
expectations of exchange rate changes are
fairly plausible. In the empirical studies de-
scribed below, an attempt has been made to
allow for this problem by taking due account
of several common hypotheses about the
formation of exchange rate expectations.

Earlier empirical studies

Approaches

In recent years quite a number of studies of
the implications of currency substitution for
the demand for money in individual countries
have been carried out. In line with the con-
siderations outlined above, these studies have
analysed, firstly, the implications of foreign
interest rates and of expectations of ex-
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4 Calculated from end-of-month levels; until 1990 west-
ern Germany.

change rate changes for the respective na-
tional demand for money. Secondly, tests
have been made to establish whether there is
a link between the money demand functions
for different countries from which currency
substitution may be inferred. In this connec-
tion, the authors have tried to find out, in
particular, whether trends in the monetary
expansion of a given country which cannot
be explained by traditionally formulated
money demand functions are accompanied
by mirror-image “errors” in the monetary
growth of a partner country.

In earlier studies of the impact of currency
substitution on German demand for money,
the focus was on the role of the Deutsche
Mark/US dollar exchange rate or of the US
dollar interest rate. While the findings do not

findings of
older studies



point unambiguously in a single direction,
these studies provide some evidence of the
existence of currency substitution effects.
More recently, attention has been focused
more strongly on relations with European
partner countries. This owes something to
the perception that currencies will probably
become more interchangeable in the course
of the European unification process, and that
monetary aggregates based on Europe-wide
definitions are likely to play a major role in
monetary policy in any future monetary
union. However, only in isolated cases do the
findings of these studies endorse the thesis
that currency substitution has exercised an
impact on national money-holding (see the
table on page 40).

These studies, which cover the period from
the early seventies to the mid-eighties, pro-
vide little evidence of currency substitution
within the EC. Effects of this kind were iden-
tified, if at all, only vis-a-vis the Italian lira. In
these analyses, money demand equations
were specified with a partial adjustment pro-
cess as a matter of principle. A more recent
study, which covers the period up to the end
of 1987, and which explicitly tries to sift out
the impact of the setting-up of the EMS on
the Deutsche Mark/US dollar relationship, is
based on the assumption of a broader dy-
namic structure. But this approach, too,
failed to identify short or long-run currency
substitution in the stricter sense, i.e. in terms
of M1. On the other hand, such effects were
clearly discernible among the interest-bearing
components — on a growing scale, indeed,
from the beginning of the eighties. The im-
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pact on the money stock in Germany, how-
ever, was but small.

Those studies which cover trends extending
into the nineties are more likely to yield find-
ings in some areas which imply currency sub-
stitution in Europe. Currency substitution ef-
fects were identified here for the demand for
M1 with respect to the French franc, the
pound sterling and, with reservations, the
[talian lira. As far as the money stock M3 is
concerned, by contrast, only very minor “ex-
ternal influences” of this kind were identi-
fied. Altogether, it is therefore often claimed
that currency substitution has hitherto had
fittle impact on the demand for money in
Germany. This does not rule out the possibil-
ity of such effects increasing in importance in
future.

Empirical evidence gathered by the
Bundesbank

Most recent
studies

The Bundesbank studies presented below
analyse the extent to which the demand for
the money stock M3 in Germany may have
owed something to factors which might in-
dicate currency substitution within Europe.
Firstly, it is assumed that a long-run relation-
ship exists between the domestic money
stock and the usual domestic variables to be
taken into account here, such as GNP and
Deutsche Mark interest rates. This approach
is justified insofar as there is reasonable evid-
ence of the existence of such a long-run
relationship. Secondly, it is assumed that this
long-run relationship is obscured by short-run
relationships between monetary growth and
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Impact of currency substitution in the EC on German demand for money

Currency Currency sub-
Estimation |Estimation Monetary substitution stitution effects
Author period method aggregate variables identified
Brillembourg, Schadler 1 1973-1978 |Full Information M2 Foreign interest For Swiss franc
Maximum rates, exchange only
Likelihood rates
(French franc,
ltalian lira,
pound sterling,
Swiss franc)
Melvin 2 1973-1980 {OLS, sensitivity M1, currency Foreign For ltalian lira
analyses inflation rate only
(pound sterling,
Italian lira,
French franc),
foreign interest
rate
Batten, Hafer 3 1972-1983 | Output equation M1 Effective None
with OLS exchange rate
van Hagen, Neumann 4 1973-1987 |Error correction M1 Dollar interest Currency sub-
equation rate, dollar stitution for
exchange rate interest-bearing
dollar component
only
Artis et al. 5 1979-1990 |{OLS with M1 Swap rate For Italian lira
Goldfeld lag (US dollar, only
French franc,
Italian lira,
ECU)
Lane, Poloz 6 1972-1990 {(1) Error correc- M1 Exchange rates (1) Long-run:
tion models (French franc, ambiguous
(2) SUR estima- ftalian lira, (depending on
tion pound sterling), specification)
(3) Correlation of foreign GNP Short-run:
residuals (France, United French frang,
of national Kingdom, italy) pound sterling
money (2) For French
demand franc only
functions (3) French franc,
pound sterling
Angeloni et al. 7 1982-1990 |GLS estimation M1, M3 ECU exchange None
rate
Monticelli 8 1979-1992 |Error correction Europe-wide EU countries Minor impact
models, money stock excluding of currency
Granger causali- aggregates Luxemburg, substitution
ties including/ Portugal, as European
excluding Greece aggregate ex-
cross-border cluding cross-
deposits border deposits
best
Mizen, Pentecost 9 1976-1990 |OLS Pound Foreign interest None
sterling held rates
in European (Germany,
countries France,
Belgium,
Netherlands,
Italy, Denmark,
Ireland)

1 A. Brillembourg, S.M. Schadler, A Model of Currency
Substitution in Exchange Rate Determination, 1973-78,
IMF Staff Papers, 1979, Vol. 26, page 513 ff. — 2 M. Melvin,
Currency Substitution and Western European Monetary
Unification, Economica, 1985, Vol.52, page 79 ff. —
3 D.D. Batten, R.W. Hafer, Money, Income and Currency
Substitution: Evidence from Three Countries, Federal
Reserve Bank of St. Louis Review, 1985, Vol.67/5,
page 27 ff. — 4 J. von Hagen, M.J.M. Neumann, Currency
Substitution and the Demand for Money: Further Interna-
tional Evidence, 1990, mimeo. — 5 M. J. Artis, R.C. Bladen-
Hovell, W. Zhang, A European Money Demand Function,
in:P.R. Masson, M.P. Taylor (eds.), Policy issues in the Opera-
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tion of Currency Unions, Cambridge, 1993, page 240 ff. —
6 T.D. Lane, S.5. Poloz, Currency Substitution and Cross-
Border Aggregation, IMF Working Paper 92/71, Washing-
ton. — 7 1. Angeloni, C. Cottarelli, A. Levy, Cross-Border De-
posits and Monetary Aggregates in the Transition to EMU,
IMF Working Paper 91/114, Washington. — 8 C. Monticelli,
All the Money in Europe? An Investigation of the Economic
Properties of EC-Wide Extended Monetary Aggregates, BIS
Working Paper No. 19, Basle, 1993. — 9 P. Mizen, E. J. Pente-
cost, Evaluating the Empirical Evidence for Currency Substitu-
tion: A Case Study of Demand for Sterling in Europe, The
Economic Journal, 1994, page 1057 ff.



its determinants. It is examined whether
these determinants also include variables
which might be interpreted as indicating cur-
rency substitution. Accordingly, the tradi-
tional specification of money demand equa-
tions with a domestic opportunity cost and
transactions variable is supplemented by two
arguments which are simultaneously added
to the estimation equations (for a more de-
tailed description, see the annex):

- the expected appreciation or depreciation
of the foreign currency, to capture cur-
rency substitution in the narrower sense
(reference

point:  non-interest-bearing

money stock components)

— the exchange-rate-adjusted (expected) re-
turn on a foreign interest-bearing (short-
term) financial investment, to capture cur-
rency substitution in the broader sense
(reference point: interest-bearing money
stock components).

In line with the theoretical considerations, the
impact of these variables on M3 should be
significantly negative, i.e. an expected Deut-
sche Mark appreciation should increase de-
mand for M3. Conversely, higher foreign
interest rates should curb domestic monetary
growth because an investment in Deutsche
Mark appears to be less attractive.

The study thus analyses the bilateral relation-
ships with the French franc, the Dutch
guilder, the pound sterling, the ltalian lira,
the Danish krona, the Belgian franc and the
ECU (representing the EMS as a whole) from
the early seventies to 1994. Admittedly, such
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a separate study, broken down by individual
currencies, has the disadvantage that the cur-
rency substitution variables of the countries
not included exert no impact in the equa-
tions. On the other hand, if all variables were
incorporated in a single estimation equation,
the total number of variables to be taken into
account would increase to such an extent
that the findings would be unlikely to be
informative.

As the exchange rate expectations actually
prevailing in the market are unknown, em-
pirical studies are forced to rely on plausible
assumptions. Thus, in many studies the swap
rate or the gap between domestic and for-
eign interest rates is used as a measure of
expected exchange rate changes, or perfect
foresight is assumed. The former poses prob-
lems because of “covered interest parity”.
This method implies that, in the final analysis,
the foreign arguments virtually coincide with
the domestic interest rate arguments, and
hence that an empirical study along the lines
described here is impossibie. If, on the other
hand, actual exchange rate trends are used,
obvious errors of measurement will give rise
to distortions. Even so, perfect foresight was
included in the empirical studies as a possible
hypothesis and, accordingly, the exchange
rate changes occurring in the following
period were used as the (expected) rate of
return for the non-interest-bearing compon-
ent and, in conjunction with a foreign inter-
est rate, for the interest-bearing component.
Alternatively, the assumption that the future
exchange rate can best be predicted on the
basis of the exchange rate last observed is
regarded as an exchange rate hypothesis.
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When comparing forecasts, this random-walk
hypothesis of exchange rate movements has
proved to be superior to alternative attempts
at explanation in a large number of econo-
metric studies. This means that exchange rate
changes follow a random path. Under this
hypothesis, only the foreign interest rate re-
mains as the currency substitution variable.
Finally, as a third variant, an assumption of
the expectations entertained of exchange
rate changes is used which implies that the
expected future changes in the spot rate are
identical to its past trend (adaptive expecta-
tion formation). For the sake of econometric
operationalisation, exchange rate expecta-
tions are depicted in terms of the current
appreciation or depreciation of the domestic
currency in relation to the previous quarter.

The second constituent of the currency sub-
stitution argument (foreign interest rates) is
captured by the three-month Euro-market
rate, which is intended to provide a proxy for
the return on the foreign currency. Short-
term interest rates are likely to depict the
relevant return on foreign financial invest-
ments. The use of Euro-market rates circum-
vents the problems posed by differing na-
tional interest rates and capital controls,
which used to be of significance in the past.

In the relationships with the French franc, the
pound sterling, the Dutch guilder, the Belgian
franc or the Danish krona, neither the non-
interest-bearing nor the interest-bearing
components of M3 provided any evidence of
external influences that could be associated
with currency substitution, under any of the

three expectation hypotheses. In some cases,
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the coefficients of the (adjusted) foreign
interest rates and of the expectations of ex-
change rate changes did not differ signific-
antly from zero in the statistics. Some of
them even had "wrong”, i.e. positive, signs.
In other words, no evidence of currency sub-
stitution effects was found among the coun-
tries in question. The findings are no different
if the observation period for the hypothesis
with adaptive expectations of exchange rate
changes does not start until 1985. Only in
relation to the Dutch guilder does the net
interest variable with a negative sign become
significant. This might be due to the close
interest and exchange rate linkage between
the Netherlands
speaking, however, the thesis that currency

and Germany. Broadly

substitution has been posing increasing diffi-
culties over time for German monetary policy
makers is not tenable.

The relationship with the Italian lira appar-
ently constitutes a special case. Evidence of
currency substitution can be found for all
three hypotheses of exchange rate move-
ments. If the Italian currency is expected to
appreciate and/or if Italian “net interest in-
come” increases, demand for M3 declines.
There is thus a temporary shift out of the
official German monetary aggregate. Both
the interest-bearing and non-interest-bearing
components of M3 are affected.

These findings are consistent with the fact
that, almost throughout the period covered
by the study, inflation rates and nominal
interest rates in ltaly were higher than in
Germany. As expectations of stable parities
within the EMS have prevailed in the market

The special
case of the lira



Currency sub-
stitution in the
case of cash

since the realignment in 1987, and until
1992, ltalian assets yielded ex ante and ex
post correspondingly higher returns. Thus the
lira appreciated against the Deutsche Mark in
real terms between 1988 and 1991 because
of inflation-induced high nominal interest
rates. In addition to this speculative motive,
intensive German-ltalian travel is likely to
have contributed to the interdependencies
described.

There is also evidence of small-scale currency
substitution effects in Germany’s relations
with the EU countries as a whole (which were
depicted by including the Deutsche Mark/
ECU exchange rate and ECU interest rates in
the German demand for money). On the one
hand, this is rather surprising, as such effects
tended not to be confirmed for the individual
currencies, viewed in isolation. On the other
hand, one explanation could be that, in the
ECU orientation, not only ltaly but also the
other higher-inflation countries Spain, Portu-
gal and Greece were included with some
weight.

As mentioned above, it cannot be taken for
granted that the demand for the money
stock M3 is affected by currency substitution
phenomena, if only because this monetary
aggregate does not distinguish between cur-
rencies. Basically it would therefore seem to
be more promising to attempt to trace such
influences in the case of the demand for
cash. German currency in circulation encom-
passes all Deutsche Mark notes and coins
outside the German banking system, irre-
spective of whether these funds are held in
Germany or abroad. Switching out of foreign
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currencies into Deutsche Mark or vice versa is
therefore fully reflected in currency in circula-
tion as shown in the statistics. In point of
fact, even less evidence of any impact on the
demand for currency which could be asso-
ciated with currency substitution can be iden-
tified than in the case of the overall trend of
M3. Only in relation to the ltalian lira and
only for the abbreviated period from 1985
can significant and, in terms of their order of
magnitude, major influences be detected. It
should be noted, however, that the estima-
tions of the demand for currency have gener-
ally yielded less satisfactory results, so that
these conclusions are necessarily subject to
major reservations. Moreover, these studies
do not take due account of conditions in
eastern and south-eastern Europe, i.e. those
countries in which presumably a large part of
the Deutsche Mark cash balances lodged
abroad is held.

The generally small empirical evidence of cur-
rency substitution in the EU may owe some-
thing to the fact that quarterly data have
been used as part of a money demand es-
timation. Currency substitution processes
may play an appreciable role in strictly limited
periods only, such as in a situation of strong
expectations of exchange rate changes,
which, moreover, are not captured properly
by our models of the formation of expecta-
tions. This is why what are known as “im-
pulse dummies” have been defined for indi-
vidual countries for the exchange rate re-
alignments of 1987 and 1992. They, how-
ever, likewise failed to provide any significant
explanation. Hence it is not impossible that

the use of monthly or even weekly data
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might have provided stronger evidence of
such effects. On the other hand, one factor
arguing against the use of monthly data is
that no suitable monthly variables for record-
ing transaction volumes exist. Anyway, even
monthly data might well prove to be too
long-term.

Summary and conclusions

Generally
speaking, cur-
rency substitu-
tion low

The findings of the present study suggest
that, basically, the significance of the phe-
nomenon of currency substitution in Ger-
many can be assumed to be low. In most
cases, no such effects could be identified,
regardless of the expectation formation pro-
cess assumed for exchange rate movements
in demand estimations for the money stock
M3. Changes in interest or exchange rate

Annex

Empirical test of currency substitution

Econometric methodology

The currency substitution hypothesis is verified for Ger-
many with the aid of a money demand function which is
supplemented by currency substitution effects. For this
purpose, money demand functions are formulated
within the framework of general dynamic structures as
what are known as error correction equations. In this
way, long-run equilibrium relationships are combined
with a high degree of dynamism. The concrete model
framework is provided by the two-tier procedure devel-
oped by Robert Engle and Clive Granger.! There, cur-
rency substitution variables are included in the short-run
dynamics, which are superimposed upon the long-run
(cointegration) relationships.

44

conditions in other European countries ap-
parently fail to induce German non-banks to
engage in large-scale switching of their cur-
rency holdings.

On the other hand, the studies presented
here do not rule out the possibility of such
influences playing a major part over very
short periods of time. Moreover, it is not
unreasonable to presume that external influ-
ences have not been of major relevance only
because German monetary policy has been
able to operate in Europe within a framework
of mostly fixed but still adjustable exchange
rates. After all, the approaches outlined here
provide no indication of whether domestic
monetary growth was influenced indirectly by
external factors, such as the repercussions of
foreign interest rate movements on domestic
interest rates.

The data

In the study, unadjusted data based on quarterly ob-
servations are used. The estimation period covers the
years from the early seventies (for further details, see the
estimations) to the first quarter of 1994. From the third
quarter of 1990, all-German data are used. The logar-
ithm of real demand for money (mr) is estimated, with
the GNP deflator (p) being used for deflating. The do-
mestic variables used comprise a scale variable, the
logarithm of real GNP (yr) and an opportunity cost coeffi-
cient, viz. the yield on domestic bearer debt securities
outstanding (r) or, for the interest-bearing money stock
components represented by the time deposit rate for

1 RF Engle, C.W.J. Granger, Cointegration and Error
Correction: Representation, Estimation, and Testing,
Eonometrica, 1987, Vol. 55, page 251 ff.



deposits of between DM 100,000 and DM 1 million (it),
an interest rate differential (zd=r—it). The changes (A) are
the changes from the corresponding period of the previ-
ous year, i.e. they are fourth differences (year-on-year
growth rates).

M3 has been adjusted for statistical breaks. By eliminat-
ing statistical breaks, illusory correlations are avoided, as
is the risk of deriving economic effects (such as structural
breaks) from changed statistical definitions. In addition,
foreign currency deposits included in M3 have been
adjusted for changes in value caused by exchange rate
changes. Currency substitution effects are therefore not
mistakenly attributed to differing valuation effects. The
hypothesis of currency substitution is verified by refer-
ence to interest and exchange rate influences. The cur-
rencies studied are the French franc (F), the Italian lira (1),
the pound sterling (GB), the Dutch guilder (NL), the
Danish krona {DK), the Belgian franc (BE) and the ECU
(EC). The foreign interest rate variables are denoted by ix,
the exchange-rate-adjusted returns by nfx in the case of
perfect foresight and by nzx in the case of adaptive
expectations of exchange rate changes (with x = F, I, GB,
NL, DK, BE, EC). The focus of the presentation of the
empirical findings is on the estimations with adaptive
expectations of exchange rate changes. Moreover, the
results derived from the alternative exchange rate hy-
potheses, which are more frequently used in the lit-
erature, are given for Italy and for the EC.

Long-run relationship for German demand for

money

First, the degree of integration of the time series used, as
required as part of a cointegration analysis, is investi-
gated. As is evident from the adjacent table, all variables
are integrated from degree 1 (I(1)), so that the stationar-
ity of the variables is ensured by simple differentiation.
The basic precondition for the application of the
methods used here is thus satisfied.

After the preliminary statistical work, the long-run equa-
tion covering the period from the first quarter of 1970 to
the first quarter of 1994 is estimated first. Besides GNP
and the capital market rate, three seasonal dummies
(seas1, seas?, seas3) are included to capture seasonal
effects, each of which has the value one in the first,
second or third quarter and otherwise is zero. In line with
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Stationarity tests

Test t-value
Variable specification (absolute)
m3r CT 1.82
Am3r CT 4.99 **
y C 0.49
Ay C 3.40 =
r C 2.00
Ar C 3.69 ***
zd C 272*
Azd C 5.13 ***
iDK 1 C 1.54
AIDK C 4,35 ***
iF C 2.09
AiF C 477 ***
il C 2.67*
Ail C 5.48 ***
iGB C 3.31*
AiGB C 5.65 ***
iNL C 314
AiNL C 5.44 ***
iBE 1 C 1.90
AIBE C 3.56 **
iEC2 C 1.38
AIEC C 2.51**
eDK C 1.85
AeDK C 4.82 ***
eF C 1.59
AeF C 4.46 ***
el C 1.82
Ael C 419 ***
eGB C 2.48
AeGB C 5.58 ***
eNL C 2.80*
AeNL C 6.22 ***
eBE 4 C 2.12
AeBE C 4.32 ***
eEC3 C 1.71
AeEC C 3.23*

Estimation period 1970/1 to 1994/1 unless indicated
separately. -— Comparison of t-values with the critical
values of J.G. MacKinnon, Critical Values for Cointegra-
tion Tests, in: R.F. Engle and C.W.J. Granger (eds.),
Long-Run Economic Relationships, Oxford 1991; test
with 2 lags. — ***/**/* significant at the 1%/5%/10 %
level. — C=constant, T =deterministic trend. —
11978/3 to 1994/1. — 2 1980/1 to 1994/1. — 3 1973/1 to
1994/1. — 4 1979/3 to 1994/1.
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the procedure used for many studies, a real equilibrium
equation is estimated. A price homogeneity of the de-
mand for money of degree one is thus assumed, ensur-
ing freedom from money illusion. The basic structure of
the resultant equation corresponds to that obtained in
other studies. It reads as follows:

m3r=-640+140yr-1.22r+0.12 seasl
+0.07 seas2 + 0.05 seas3 + ¢

R? = 0.98 (adjusted determination coefficient)

DW = 0.48 (Durbin-Watson statistic)

ADF = 2.50 (Augmented Dickey-Fuller test with four
lags)

ADF(4) = 3.78** (ADF test only with fourth lag)

[The critical value of the ADF test at a significance level of
10% (5%) is 3.52 (3.84).]

Income elasticity is above one, reflecting the falling trend
of the velocity of circulation of money The negative
(semi-Jinterest elasticity of — 1.22 is likewise statistically
verified. The findings of augmented Dickey-Fuller tests in
respect of the cointegration of the variables are ad-
mittedly not unequivocal, but it has been shown that
such tests are of a relatively poor quality, and that it is
better to use the t-value of the error correction term as a
cointegration test in the dynamic equation.2 As described
below, the findings of such a test argue in favour of the
existence of a cointegration relationship.

Estimation of the dynamic models

The residuals of the long-run regression are used as
equilibrium errors in the error correction models. For
stability reasons, the sign of this error correction term
{ECT) should be negative, so that existing disequilibria
are reduced over time. Owing to the seasonal pattern of
the money stock and the income variable, these error
correction terms are modelled not as a simple lag but as
averages of the four previous quarters.? The other vari-
ables are included in the estimation in the form of
annual growth rates.

In all estimations, the simultaneous values and up to four
lags of the endogenous and exogenous variables are
initially taken into account. In the subsequent selection
process the coefficients which are not significant are
successively set at zero. Of the currency substitution
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variables, however, one variable is retained in the equa-
tions, even if it is not significant, in order to provide an
idea of the order of magnitude of these influences.
Depending on the availability of data, the estimation
period ranges from the first quarter of 1973 (as a max-
imum) to the first quarter of 1994. In some cases it has
been adjusted forward (for further details, see the ex-
planatory notes to the table on page 47).

In the columns of the table the t-values come after the
estimated coefficients. The test statistics’ properties are
satisfactory. All equations are free from first-order auto-
correlation (Durbin-Watson statistic). The explanatory
value of the equations specified is high (adjusted deter-
mination coefficient). In all estimations, the standard
error of the regression is between 1.4% and 1.6%. In
the test statistics for autoregressive heteroscedasticity
(ARCH effects), the White test points to the existence of
corresponding  effects for the Netherlands and the
United Kingdom. According to the Jarque-Bera test for
normal distribution, the equation residuals found are
consistent with the normal distribution hypothesis.

A feature common to all estimations is that the coeffi-
cients of the domestic variables have the theoretically
expected signs and differ significantly from zero. For in-
stance, the coefficient of the simultaneous income variable
is positive and relatively high, at about 0.80.4 In the
aggregate, correction with the lagged values yields a value
of about 0.40. The coefficients of the domestic capital
market rate are negative. For the short run, semi-interest
elasticities of an order of magnitude ranging between
—-0.30 and - 0.50 are observed. The coefficient of the
error correction variable is negative and mostly significant

2 See JJ.M. Kremers, N.R. Ericsson, J.J. Dolado, The
Power of Cointegration Tests, Oxford Bulletin of Eco-
nomics and Statistics, 1992, Vol. 54, page 325ff.

4
3 Consequently: ECT = 0.25 3¢,

=1
4 If a dummy variable which has the value one in the
third quarter of 1990 and the value minus one in the
third quarter of 1991 is included in the equations, the
coefficients of the income variables decrease. The coeffi-
cient of their lag will even become insignificant in some
cases. In addition, the coefficient of the error correction
term falls at the same time. However, this change in
specification does not result in the coefficients of the
foreign variables becoming significant. To this extent, the
empirical evidence of currency substitution remains low.
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United
Variable 1 Italy France Netherlands |Kingdom Denmark Belgium EC
C 0.02 (5.30) 0.02( 5.15) ] 0.02( 4.93) 0.02 (5.76) 0.02 (4.88) 0.02 (4.27) 0.02 (5.37)
Am3r (-1) 0.49 (6.17) 0.49( 5.94); 0.55( 6.73) 0.48 (6.12) 0.44 (4.86) 0.52 (4.81) 0.39 (5.54)
Am3r (-4) -0.24 (4.29) -0.25( 459)1-0.24( 429){ -0.25(4.70) | -0.24(3.92) ; -0.25(3.58)
ECT -0.24 (3.32) -0.26( 3.88) 1 -0.26 ( 3.77){ -0.28(4.28) ! -0.22(2.76) | -0.29 (3.46); -0.30 (3.70)
Ay 0.75 (9.51) 0.80 (10.08) | 0.82 (10.01) 0.78 (9.96) 0.84 (9.69) 0.87 (8.66) 0.77 (8.90)
Ay (1) -0.35(3.26) {-0.34( 3.08) | -0.44( 4.08)| -0.36(3.45){ -0.36(2.99) | -0.48(3.42)
dy (-2)
Ay (-3) -0.45 (6.09)
ay (-4)
Ar —0.37( 2.44) ! -0.39{(2.71) | -0.46 (2.56) } -0.39(1.84)
Ar (-1) -0.36 ( 2.41) ~0.46 (2.12)
Ar (-2)
Ar (-3)
Ar (-4) -0.27 (1.99) 2
Anzx 3 0.05 ( 1.10) 0.04 (1.69)
Anzx {(~1) ~0.09 (2.62)
Anzx (-2) 0.04 (0.30)
anzx (-3) 0.09 ( 2.38) 0.20(2.72) 0.35(2.94)
Anzx (-4)
Aex 3 -0.28 (2.18)
Aex (~1) 0.05 (1.89)
Aex (~2) 0.12( 1.09)
Aex (-3) -0.13 (3.14)
Aex (-4)
Test statistics 4
R? 0.82 0.82 0.83 0.84 0.84 0.84 0.84
bW 1.61 1.64 1.72 1.72 1.68 1.74 1.94
Std 0.014 0.014 0.015 0.014 0.015 0.016 0.015
ARCH(4) 0.97 1.92 1.50 0.55 0.76 1.00 4.69
White 0.85 1.68 1.94 1.78 0.57 0.86 1.89
B 0.82 0.09 0.34 0.36 1.19 1.90 1.52

* Estimation periods: i: 1975/2 to 1994/1; F, NL, GB: 1973/ 1
to 1994/1; DK: 1979/3 to 1994/1; BE: 1980/1 to 1994/1; EC:
1981/1 to 1994/1. — 1 Absolute t-values in parentheses
after coefficients. — 2 For ltaly, the interest rate differen-
tial zd = r-it was used instead of r. — 3 x = |, F, NL, GB, DK,

Deutsche Bundesbank

BE, EC. — 4 R adjusted coefficient of determination; DW:
Durbin-Watson test statistic; Std: standard error of regres-
sion; ARCH (4): autoregressive conditional heteroscedas-
ticity with 4 lags; White: White test for heteroscedasticity;
JB: Jarque-Bera test for normal distribution of residuals.
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Estimation results of error correction models for M3 (ltaly and EC) *

Variable 1

Country

Italy

Hypothesis

Random walk

Perfect
foresight

Adaptive
expectation

Random walk

Perfect
foresight

Adaptive
expectation

C

Am3r (-1)
Am3r (-4)

ECT

Ay

Ay (+1)
Ay (-2)
Ay (-3)
Ay (-4)

Ar

Ar(-1)
Ar (-2)
Ar (-3)
Ar (-4)

Aix 3

Aix (1)
Aix (~2)
Aix (-3)
Aix (~4)

Anfx 3

Anfx (1)
Anfx (~2)
Anfx (-3)
Anfx (-4)

Anzx 3

Anzx (—1)
Anzx (~2)
Anzx (-3)
Anzx (—-4)

Aex 3

Aex (-1)
Aex (~2)
Aex (-3)
Aex {(-4)

Test statistics 4

RZ

Dw

Std
ARCH(4)
White
JB

* Estimation periods: I: 1975/2 to 1994/1; EC: 1981/1 to
1994/1. — 1 Absolute t-values in parentheses after coeffi-

0.02 (5.10)

0.52 (6.10)
-0.25 (4.19)

-0.26 (3.38)

0.75 (9.16)
-0.37 (3.37)

-0.22 (1.52) 2

-0.06 (1.66)

0.80
1.63
0.015
0.98
1.19
0.73

0.02 (5.57)

0.47 (5.57)
~-0.25 (4.46)

-0.25 (3.34)

0.75 (9.28)
-0.32 (2.77)

-0.20 (1.79) 2

~0.07 (2.06)

-0.10 (2.41)

0.81
1.69
0.014
0.83
0.83
0.63

0.02 (5.30)

0.49 (6.17)
-0.24 (4.29)

-0.24 (3.32)

0.75 (9.51)
-0.35(3.26)

-0.27 (1.99) 2

-0.09 (2.62)

-0.13 (3.14)

0.82
1.61
0.014
0.97
0.85
0.82

cients. — 2 For Italy the interest rate differential zd = r-it

Deutsche Bundesbank
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0.02 (5.25)

0.35 (4.57)

-0.37 (4.49)

0.85 (9.74)

-0.49 (6.18)

~0.42 (1.81)

-0.18 (1.33)

0.82
1.66
0.016
1.25
1.51
0.62

0.03 (7.30)

0.30 (4.61)

-0.43 (5.14)

0.65 {8.68)

-0.47 (6.86)

-0.30 (1.67)

0.40 (3.22)

-0.46 (4.02)

0.86
1.72
0.014
1.74
1.58
0.19

0.02 (5.37)

0.39 (5.54)

-0.30 (3.70)

0.77 (8.90)

-0.45 (6.09)

-0.46 (2.12)

0.35 (2.94)

0.84
1.94
0.015
4.69
1.89
1.52

was used instead of r. — 3 x = |, EC. — 4 See footnote 4 to
the table on page 47.



at the 5% level, so that in the long run the coefficients

of the cointegration relationship are operative.

These test and estimation results substantially remain
valid if the other two hypotheses about exchange rate
expectations in German demand for money are ana-
lysed.5 The test statistics do not change markedly. The
standard error of the regression is about 1.5% in each
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case. The determination coefficient is 0.80. No signific-
ant currency substitution influences were found for the
currencies of France, Belgium, the Netherlands, Denmark
and the United Kingdom.

5 See the table on page 48 for the relationships with the
Italian lira and the ECU.
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non-residents

Deutsche
Bundesbank
Monthly Report
January 1995

During the past few years Germany’s
current account has been increasingly
burdened by rising deficits in the ser-
vices sector. In contrast to a surplus of
DM 8" billion in 1990, the current ac-
count showed a deficit of DM 38 "2 bil-
lion in 1993, and it is likely that the
deficit in 1994 will actually increase to
approximately DM 70 billion. It was the
rise in travel expenditure following
German reunification that initially con-
tributed to this trend. More recently,
however, the statistics have been
showing a considerable deterioration
in the investment income account with
non-residents, although recording de-
ficiencies associated with the introduc-
tion of the flat-rate tax on residents’
interest income have been playing an
important role here. To that extent the
available figures make Germany's cur-
rent account appear much more unfa-
vourable than is consistent with the
actual conditions.

Prior to German unification major sections of
Germany's services account ' were marked by
fairly different and in some cases opposite
trends. For example, foreign travel always ran
large “structural” deficits owing to the nat-
ural competitive advantages of the traditional
holiday countries, but these were accompan-
ied by growing interest and other investment
income arising from the external assets

1 This article is a continuation of the Deutsche Bundes-
bank’s earlier report on the German services account.
See Deutsche Bundesbank, The Federal Republic of Ger-
many's service transactions with the rest of the world,
Monthly Report, April 1990, page 12ff.
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Transactions in services
and current account

Quarterly; seasonally adjusted

DM
billion  log. scale

80
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70

65

Expenditure

Receipts

55

50
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40 lin. scale oM
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Balance +10

0

-10

-20

+40  Current account balance

1

1989 1990 1991 1992 1993 1994

1 From July 1990 Germany as now territori-
ally defined.
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which Germany had built up over many years
from surpluses on current transactions with
non-residents. Germany also had net receipts
from its provision of services for the troops
stationed on its territory. On the other hand,
in most of the other services areas, such as
commission fees, publicity and trade fairs or
patent and licence transactions, which are
less significant in guantitative terms, deficits
predominated on balance.
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The structure of the services account, which
had been fairly stable for many years, has
undergone considerable and permanent
changes since 1990. For example, the deficit
on foreign travel shot up after reunification,
while the substantial surpluses on investment
income dwindled as a result of the fall in
Germany’s net external assets. However, this
dramatic turnaround on investment income
account was due in large measure to statist-
ical recording problems, too. There were also
falling receipts in other sectors of the services
account. In particular, the payments of for-
eign military agencies for services used in
Germany have declined significantly as the
numbers of troops have now been markedly
reduced. Overall, these developments have
resulted in a reversal to the negative in Ger-
many'’s services account in the order of DM
80 billion since the beginning of the nine-
ties.

The increase in deficits in the services sector
occurred against a background of signific-
antly rising turnover. For example, the turn-
over in services (calculated on an f.0.b./f.0.b.
basis, i.e. including the freight and insurance
costs of imports) probably went up by no less
than 40 % between 1990 and 1994, whereas
the estimated rise in the turnover in mer-
chandise trade was only 6%. Services now
account for about one-third of total current
transactions with non-residents, compared
with one-quarter at the beginning of the
nineties. This trend has been partly due to
both higher turnover in foreign travel and a
sharp increase in investment income pay-
ments, which are ultimately a reflection of
the rapid growth in Germany’s external as-



Changes in the
definition of
the services
account

sets and liabilities during the past few years.
To a certain degree the expansion observed in
the turnover in services therefore reflects the
inherent momentum of the financial mar-
kets.

A new balance of payments concept, whose
preparation is now almost complete, will take
account of the special role of the financial
sector. The main provision here is that invest-
ment income will no longer be shown under
service transactions but will appear in a sep-
arate sub-account (“factor services”) to-
gether with the other factor incomes from
abroad. This amended concept is in line with
the new guidelines which the International
Monetary Fund (IMF) has worked out in co-
operation with the member states. The Bun-
desbank will include a detailed report on this
in its Monthly Report of March, when the
figures for 1994 will be available and pub-
lished in line with the new balance of pay-
ments breakdown.

Foreign travel

Foreign travel
account
balance

Foreign travel has always run by far the lar-
gest deficit of the various sub-balances in the
services account. Once investment income
has been extracted, as planned, foreign tour-
ism will determine the trend in Germany’s
services account (in the new definition) even
more strongly than before. At the beginning
of the nineties Germany’s travel account defi-
cit was in the order of DM 30 billion; by 1993
annual net expenditure on foreign travel had
risen to DM 44" billion. According to the
figures available up to October, an an-
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nualised increase to approximately DM 50
billion is to be expected for 1994. This means
that, as far as net expenditure on interna-
tional tourism is concerned, Germany is at
the top of the league and far in front of
Japan, whose expenditure in 1993 was the
equivalent of DM 38 billion.

It is primarily the increased expenditure of
German travellers abroad that has been re-
flected in the sharp rise in the deficit on
Germany’s travel account since the beginning
of the nineties, whereas there has hardly
been any growth in the corresponding re-
ceipts from foreign tourists in Germany. For
example, German travel expenditure abroad
rose by DM 14" hillion, or 30 %, from DM
47 Y2 billion in 1990 to DM 62 billion in 1993.
This increase was considerably sharper than
that in the previous four-year period (1986 to
1989), when expenditure rose by “only"” just
over DM 5 billion (+ 13 %). The strong expan-
sion in travel expenditure after reunification is
particularly remarkable in that it has far ex-
ceeded the simultaneous rise in the dispos-
able income of households. The additional
demand for foreign travel has come mainly
from the new Lander. After decades of isola-
tion from the west and far-reaching restric-
tions on travel the citizens of eastern Ger-
many have had a particularly large pent-up
demand for holiday trips abroad. However,
foreign travel is likewise still much more pop-
ular among west Germans than other con-
sumer products.

Foreign travel has also become more attract-

ive for German tourists not least because the
rises in prices have slowed down considerably
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Breakdown of German foreign travel

Shares in the total receipts from and expenditure on
foreign travel in %

January to
September
Group of countries/Country 1990 1994
Receipts
EC member countries 49.4 48.5
of which
Belgium and Luxemburg 43 5.4
Denmark 6.6 5.9
France 924 9.6
Italy 6.3 5.8
Netherlands 14.2 14.3
Portugal 0.6 1.1
Spain 2.0 0.6
United Kingdom 5.3 5.0
Other European countries 27.4 26.5
of which
Austria 11.0 12.4
Sweden 6.5 5.1
Switzerland 43 5.6
Non-European countries 15.6 17.0
of which
Japan 37 4.1
United States 8.3 9.8
Other countries 7.6 8.0
All countries 100 100
Expenditure
EC member countries 50.7 51.1
of which
Belgium and Luxemburg 1.4 1.4
Denmark 2.0 2.6
France 7.8 8.3
Greece 3.4 3.7
ltaly 13.7 13.3
Netherlands 5.5 5.2
Portugal 1.2 14
Spain 12.3 11.5
United Kingdom 32 35
Other European countries 29.9 26.0
of which
Austria 16.0 14.5
Sweden 1.5 1.3
Switzerland 6.9 6.7
Non-European countries 76 8.3
of which: United States 5.2 5.8
Other countries 11.8 14.6
All countries 100 100

Deutsche Bundesbank
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in major holiday countries during the past
few years, and in some cases these rises have
been even less steep than those in Germany.
Given the nominal appreciation of the Deut-
sche Mark since the middle of 1992, which
has been very sharp in the case of a few
currencies, the purchasing power of the
Deutsche Mark has been considerably higher
in many of the popular destinations than in
Germany; this is particularly true of Italy,
Spain and the United Kingdom but also ap-
plies — albeit less markedly — to other Euro-
pean countries such as Portugal, Sweden, the
Netherlands and France and to non-European
countries, notably the United States. For
example, German travel expenditure in italy
increased by 117/2% immediately after the
devaluation of the lira in 1992, whereas
expenditure there had previously been
declining.

Austria, however, has remained the most
popular holiday country, judging by its share
of approximately 15% in Germany's total
travel expenditure (followed by ltaly, Spain,
France and Switzerland). Like the other Alp-
ine regions, Austria has the advantage that it
is attractive to holiday-makers not only dur-
ing the summer season but, as a result of its
winter tourism, throughout the rest of the

" year, too. Nevertheless, the highest growth

rates during the past few years have been
recorded outside Europe, particularly in the
United States, where German tourists spent
more than twice as much in 1994 as they had
done towards the end of the eighties. Here,
too, exchange-rate-related price advantages
have no doubt been just as important as the
fierce competition in North Atlantic air fares.



Receipts

Among the losers in international travel, on
the other hand, have been the former Soviet
Union and, even more so, the crisis-ridden
former Yugoslavia, where German travel ex-
penditure had fallen by 1993 to only one-
eighth of its 1990 level (DM 1.0 billion). By
contrast, a marked rise has been recorded in
the countries in transition in central and east-
ern Europe. Particularly, the Czech Republic
and Slovakia, favourite holiday destinations
for citizens of the new Lander, achieved an
above-average rise in earnings from German
tourists.

The steep increase in foreign travel expend-
iture between 1990 and 1993 was in contrast
to the trend in receipts from foreign trav-
ellers, which remained virtually unchanged at
approximately DM 17 billion annually; be-
tween January and October 1994 these re-
ceipts were actually 5% below the level in
the same period a year earlier. In terms of the
number of overnights spent by foreign vis-
itors, the decline was even greater as it
amounted to just over 15% in the old Lander
between 1990 and 1993. Firstly, this was
probably due to cyclical factors which will
become less significant again as the eco-
nomic upswing world-wide gathers mo-
mentum. Secondly, however, it was presum-
ably also due to the — largely exchange-rate-
related — increase in the cost to foreign vis-
itors of staying in Germany. This is suggested
by the fact that receipts from tourists from
ltaly, Spain and Sweden, whose currencies
have depreciated particularly sharply against
the Deutsche Mark, have recently fallen con-
siderably. On the other hand, visitors from
the Netherlands, Austria and Switzerland
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spent appreciably more in Germany in 1993
and 1994 than in the base year 1990.

However, the effects of exchange rates
should not be overestimated. After all, the
fastest growth in Germany’s receipts was
from travellers from the United States, where
the economic recovery process had set in
earlier than in most other industrial countries.
In the four-year period from 1990 to 1993
there was a rise here of just over one-third to
DM 1.9 billion, which means that the United
States was the third most important country
in terms of foreign visitors to Germany — after
the Netherlands and Austria and in front of
France.

Investment income

In the past few years the investment income
account has deteriorated dramatically. After
record surpluses amounting to about DM 30
billion at the beginning of the nineties net
investment income had been halved to DM
15 billion by 1993 and actually went into an
estimated deficit of approximately DM 10 bil-
lion in 1994. There were several reasons for
this trend. Firstly, the decline in Germany’s
net external assets as a result of the persist-
ent current account deficits since 1991 had a
sustained detrimental effect on the invest-
ment income account. Other factors such as
the interest rate advantage which the Deut-
sche Mark had been enjoying over the dollar
for some time and the appreciation of the
Deutsche Mark accentuated this trend. Yet
the dramatic reversal of the investment in-
come account into minus is probably largely
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the result of statistical recording difficulties.
Where residents have transferred their safe
custody accounts abroad for tax reasons dur-
ing the past few years or have purchased
domestic securities through foreign financial
centres and have left them there for safe-
keeping, the interest which they earn and
which is paid to the bank carrying the safe
custody account is reported as investment
income payments to non-residents, whereas
the corresponding interest credited by the
foreign custodian bank to the resident holder
of the safe custody account is not recorded.

The investment income reported? rose
sharply, particularly towards the end of the
eighties and at the beginning of the nineties.
Since then the rise in the flow of German
interest and dividend receipts has slowed
down considerably although Germany's
(gross) external assets have risen quite steeply
in the past few years as well. In 1994 Ger-
many’s investment income, at an estimated
DM 118 billion, will probably fall just short of
the level in 1993 (DM 122 billion). By con-
trast, annual growth towards the end of the
eighties and at the beginning of the nineties
was in the region of DM 20 billion. During
the past three years the world-wide decline
in capital market rates, which started at the
end of 1990, has curtailed the growth in
Germany’s investment income generated
abroad — owing to the locking-in of interest
rates and fixed interest agreements, however,
there was a certain delay before the effect of

2 Interest and dividends arising from securities invest-
ment, loans and direct investment, excluding payments
arising from financial futures contracts, many of which
are margin payments.
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this was reflected in interest income trends.
Since the autumn of 1992 there have also
been interest rate reductions at the short end
of the market. Another point is that the sharp
intermittent appreciation of the Deutsche
Mark against the dollar, in which most for-
eign currency assets are denominated, has
reduced the interest income arising from dol-
lar assets in Deutsche Mark terms.

The computed average yield on Germany’s
total external assets, which had reached a
peak of 6.7 % in 1991, had fallen to 5.8 % by
the first half of 1994.3 The sharpest fall was in
the yield on German securities investment
abroad (from 8.4% to 6.9%). At the same
time the average yield on loans to non-resid-
ents declined from 6.6 % to 5.7 %; the reason
why this yield is lower than that on securities
investment is that this asset item includes not
only monetary assets but also other external
assets (such as gold, real estate, public parti-
cipating interests and trade credits), some of
which do not yield regular investment income.
The computed average yield is probably least
informative in the case of direct investment
because, among other things, the different
“degrees of maturity” of direct investment
and its flexibility with regard to taxes have to
be taken into account. However, in 1994 (rise
from 2.6 % to 4.1%) the trend was entirely
consistent with the strengthening cyclical up-
swing in the industrial countries, which are
the main target group of German enterprises’
participating interests.

In contrast to investment income generated
abroad, there has been a dynamic growth in
payments to non-residents over the past few
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Investment income *

DM billion
Expend-

Year Receipts iture Balance
1990 97.3 68.4 +289
1991 114.1 81.9 +32.3
1992 116.5 91.3 +25.2
1993 122.4 105.6 +16.8
19941 118.0 128.0 -10.0

* Excluding other investment income. — 1 Annualised
rate based on the figures for the first eleven months of
1994,

Deutsche Bundesbank

years. In 1994 these were estimated at DM
128 bhillion (excluding other investment in-
come), which means they had almost doubled
within a period of no more than four years.
This also means that, despite falling interest
rates, total investment income expenditure
rose significantly more sharply than external
liabilities during the past four years, with the
result that there was a slight increase (from
6.4% to 6.9%) in the computed average
yield on foreign investment in Germany be-
tween 1990 and the first half of 1994.

This trend in the computed average vyield on
Germany'’s external liabilities, which, in itself,
is surprising, has been due essentially to the

3 The calculation of the yield is based on a computed
average holding in the year (or half-year) concerned and
is therefore no more than a rough estimate.
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above-average rise in interest payments on
securities. These payments have gone up
fourfold since 1990 and now account for the
lion’s share of Germany’s investment income
expenditure. By contrast, interest paid on un-
securitised external liabilities has increased
much less sharply, and the investment income
payments for foreign direct investment were
lower in 1993 and 1994 as a result of the
recession-related depression in profitability
than they had been at the beginning of the
nineties.

The average yield on advances and loans
raised abroad declined in line with the gen-
eral interest rate trend from 7% in 1992 to
6% in the first half of 1994. On the other
hand, the computed average yield on non-
residents’ investment in securities in the Ger-
man market rose at the same time from
5%2:% to 8%. This was probably due mainly
to the aforementioned statistical recording
problems in the field of investment income
which arose in connection with the introduc-
tion of the flat-rate tax on interest income. To
avoid this tax, resident savers have evidently
shifted large amounts of the securities previ-
ously held on their behalf by domestic credit
institutions to custodians abroad.* While in
the end this makes no difference to Ger-
many’s external position, the reported inter-
est payments to foreign agencies have in-
creased significantly more sharply than non-
residents’ investment in the German securit-
ies market. This trend continued even more
strongly in 1994,

If for the sake of simplicity it is assumed that,
owing to the sharp fall in short and long-term

58

Deutsche Mark interest rates in 1993 and the
time-lag before this took effect, the actual
average yield on non-residents’ investment in
German securities may, at best, have re-
mained unchanged in 1994, too, at 5.5%
against 1992, but that it can hardly have
risen, investment income expenditure should
have been several billion Deutsche Mark
lower in 1993 and a two-digit billion amount
lower in 1994 than the DM 43 billion shown
in the statistics for 1993 and the annualised
sum of DM 62 billion based on the first
eleven months of 1994. In the light of this it
therefore seems that the obvious deteri-
oration in Germany’s investment income ac-
count during the past two years is largely due
to deficiencies in recording. At any rate, the
total expected deficit of an estimated DM 10
billion in 1994 will be within the assumed
margin of error.

The data from other statistical sources also
suggest that significant transfers of safe cus-
tody accounts abroad have arisen in connec-
tion with the introduction of the flat-rate tax
on investment income. For example, accord-
ing to the annual securities deposit statistics
(the figures for which are so far available only
up to the end of 1993, however), the bonds
which German banks held in safe custody for
resident private investors fell in 1993 by DM
22 billion for the first time within a single
year. These statistics also show that at the

4 Where a resident simply shifts his safe custody account
abroad, this is not recorded either under capital trans-
actions or in the stocks. Nevertheless, interest transferred
abroad by domestic banks on the payment dates will be
reported as such and recorded in the balance of pay-
ments as expenditure because it is not possible to
identify the final beneficiary.

Transfer of safe
custody
accounts
abroad
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DM billion
1994 1994

Item 1990 1991 1992 1993 1st half |1990 1991 1992 1993 1st half
Investment income Receipts Expenditure
Direct investment 1 9 9 6 6 5 10 1" " 5 4
Securities 24 26 28 31 16 16 20 25 43 31
Loans 65 79 82 85 42 42 51 55 58 28
Total 2 97 114 117 122 63 68 82 91 106 63
Net receipts 2 29 32 25 17 0 - - - - -
External assets Assets Liabilities

(level at the end of the period under review) (level at the end of the period under review)
Direct investment 1 167 196 216 238 245 88 103 106 106 105
Securities 293 326 398 461 474 331 396 513 788 758
Loans 3 1,184 1,217 1,285 1,504 1,441 693 742 819 913 961
Total 1,644 1,739 1,899 2,203 2,160 1,11 1,241 1,438 1,808 1,825
Net assets 533 497 462 395 335 - - - - -
Average yields Receipts (as % of assets) 4 Expenditure (as % of liabilities) 4
Direct investment 5.8 4.9 29 26 4.1 12.4 11.5 10.5 4.7 7.6
Securities 8.2 8.4 7.7 7.2 6.9 4.8 5.5 5.5 6.6 8.0
Loans 5.9 6.6 6.6 6.1 5.7 6.7 7.1 7.0 6.7 6.0
Total 2 6.2 6.7 6.4 5.9 5.8 6.4 7.1 6.8 6.5 6.9
1 Yields or stocks: only capital shares (no loans). — other assets and liabilities. — 4 Relative to average hold-
2 Excluding “Other investment income”. — 3 Including ings for the year or for the first six months of 1994.

Deutsche Bundesbank

same time the level of securities which Ger-
man banks held in safekeeping for foreign
institutions (for example, custodian banks)
rose much more sharply than would have
been consistent with the purchases of paper
abroad in 1993. That, too, supports the as-
sumption that private investors have shifted
abroad some of the paper which they had
hitherto been depositing in safe custody ac-
counts in Germany. In addition, a substantial
amount of the paper which they had previ-
ously held in safekeeping themselves has
now apparently been deposited in safe cus-
tody accounts abroad. A likely incentive for
this action is the flat-rate tax levied at the
particularly high rate of 35 % when residents
redeem interest coupons which they had held
themselves. This tax can be avoided if a for-
eign custodian bank is involved. Incidentally,

another indication of this is the dispropor-
tionately large amount of interest paid on
bank debt securities, which, in contrast to
public bonds, are also obtainable as physical
securities.

Finally, it must be remembered in this con-
nection that investment income expenditure
is also distorted upwards by the roundabout
transactions which resident savers have been
making through foreign financial centres dur-
ing the past few years, again for tax reasons.
Where these were handled by Luxemburg
investment funds, the investment income fig-
ures shown were amended in connection
with the annual revision of the balance of
payments statistics in 1994. However, some
of the interest income which German in-
vestors receive from the direct purchase of
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German securities through foreign financial
centres and which is much more difficult to
estimate quantitatively has not been taken
into account,

All'in all, the informative value of the invest-
ment income account and of the figures for
Germany’s current account, which are based
on it, has declined significantly recently —
with the corresponding consequences for the
aggregates of the national accounts, such as
private saving and gross national product,
which are derived from them. On the other
hand, the area of uncertainty in which errors
in the investment income account may poss-
ibly arise is also large. For this reason the
Bundesbank has never revised the investment
income figures. The Bank is currently trying to
outlined above

quantify the distortions

through estimates.

Other services

Government
transactions

The net receipts arising from government
transactions are traditionally an important as-
set item in the German services account, al-
though almost all of these are receipts from
foreign military agencies. They reached a to-
tal of just over DM 20 billion a year in the
eighties and early nineties and arose from the
sales of goods and services to troops sta-
tioned in Germany. As already indicated, re-
ceipts from US troops in Germany, in particu-
lar, declined after reunification as a result of
the fall in troop numbers. Overall, the total
receipts from these troops decreased from
DM 21 billion in 1990 to DM 14 billion in
1993 and are expected to be no more than
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DM 122 billion in 1994. In view of the fact
that the reduction in troop numbers is still
not complete, a further fall can be expected
in the future.

The remaining transactions recorded in the
services account are very heterogeneous.
They include activities such as transportation,
which is closely linked to German foreign
trade, as well as economically more inde-
pendent services such as construction and
assembly work and receipts from and ex-
penditure on research and development.
These transactions recently had a 35 % share
in total service transactions with non-resid-
ents - calculated on an f.o.b./f.0.b. basis and
therefore including the transport cost of im-
ported goods.

At a value of just over DM 62 billion, or
11%2%, transportation represents the largest
single item among these other services. Yet,
with receipts of DM 29" billion and expend-
iture of DM 33 billion in 1993, there was only
a comparatively slight increase in both the
receipts from and expenditure on transport
1990;
judging by the figures that are available up to

services compared with those in

September, there will be no radical ‘change
here in 1994 either. On balance, the annual
deficit in this sector has ranged between DM
1%2 billion and DM 3V billion during the past
few years. It is hardly surprising that there has
been only a slight rise in the transactions
shown in the transportation account, given
the sizeable downturn in foreign trade in
1993. Instead, the interesting point is that
transport turnover has remained relatively
stable, while losses of 8% were reported in

Transportation
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merchandise trade between 1992 and 1993.
That could be yet another indication that the

Germany’s service transactions ”

sharp fall in foreign trade figures following
the reorganisation of the statistics at the be-

L ) . . DM billion
ginning of 1993 is still at least partly a statist-
) ] January to
ical problem, even though corrections have September
since been made. item 1990 11993 11993 11994
Foreign travel Receipts 17.01 17.4: 132, 125
. . . Expenditure: 47.7{ 62.0: 483 527
?omm/sz/qn Germany has traditionally run fairly large de- Balance 307! -4461-3511 -402
ees, publicity . . ..
and trade fairs  1ICiIts oN commission fees, publicity and trade Investment  Receipts 97.9] 13251 99.8 1072
. . . . . income Expenditure! 69.8{ 117.5; 84.0 1113
fairs (including the ancillary costs associated Balance 5821 1501 1581 -4
with merchandise trade and service trans- Other services Balance -231-2361-17.11 -186
. o . , of which
actions); in the period 1990-3 Germany’s an- Government
nual expenditure on these service categories transactions ~ Balance 198, 128 102, 82
exceeded receipts by approximately DM 13 Trans- Receipts s70! 204 215 222
billion. This corresponds roughly to the defi- portation  Expenditure| 285} 329} 247 256
Balance -15% -36: -32. -34
ats recorded in previous years. Commission  Receipts 5.0 6.8 5.1 5.6
fees, pub-  Expenditure| 1767 198 148; 143
licity and Balance -126}-13.0] -96; -87
Patents and For some time Germany has also incurred trade fairs,
licences . . . . ancillary
deficits on its patents and licence transactions services
with non-residents. From 1990 to 1993 they Licences,  Receipts 32} 33{ 26, 28
. . patents Expenditure 6.1 7.3 5.3 5.4
rose by DM 1 billion to almost DM 4 billion. Balance 2291 -39 -271 -26
Including the cross-border payments for re- Wages and  Receipts 110} 133] 95] 106
. salaries Expenditure: 144 236 170 17.3
search and development as well as for engin- Balance .351-104] -74| -66
eering and EDP services, the technological Insurance  Receipts 69{ 100, 68 95
. . , Expenditure| 93] 121 88 109
services shown in Germany's balance of pay- Balance 224 -20 220, -14
ments ran a deficit of just over DM 5 billion in Construction Receipts 531 65i 50/ 39
. . and assembly Expenditure} 4.8 6.9 49 5.2
1993, compared with one of just over DM 1 work Balance 05! -04! ool -14
billion in the base year 1990.> According to Other Receipts 1631 145 106} 111
) . e services Expenditure! 16.1{ 17.6] 13.0] 137
the figures available so far for 1994, it is likely Balance 021 -30 -241 -25
that last year's deficit was just as high. At first Services, total Receipts | 212.6| 2499 1867 | 195.7
. : o o Expenditure| 217.4 | 303.1 { 223.1; 2585
sight, these figures indicate a deterioration in Balance a81.5331-3641 629
the transfer account for technical know-how. Services as %  Receipts 339 4191 427 414
However, a factor arguing against this is that ?:a?:“ha"d'se Expenditure| 423} 576 57.31 622

in the past few years developments have

been influenced by, among other things, spe- * In contrast to the official foreign trade statistics and the
usual publication practice in the Monthly Reports, the

freight and insurance costs payable on imports are included
in service transactions.

5 See Deutsche Bundesbank, Technological services in
the balance of payments, Special Statistical Publication,
May 1994.
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cial factors, such as the expenditure on pa-
tents and licences after reunification as a res-
ult of the sharp increase in the output of
goods produced under foreign licence. It
must also be remembered that to a large
extent patent and licence transactions also
include settlement payments by foreign en-
terprises in Germany to their parent compan-
ies and that the level of these payments is
partly influenced by intra-group policy de-
cisions and tax considerations. Furthermore,
the exchange of technical know-how under
the services items mentioned does not com-
prise all of the technological exchange be-
tween Germany and the rest of the world:;
trade in high-tech products also accounts for
a considerable proportion of this.

Outlook for international service
transactions

Germany’s
market share

Germany’s participation in the global growth
in cross-border services trading has so far
been more or less average. Its share in the
overall international services turnover (exclud-
ing factor incomes) has been estimated at
just over 9% on an average of the years
1990-3, while its corresponding share in in-
ternational merchandise trade amounted to
11%. Given the specific business structure in
Germany, whose success as an industrial loca-
tion is to be found in its comparative cost
advantage in merchandise trade, these ratios
are essentially an expression of Germany's
role in the international division of labour. In
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important sub-sections such as foreign travel
there are, in addition, the natural competitive
advantages of typical holiday countries as a
result of their more favourable climate. As
already stated at the beginning, however, the
development of cross-border service trans-
actions has been particularly dynamic in Ger-
many, too, and in all probability the strong
growth in the services sector will continue for
the foreseeable future.

This expansion is due not least to the pro-
gress that has now been made in liberalising
service transactions. At the beginning of the
nineties the OECD’s liberalisation code was
amended and supplemented in the field of
cross-border financial services. Furthermore,
with the introduction of the single European
market the barriers to free trade in services
have been largely dismantled in Europe.
Again, the GATT agreements of just over a
year ago brought developments in this field a
step forward on a global scale. However, they
also showed just how difficult it is to achieve
success in liberalising this sector. In view of
the above-average rise in demand for the
“products” of the services sector in the highly
developed industrial countries and the
greater significance of the income generated
in this field, there should be no let-up in the
efforts to reduce further the regulatory differ-
ential between services, on the one hand,
and merchandise trade and capital transac-
tions, on the other. The newly created World
Trade Organisation has a particular role to
play in this field.

Progress in
liberalising
services
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Note

From January 1995 the figures of the banking
statistics shown in section [V “Credit institu-
tions” are being presented in a modified
form in order to streamline them. Some
tables and details have now been incorpor-
ated in the Statistical Supplement “Banking
statistics”, which has likewise been com-
pletely revised. When defining the items in
the tables, we have paid attention to bringing
the monthly balance sheet statistics into line
with the new accounting legislation (see
Deutsche Bundesbank, The new accounting
legislation for credit institutions applicable
from 1993, and its implications for the
monthly balance sheet statistics, Monthly Re-
port, May 1992, pages 37 to 46). In order to
enhance legibility, the figures in sections
Il “Overall monetary survey”, Il “Deutsche
Bundesbank” and IV “Credit institutions” are
quoted in DM billion (with one digit after the
decimal point).

Discrepancies in the totals are due to round-
ing.

Abbreviations and symbols

Estimated
Provisional
pe Partly estimated
r - Revised

Figure available at a later date
Figure unknown or not to be published
or not meaningful

0 Less than 0.5 but more than nil

— Nil

5*
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I. Key economic data

1. Monetary developments and interest rates

Factors determining the money
Money stock in various definitions, seasonally adjusted 1 stock, seasonally adjusted 1. 3" linterest rates
Bank lending to {Monetary Yield on listed
M3, enterprises and]capital Day-to-day Current account]Federal securities
monthly average M3, extended 21M2 3 M1 3 individuals 4 {formation money credit 5 outstanding
Average annual change, in % Annual averages, in % p. a.
7.3 6.9 6.8 9.1 3.9 5.6 3.7 6.7 5.8
6.3 6.6 6.2 95 4.5 4.3 4.0 6.6 6.1
5.7 83 8.8 6.4 6.4 a.7 6.6 8.3 7.0
4.6 7.0 12.5 46 8.1 10.5 7.9 9.9 88
. . . . . . 8.8 10.9 86
8.1 9.3 11.7 6.6 1.3 8.0 9.4 12,0 8.0
7.8 10.2 8.5 9.3 8.7 4.0 7.5 LA 6.3
.. 5.3 9.6 6.7
Change from
the 4th gtr
of the pre-
vious year,
annual rate
in % Change over the last six months, expressed as an annual rate, in % Monthly averages, in % p.a.
8.1 9.2 131 10.3 135 10.0 6.4 6.2 10.2 5.5
213 11.8 148 1A 15.7 10.1 5.4 6.2 10.1 5.5
17.6 12.6 146 10.8 124 9.8 58 6.2 10.0 5.8
154 13.8 143 12.6 109 10.1 5.0 6.0 9.9 6.2
15.4 15.0 139 12.9 12.5 94 49 5.7 9.9 6.3
13.4 139 121 10.0 8.6 9.8 54 5.4 9.6 6.4
11.4 10.6 8.3 5.9 9.2 8.8 5.2 5.1 9.4 6.9
9.8 6.3 48 1.3 4.2 9.1 6.9 5.0 9.4 6.7
8.2 3.7 39 04 7.7 9.6 6.9 4.9 94 6.9
7.8 3.0 33 - 34 7.0 8.5 7.9 4.8 9.4 7.3
6.8 0.11p 1.7 - 56 5.3 8.7 8.5 4.9 9.4 7.4
P 58ip - 1.3 . ip - 78ip 451p 871, 9.2 5.0 9.3 7.3
. 49 9.3 7.4
1 From January 1991 including eastern Germany. Statistical changes have 3 End-of-month level. — 4 Excluding the Bundesbank, including lending in
been eliminated. — 2 Monthly average on the basis of end-of-month the form of securities. — 5 DM 1 million and more but less than
levels; from August 1994° including money market funds. — DM 5 million.
2. Public finance 3. Foreign trade and payments
Social
Central, regional and local authorities 1 security funds 1 Balance of payments 1 Exchange rates 4
Capital account
External
Financial Level Financial Current value of the
Receipts Expenditure [balance of debt balance account 2 Long-term Short-term 3 1Dollar rate Deutsche Mark 5
Change from previous year in %  §DM billion DM billion DM/USS End of 1972 = 100
24 3.7 - 51.0 848.8 35 825 - 22,0 - 19.3 1.80 1789
3.0 3.1 - 53.3 903.0 - 15 88.9 - 8638 - 369 1.76 177.4
9.4 4.1 - 22,2 928.8 13.2 108.1 - 222 - 1049 1.88 175.7
36 6.9 - 463 1,053.5 16.2 75.7 - 654 0.7 1.62 185.5
. . - 1218 1,173.9 143 - 322 - 273 59.8 1.66 183.1
pe 12.4 {pe 9.7ipe  ~ 1100 1,345.2 jpe - 70 - 344 39.7 63.4 1.56 188.7
pe 3.0 jpe 48ipe - 1330 1,509.1 |pe 4.0 - 322 186.5 - 190.0 1.65 1934
. . . 1.62 193.4
- 04 2.7 - 352 1,444.3 - 08 - 115 40.2 1.7 1.68 192.1
P 6.1:p 1.1§p - 543 1,509.1 6.2 - 14.8 76.2 - 75.3 1.68 193.6
P 8.5¢p 49 ip - 224p 1,587.4p - 39 - 1.7 - 245 36.9 1.72 189.9
p 7.7 p 1.7 {p 1.0{e 1,585.8 [p 0.1 - 7.7 - 349 44.6 1.66 191.6
. - - 18.9 3.1 30.6 1.56 195.7
1.54 196.3
4.7 7.0 1.55 195.8
53fp 0.8 1.52 196.6
P 234 1.54 196.3
1.57 196.1
1 From the 1st qtr 1991 including eastern Germany. 1 From July 1990 including eastern Germany. — 2 Seasonally adjusted

6*

quarterly figures; from 1993 figures subject to significant uncertainty owing
to changes in the method of data collection in foreign trade. — 3 including
balance of unclassifiable transactions. — 4 Monthly or quarterly and annual
averages. — 5 Weighted external value of the Deutsche Mark (against the
currencies of 18 industrial countries).
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1986
1987
1988
1989

1990
1991
1992
1993
1994
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3rd gtr
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2nd gtr
3rd gtr
4th qtr

1994 1st qtr
2nd qgtr
3rd qtr

1994 July
Aug.
Sep.

Oct.
Nov. p

Period
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1991
1992
1993
1994
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2nd qgtr
3rd qtr
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1994 July
Aug.
Sep.
Oct.
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Dec.
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I. Key economic data

Eastern Germa

ny

Output 3

Qrders received (value)

Manufacturing“Construction

Manufacturing

Construction

Output in
manufacturing 5

Change from previous year in %

1 At 1991 prices. From 1991

provisional.

Western Germany
Orders received {(volume 2 )
Manufacturing
Gross domestic from the from
product 1 total German marketjabroad Construction
Change from previous period in % 4
2.3 0.2 2.1 - 29 7.2
1.5 0.3 - 06 1.8 - 41
37 76 6.2 9.8 7.7
3.6 7.7 7.5 8.1 10.7
5.7 4.4 7.9 - 14 8.0
5.0 0.5 4.0 - 57 3.7
1.8 - 35 - 32 - 4.0 1.2
- 17 - 76 - 98 - 31 - 0.6
+ 2.3
- 00 - 38 - 42 - 29 - 64
- 05 - 26 24 3.2 - 2.6
- 1.0 6.7 - 6.0 - 7.7 8.2
- 15 - 1.0 - 32 3.1 ~ 24
0.5 0.3 - 05 2.0 - 54
1.0 1.6 2.5 - 02 33
- 05 - 0.7 - 3.0 36 6.2
0.5 2.5 0.7 5.7 1.9
1.0 39 4.3 33 - 5.1
1.0 2.0 25 12ip - 22
- 0.2 1.0 - 20 - 20
- 20 - 10 - 39 1.9
5.4 1.7 1.9 - 06
- 12 - 05 2.4 1.2
- 03 0.1 1.1

Quarterly figures rounded to the

nearest full or half percentage point. — 2 At 1985 prices. — 3 Annual figures
adjusted for working-day variations. — 4 Quarterly and monthly figures ad-
justed for seasonal and working-day variations. — 5 Adjusted for work-

5. Labour market *
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ing-day variations. — o Figures may not be fully comparable to those of the
previous months as they were brought into line with the resuits of the 1994
overall survey in the construction sector as from October.— 4 First
preliminary figures from the Ferderal Statistical Office.

6. Prices *

Western Germany 1 Eastern Germany Western Germany Eastern Germany
Employed Producer prices
(work-place Unemployment Unemployment World market {of industrial {Construction [Cost-of-living |{Cost-of-living
concept) 2 Unemployed irate 3 Unemployed jrate 3 prices 1 products 2 iprice level 3 lindex index
Thousands % Thousands % Change from previous year in %
26,856 2,228 7.9 - 46.0 - 26 1.9 - 0.1
27,050 2,229 7.9 - 144 2.4 1.8 0.2
27,261 2,242 7.7 - 63 1.3 2.0 1.3
27,658 2,038 7.1 18.0 31 3.3 2.8
28,479 1,883 6.4 . 0.4 1.7 6.1 2.7 .
29,190 1,689 5.7 913 - 99 2.5 6.8 3.5 .
29,452 1,808 5.9 1.170 . - 69 1.4 53 4.0 11.2
28,994 2,270 7.3 1,149 151 - 44 0.0 41 4.2 8.8
2,556 8.2 1,142 15.2 0.2 3.0 34
29,188 2,084 6.7 1,165 15.2 1.2 0.5 49 43 8.9
29,062 2,209 71 1,12 14.6 - 79 - 02 4.4 4.2 8.7
28,929 2,334 7.5 1,157 15.2 - 38 - 02 3.6 4.2 8.9
28,797 2,465 8.0 1,162 15.2 - 74 0.1 3.4 38 8.8
28,699 2,532 8.2 1,271 16.9 - 94 0.2 2.0 3.3 3.6
28,639 2,579 83 1,188 15.8 - 05 0.3 1.5 31 34
28,606 2,572 8.3 1,107 14.7 4.4 0.6 1.6 3.0 33
2,543 8.2 1,003 13.3 7.4 2.7 3.0
28,618 2,567 8.3 1,136 15.1 4.6 0.4 2.9 3.2
28,606 2,573 8.3 1,105 14.7 2.2 0.7 3.0 3.4
28,594 2,568 83 1,041 13.8 6.4 0.7 3.0 34
28,604 2,544 8.2 1,001 133 2.5 1.0 2.8 3.1
4 28,600 2,533 8.2 980 13.0 71 1.4 2.7 3.0
2,534 8.2 1,015 135 12.8 2.7 3.0
* Monthly figures: end-of-month figures; employed: averages; annual and * Average of the period concerned. — 1 HWWA index of raw material pri-
quarterly figures: averages. — 1 Quarterly and monthly figures seasonally  ces, Deutsche Mark basis. —2 Domestic sales. — 3 Calculated by the Bundes-
adjusted. — 2 From 1992 provisional. — 3 As a percentage of the total bank.

labour force (excluding the armed forces). — 4 First preliminary estimate by

the Federal Statistical Office.
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Period

1986
1987
1988
1989

1990 2nd half

1991 1st half
2nd half

1992 1st half
2nd half

1993 1st haif
2nd half

1994 1st half

1990 3rd qtr
4th qtr

1991 1st qtr
2nd qtr
3rd gtr
4th gtr

1992 1st qtr
2nd gtr
3rd qtr
4ath qtr

1993 st gqtr
2nd qtr
3rd qtr
4th qtr

1994 1st gtr
2nd qtr
3rd qtr

1992 Nov.
Dec.

1993 Jan.
Feb.
Mar.

Apr.
May
June

July
Aug.
Sep.
Oct.
Nov.
Dec.

1994 Jan,
Feb.
Mar.

Apr.
May
June

July
Aug.
Sep.
Oct.
Nov.
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[l. Overall monetary survey

1. The money stock and its counterparts *

DM biltion
I. Lending to domestic non-banks IL. Net external assets 2 lll. Monetary capital formation at credit insti-
from domestic sources 3
Credit institutions
Public authorities
Savings
deposits
with
a period
of notice
of more
than Bearer
Enterprises Time 3 months tbonds
and deposits jand bank out-
Bundes- indi- of which Bundes-  |Credit for 4 years |savings standing
Total bank 1 viduals Securities | Total bank institutions and over |bonds (net) 4
+ 81.7 + 3.8 + 77.8; + 73.6 + 4.2 + 33 + 5591 + 6.0f + 500 + 376} + 253 - 4.7
+ 87.0 - 297 + 89.8: + 61.2 + 286 + 108} + 53.2 + 412 + 1207 + + 431 + 196} - 2.0
+ 138.2 + 06 + 137.6] + 96.1 + 45 + 170§ - 52 - 346 + 295 + + 464 - 5.8 - 5.8
+ 1358 - 057 + 1363 + 1293 + 7.0 + 3.3 + 363 - 189 + 552} + + 3871 + 64f + 486
+ 22341 - 0.2 + 2233} + 1817 + 416 + 18.2 + 484F + 110 + 3747 + + 33.1 + 374 + 769
+ 286.1 + 017 + 2860 + 2593 + 267 - 09 - 74} + 0.2 - 76§ + + 321 + 103} + 921
+ 2999 + 567 + 2943 + 2479 + 46.4 + 322 - 407 + 687 - 1095 + + 26.3 + 1231 + 410
+ 3339 - 59! + 3398; + 2423 + 97.5¢ + 651 - 6.7 - 3587 + 291 + + 329 + 9.0] + 311
+ 1535 - 08] + 1543} + 113.0] + 412 + 116] + 327 + 59f + 268| + + 15.3 + 283] + 283
+ 1161 - 09 + M7.00 + 1050 + 121 + 04 - 403 - - 337 + + 14.2 + 0.1 + 56.6
+ 170.0 + 100 + 169.0§ + 1543] + 146] -~ 131 + 329 + + 261 + + 179f + 102] + 355
+ 1354 + 240 + 13297 + 1232 + 97¢f + 178] - 464 + - 566} + + 17.3}F - 04] + 426
+ 164.6 + 320 + 1614] + 1247} + 367| + 144) + 56f + - 528} + + 9.0f + 126} -~ 1.6
+ 1153 - 49 + 1202, + 846! + 356] + 315 - 4447 - . + 6.6 + + 15.6 - 29}y + 177
+ 2186 - 1.0 + 2196; + 15777 + 619} + 335 + 376} + . + 224} + + 174 + 189} + 135
+ 1380 - 077 + 1387{ + 1079 + 3087 + 307 - 106.2 + 58§ - 1120 + + 311 - 176} + 308
+ 64.8 - 04 + 6527 + 4547 + 198] + 6.9 + 8.1 + 2.1 + 6.0 + + 6.1 + 741 + 148
+ 88.7 - 04 + 89.1, + 67.6; + 2141 + 4.7 + 24.6 + 39f + 208 + + 9.2 + 209 + 135
+ 45.0 - 06} + 4577 + 40.7 + 50! + 1.6 - 2927 - 7.2 ~ 2191 + + 461 - 1.2 + 333
+ 71.1 - 03] + 7141 + 64.3 + 7.1 - 1.2 - 11.2] + 06f - 1181 + + 9.6] + 1.3 + 233
+ 57.5 + 11+ 56.4; + 56.6f - 02] + 337 + 241 + 351 - 1.21 + + 7.0 - 551 + 226
+ 1124 - 01 + 1126] + 97.8 + 148 -~ 451 + 306; + 33 + 273 + + 109 + 157 + 129
+ 50.6 + 06 + 50.0; + 456 + 441 + 11.6] - 293 + 5.3 - 346] + + 9.9 - 0.2 + 289
+ 84.7 + 1.8 + 83.0; + 7767 + 5.3 + 6.2 - 171 + 501 - 220§ + + 741 - 0.2 + 137
+ 46.0 - 0.1 + 46.1: + 426 + 35 + 3.7 + 47.7 + 874 - 397} + + 64| - 0.3 + 122
+ 1186 + 337 + 11537 + 82.1 + 332 + 107) - 421 - 289 - 131 + + 26] + 130 - 138
+ 51.6 - 46; + 56.27 + 36.8{ + 194 + 211 - 506 - 47.0} - 36] + + 78F - 967 + 158
+ 63.8 - 03§ + 64.1%F + 478 + 163 + 1047 + 6.2 - 40} + 102 + + 7.8F - 0.3 + 1.9
+ 77.3 - 04 + 7777 + 60.7 + 174 + 9.5 - 6.2 + 2467 - 308} + + 871 + 3.0] + 9.7
+ 1413 - 06 + 1419 + 97.0 + 449] + 241 + 439 - 94§ + 532 + + 8.7 + 159} + 3.7
+ 71.3 04, + 71.8; + 49.6 + 222 + 226 - 750 + 1.3y - 763 + A + 17.7 - 1621 + 145
+ 66.7 - 03; + 67.0f + 58.4 + 8.6 + 8.1 - 312 + 451 - 357 + . + 13.5 - 14] + 164
+ 69.3 - 057 + 69.8; + 62.2 + 76] + 7.2 - 245 + 8.2 - 327 + . + 17.04 + 0.2 + 15.9
+ 37.4 + 177 + 357 + 211 + 1461 + 591 - 5.1 - 1.1 - 401 + 2.1 + 1.6 - 03 - 0.1
+ 46.1 + 09 + 45.1¢ + 40.0F + 5.1 - 0.2 - 11.8] + 102} - 220 + 371 + 09} + 16} - 124
+ 5.7 - 33F + 9.0 + 0.9 + 8.1 + 1.2 - 265§ - 113} - 151 + 2.3} + 24] - 791 + 6.3
+ 15.6 - 121 + 1681 + 1287 + 40} + 6.0 - 1291 - 121 - 0.7 + 7.01 + 2.9 - 1.0} + 2.4
+ 30.2 - 017 + 303] + 23.0 + 73 + 4.0 - 1.2 - 235F + 123 + 134] + 25 - 0.7} + 7.1
+ 131 + 00 + 13.0F + 89! + 4.2 - 0.4 - 457 - 2.1 - 24 + 241 + 26} - 2.3 - 0.2
+ 23.8 + 11: + 227¢ + 14.7 + 8.0 + 6.0 + 2.1 + 14F + 0.7 + 851 + 351 - 06] + 3.2
+ 26.9 - 14 + 2837 + 24.2 + 4.1 + 48] + 861 - 3.2 + 119 + 6.7] + 1.7y + 26| - 1.1
+ 22.2 + 1.01 + 21.27 + 141 + 71 + 0.5 - 6.2 + 132 - 194] + 7.6) + 3.7 - 1.5 + 49
+ 13.8 - 14 + 1527 + 1067 + 4.6 + 6.1 + 106} + 441 - 335 + 931 + 431 + 28] + 35
+ 41.3 + 00 + 413 + 360; + 5.3 + 3.0, - 106 - 328} + 222 + 54F + 0.7] + 177 + 14
+ 435 + 06 + 4291 + 26.7 + 16.2 + 951 - 226 - 120 - 1077 + 93} + 4.1 + 1.9] + 2.0
+ 28.1 - 017 + 2811 + 14.5 + 136} + 68f + 168fF + 1.9 + 149] + 641 + 241 + 0.7] + 1.6
+ 69.7 - 12 + 708} + 55.8 + 151 + 7.7 + 497 + 0.7 + 490 + 181 + 22§ + 133 + 0.1
+ 1.1 - 02 + 1.3} + 4.4 + 6.9] + 3.9 - 435 - 26f - 409] + 9.6] + 6.0} - 9.9] + 9.3
+ 16.3 - 01 + 164} + 9.6 + 68 + 101 - 2.8 - 147 - 141 + 154] + 66} - 31 + 5.6
+ 44.0 - 0.1F + 441 + 355 + 867 + 8.6 28.7 + 5.3 340} + 49) + 50§ - 33] - 0.5
+ 17.2 - 02 + 1737 + 16.5 + 08] + 05§ - 187 - 3.6] - 151 + 11.77 + 581 - 19 + 5.6
+ 17.4 - 00] + 174 + 1281 + 477 + 55 - 7.7 + 3.7 - 114} + 120} + 541 + 0.3 + 3.8
+ 32.1 - 01F + 322 + 29.1 + 31 + 2.1 - 4.7 + 441 - 9.2 + 12.3) + 23 + 02] + 7.1
+ 27.3 - 03] + 276 + 19.7 + 787 + 7.1 - 1597 + 1.0 - 169! + 150] + 591 + 04} + 6.9
+ 14.3 - 01 + 144 + 15.7; - 13 + 1.7 - 9.3 + 09 - 102 + 13.2] + 7.7 - 0.7} + 5.3
+ 27.7 - 02 + 279; + 268 + 1.1 - 1.6 + 0.7 + 637 - 56 + 891 + 347 + 05§ + 3.6
+ 29.9 - 017 + 30.0; + 226§ + 74 + 0.8 - 20.5 - 1.2 -~ 193} + 144} + 481 + 191 + 5.2
+ 37.4 - 00; + 374 + 22.0f + 155 - 0.0 + 100§ - 181 + 11.7] + 203] + 50] + 4.1 + 109
* The data in this survey are based on the *Consolidated balance sheet of long-term items including securities transactions, and also
the banking system" (Table II. 2), from July 1990 including east German including development aid foans granted by the Reconstruction Loan
credit institutions; statistical changes have been eliminated. The figures for Corporation. — 3 Excluding time deposits for less than 4 years and

the latest date are always to be regarded as provisional; subsequent
alterations, which will appear in the following Monthly Report, are not
specially marked. — 1 See Table lll. 1. — 2 Comprising short, medium and
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excluding savings deposits at three months notice. — 4 Net of balance of
transactions with non-residents. — 5 Including the capital and reserves of
the Bundesbank. — 6 Sight deposits and time deposits for less than 4 years.
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1. Overall monetary survey

tutions VI. Money stock M3 Memorandum items
(Balance: | plus I less Il less IV less V)
Money stock M2
Money stock M1 Bundes-
bank
Treasury
discount
Domestic paper
W. Federal Domestic [non- Money (liquidity
Govern- non-banks’j banks’ stock M3, Ipaper)
ment’s Domestic {time savings extended, ipur-
deposits non- deposits  {deposits (Money plus chased by
Capital in the Currency {banks’ for less atthree {stock M3, fmoney domestic
and banking}V. Other in circula- sight than months’ Imonthly {market non-banks
reserves 5 system 6]  factors 7} Total Total Total tion 8 deposits |4 years inotice® faverage 10/funds 11  ipe, 12
+ 117} - 1.1 + 32 + B57F + 343 + 247 + 83 + 164 + 9.7 + 314 + 714 + 723 -
+ 10.0f + 35; + 34 62.6 355f + 27.0f + 11.9] + 151 + 85] + 27.0 + 65.8 + 66.9 -
+ 811 - 1.1} + 1531 + 761} + 4951 + 408} + 185] + 223 + 87 + 265 + 72.7 + 877 -
+ 166] + 338 - 79, + 663 + 808 + 240 + 43 + 197, + 567 - 145 + 548 +108.1 -
+ 1401 + 1231 + 3110 + 669} + 1176} + 445! + 116 + 328} + 731{ - 5077pe + 61.2 +101.1 -
+ 199 - 641 + 3511 + 957{ + 948l + 177 + 1331 + 437 + 7720 + 0.8 + 89.3 +121.5 -
+ 218} - 1231 + 529f + 11711 + 1097] + 633] + 298} + 334] + 465 + 74 +131.7 +162.0 -
+ 2341 + 131) + 3147 + 18621 + 121.2] + 5527 + 115} + 438 + 66.0] + 65.0 +147.8 +251.2 + 04
+ 571 + 757 + 278 + 9841 + 1154} + 688j + 152 + 536] + 464; - 16.7jpe + 65.1 +111.5 -
+ 140 - 36 + 2501 - 305f - 126] - 449] + 28 - 4781 + 324} - 179 - 24 - 59 -
+ 59; - 281 + 1011 + 126.1] + 107.4] + 626 + 105 + 521} + 448} + 187 + 91.7 +127.4 -
+ 139§ - 261 + 21.0f - 281 + 501 - 295] + 197 - 314 + 345 - 7.8 + 29.2 + 2741 -
+ 8.01 - 96 + 3191 + 11991 + 1048f + 927 + 279] + 648 + 120] + 151 +102.5 +134.9
+ 170} + 17.4; + 0.7 + 125] - 391 - 387} - 541 - 332 + 347} + 164 + 26.6 + 447 + 1.9
+ 641 - 441 + 308 + 17371 + 1254} + 939} + 1697 + 77.0{ + 312} + 486 +121.2 +206.5 - 15
+ 215] - 100 199} - 4.1 -~ 291§ - 23.0] + 28] - 258 - 6.1{ + 250 + 48.6 - 24 + 0.0
+ 291 + 52% + 1931 + 17.2] + 4151 + 201} + 891 + 11.2] + 214§ - 242ipe + 182 + 238 -
+ 281 + 23} - 166f + 8121 + 736] + 487} + 631 + 424] + 2507 + 7.5 + 46.9 + 87.7 -
+ 68 - sol+ 184 - Maj - 327/ - 552} + 150 - 567} + 225/ - 84, - 30} - 201 -
+ 7.2% + 147 + 65{ + 106] + 20.1] + 103} + 131 + 89 + 9.8i - 9.5 + 06 + 14.2 -
+ 37 - 85] + 265 + 1401 + 187 + 187 + 358 ~ 1.7 +  169] - 4.7 + 17.0 + 119 -
+ 22 + 56] - 164} + 1121} + 887 + 60.8] + 7.0, + 538 + 279} + 234 + 747 +115.5 -
+ 657 - 771 + 157} - 318} - 268} - 498 - 331 - 466} + 23.0f ~ 5.0 + 92 - 104 -
+ 74% + 501 + 531 + 29.0) + 318; + 203 + 521 + 152] + 11.5] - 2.8 + 20.0 + 375 -
+ 2.7} + 53F + 227| + 447i + 4881 + 12.7] + 6.7; + 6.0 + 36.1§ - 4.1 + 33.2 + 32,6 -
+ 53] -  149; + 91l + 752} + 560f + 8011 + 212} + 588 - 241, + 192 + 69.3 +102.3 -
+ 8.7: + 03} - 18] -~ 202] - 344} - 595 - 871 - 5087 + 2511 + 142 - 15 + 90 + 25
+ 83 + 171} + 250 + 327} + 304] + 208 + 33i + 176] + 9.6 + 2.3 + 281 + 357 - 0.6
+ 09} - 011 + 301} + 187] + 138} + 127) + 431 + 84! + 111 + 49 + 21.0 + 30.3 - 03
+ 55| - 43} + 06 + 1550 + 111.31 + 812} + 126 + 686] + 301 + 437 +100.2 +176.1 - 1.2
+ 140} - 7.5} - 74f - 187 356 - 520 + 270 - 5471 + 1641 + 170 + 388 - 68 + 04
+ 7.5¢ ~ 251 - 125]1 + 145} + 657 + 2901 + 00 + 290; - 225: + 8.0 + 98 + 44 - 04
+ 401 + 521 + 2217 - 196, - 307 - 0.9; + 361 - 45 - 2987 + 111 - 106 - 10.6 + 04
+ 1.0: - 136 0.2 + 439 + 437} + 57.7) + 7.0} + 507 1407 + 0.2 + 17.7 + 435 -
+ 361 - 04] - 05f{ + 315f + 113} + 166] + 10.8] + 5.8 531 + 202 + 36.1 + 409 -
+ 1.61 + 55; + 271 - 312 372 - 573 - 80 - 493] + 200} + 6.0 + 07 - 109 -
+ 2.6] - 04} - 143] + 104] + 48 + 0.2} - 0.8] + 101 + 471 + 5.6 - 74 + 17.9 -
+ 45 - 49] + 9.8; + 06; - 200 - 24% + 01§ - 2.5F + 04 + 2.6 + 49 + 20 + 25
+ 241 + 637 - 9.7 + 95§ + 737 + 42% + 2.3% + 197 + 318 + 2.2 + 6.3 + 103 + 09
+ 241 + 3.5 - 331 + 1721 + 151§ + 60 + 127 + 48 + 9.1} + 2.1 + 158 + 205 + 03
+ 351 + 737 + 155 + 607 + 80, + 106} - 03 + 109] - 267 - 2.0 + 6.0 + 49 - 1.8
+ 06 — 5.2 + 607 + 76% + 7.4% - 04; + 4.1 - 4.6} + 758 + 0.5 + 6.9 + 16.5 - 04
- 1.3} - 1.07 + 7.5% + 8.6 + 75 + 4.3% ~ 1.6 + 59 + 3.2% + 1.1 + 140 + 4.1 + 03
+ 161 + 61 + 167 + 25; - 0.8 + 88} + 187 + 7] - 9.6 + 33 + 041 + 98 - 05
+ 14: - 2.7) - 05 + 1471 + 1011 + 7.97 + 2.2F + 571 + 22% + 4.6 + 47 + 32.6 - 03
+ 1.61 - 122] - 42{ + 548 + 489} + 53.2] + 47% + 4851 - 43} + 6.0 + 368 + 53.2 -
+ 251 + 106] + 53 + 855f + 5231 + 201} + 571 + 143} + 323§ + 331 + 587 + 90.2 - 09
+ 41] - 63l - 168} - 189! - 275] - 394{ - 40 - 354} + 118} + 877 + 435 2.9 -
+ 6.3] - 2.5% - 371 + 431 - 13§ - 431 + 027 - 45; + 3.0f + 5.6 - 19 - 17 + 06
+ 3.6} + 137 + 131 - 4.0} - 68§ - 83| + 6.6] - 149 + 16§ + 2.7 - 27 2.2 - 02
+ 22} + 1.6 - 244; + 95¢ + 701 + 128} - 08 + 13.6] - 58! + 25 + 32 + 86 - 04
+ 251 + 18 - 718 + 3.1 + 0.8} + 3.0F - 0.1f + 3.1 - 21: + 2.3 + 103 + 2.3 + 05
+ 27¢ - 58] + 19.0f + 19§ - 131 + 1330 + 1.0f + 1221 - 146 + 3.2 - 37 - 65 - 05
+ 18] + 08 + 5.9 1031 - 139 - 747 + 12 - 86 ~ 6.5 + 3.6 - 47 - 54 + 02
+ 08! - 01} ~ 7.00 - 1.1 - 511 + 11} - 131 + 24% - 6.2; + 4.0 + 06 + 22 - 01
+ 147 + 46] + 232 8.2 17 + 54§ + 3.7 + 1.8; — 1711 + 3.5 - 64 - 15 + 03
+ 243 ~ 561 - 358 + 40% - 007 + 104} - 190+ 116f - 105] + 4.1 - 51 + 175 - 01
+ 0.3} - 25; + 89f + 2070 + 164} + 375 3.1 +  344) - 211} + 4.4 + 135 . + 03

Up to December 1993 central bank deposits of domestic public author-
ities. — 7 Balance of the remaining items of the consolidated balance
sheet of the banking system; changes are chiefly due to fluctuations in
intra-bank items in course of settlement, in profit and loss accounts, and
in interbank assets and liabilities. — 8 Excluding credit institutions’ cash
in hand, but including DM notes and coins held abroad. — 9 Until June

1993 savings deposits at statutory notice. — 10 and 11 : See footnotes 9

and 10 to Table il. 2. — 12 Included in “Other factors”.

From January 1995 the figures will be quoted in DM billion with one

digit after the decimal point.

9*

Period

1986
1987
1988
1989

1990
1991
1992
1993

1990 2nd half

1991 1st half
2nd half

1992 1st half
2nd half

1993 1st half
2nd half

1994 1st half

1990 3rd gtr
4th gtr

1991 1st qtr
2nd gtr
3rd gtr
ath gtr

1992 1st qtr
2nd qtr
3rd qtr
4th qtr

1993 1st gtr
2nd gtr
3rd gtr
ath gtr

1994 1st qtr
2nd gtr
3rd gtr

1992 Nov.
Dec.

1993 Jan.
Feb.
Mar.
Apr.
May
June

July
Aug.
Sep.

Oct.
Nov.
Dec.

1994 Jan.
Feb.
Mar.

Apr.
May
June
July
Aug.
Sep.
Oct.
Nov.



End of year
or month

1989

1990
1991
1992
1993

1993 Nov.
Dec.

1994 Jan.
Feb.
Mar,

Apr.
May
June

July
Aug.
Sep.
Oct.
Nov.

End of year
or month

1989

1990
1991
1992
1993

1993 Nov.
Dec.

1994 Jan.
Feb.
Mar.

Apr.
May
June
July
Aug.
Sep.
Oct.
Nov,
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2. Consolidated balance sheet of the banking system *
Assets

DM billion
Lending to domestic non-banks
Bundesbank Credit institutions
Public authorities Federal Railways and Post Office and Enterprises
east German Railways and Post Office
Advances,
Advances, Treasury
Treasury bills and
Domestic bills and Treasury Domestic
Total non-banks, Treasury Equalisation discount non-banks,
assets Total total Total certificates {Securities jciaims Total paper Securities  Itotal Total
3,242.3 2,483.9 13.9 129 1.1 3.2 8.7 1.0 - 1.0 2,470.1 1,922.8
3,831.9 2,888.6 13.5 127 0.7 33 8.7 0.8 - 0.8 2,875.0 2,271.5
4,147.5 3,160.6 13.7 13.0 0.2 4.1 8.7 0.7 - 0.7 3,147.0 2,517.8
4,504.5 3,497.5 19.3 19.0 45 5.7 8.7 03 - 0.3 3,478.2 2,739.0
5.001.7 3,839.8 13.4 131 - 4.4 8.7 03 - 03 3,826.4 2,986.0
4,865.1 3,777.2 14.6 14.2 1.0 4.6 8.7 0.3 - 0.3 3,762.6 2,924.1
5,001.7 3,839.8 134 131 - 4.4 8.7 0.3 - 03 3,826.4 2,986.0
5,002.4 3,847.9 13.2 129 - 42 8.7 0.3 - 0.3 3,834.7 2,987.8
5,017.6 3,863.8 13.1 12.8 - 4.1 8.7 0.3 - 0.3 3,850.8 2,997.2
5,010.1 3,902.4 13.0 12.7 - 4.0 8.7 0.3 - 0.3 3,889.4 3,027.3
5,018.2 3,919.5 12.8 125 - 38 8.7 0.3 - 0.3 3,906.7 3,043.8
5.030.2 3,936.7 12.8 12.5 - 38 8.7 0.3 - 03 3,923.9 3,056.3
5,052.0 3,969.1 127 12.4 - 3.7 8.7 03 - 0.3 3,956.4 3,085.2
5,066.5 3,996.4 12.5 12.2 - 35 87 0.3 - 03 3,983.9 3,104.9
5.088.5 4,012.6 12.4 12.1 - 34 8.7 0.3 - 0.3 4,000.2 3,122.8
5114.9 4,040.2 12.2 1.9 - 33 8.7 0.3 - 0.3 4,028.0 3,149.5
5,140.2 4,069.5 12.1 11.8 - 3.2 8.7 03 - 0.3 4,057.4 31715
5,207.9 4,107.3 121 11.8 - 31 8.7 0.3 - 0.3 4,095.2 3,1939
Liabilities
DM billion
Money stock M3 Memorandum items
Money stock M2
Money stock M1 Domestic non-banks’
time deposits
Domestic non-banks’ for less than 4 years 7
sight deposits
Currency
in circula- Domestic Money
tion {ex- of which  jnon-banks’ stock M3,
cluding Enter- Enter- savings Money extended,
credit prises prises deposits  |stock plus
institutions’ and and atthree M3, money
Total cash indi- Public au- indi- months’ monthly market
liabilities Total Total Total in hand) 6 {Total viduals 1 jthorities 7 | Total viduals 1 |notice 8 average 9  [funds 10
3,242.3 1,255.6 776.6 450.7 146.9 303.8 283.7 20.1 3258 2794 479.1 1,220.9 1,363.6
3,831.9 1,503.0 987.6 584.3 158.6 425.8 391.2 34.6 403.3 3504 515.4 1,461.4 1,642.9
4,147.5 1,597.7 1,084.5 604.0 171.8 4323 402.9 29.4 480.5 422.8 513.1 1,550.0 1,762.8
4,504.5 1.718.7 1,196.5 669.6 200.5 469.1 440.7 28.4 527.0 469.7 522.2 1,685.1 1,929.2
5,001.7 1,906.7 1,319.2 726.3 212.0 514.3 486.2 28.2 592.9 531.0 587.4 18344 2,1734
4,865.1 1,820.3 1,266.0 705.4 206.3 499.1 475.4 23.7 560.7 508.3 554.3 1,775.1 2,091.7
5,001.7 1,906.7 1,319.2 726.3 212.0 514.3 486.2 28.2 592.9 531.0 587.4 1.8344 2,173.4
5,002.4 1,887.3 1,291.5 686.7 208.0 478.7 456.5 223 604.8 546.6 595.8 1.878.2 2,170.1
5,017.6 1.891.4 1,290.0 682.3 208.2 474.2 451.3 22.8 607.7 549.3 601.4 1,876.0 2,168.0
5,010.1 1,887.1 1,283.1 673.8 214.7 459.1 438.0 21.1 609.3 552.6 604.1 1,873.1 2,165.2
5,018.2 1,896.7 1,290.1 686.6 213.9 472.7 449.0 23.7 603.5 549.3 606.6 1,876.2 2,1738
5,030.2 1,899.6 1,290.7 689.4 213.7 475.6 452.7 22.9 601.3 543.9 608.9 1,886.4 2,175.8
5,052.0 1,901.4 1,289.2 702.4 2148 487.7 464.3 234 586.8 528.9 612.2 1,882.6 2,168.9
5,066.5 1,891.1 1,275.3 695.0 216.0 479.0 457.2 21.8 580.3 526.8 615.8 1,877.7 2,163.5
5,088.5 1,889.9 1,270.2 696.0 214.7 481.4 459.3 22.1 5741 518.3 619.8 1,878.1 2,165.6
5,114.9 1,881.6 1,258.3 701.3 2183 483.0 461.7 21.2 557.0 504.3 623.3 1,8716 2,157.7
5,140.2 1,885.4 1,258.0 7115 217.2 494.3 472.5 21.8 546.5 495.0 627.3 1,866.4 2,174.7
5,207.9 1,906.7 1,274.8 749.4 220.3 529.1 504.3 24.7 525.4 475.5 631.9

* Consolidated statistical balance sheet of the credit institutions ({excluding
assets and liabilities of foreign branches and building and loan associations),
including the Bundesbank (see Tables Iil. 1 and IV. 1 and 2), from June 1990
including east German credit institutions. The figures for the latest date are
always to be regarded as provisional; subsequent alterations, which will
appear in the following Monthly Report, are not specially marked. —
1 Including Federal Railways and Federal Post Office and Telekom. —
2 Including Treasury bills and Treasury certificates of Federal Railways and
Federal Post Office. — 3 Including Treasury bills and Treasury certificates of

10*

the Federal and Linder Governments, excluding liquidity paper. —
4 Including the working capital put at the disposal of foreign branches. —
5 Including counterpart of coins in circulation. — 6 Including DM notes and
coins held abroad. — 7 Excluding Federal Government's deposits (see
footnote 12). — 8 Until June 1993 savings deposits at statutory notice. —
9 Money stock as a monthly average of five bank-week return days
(end-of-month levels included with a weight of 50%). Notwithstanding the
other time series, east German credit institutions could not be included here
untit July 1990. — 10 Money stock M3 plus domestic non-banks’
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External assets
and individuals 1 Public authorities
Medium Medium Credit
Short- and Short- and Equatisa- insti- Other End of year
term 2 long-term iSecurities |Total term 3 long-term _{Securities ition claims {Total Bundesbankitutions 4 assets 5 or month
375.2 1,506.4 41.2 547.2 10.5 4321 102.8 1.9 613.5 100.1 513.4 144.91 1989
521.0 1,697.4 53.1 603.6 27.1 456.1 118.7 1.7 718.4 106.6 611.8 22501 1990
575.8 1,876.0 65.9 629.2 26.1 485.1 115.5 24 729.6 97.3 632.2 257.37 1991
571.2 2,077.2 90.6 739.3 26.0 501.7 147.2 64.3 794.1 144.0 650.1 21291 1992
544.2 2,307.6 134.2 840.4 19.0 552.6 1935 75.3 950.4 122.8 827.6 21151 1993
535.9 2,259.7 128.5 838.5 18.6 545.2 201.8 729 883.7 123.6 760.1 204.2 {1 1993 Nov.
544.2 2,307.6 134.2 840.4 19.0 552.6 193.5 75.3 950.4 122.8 827.6 2115 Dec.
528.7 2,318.9 140.2 846.9 18.7 554.9 197.4 75.9 937.5 120.7 816.8 217.0; 1994 Jan.
517.9 2,336.3 142.9 853.5 15.1 555.7 207.4 75.4 933.1 121.3 811.8 220.6 Feb.
528.8 2,347.6 150.9 862.1 13.8 557.7 216.0 74.6 900.5 122.0 778.6 207.2 Mar.
5225 2,361.4 159.8 862.9 14.3 557.8 216.5 74.2 888.3 122.8 765.5 210.4 Apr.
517.5 2,377.0 161.9 867.6 13.7 558.0 222.0 73.9 883.5 124.0 759.5 210.0 May
530.3 2,394.0 161.0 871.2 14.8 558.2 2241 74.1 873.2 125.2 748.1 209.6 june
524.7 2,414.2 166.0 879.0 14.0 561.1 231.2 72.8 867.5 126.0 741.6 202.6 July
520.3 2,434.3 168.2 877.4 12.8 560.1 232.8 71.7 870.8 127.0 743.8 205.1 Aug.
534.3 2,443.4 171.8 878.5 125 562.5 231.2 72.2 869.4 126.8 742.7 205.3 Sep.
534.8 2,457.8 178.9 885.9 16.5 566.6 2321 70.7 857.8 126.3 731.5 2128 Oct.
542.4 24727 178.8 901.3 24.9 574.5 2320 69.8 882.4 124.6 757.8 218.2 Nov.
Domestic non-banks’ monetary capital with credit institutions External liabilities
Bundes-
bank
Treasury
discount
paper Savings
(liquidity {Federal Time deposits
paper)} Govern- deposits with
purchased iment's for 4 years ja period Bearer
by do- deposits and over of notice bonds Credit Excess
mestic in the (incl. loans jof more Bank out- Capital insti- of inter-
non-banks |banking onatrust jthan savings standing jand Bundes-  {tutions bank Other End of year
pe 11 system 12 {Total basis) 3 months  {bonds {net) 13 reserves 14 { Total bank 15 16 liabilities {Habilities or month
- 6.9 1,482.9 491.3 226.5 202.5 406.5 156.0 325.1 54.3 27081 - 3.8 175.61 1989
- 19.1 1,670.9 524.9 239.9 226.5 489.3 190.3 393.0 54.8 3382 - 1.9 247.87 1990
- 12.7 1,852.8 560.1 241.0 236.7 603.1 211.9 395.2 44.9 350.3 5.2 28391 1991
- 0.4 1,988.5 564.3 248.6 240.0 696.0 239.5 456.0 29.2 426.8 23.7 317.31 1992
0.1 13.5 2,146.1 603.1 272.0 219.1 789.8 262.1 536.4 42.4 494.0 28.0 37117 1993
1.3 2.9 2,136.0 596.3 259.3 2248 795.7 259.9 527.2 43.8 483.4 14.7 364.0§ 1993 Nov.
0.1 135 2,146.1 603.1 272.0 219.1 789.8 262.1 536.4 42.4 494.0 28.0 3711 Dec.
0.1 6.7 2,168.1 613.5 270.1 2115 806.9 266.2 554.9 434 511.4 20.2 365.2| 1994 Jan.
0.7 4.2 2,179.9 619.9 270.0 208.5 809.1 272.5 557.9 455 512.4 23.4 360.7 Feb.
05 5.5 2,179.5 625.0 269.5 205.6 803.3 276.1 560.8 41.1 519.7 17.6 359.6 Mar.
0.1 7.1 2,187.7 630.8 269.9 203.4 805.4 278.3 570.8 45.7 525.1 21.6 334.2 Apr.
0.6 8.9 2,198.0 636.1 271.3 202.3 807.6 280.7 576.2 43.5 532.8 19.0 3285 May
0.1 3.1 2,2124 638.5 2719 201.7 816.9 2833 570.0 405 529.5 26.1 339.0 June
0.3 38 2,232.4 644.4 272.8 201.2 828.9 285.1 577.2 40.3 536.8 16.4 345.6 July
0.2 3.7 2,248.8 652.1 273.7 199.6 837.4 286.0 587.8 40.6 547.2 18.8 3394 Aug.
0.5 83 2,261.3 655.5 274.5 199.3 844.7 287.4 583.1 34.2 548.9 203 360.4 Sep.
0.4 2.7 2,275.0 660.3 275.0 200.8 854.4 284.5 588.2 34.8 553.4 22.5 366.5 Oct.
0.7 0.1 2,300.7 665.3 275.6 204.1 870.9 284.8 596.8 349 561.9 30.1 3734 Nov.
deposits with domestic credit institutions’ foreign branches and foreign by banks and non-banks abroad. — 14 Bundesbank and the credit
subsidiaries, and bearer bonds outstanding with maturities of less than two institutions. After deduction of the asset items: unpaid capital, own shares
years; from August 1994 including domestic and foreign money market and participating interests in domestic credit institutions. — 15 Including

funds in the hands of domestic non-banks (adjusted for the money market
funds’ bank deposits). — 11 Included in “Other liabilities”. — 12 Sight
deposits and time deposits for less than 4 years. Up to December 1993
central bank deposits of domestic public authorities. — 13 Amount
outstanding after deducting credit institutions’ holdings of their own and
other credit institutions’ debt securities. Including bank debt securities held

liquidity paper sold to foreign parties and including counterpart of special
drawing rights allocated. — 16 Including the working capital of the branches
of foreign banks.

From January 1995 the figures in DM billion will be quoted with one digit
after the decimal point.

1>



Period

1984 pe

1992 1st qtr
2nd qtr
3rd gtr
4th qtr

1993 1st qtr
2nd gtr
3rd qtr
4th qtr

1994 1st gtr
2nd qtr
3rd qtr
4th qtr pe

1993 Mar.

Apr.
Nﬁay
June
July
Aug.
Sep.
Oct.
Nov.
Dec.

1994 Jan.
Feb.
Mar.
Apr.
May
June
July
Aug.
Sep.
Oct.

Nov.,
Dec. pe
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3. Central bank money requirements of banks and

liquidity policy measures of the Bundesbank *

DM billion; calculated on the basis of daily averages of the months

* From July 1990 data including eastern Germany, from February 1992
including the Deutsche Bundespost Postbank. — 1 From March 1978
excluding the credit institutions’ balances of domestic notes and coins. —
2 At current reserve ratios, but excluding changes in required minimum
reserves resulting from changes in the reserve ratios, which are shown in
item ll. — 3 Currency in circulation plus minimum reserves on domestic
liabilities at current reserve ratios. — 4 In the current month or the last
month of the period. — 5 Effective transaction values, excluding foreign
exchange swaps and foreign exchange repurchase agreements. —
6 Including Federal balances, shifted temporarily to the credit institutions

12*

1. Provision (+) or absorption (-} of central bank balances by II. Lasting provision (+) or
Open
opera-
1. Changes in central bank {net
money (increase: -) 2. Current transactions sales: -)
Re-
Foreign {Change course
exchange {in to
inflows  fdomestic Change {Changes |unused
Minimum {Memo  {to (+) or |non-banks'{"Float" |[Change in in refinan- fin long-
reserves |item outflows |net balances{in pay- lin minimum [refinan- |cing term
on Central [from (-) lwith ments " excess reserve  [cing facilit-  ]securties
Currency domestic {bank the the with the {balances” Total ratios 8  |facilities 9 Jies (“outright
in cir- liabilit- money |Bundes- |Bundes- Bundes- j(reduc- }Other (1.1 (in- (reduc- ([educ- trans-
Total culation 1 jes 2 3.4 bank 5 bank & bank tion: +) |factors7 [plus1.2) lcrease:-) [tion:-) tion: +) {actions”)
- 58 - 45)- 13 91| - 28|- 29|- 04} + 04}- 44]- 159} + 128]+ 45} - 20]+ 04
- 95 - 531 - 42 97§{- 211}1- 171+ 041 - 01f- 26{- 155}+ 71|+ 45} -102]]+ 75
- 79 - 417 - 38 Mi51+ 8314 + 77} - 08]+ 03! - 48|+ 28} - 44|+ 07|+ 72]|- 68
- 109 - 66§ - 43 1145 | + 84| + 52+t+ 03} - 091 - 41} - 21{+ 82]+ 65}- 55]- 07
- 141 313 - 87 ¢ - 54 1299 §{ + 203 | - 261+ 111+ 041 - 45|+ 031} - 181+ 44} - 021+ 38
- 78 - 52§ - 25 1402 | - 52 + 37 - 017 - 00} - 497 - 143§ - 321+ 51|+ 97}- 19
- 65 - 42 : - 23 136.7 ¢ — 246 | + 06 - 071+ 04} - 79]~ 3883+ 105}+ 121} - 14} + 13
- 27 + 023 - 29 1357 1 - 31 + 141+ 021+ 02 - 99} - 141 + 411+ 5101+ 13]+ 00
- 75 - 431 - 31 1380 ¢ + 1.7 - 398 - 130+ 02 -12%- 2191+ 5S4} + 771 - 351+ 18
- 101 - 73~ 28 1481 § - 201} + 144+ 06} - 01} -1001- 200] - 02§- 07}{+ 33]+ 24
- 71 - 46§ - 26 1552 f - 39| + 1.1 + 041 - 01§ -120}- 219 - 04} + 78)- 10| - 35
- 66 - 394§ - 27 1618 | - 07§ ~ 414+ 04~ 01} -143] - 255+ o0t} + 3301- 31]- 03
- 131 - 86} - 45 1677 | + 871} - 051+ 04F+ 011 - 821 - 1261+ 74]~ 561+ 421+ 11
- 155 - 115§~ 41 188.7 | + 387 + 14+ 10) - 01]- 95|+ 160] - 6.1 - 76§+ 01§~ 07
- 18.6 - 154§ - 32 2072 1 - 306 | + 2.1 + 271+ 01} -108} - 551§+ 02|+ 04}+ 09} + 05
- 94 - 66§ ~ 2.7 2166 { - 200§ - 251+ 061 - 02 -115}- 429}- 01}l+ 75} - 05]- 05
- 296 - 142 - 154 261 1 + 994 -~ 1671+ 1.0§j- 121 -1421{- 508} - 02!+ 2521 - o5+ 0.1
- 20.2 - 134 : - 68 2663 | + 111+ 921 - 341+ 06fj-156}- 2841 - 01}~ 76| - 201+ o6
- 387 - 231 - 146 3050 | + 636+ 1551 - 21} + 02} -219{+ 166| - 09 - 156} + 201 + 1.5
~ 215 - 142 - 73 2943 1 - 166 | - 921 - 231+ 04} -170)- 6621+ 326+ 01| - 42} - 13
~ 154 ~ 138§ - 1.6 2813 | + 63 1) + 641 - 371+ 02i-250] - 311 + 2951 - 03} + 28]~ 14
+ 20 + 74§ - 54 2643 | + 391} + 601 - 161+ 09}~ 46 i+ 67}~ 01}]- 89|+ 34|+ 01
- 5.9 - 49 - 1.0 270.2 | + 531 - 211+ 111 - 00f- 591~ 76{~- 01}+ 03]- 04|+ 07
- 81 - 63 - 1.8 2783 | + 470} - 4731 - 201+ 01 - 471+ 277 {+ 01i- 581+ 51}+ 08
- 268 - 23} - 65| 3050!+ 73]+ 63|+ 04}~ 07] - 67~ 102}- 07J- 111 61|+ 01
+ 86 + 67 + 1.9 2642 ) - 296 | - 841~ 081+ 04; - 37} - 336}+ 327{+ 04}- 57}- 01
- 37 - 27 - 1.0 2679 1 - 321 - 103§~ 02}+ 03}~ 47}- 2171+ 01}- o011+ 33}- 0.3
- 55 - 40 - 1.5 2733 | + 329 | - 254~ 051+ 00}~ 391+ 25{- 011i- 05}- 83{- 04
- 210 - 142 ; - 6.8 29434 - 167+ M9 - 08} - 03}]- 47}- 315: - 01}+ 03!+ 65] - 0.4
+ 34 + 30]+ 04 26251+ 211§+ 641+ 0131+ 02]-155} - 321+ 299} - 021}{- 04] - 04
- 48 - 411 - 06 267.2 | + 50 ¢ - 02 + 01 + 02: - 21} - 17¢4- 01¢{ - 03]+ 26} - 02
- 1.6 - 1.8 ¢ + 0.2 2688 | + 6.0 + 045+ 0271+ 00} - 281+ 22i+ 00}{- O01i+ 03] - 04
- 125 - 109 { - 15 2813 §{ - 67| - 02§ - 41} - 02} - 46{- 284§ - 03{+ 03} 4+ 03] - 03
- 12 - 061- 06} 2642} - 126+ 07} - 13}- 02]- 08} - 153}+ 327)- o0 14| - 02
- 06 - 121+ 06 2648 | ~ 34| + 36+ 04} + 04 - 171} - 141+ 021+ 001+ 33]- 00
- 05 - 07f+ 01 26531 - 031 - 95§ - 0.1 - 034- 1531 - 121}~ 00} - 00}+ 02}~ 01
- 26 - 09| - 1.7 2679 | + 05 - 44} - 04+ 02]- 157~ 82¢{- 011- 011- 02]- o2
- 33 - 317~ 02 2712 1 + 331} + 051+ 03} - 021- 22|~ 14{- 00|~ o01)l- 05} - 01
- 05 - 031 - 02 2717 1 + 445 ] + 138 - 131+ 011 - 06+ 435{+ 01| - 02}~ 561{- 02
- 1.7 - 061 - 1.1 2733 | - 149} - 43 '+ 04 + 014 - 1.1 - 216§ - 02 021 - 221~ 02
- 09 158 + 07 2742 | - 142 § + 041+ 071 - 02}- 15}~ 1571+ 01}~ o011+ 63]- 0.1
- 5.0 - 291 - 21 2792 1 - 41| + 861 - 091+ 02}- 13}{- 25§i- 021+ 04+ 17]- o2
- 151 - 97 - 53 2943 | + 16 | + 291~ 06§ - 03§- 18]~ 133i- 00{- 0.1 - 151 - 01
+ 2.0 + 401 - 20 2923 1 + 06§ + 551 - 01§+ 01 - 131+ 671~ 02}1- 00}- 30}- 01
+ 29 + 071+ 22 2894 | - 041} + 091+ 121+ 01] -~ 301§+ 16 - 031- 01f- 35]- 03
- 15 - 1.7 ¢ + 02 2625 1 + 201 + 014 - 10+ 01§ -1t - 115§+ 304]- 01]+ 62}~ 00
- 28 - 291+ 01 2652 | + 1.0 | - 00+ 071 - 00}~ 021 - 141 - 00}~ 02]+ 14}~ 01
- 1.8 - 16 } - 0.2 2670 | + 24| + 01¢- 09¢{+ 01f{- 081~ 08f(- 00}~ 01]+ o09l- o1
- 02 + 03 ;- 05 2672 | + 16 § - 03:+ 031+ 01{- 10}+ 05}{- o01}l+ 00} + 03 0.0
- 1.2 - 14§+ 02 2685 | + 38 ¢ + 04 1+ 071 - 03}1- 07|+ 271+ 00}~ 00+ 03]- 0.2
+ 0.2 + 041 + 0.4 268.3 1 + 141 - 00{ - 04f+ 04 - 121+ 031+ 00!~ 01]+ 08]- 02
- 05 - 05§ - 01 2688 | + 08§ ~ 00f- 01, - 01§~ 09}- 08{+ 00f{- 00|- 06]- 01
- 06 - 08%+ 02 2694 § - 13| + 00+ 06, - 001~ 09]- 211- 02{+ 00+ 02]~ 02
- 1.7 - 10§ - 06 2711 ¢ + 131 - 01§ ~ 02§+ 01 - 201 - 26! - 01}{+ 02}+ 03}~ 01
- 10.2 - o1 - 1.1 2813 { - 68| - 0.1 - 46§ - 02} - 18}~ 236|- 01+ 01]- 02] -~ 01

(see footnote 15). — 7 Balance of items in the Bundesbank Return not
specified here; changes result mainly from the entries to the Bundesbank’s
profit and loss account (excluding profit transfers to the Federal
Government separately shown). In March 1994 substantially affected by the
lower deductibility of credit institutions’ cash in hand when complying with
their minimum reserve requirements. — 8 Including changes in the
minimum reserves due to growth in reserve-carrying foreign liabilities and,
up to 1977, including minor changes in the cash deposit. — 9 Rediscount
quotas and (from July 1, 1990 up to November 1, 1992) refinancing quotas
including facilities for money market paper eligible for purchase by
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absorption (-) IV. Meeting of remaining deficit (+) Memo items
or absorption of surplus (=) by Average level during month 4
market
tions Offsetting the banks’
very short-term assistance measures short-term
of the Bundesbank liquidity gap by means of
Shifts of
Federal
bal-
ances
into
Foreign the
1l ex- money
Change {secur- change mar- change secur- very
Bundes- in the ities swaps, ket 15 in ities short-
bank banks’ irepur- foreign and lombard repur- iterm Season-
profit short-  jchase ex- bill- or chase assist- ally
transfer term trans- change {Sales of tbased |special [Unused |trans- ance lombard |adjusted
in to the liquidity jactions repur-  ishort- repur- lombard refinan- jactions [measuresjor central
liquid- Federal gap (I. + jof the chase term chase loans cing of the {ofthe ispecial |bank
ity Gov- Total I1.,in- Bundes- |Quick trans- Treasury {trans- (in- facilit- {Bundes- {Bundes- {lombard {money
paper 10 fernment | (Il.) crease: -) {bank 11 ltenders {actions }bills actions jcrease: +)ies 9 bank bank loans stock 12
- 04 -1+ 154} -~ 06 - - - -1 - 14} + 20 4.1 - - 2.8 100.8
+ 39 -1+ 1281 - 27 - - - -1+ 471 - 20 14.3 - 4.7 0.8 {14 1108
- 17i+ 04}~ 45] - 17 - - - -1- 471+ 65 7.1 - - 7.3 120.1
- 00 -1+ 861+ 65 - - - -1+ 00 - 65 12.6 - - 0.8 131.8
- 74 - - 12}{- 10 - - - -1+ 00]+ 10 12.7 - - 1.8 143.1
+ 47 -1 +1441+ 011+ 00 - - 24 -1+ 01§+ 22 3.0 -1 - 23 3.9 151.2
+ 3.1 -1 +257 01 -1311 + 60 -i+ 461+ 001 - 01¢+ 26 4.4 6.0 2.2 6.5 159.7
- 01}+ 231 +126} - 14} + 44 -} - 0714+ 003+ 02~ 25 31 10.5 1.7 4.0 164.7
- 03] +105 +216 - 03{- 14 -1+ 03 -1+ 131+ 01 6.6 9.0 34 4.1 114 174.6
- 00!+ 1.0+ 158~ 42+ 66 -1~ 19 -1 - 15} + 10 3.3 15.7 - 5.1 {14 186.2
- 041+ 114:%+139 ] - 81+ 77 -+ 00 -1+ 00+ 03 43 23.4 - 54 194.8
+ 04+ 129 + 1341 - 1211 + 165 -i+ 02 - 07+ 12 - 50 7.4 399 0.6 0.4 203.5
+ 031 +127 1 +200 i+ 75: - 95 - i+ 037+ 07+ 041+ 06 3.2 303 2.1 1.0 220.6
- 03¢+ 73{~- 73]+ 86} - 55 -}{- 03}j- 04;- 161]- 09 31 249 { - 0.2 0.1 238.6
- 0031+ 021+ 21} -530{+504{+ 01§- 02{+ 04+ 00+ 22 2.2 753 0.2 24 258.8
+ 011 +100  +1661} ~263i+ 27|+ 03}j+ 00+ 00}~ 01;- 06 2.7 101.9 04 1.8 271.0
- 051+ 100 +341F-167 ] +133 |- 041+ 06}+ 00:+ 08+ 23 3.2 115.3 1.4 4.1 .
+ 10} + 831+ 019 ~283|+298i+ 08 - 06~ 031+ 09}- 23 5.2 145.1 2.2 1.9 {14 3378
+ 181 +1451 4+ 341 +200}-160{- 081+ 00} - 02} - 17;,- 14 3.2 129.0 | - 04 0.5 387.1
2523+ 1311 +1501{-512}+4661+ 001+ 00!+ 04+ 32+ 11 7.4 175.6 32 1.5 {14 4164
+ 1331 + 183 +622 1 + 311§ -272 |+ 00 -1+ 00~ 32;- 07 46 148.4 - 0.8 436.1
+ 14 - 41+ 261~ 01} - 08 -i+ 03;- 10} - 09 1.8 145.0 0.7 0.9 351.5
+ 111 +145 .+ 159:{ + 83 - 86 -1+ 00 -1 - 02}+ 05 2.2 136.3 0.5 1.4 360.6
+ 0.2 -1+ 021 +2791 - 150 - i~ 9981 - 251+ 02:!- 07 -29 1213 § - 11.7 0.8 371.2
- 08 _ - 861 -187i+ 77;% 00} + 99;+ 21{- 07;- 03 3.2 1290 | - 04 0.5 387.1
- 19.2 i+ 813 -2551+229}1+ 06} + 021+ 03 .+ 14¢ + 01 8.9 152.0 2.0 0.6 {14 389.3
— 5504+ 1311 +1061-112i+120}- 061- 02_+ 01}+ 01;- 03 5.6 163.9 1.5 0.3 {14 398.4
- 04 ~-]- 98{+107 1 -119 + 00f+ 00{+ 00§j- 00} + 12 13.9 152.0 1.5 1.6 114 405.7
- 041 -1+ 62} -253] +236}% 00 ]+ 00 -1+ 171 - 00 7.4 175.6 3.2 1.5 114 4164
+ 05 -1 +294 1} + 2621 - 236 - - -1 - 32}+ 05 7.8 152.0 - 2.1 428.2
+ 261+ 183 + 228 + 2111 - 208 0.0 -1+ 00 -1 - 03 5.2 131.2 - 1.8 437.2
+ 2.3 -1+ 211+ 43 : - 32 - -1+ 00 - - 11 4.9 128.0 - 0.6 437.4
+ 79 -1+ 78] -205: +204;+ 00 - - -1+ 02 4.6 148.4 - 0.8 436.1
- 187 -1 +124 ;- 30, + 941 441 - 04| - 011+ 01]- 13 8.9 152.0 2.0 0.6 {14 389.3
- 6214+ 391+ 121~ 02 4+ 22i- 06}- 02+ 01;- 12}~ 01 5.6 154.2 0.1 0.5 (14 3925
- 001+ 92 + 92:- 291+ 04 -i - 041 -1+ 157+ 11 5.4 154.6 1.5 1.6 395.3
+ 07 -1+ 02 - 81+ 93 -1+ 01 -t - 01§- 13 5.6 163.9 1.5 0.3 {14 3984
+ 03 -1 - 05i- 191+ 26 -1+ 01§j- 08)- 01F+ 00 6.1 166.5 08 0.3 114 400.3
- -1 _ 581 +3761-440i+ 291+ 06+ 08+ 16+ 05 11.7 122.5 6.7 0.8 {14 4034
- 07 - f- 35, -250+295; - 29 - 08 -1i- 15¢i+ 08 13.9 152.0 1.5 1.6 114 405.7
- 00 -1+ 62 - 95} + 107 - - - 051 - 07 7.6 162.7 1.0 0.9 408.4
- -+ 181 - 071 - 141+ 08§+ 02 -+ 1.2] - 01 5.9 161.2 3.2 0.8 411.8
- 00 -i- 181 ~-151%{+ 144j~- 08 - 02 + 09§+ 07 7.4 175.6 3.2 1.5 {14 4164
- 02 -1 - 36}+ 31}~ 21 - - -1 - 32+ 21 104 173.5 - 3.6 §14 4224
- 0.0 -1 - 411 - 251+ 38 - - - -1 - 12 13.9 177.3 - 2.4 426.4
+ 07 -1 +371 1 + 256 - 253 - - - -i- 03 7.8 152.0 - 2.1 428.2
+ 001 +103 i+ 1141 +101]-118]+ 16 -1~ 05 -1+ 07 6.4 140.2 1.1 2.7 433.4
- 001+ 79|+ 85+ 771 - 47 |- 16 - i+ 05 -1~ 19 5.5 1354 - 0.9 436.9
+ 26 -1+ 291+ 33| - 42 - - - -1+ 09 5.2 131.2 - 1.8 437.2
+ 0.2 -1+ 04+ 30 - 22 - - - - - 09 4.9 129.0 - 0.9 436.5
- -+ 04|+ 07+ 03 - -1 - 05 -1 - 05 4.3 1293 f - 05 0.4 437.0
+ 2.1 + 14)4+ 06 - 13 - -1+ 05 -1+ 02 4.9 128.0 - 0.6 437.4
+ 42 -+ 411+ 19§ - 30 - - - -1+ 11 4.7 125.0 - 1.7 438.9
- -1+ 04}~ 231+ 181+ 10 - - -1~ 05 4.4 126.8 1.0 1.2 438.1
+ 37 -1+ 34} ~-2021+ 216}~ 10 - - -1~ 04 4.6 148.4 - 0.8 436.1
the Bundesbank. — 10 Up to end-October 1992 also in mobilisation Government (from January 1994). — 13 Statistically adjusted, see

paper and up to end-December 1990 also in prime banker’s
acceptances; until the first auction of "Bulis” in March 1993 only with
{as a rule public) non-banks (in part also via returnable paper), and until
1980 also only with banks (via non-returnable paper); excluding
(separately shown) short-term Treasury bill sales (to banks). —
11 Excluding quick tenders (shown separately). — 12 At constant reserve
ratios (base: January 1974) and excluding bank debt securities subject to
reserve requirements and money market assets of the Federal

footnote 1. — 14 Statistically adjusted for Federal balances shifted
temporarily to the credit institutions (see footnote 15). — 15 Under
section 17 of the Bundesbank Act as amended up to July 15, 1994. —

From January 1995 the figures will be quoted in DM billion with one
digit after the decimal point. Regarding the simultaneous restructuring
of the liquidity analysis, see the explanations in the Monthly Report,
January 1995, page 18 ff.
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1992 1st gtr
2nd gtr
3rd qtr
4th qtr

1993 1st qtr
2nd gtr
3rd gtr
4th qtr

1994 1st gtr
2nd qgtr
3rd gtr
4th gtr pe

1993 Mar.
Apr.
May
June

July
Aug.
Se;?.

Oct.
Nov.
Dec.

1994 Jan.
Feb.
Mar.
Apr.
May
June

July
Aug.
Sep.
Oct.
Nov.
Dec. pe



End of year or
month/
Reporting date

1994 Mar.
Apr.
May
lune

July
Aug.
Sep.

Oct.
1994 Nov. 7

Dec. 7

End of year or
month/
Reporting date

1994 Mar.
Apr.
May
June

July
Aug.
Sep.

Oct.
1994 Nov. 7
15
23
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Dec. 7
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23
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lll. Deutsche Bundesbank

1. Assets
DM biilion
Monetary reserves and other external assets 1. 2 Lending to domestic
Monetary reserves
Reserve position in the IMF Securities
and special drawing rights pur-
chased
Memo in open
Loans item market
Drawing junder Claims External trans-
rights special Claims on the loans actions
within borrow- on the European and under re-
the ing Special European [Monetary {Foreign jother purchase
Total reserve arrange- jdrawing iMonetary jInstitute jcurrency jexternal agree-
assets Total Total Gold tranche iments rights Institute 3 1(gross) 3 jbalances [assets Total ments
308.6 100.0]16 97.5 13.7 52 - 31 17.3 321 58.3 2.4 175.3 108.8
349.6 106.4117 104.0 13.7 4.6 - 2.8 18.4 294 64.5 2.4 208.5 117.4
359.9 97.3:18 94.8 13.7 5.4 - 2.9 17.3 29.1 55.4 2.6 2253 148.5
368.3 144.0119 141.4 13.7 6.8 - 1.4 33.6 41.7 85.8 2.6 188.9 1241
405.6 122.8 1201 13.7 6.8 - 1.7 36.2 48.0 61.8 2.6 257.5 184.5
368.5 122.0 1194 13.7 6.8 - 1.7 335 47.8 63.7 2.6 2219 148.1
352.2 122.8 120.2 13.7 6.7 - 1.7 343 48.7 63.7 2.6 204.3 135.2
357.6 124.0 121.4 13.7 6.6 - 1.7 34.4 48.8 64.9 2.6 206.4 141.6
361.3 125.2 122.6 13.7 6.6 - 1.7 345 48.9 66.0 2.6 211.7 128.1
347.2 126.0 123.3 13.7 6.6 - 1.7 35.1 47.5 66.1 26 196.5 131.2
346.5 127.0 124.6 13.7 6.6 - 1.8 35.2 47.6 67.3 24 193.9 130.2
343.3 126.8 1244 13.7 6.5 - 18 343 46.7 68.2 24 192.5 1215
347.3 126.3 123.9 13.7 6.5 - 1.8 35.0 47.0 66.9 24 195.9 126.7
338.2 126.6 124.3 13.7 6.6 - 1.8 35.0 47.0 67.2 24 190.0 127.1
341.9 126.7 124.3 13.7 6.6 - 1.8 35.0 47.0 67.2 2.4 188.3 125.6
342.0 127.1 124.7 13.7 6.6 - 1.8 35.0 47.0 67.6 2.4 1914 129.2
375.0 124.6 122.3 13.7 6.6 - 1.8 33.0 45.0 67.2 24 228.2 139.0
355.7 123.1 120.7 13.7 6.6 - 1.8 33.0 45.0 65.6 2.4 213.1 150.5
358.2 122.3 120.0 13.7 6.6 - 1.8 33.0 45.0 64.9 2.4 216.6 154.3
349.0 121.3 118.9 13.7 6.6 - 1.8 33.0 45.0 63.8 2.4 208.6 146.3
2. Liabilities
DM billion
Deposits
Domestic public authorities
EBF, ERP Domestic
Domestic Special Fund, enterprises
Total Banknotes credit Federal “German Lander Other public {and Foreign
liabilities in circulation linstitutions 11 [Total Government 1Unity" Fund jGovernments depositors 12 |individuals 13 depositors 1
308.6 150.5 66.9 6.1 5.1 0.0 09 0.0 5.5 48.4
349.6 166.9 76.7 19.1 15.3 0.0 37 0.1 6.4 49.1
359.9 181.3 724 12.7 11.6 0.0 1.0 0.1 9.8 394
368.3 213.4 88.9 04 0.1 0.0 0.3 0.0 0.8 24.6
405.6 224.3 734 135 13.0 0. 0.4 0.1 0.8 22.0
368.5 223.7 49.8 0.3 0.1 0.0 0.1 0.1 0.6 21.3
352.2 222.0 528 0.2 0.1 0.0 0.1 0.0 0.5 21.5
357.6 223.0 57.7 0.2 0.1 0.0 0.1 0.0 0.6 19.8
361.3 2229 65.7 0.2 0.0 0.0 0.1 0.0 0.9 175
347.2 2238 51.3 0.2 0.0 0.0 0.1 0.0 0.5 16.8
346.5 223.0 50.0 0.2 0.1 0.0 0.1 0.0 0.5 16.8
343.3 225.6 49.2 0.2 0.1 0.0 0.1 0.0 0.8 17.0
347.3 225.8 518 0.2 0.1 0.0 0.1 0.1 0.7 17.3
338.2 227.0 427 03 0.1 0.0 0.1 0.0 0.6 16.2
3419 227.0 455 0.6 0.1 0.1 0.3 0.1 0.6 16.4
342.0 225.8 46.4 0.2 0.0 0.0 0.1 0.0 0.6 16.6
375.0 228.5 70.2 0.2 0.1 0.0 0.1 0.0 0.7 17.8
355.7 234.6 479 0.3 0.0 0.1 0.1 0.0 0.6 16.8
358.2 236.2 47.1 0.5 0.1 0.0 0.3 0.1 0.7 18.8
349.0 239.6 43.5 03 0.0 0.0 0.2 0.1 0.6 18.6

1 The Bundesbank’s external positions denominated in foreign currencies,
ECUs and SDRs are shown at balance sheet rates. — 2 For further
breakdown see Table X. 6, and Deutsche Bundesbank, Balance of payments
statistics, Statistical Supplement to the Monthly Report, Table Il. 6. — 3 Up
to December 31, 1993 claims on the EMCF in connection with the European
Monetary System. — 4 Excluding prime bankers’ acceptances; the Bundes-
bank ceased buying prime bankers' acceptances with effect from January
1992. — 5 Including Equalisation of Burdens Fund and ERP Special Fund. —
6 Since the entry into force of the second stage of the economic and
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monetary union on January 1, 1994, the Bundesbank may no longer grant
any direct credit to public authorities. — 7 Resulting from the currency
reform of 1948, including non-interest-bearing debt certificates in respect
of the currency conversion in Berlin (West); including amounts exchanged
for Treasury bills and Treasury certificates and sold; see also item *Liabilities
arising from liquidity paper sold*. — 8 Up to December 31, 1993 Federal
Railways. — 9 Up to December 23, 1991 including foreign securities (from
December 31, 1990 to December 23, 1991: DM 0.1 billion). — 10 Including
the items "German coins", "Balances on postal giro accounts” and
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IIl. Deutsche Bundesbank

credit institutions Lending to and other claims on Securities
domestic public authorities
Debt secur-
Mem- Federal Government 5. 6 Debt ities and
orandum securities  {interest-
item and bearing
Loans to interest- Treasury
domestic Lending bearing paper of
credit to Federal {Treasury Federal
institutions Railways |paper of |Railways
excluding Fund 8 Federal Fund 8
money and and and
market Equal- Lander federal Lander Federal End of year or
Domestic Foreign Lombard  |bills isation Govern- Post Govern- Post Other month/
bills bills loans purchased 4 iTotal Advances iclaims 7 ments 6 Office 6 ments Office 9 assets 10 Reporting date
341 27.2 5.2 1734 9.7 - 8.7 1.1 - 3.2 1.1 19.3] 1989
54.1 30.8 6.2 207.6 9.4 - 8.7 0.7 - 33 1.0 21.01 1990
36.2 38.7 1.9 2253 8.9 - 8.7 0.2 - 4.1 0.7 23.67 19N
50.0 13.2 1.6 188.9 13.2 4.4 8.7 0.2 - 5.7 0.3 16.21 1992
47.6 10.5 148 257.5 8.7 - 8.7 - - 4.4 0.3 11.91 1993
50.7 100 13.1 2219 8.7 - 8.7 - - 4.0 0.3 11.7§ 1994 Mar.
52.3 9.0 7.7 204.3 8.7 - 8.7 - - 3.8 0.3 12.3 Apr.
52.5 9.1 31 206.4 8.7 - 8.7 - - 3.8 0.3 14.4 May
52.1 9.1 22.4 211.7 8.7 - 8.7 - - 3.7 0.3 11.6 June
53.1 8.9 3.4 196.5 8.7 - 8.7 - - 3.5 0.3 12.3 July
53.1 8.6 2.1 193.9 8.7 - 8.7 - - 34 0.3 13.3 Aug.
52.4 8.7 9.9 1925 8.7 - 8.7 - - 33 0.3 11.8 Sep.
53.0 9.7 6.5 195.9 8.7 - 8.7 - - 3.2 0.3 13.0 Oct.
52.8 9.5 0.6 190.0 8.7 - 8.7 - - 31 0.3 9.5: 1994 Nov. 7
52.6 9.9 0.2 188.3 8.7 -~ 8.7 - - 3.1 0.3 14.7 15
52.7 9.5 0.1 191.4 8.7 - 8.7 - - 3.1 0.3 11.4 23
52.7 9.5 27.0 228.2 8.7 -~ 8.7 - - 341 0.3 10.1 30
53.2 9.3 0.2 2131 8.7 - 8.7 - - 3.1 0.3 7.4 Dec. 7
52.9 9.3 0.1 216.6 8.7 - 8.7 - - 3.2 0.3 7.2 15
52.6 9.5 0.2 208.6 8.7 8.7 2.9 0.3 7.2 23
Memorandum items
Currency in circulation
Liabilities Counter-
arising Liabilities part of
from to the special Redis-
Liabilities liquidity European drawing Capital count £nd of year or
to credit paper Monetary rights and Other of which quotas month/
institutions isold 14 Institute 1 allocated 1 Provisions reserves liabilities Total Coins fixed 15 Reporting date
- 4.1 - 2.7 438 7.8 11.8 162.1 11.6 58.87 1989
- 4.8 - 2.6 5.0 8.1 11.0 179.7 12.8 84.61 1990
- 6.9 - 2.6 5.5 89 20.4 194.6 13.3 78.81 1991
- 2.0 - 2.7 9.2 9.6 16.8 227.3 13.9 644 1992
- 26.2 - 2.9 9.8 11.2 21.4 238.6 14.3 65.3: 1993
- 25.4 - 2.9 9.8 11.2 23.5 238.0 14.4 65.3; 1994 Mar.
- 255 - 2.9 11.3 11.8 3.6 2364 14.4 65.3 Apr.
- 25.6 - 2.9 11.3 11.8 4 237.4 14.5 65.3 May
- 22.8 - 2.9 1.3 11.8 5.3 237.3 14.5 65.3 June
- 22.8 - 29 11.3 11.8 5.8 2384 145 65.3 July
- 22.8 - 2.9 11.3 11.8 7.2 237.6 14.6 65.3 Aug.
- 16.3 - 2.9 11.3 11.8 8.2 240.2 14.6 65.3 Sep.
- 16.3 - 2.9 113 11.8 9.1 240.4 14.6 65.3 Oct.
- 16.3 - 2.9 11.3 11.8 9.2 241.5 14.5 .1 1994 Nov. 7
- 16.3 - 2.9 113 11.8 9.5 2416 14.6 . 15
- 16.3 - 2.9 11.3 11.8 10.1 240.4 14.6 . 23
- 16.3 - 2.9 11.3 11.8 15.4 243.1 14.7 65.5 30
- 16.3 - 2.9 11.3 11.8 131 249.3 14.7 . Dec. 7
16.3 - 2.9 11.3 11.8 12.7 250.9 14.7 . 15
5.9 - 2.9 11.3 11.8 145 254.4 14.8 . 23
"Other assets”. — 11 From January 1992 including deposits of the of DM 0.7 billion owing to a valuation adjustment. — 17 Decrease of DM
Postbank. — 12 Local authorities, local authority associations and social 5.2 billion owing to a valuation adjustment. — 18 Decrease of DM 1.8
security funds. — 13 Up to December 1991 including deposits of the billion owing to a valuation adjustment. — 19 Decrease of DM 4.4 billion
Federal Post Office (see footnote 11). — 14 Up to October 1992 owing to a valuation adjustment.

mobilisation and liquidity paper. — 15 Excluding the special rediscount

line for financing export orders (see Deutsche Bundesbank, Monetary

policy regulations). From July 1990 to October 1992 including the From January 1995 the figures in DM billion will be quoted with one digit
refinancing quotas set for east German credit institutions. — 16 Decrease after the decimal point.
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IV. Credit institutions

1. Assets *
DM billion
Lending to credit institutions 2 Lending to non-banks 6
Number Marketable
of money
report- market pa- }Securities
ing Balances per issued }issued
credit with Balances Bills by credit by credit
insti- Volume of  Cash central and dis- Trust insti- insti-
tutions  ‘business 1 in hand banks Total advances 2 {counted loans 3 tutions 4 tutions 5 Total Advances
End of year or month *
3,250 3,087.5 104 65.8 884.3 596.4 25.8 53 - 256.9 2,017.5 1,790.8
4,659 3,3285 11.5 67.4 975.0 666.5 218 5.7 - 281.0 2,151.3 1,902.2
4,595 3,551.1 12.2 68.6 1,118.0 778.2 22.4 6.5 - 310.8 2,227.1 1,970.9
4,468 3,748.8 12.5 7.7 1,214 848.5 204 6.8 - 3384 2,317.9 2,045.5
4,350 3,984.2 13.0 76.7 1,297.8 922.3 184 7.2 - 350.0 2,457.8 2,163.6
4,217 4,277.3 15.0 82.6 1,421.0 1,037.3 19.8 83 - 355.6 2,607.8 2,297.9
4,638 5,243.8 221 96.6 1,843.2 1,401.5 17.6 127 - 4114 3,042.5 2,675.1
4,329 5,573.5 239 90.0 1,844.5 1,371.3 23.5 12.7 - 437.0 3,335.7 2,953.9
4,047 5,950.8 27.8 88.2 1,889.1 1,398.0 19.2 15.4 - 456.4 3,696.0 3,190.2
3,880 6,592.2 27.8 75.3 2,130.6 1.574.2 14.9 20,5 34 517.5 4,088.9 3,4736
3,970 6,165.5 255 705 1,976.3 1,464.0 15.7 19.0 - 477.5 3,839.3 3,282.5
3,931 6,180.8 24.7 64.1 1,972.6 1,457.2 16.6 19.0 - 479.9 3,880.2 3,306.9
3,919 6,196.0 25.6 85.6 1,946.8 1,428.8 12.8 18.7 - 486.4 3,895.6 3,3189
3,908 6,250.3 25.2 771 1,972.6 1,451.9 13.0 18.8 - 488.8 3,9321 3,346.0
3,893 6,327.0 25.3 66.1 2,004.7 1,473.6 14.9 19.1 - 497.1 3,982.8 3,374.7
3,882 6,463.4 25.7 91.4 2,072.4 1,529.9 16.0 19.2 - 507.3 4,013.9 3,399.3
3,880 6,592.2 27.8 75.3 2,130.6 1,574.2 14.9 20.5 34 517.5 4,088.9 3,473.6
3,868 6,604.7 259 78.2 2,129.3 1,567.1 13.0 21.2 3.9 524.1 4,099.9 3,4743
3,867 6,625.5 254 89.5 2,120.9 1,560.5 8.6 19.4 4.0 528.4 4,115.3 3,4789
3,857 6,592.9 24.7 54.2 2,087.4 1,516.2 15.1 19.1 4.0 533.1 4,156.5 3,494.9
3,845 6,611.3 23.9 56.1 2,091.2 1,515.9 15.5 19.1 34 537.4 4,173.0 3,500.7
3,835 6,640.7 25.2 63.2 2,091.4 1,513.7 15.5 19.5 3.1 539.6 4,190.0 3,511.1
3,809 6,655.7 24.2 67.4 2,082.6 1,505.1 15.3 19.8 3.2 539.1 4,215.5 3,537.7
3,768 6,673.2 24.0 59.0 2,084.2 1,501.3 15.7 20.1 3.8 543.4 4,239.9 3,549.2
3,758 6,696.5 242 52.8 2,095.1 1,505.2 15.7 23.1 4.4 546.7 4,258.6 3,564.4
3,748 6,715.1 23.0 49.4 2,090.6 1,503.8 15.8 23.7 34 543.9 4,283.5 3,588.9
3,739 6,771.8 24.4 57.5 2,106.7 1,518.1 16.5 24.1 35 544 .4 4,311.2 3,606.9
3,732 6,866.7 24.0 60.2 2,151.5 1,564.3 16.8 24.6 4.2 5416 4,354.8 3,650.8
Changes *
+ 209.0 + 07 + 14 + 834! + 704 - 4.1 + 0.5 - + 166] + 1125] + 888
+ 2410 + 08 + 12 + 149.7 + 1233 + 0.7 + 1.0 - + 247 + 874 + 744
+ 2135 + 03 + 31 + 109.8 + 834 - 20 - 00 - + 285 + 955 + 788
+ 2324 + 05 + 50 + 786 + 67.7 - 21 + 03 - + 128 + 1417 + 1174
+ 3030 + 2.0 + 58 + 1310 + 1196 + 15 + 1.2 - + 87 + 1524 + 1343
+ 4545 + 6.1 + 139 + 1635 + 979 - 21 + 47 - + 63.0 + 2463 + 1979
+ 375.0 + 1.8 - 66 + 428 + 7.3 6.0 - 02 - + 296 + 3083 + 2936
+ 4141 + 28 + 63 + 59.1 + 391 - 43 + 2.7 - + 216 + 3229 + 263.2
+ 648.5 + 0.0 -~ 129 + 250.6 + 1925 - 43 + 04 + 01 + 620 + 3717 + 271.7
+ 79.4 + 09 + 1.4 + 53.5 + 52.0 - 20 + 03 - + 31 + 273 + 260
+ 10.3 - 08 - 64 - 6.7 - 9.6 + 0.8 - 0.1 - + 22 + 225 + 202
+ 26.7 + 09 + 215 - 19.3 - 22.2 - 37 - 01 - + 68 + 19.8 + 16.8
+ 61.7 - 03 - 85 + 31.2 + 28.2 + 0.2 + 0.2 - + 2.6 + 383 + 282
+ 70.6 + 0.0 - 1 + 284 + 183 + 1.9 + 01 - + 81 + 484 + 270
+ 1321 + 05 + 253 + 65.0 + 53.8 + 1.0 + 0.0 - + 10.2 + 296 + 234
+ 1255 + 2.1 - 16.1 + 52.8 + 423 - 1.0 - 01 + 0.1 + 115 + 76.0 + 675
+ 8.3 - 20 + 28 35 - 8.8 - 20 + 0.2 + 05 + 66 + 9.2 + 2.8
+ 25.7 - 04 + 1.3 - 5.0 - 4.7 - 44 - 04 + 01 + 44 + 16.8 + 5.5
- 255 - 08 - 352 30.1 - 413 + 6.5 - 0.2 - + 48 + 480 + 226
+ 18.9 - 08 + 19 + 3.9 + 0.1 + 04 - 02 - 07 + 44 + 16.7 + 6.0
+ 329 + 1.4 + 70 + 23) - 0.2 + 0.0 + 04 - 03 + 23{ + 183F + 14
+ 200 - 1.1 + 42 - 5.1 - 5.1 - 0.2 + 05 + 041 - 05 + 268 + 279
+ 200 - 0.2 - 84 + 36 - 1.8 + 04 + 0.2 + 06 + 43 + 248 + 11.8
+ 237 + 03 - 64 + 12.0 + 49 - 0.0 + 31 + 06 + 34 + 17.8 + 14.2
+ 218 - 1.2 - 34 - 227 + 0.6 + 0.1 + 06 - 09 - 25§ + 259} + 254
+ 619 + 1.4 + 81 + 19.2 + 17.3 + 0.7 + 05 + 0.1 + 06 + 296 + 195
+ 882 - 04 + 27 + 404 + 421 + 04 + 03 0.7 - 3.0 + 413 + 421

* Excluding the assets of foreign branches (see Table 1V. 18) and of building
and loan associations (see Table V. 19); for credit cooperatives, overall
survey from end-1985, partial survey up to November 1985, From June 1990
including assets of east German credit institutions. Statistical alterations
have been eliminated from the changes. The figures for the latest date are
always to be regarded as provisional; subsequent alterations, which will
appear in the following Monthly Report, are not specially marked. —
1 Balance sheet total plus endorsement liabilities arising from rediscounted
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bills, own drawings outstanding, discounted and credited to the borrowers
and bills sent for collection prior to maturity from the credit institutions’
portfolios. — 2 Including balances on postal giro accounts and claims in
respect of registered debt securities outstanding; excluding loans to
building and loan associations. — 3 Up to November 1993: loans on a trust
basis. — 4 Up to November 1993 included in securities (see footnote 5). —
5 Up to November 1993 including marketable money market paper;
excluding registered debt securities. — 6 Including loans to building and
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Memorandum item
Mobitisa-
Treasury tion and Bill portfolios
bills and liquidity
marketable paper of which
money (Treasury Redis-
market bills and Debt count-
Bills paper Securities  |Equalisa- Treasury securities  {Particip- Other able at
dis- Trust issued by Jissued by jtion discount fromown [ating Tangible asset central
counted loans 3 non-banks 7 fnon-banks iclaims 8 paper) 9 issues interests 10 jassets items 11 Total banks 12
End of year or month *
62.3 65.8 5.5 89.9 341 2.8 6.6 27.6 34.2 38.3 17.3 8.0
63.9 69.2 5.5 107.7 2.9 4.9 7.6 30.1 38.1 42,5 16.4 7.0
64.6 70.0 4.8 11441 2.6 1.1 8.4 325 40.0 43.1 17.0 8.3
59.7 75.5 4.3 1304 24 2.0 9.5 37.3 40.9 42.8 18.1 8.6
59.3 76.4 4.5 151.9 2.2 1.5 11.7 39.9 41.8 44.0 16.1 8.8
61.2 79.5 5.0 162.3 1.9 0.9 10.5 47.2 42.4 49.9 135 7.5
63.8 85.8 20.3 195.8 1.7 14 125 60.5 43.1 122.1 16.4 9.7
64.9 88.6 13.1 212.7 24 3.9 18.9 64.0 45.4 147.2 12.3 7.3
54.2 94.3 10.0 283.0 64.3 - 27.1 75.1 49.9 97.6 12.6 6.5
46.6 97.0 5.6 390.7 75.3 8.2 334 89.6 53.1 85.3 9.2 4.2
51.1 97.0 2.0 348.9 57.9 9.5 25.3 81.5 50.6 87.1 12.2 6.1
52.2 97.4 1.9 347.7 74.2 9.5 27.8 81.8 51.4 68.8 1.1 5.2
47.7 97.9 1.5 354.9 74.8 7.8 316 82.1 52.1 68.7 14.7 9.5
471 97.4 1.7 364.9 75.2 84 30.1 82.6 52.9 69.3 9.3 4.3
49.4 97.9 1.8 384.7 74.3 7.3 37.3 8238 53.6 67.2 9.6 4.7
49.3 97.7 19 3928 72.9 6.8 399 83.7 54.4 75.2 9.5 4.9
46.6 97.0 5.6 390.7 753 8.2 334 89.6 53.1 85.3 9.2 4.2
45.7 101.5 41 398.5 759 7.2 328 94.1 51.8 85.6 8.5 35
39.9 101.6 4.0 415.6 75.4 4.7 35.1 94.4 51.1 89.0 10.6 5.6
49.6 101.6 2.4 433.3 74.6 7.6 34.7 93.9 51.2 82.6 10.0 5.0
49.6 102.2 2.6 443.6 74.2 3.8 35.0 94.5 51.7 82.1 9.6 4.7
49.7 101.6 2.4 451.2 739 6.5 36.0 96.0 52.5 79.9 9.4 4.5
48.0 101.3 2.5 451.9 74.1 2.7 35.1 97.7 53.2 773 9.0 4.1
495 101.1 2.4 465.2 72.8 1.8 34.1 98.2 54.1 77.9 9.7 4.9
49.0 101.7 3.0 468.8 71.7 1.6 35.1 98.7 55.0 75.4 9.7 49
47.8 101.6 2.5 470.7 72.2 1.5 34.0 99.2 56.0 77.8 9.4 4.6
50.0 101.7 3.0 478.8 70.7 1.3 336 100.3 56.8 80.0 10.5 5.7
49.4 102.3 35 479.0 69.8 1.3 318 1031 57.2 82.8 101 5.5
Changes *
+ 14 + 34 + 0.1 + 18.9 - 02 + 2.2 + 11 + 23 + 23 + 3.2 - 1.0 - 11
- 03 + 12 - 04 + 127 - 03 - 38 + 08 + 25 + 19 + 06 + 06 + 1.2
- 44 + 1.6 - 02 + 199 - 02 + 0.9 + 11 + 2.1 + 11 - 03 + 1.1 + 03
- 04 + 07 + 0.0 + 242 0.3 - 06 + 2.1 + 3.1 + 0.9 + 11 - 20 + 0.2
+ 26 + 3.2 + 05 + 120 - 02 - 06 - 1.2 + 73 + 0.6 + 586 - 2.6 - 13
+ 26 + 6.5 + 2.8 + 368 - 03 + 06 + 20 + 117 - 0.8 + 1.2 + 3.0 + 22
+ 11 - 03 - 73 + 215 - 03 + 2.5 + 6.4 + 58 + 23 + 118 - 41 - 24
- 108 + 34 - 3.2 + 712 - 10 - 39 + 8.1 + 117 + 35 + 36 + 03 - 09
- 75 + 23 - 49 + 1215 - 1.4 + 8.2 + 6.2 + 140 + 3.2 + 74 - 34 - 23
- 25 + 0.1 - 32 + 7.4 - 05 - 07 - 31 + 09 + 038 - 15 + 08 + 08
1.1 + 04 - 02 + 0.9 + 0.0 0.0 + 26 + 03 + 08 - 20 - 11 - 09
- 45 + 08 - 04 + 7.8 - 07 - 17 + 38 + 05 + 08 + 03 + 36 + 43
- 086 - 03 + 0.2 + 10.9 - 00 + 0.6 - 15 + 06 + 0.7 + 06 - 54 - 52
+ 23 + 04 + 041 + 19.5 0.9 - 1.1 + 7.2 + 0.1 + 07 - 20 + 03 + 04
- 00 - 02 + 01 + 7.8 - 15 - 06 + 2.7 + 08 + 08 + 80 - 01 + 0.2
- 27 - 07 + 3.2 + 9.1 - 04 + 15 - 6.6 + 58 - 13 + 112 - 03 - 07
- 09 + 02 - 15 + 7.5 + 10 - 1.0 - 05 + 44 - 13 + 03 - 07 - 0.7
- 58 + 03 - 04 + 174 - 05 - 25 + 2.2 + 04 - 07 + 35 + 2.1 + 2.1
+ 97 - 0.0 - 16 + 180 - 07 + 29 - 03 - 04 + 0.2 - 96 - 06 - 0.6
+ 00 + 06 + 02 + 10.3 - 04 - 3.8 + 03 + 05 + 04 - 03 - 04 - 03
+ 0.0 - 05 - 0.2 + 7.9 - 03 + 2.7 + 1.0 + 16 + 09 - 22 - 03 - 0.1
- 17 - 01 + 0.1 + 1.0 - 03 - 39 - 09 + 19 + 07 - 26 - 04 - 04
+ 15 0.1 - 04 + 13.4 - 13 - 08 - 10 + 05 + 09 + 06 + 07 + 08
- 04 + 03 + 09 + 3.6 - 07 - 02 + 1.0 + 05 + 09 - 25 - 00 + 0.0
1.3 - 00 - 05 + 1.9 + 05 - 02 - 11 + 05 + 1.0 + 25 - 03 - 03
+ 22 + 03 + 05 + 8.5 - 15 - 02 - 04 + 1.2 + 0.8 + 21 + 11 + 11
- 06 + 04 + 04 - 0.2 - 09 + 0.0 - 18 + 27 + 04 + 28 - 04 - 0.2
loans associations. — 7 Treasury bills and Treasury certificates (excluding east German credit institutions in respect of the currency conversion (July 1,

mobilisation and liquidity paper); up to November 1993 excluding
marketable money market paper. — 8 Including debt securities arising from
the exchange of equalisation claims. — 9 From November 1992 liquidity
paper only. — 10 Including the working capital put at the disposal of
foreign branches; from December 1993 including shares in affiliated
enterprises. — 11 Including unpaid capital and own shares. From June 1990
to November 1993 including the counterparts, in arithmetical terms, of the

1990: DM 53.9 billion). — 12 Up to November 1993: bills rediscountable at
the Bundesbank.

From January 1995 the figures of the banking statistics will be presented in
a modified form in section IV “Credit institutions”; see also the notes
following the contents.
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Aug.
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Nov.
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Deutsche

Bundesbank
Monthly Report
January 1995

IV. Credit institutions

2. Liabilities *
DM billion
Deposits of credit institutions 2, 3 Deposits of non-banks 2.7
Bills rediscounted
of which
Own Endorse-
accept- ment
Volume of Sight Time Trust ances out- |liabil- Sight Time Savings
business 1 [ Total deposits 4 jdeposits 4 floans 5 Total standing ities 6 Total deposits deposits deposits
End of year or month *
3,087.5 743.5 128.5 513.2 19.7 82.1 1.3 70.2 1,505.9 223.7 500.9 575.6
3,328.5 7925 123.4 567.6 224 791 9.9 68.7 1,638.8 2381 549.0 631.1
3,551.1 840.0 1345 600.9 24.5 80.1 1041 69.4 1,762.6 254.5 595.9 678.6
3,748.8 8741 127.4 652.4 24.5 69.8 7.8 614 1,884.3 269.2 648.9 716.3
3,984.2 1,001.5 133.0 775.4 242 68.9 7.4 60.9 1,982.7 293.0 700.5 737.5
4,277.3 1,099.1 151.2 848.4 25.8 73.7 6.2 67.1 2,098.7 3134 800.9 715.2
5,243.8 1,495.6 311.0 1,060.1 31.2 93.4 28.5 64.5 2,4175 436.2 918.4 765.0
5,573.5 1,502.8 285.7 1,097.4 32.0 87.8 1.7 75.8 2,555.7 4429 1,038.0 764.8
5,950.8 1,563.3 367.9 1,084.4 329 78.0 17.3 60.4 2,696.2 484.1 1,105.3 785.0
6,592.2 1.723.3 463.1 1,154.0 371 69.2 16.9 52.0 2,950.9 530.5 1,2389 877.2
6,165.5 1,612.8 4431 1,062.0 373 70.4 15.8 54.1 2,754.2 464.1 1,172.3 801.5
6,180.8 1,592.0 3719 1,108.1 37.2 74.7 171 57.1 2,764.5 461.0 1,186.1 803.4
6,196.0 1,571.7 378.2 1,096.5 37.4 59.7 13.9 453 2,779.4 464.8 1,192.9 808.5
6,250.3 1,608.3 4339 1,070.5 37.4 66.5 15.7 50.4 2,775.1 462.0 1,186.7 814.5
6,327.0 1,638.4 410.8 1,118.1 37.7 718 17.1 54.3 2,796.5 466.2 1,196.6 82138
6,463.4 1,695.8 465.3 1,119.9 375 731 17.3 554 2,855.1 515.1 1,199.2 830.4
6,592.2 1,723.3 463.1 1,154.0 371 69.2 16.9 52.0 2,950.9 530.5 1,238.9 877.2
6,604.7 1.,716.4 473.0 1,139.9 374 66.1 15.9 49.8 2,947.9 498.6 1,264.4 883.7
6,625.5 1,716.8 496.6 1,132.0 371 51.1 13.2 375 2,960.2 496.7 1,275.9 889.3
6,592.9 1,689.4 436.4 1,143.3 371 72.6 18.0 54.3 2,955.5 482.9 1,285.7 891.7
6,611.3 1,690.9 426.3 11533 374 73.9 18.4 55.0 2,973.7 496.0 1,289.8 894.7
6,640.7 1,703.3 428.1 1.164.4 36.5 74.3 18.5 553 2,987.3 500.4 1,295.8 898.3
6,655.7 1,698.0 4328 1,156.5 36.2 72.5 18.2 54.0 2,984.3 511.3 1,278.2 902.3
6,673.2 1,695.9 421.2 1,164.7 36.0 74.0 18.5 55.1 2,979.9 499.9 1,281.0 906.7
6,696.5 1,706.0 415.4 1,177.4 39.3 73.9 18.8 54.6 2,986.9 501.7 1,282.6 911.7
6,715.1 1,703.5 403.4 1,187.1 40.0 729 18.7 53.9 2,982.7 506.0 1,270.2 916.0
6,771.8 1,740.9 411.0 1,214.2 40.3 75.4 194 55.6 2,989.6 515.7 1,261.1 920.5
6,866.7 1,792.1 443.6 1,232.3 40.7 75.4 19.2 55.8 3,021.0 549.2 1,249.8 925.8
Changes *
+ 209.0 + 54.0 - 43 + 59.0 + 2.6 - 33 - 1.6 - 1.7 + 987 + 10.0 + 431 + 334
+ 2410 + 59.6 + 12 + 448 + 25 - 0.0 + 01 - 02 + 1263 + 16.7 + 52.2 + 475
+ 2135 + 448 - 49 + 59.1 + 03 - 98 - 23 -~ 75 + 1235 + 149 + 59.1 + 377
+ 2324 + 1236 + 49 + 1200 - 04 - 09 - 04 - 05 + 963 + 232 + 502 + 21.2
+ 303.0f + 1002 + 1881 + 742 + 17 + 55 - 1.2 + 69} + 1175 + 209} + 1013 - 223
+ 4545 + 111.8 - 937 + 1791 + 6.6 + 198 + 223 - 24 + 138.0 + 333 + 1141 - 372
+ 375.0 + 441 - 36 + 526 + 06 - 56 - 168 + 112 + 1346 + 44 + 119.4 + 19
+ 4141 + 810 + 813 + 7.7 + 1.7 - 98 + 56 - 154 + 1585 + 378 + 921 + 198
+ 6485 + 1691 + 89.2 + 882 + 05 - 88 - 04 - 84 + 2511 + 448 + 1253 + 921
+ 794 + 28.1 + 379 - 4.2 + 0.4 - 57 - 05 - 53 + 2486 + 219 + 1.4 + 25
+ 103 - 232 - 7191 + 445 ~ 04 + 43 + 13 + 30} + 9.1 - 35} + 130 + 19
+ 26.7 - 15.1 + 75 - 8.0 + 04 - 150 - 32 - 117 + 17.2 + 44 + 8.4 + 51
+ 617 + 416 + 56.6 - 219 + 0.2 + 6.8 + 1.8 + 5.1 - 3.9 - 24 - 6.4 + 6.0
+ 706 + 271 - 239 + 455 + 0.2 + 54 + 1.4 + 38 + 18.9 + 38 + 9.1 + 73
+ 1321 + 55.2 + 539 + 0.3 - 0.2 + 1.2 + 0.2 + 1.2 + 57.7 + 487 + 2.0 + 86
+ 1255 + 21.8 - 7.6 + 3338 - 0.5 - 38 - 04 - 34 + 962 + 144 + 346 + 46.7
+ 83 - 8.7 + 95 - 15.3 + 0.2 ~ 32 - 10 - 22 - 7.3 313 + 250 + 65
+ 257 + 1.9 + 239 - 6.8 - 0.2 - 15.0 - 27 - 123 + 13.2 - 17 + 12.0 + 56
- 25.5 - 248 - 595 + 13.2 + 0.0 + 215 + 47 + 16.8 - 36 - 135 + 10.7 + 23
+ 189§ + 1.7 - 43 + 4.4 + 03 + 13 + 04 + 07} + 182 + 131 + 43 + 30
+ 3297 + 181 + 221 + 122 - 08 + 04 + 04 + 03 + 146 + 46] + 6.7 + 36
+ 200 - 2.2 + 55 - 5.7 - 0.2 - 1.7 - 03 - 1.3 - 1.9 + 11.2 - 16.9 + 40
+ 200 - 1.8 - 115 + 8.4 - 02 + 15 + 04 + 11 - 4.2 - 14 + 3.0 + 45
+ 237 + 10.7 - 55 + 13.2 + 3.1 - 01 + 03 - 05 + 7.3 + 18 + 18 + 49
+ 218 - 0.8 - 115 + 108 + 07 - 09 - 01 - 07 - 3.5 + 45 - 119 + 43
+ 619 + 40.2 + 84 + 290 + 03 + 24 + 0.6 + 1.8} + 8.2 + 100} - 83 + 45
+ 882 + 476 + 315 + 15.7 + 04 + 00 - 02 + 01 + 29.8 + 330 - 12.3 + 53
* Excluding the liabilities of foreign branches (see Table IV. 18) and of liabilities arising from registered debt securities, registered money market

building and loan associations (see Table IV. 19); for credit cooperatives,
overall survey from end-1985, partial survey up to November 1985. From
June 1990 including liabilities of east German credit institutions. Statistical
alterations have been eliminated from the changes. The figures for the
latest date are always to be regarded as provisional; subsequent aiterations,
which will appear “in the following Monthly Report, are not specially
marked. — 1 See Table IV. 1, footnote 1, pages 16*/17*. — 2 Including
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paper, non-marketable bearer debt securities; including subordinated
liabilities. — 3 Excluding liabilities to building and loan associations. —
4 Including liabilities arising from securities sold to the Bundesbank in open
market transactions under repurchase agreements. — 5 Up to November
1993: loans on a trust basis. — 6 Including own drawings outstanding,
discounted and credited to the borrowers. — 7 including liabilities to
building and loan associations. — 8 Including liabilities arising from
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Memorandum items
Bearer Liabilities
debt Capital Sub- Liabilities from sales
Bank securities Value (including Other Balance ordinated in respect with an
savings Trust out- adjust- published liability sheet liabil- of option to
bonds 8 loans 5 standing 9 Provisions ments 10 reserves) 11 |jitems 12 total ities 13 guarantees irepurchase
End of year or month *
154.3 514 619.3 25.7 7.2 104.4 81.5 3,016.7 - 161.3 2.0
168.1 52.5 653.7 293 7.9 116.6 89.6 3,259.2 - 158.9 13
181.6 52.0 684.2 33.2 8.0 128.0 95.2 3,481 - 146.5 1.2
192.1 57.8 712.0 37.3 8.3 1374 95.4 3,686.8 - 151.6 0.8
192.4 59.3 705.5 38.9 6.0 145.3 104.2 3,922.6 - 157.8 1.0
207.2 62.0 759.8 384 31 161.0 117.2 4,209.8 - 168.8 0.9
2305 67.3 900.3 40.2 181 198.7 1733 5,178.9 - 181.1 1.0
240.6 69.3 1,039.0 51.5 34.8 218.0 171.6 5,497.3 - 199.8 0.9
245.0 76.8 1,155.0 59.3 38.8 2452 193.0 5,890.0 - 216.5 0.6
225.2 79.2 1.312.0 63.9 51.9 266.3 223.7 6,539.8 48.2 245.8 0.6
2375 78.7 1,229.1 62.2 53.5 260.6 193.1 6,110.8 - 2245 0.5
2349 79.2 1,249.3 61.2 53.5 261.2 199.3 6,123.2 - 2241 0.7
2339 79.2 1,265.9 61.0 52.5 2599 205.6 6,150.2 - 2218 0.6
233.2 78.8 1,271.9 60.9 52.2 261.5 220.3 6,199.5 - 2233 0.6
232.6 79.2 1,2955 60.9 52.1 262.9 220.6 6,272.2 - 228.0 0.8
231.0 79.3 1,313.9 60.3 51.9 264.6 221.8 6,407.6 - 230.8 0.5
225.2 79.2 1,312.0 63.9 51.9 266.3 223.7 6,539.8 48.2 2458 0.6
2175 838 1,333.7 66.0 52.8 273.3 214.7 6,554.6 49.0 2409 0.7
214.6 83.8 1,342.2 69.3 52.6 279.9 204.5 6,587.6 49.7 239.3 0.5
211.6 83.5 1,339.7 68.1 52.3 282.8 205.1 6,538.3 50.3 239.2 0.5
209.3 83.9 1,343.3 65.2 53.0 2845 200.8 6,555.9 50.7 240.2 0.5
208.3 84.5 1,351.7 64.0 523 286.8 195.4 6,584.9 51.2 241.6 0.5
207.6 84.9 1.361.5 63.3 51.7 289.4 207.4 6,601.3 52.2 242.0 0.5
207.2 85.1 1,377.8 62.4 49.3 291.3 216.5 6,617.7 52.4 244.1 0.4
205.6 85.4 1,390.8 63.4 47.5 292.2 209.7 6,641.5 53.0 241.0 03
205.3 85.2 1,394.7 62.8 47.4 293.8 230.2 6,660.9 54.3 242.9 0.3
206.8 85.6 1,404.6 61.9 46.4 291.0 237.3 6,715.8 55.2 2447 0.5
210.1 86.0 1,416.0 60.6 46.1 291.6 239.3 6,810.5 56.8 247.7 0.5
Changes *
+ 108 + 1.3 + 344 + 3.2 + 05 + 104 + 78 + 2107 - - 30 - 0.9
+ 103 - 03 + 305 + 39 + 0.1 + 13 + 93 + 2412 - - 124 - 06
+ 106 + 1.2 + 278 + 4.1 + 03 + 96 + 35 + 2209 - + 50 - 05
+ 03 + 14 - 6.5 + 1.5 - 22 + 86 + 111 + 2329 - + 64 + 02
+ 148 + 28 + 543 - 05 - 29 + 156 + 187 + 2963 - + 116 - 0.1
+ 233 + 46 + 140.5 + 13 + 0.0 + 164 + 46.4 + 457.0 - + 115 + 0.1
+ 1041 - 11 + 1387 + 113 + 16.7 + 186 + 109 + 3638 - + 187 - 0.1
+ 44 + 44 + 1159 + 43 + 42 + 216 + 287 + 4295 - + 16.7 - 03
-~ 133 + 2.2 + 159.6 + 46 + 140 + 222 + 27.8 + 656.9 + 0.0 + 293 - 0.0
- 15 + 04 + 10.0 - 05 + 03 + 38 + 13.2 + 847 - + 45 - 02
- 26 + 04 + 201 - 10 - 00 + 06 + 47 + 7.2 - - 04 0.1
- 10 + 03 + 16.7 - 041 - 01 - 13 + 94 + 385 - - 23 - 00
- 07 - 03 + 6.0 - 01 - 02 + 16 + 167 + 56.7 - + 1.5 - 01
- 06 + 03 + 236 + 00 - 041 + 14 - 13 + 66.7 - + A7 + 0.2
- 1.7 + 0.1 + 184 - 06 - 03 + 17 + 00 + 1311 - + 27 - 03
+ 0.7 - 02 + 1.1 + 36 + 00 + 20 + 07 + 1290 + 0.0 + 15.0 + 0.0
- 78 + 0.2 + 216 + 38 + 08 + 69 - 89 + 10.5 + 08 - 49 + 04
- 29 + 0.1 + 9.9 + 33 - 02 + 66 - 90 + 380 + 0.7 - 16 - 01
- 29 - 02 - 2.5 + 06 - 02 + 3.0 + 21 - 422 + 0.6 - 02 - 00
- 23 + 0.1 + 3.6 - 29 + 07 + 1.6 -~ 39 + 18.1 + 04 + 11 + 0.0
- 11 + 0.7 + 8.4 - 12 - 07 + 25 - 48 + 326 + 05 + 14 - 00
- 06 + 05 + 9.8 - 06 - 06 + 27 + 128 + 215 + 1.0 + 04 - 0.1
- 05 + 0.2 + 16.3 - 1.0 - 05 + 19 + 9.2 + 18.8 + 0.2 + 21 - 0.0
- 16 + 03 + 13.0 - 06 - 12 + 08 -~ 64 + 241 + 0.7 - 31 - 01
- 03 - 01 + 3.9 - 06 - 01 + 16 + 213 + 226 + 1.2 + 19 -
+ 15 + 0.5 + 9.8 - 08 - 10 + 25 + 30 + 601 + 09 + 1.7 + 01
+ 34 + 04 + 1.5 - 13 - 03 + 05 + 05 + 880 + 16 + 341 + 0.0
non-marketable bearer debt securities. — 9 Including marketable east German credit institutions in respect of the currency conversion (July 1,

subordinated bearer debt securities; excluding non-marketable bearer debt

securities. — 10 From January 1990 including all untaxed general value
adjustments and individual country risk value adjustments, which were
previously mainly shown under "Other liabilities®. — 11 Inciuding

participation rights capital {end-1993: DM 22.8 billion). From December 1993
including fund for general banking risks. — 12 Including *Special reserves”.
From June 1990 including the counterparts, in arithmetical terms, of the

1990: DM 30.1 billion). — 13 Collected separately only as from December
1993.

From January 1995 the figures of the banking statistics will be presented in
a modified form in section IV “"Credit institutions"; see also the notes
following the contents.
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Period

1984

1985
1986
1987
1988
1989

1990
1991
1992
1993

1993

1994

1985
1986
1987
1988
1989

1990
1991
1992
1993

1993

1994

June

July
Aug.
Sep.

QOct.
Nov.
Dec.

Jan.
Feb.
Mar.

Apr.
May
June

July
Aug.
Sep.

Oct.
Nov.

June

July
Aug.
Sep.
Oct.

Nov.
Dec.

Jan.
Feb.
Mar.

Apr.
May
June

July
Aug.
Sep.
Oct.
Nov.



End of
month

1994 Oct.

Nov.

1994 Oct.

Nov.

1994 Oct.

Nov.

1994 Oct.

Nov.

1994 Oct.

Nov.

1994 Oct.

Nov.

1994 Oct.

Nov.

1994 QOct.

Nov.

1994 QOct.

Nov.

1994 Oct.

Nov.

1994 Oct.

Nov.

1994 Qct.

Nov.

1994 Oct.

Nov.

1994 Oct.

Nov.
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IV. Credit institutions

3. Credit institutions’ principal assets and liabilities, by category of banks *

DM billion
Lending to credit institutions Lending to non-banks
of which of which
Advances for
Cash in
Number of hand and Securities
reporting balances issued by
credit with Balances jcredit Securities [Particip- |Other
institu- Volume of jcentral and institu- upto 1 over 1 Bills issued by lating asset
tions business  1banks Total advances |tions Total year year discounted fnon-banks finterests {items
All categories of banks
3739) 67718 820} 21067] 15181 saa4| 43112 5323] 3,074.6 50.0 478.8 100.3 171.7
3,732| 68667 842] 21515] 1,564.3 541.6| 4,354.8 552.3]  3,0985 49.4 479.0 103.1 173.1
Commercial banks
334}  1,629.0 253 4284 342.4 77.2] 10816 245.1 635.3 30.5 133.9 57.0 36.6
335]  1,643.0 18.3 4338 349.6 747]  1,094.4 255.3 637.5 30.1 1347 57.7 387
Big banks !
3 615.9 14.4 146.1 124.6 20.8 409.5 109.4 2223 14.1 58.9 35.2 108
3 615.2 85 148.0 126.5 209 a11.2 112.9 223.0 13.9 56.7 35.9 1.6
Regional banks and other commercial banks 2
196 866.0 9.5 2113 157.6 26.4 601.5 106.1 393.7 12.0 67.3 212 225
196 880.1 8.6 215.1 163.3 43.7 611.6 1121 394.7 1.7 70.3 213 236
Branches of foreign banks
62 81.7 0.3 50.4 457 4.6 298 116 3.9 27 2.8 0.0 11
63 813 0.2 296 447 4.8 30.2 11.8 43 27 3.0 0.0 1.2
Private bankers 3
73 65.3 1.1 206 14.4 5.4 40.8 18.0 15.4 1.7 4.9 0.6 2.2
73 66.5 1.0 212 15.1 5.3 4.4 18.5 15.5 18 48 06 23
Regional giro institutions (including Deutsche Girozentrale)
13} 1,1804 42 485.6 3983 83.9 638.4 453 478 44 61.0 20.7 315
13} 1,204.1 57 498.7 4114 83.8 649.6 51.8 476.8 42 60.8 22.1 282
Savings banks
658  1,393.2 29.7 3405 95.1 240.3 981.3 1235 692.3 8.2 130.6 7.6 34.1
657{ 1,411.2 328 3485 103.8 2393 987.2 1227 698.3 83 131.3 7.8 35.0
Regional institutions of credit cooperatives (including Deutsche Genossenschaftsbank)
a 214.1 1.9 131.4 106.8 222 69.4 11.0 26.8 1.7 20.4 6.7 47
4 219.6 2.9 134.7 1083 24.0 711 126 272 16 20.2 6.7 42
Credit cooperatives
2,679 801.3 16.6 1816 98.3 78.0 575.7 93.0 369.9 5.0 98.1 46 228
2,672 811.1 17.0 187.5 104.4 77.6 579.2 92.1 3738 5.0 98.6 4.6 22.9
Mortgage banks
33 821.0 12 159.2 146.7 11.8 631.3 6.2 605.5 0.1 13.9 1.9 27.4
33 831.0 0.5 162.3 150.4 11.4 637.3 6.3 611.4 0.1 13.8 23 2856
Credit institutions with special functions 4
18 732.9 3.1 380.0 330.6 31.0 3335 8.2 2729 0.2 21.0 1.8 14.5
18 746.6 7.0 386.0 336.4 30.9 336.1 11.4 2735 0.2 19.7 18 15.7
Memorandum item: Foreign banks 5
156 300.7 33 128.0 102.9 223 156.5 41.6 673 6.4 30.7 2.2 10.7
157 305.9 3.0 129.0 103.5 2238 160.3 440 68.1 6.4 316 22 1.3
of which: Credit institutions majority-owned by foreign banks 6
94 219.0 2.9 77.6 57.2 17.7 126.7 30.0 63.4 38 27.9 2.2 9.6
24 2246 2.8 79.4 58.8 18.0 130.1 32.2 63.9 37 28.6 22 10.1

* Excuding the assets and liabilities of foreign branches. Statistical
alterations are not specially marked here, see changes in the Statistical
Supplement to the Monthly Report, Banking statistics. For the definition of
the items see the notes to Table IV. 1 “Assets* and IV. 2 "Liabilities”,
page 16* ff. The figures for the latest date are always to be regarded as
provisional; subsequent alterations, which will appear in the fotlowing

20*

Monthly Report, are not specially marked. — 1 Deutsche Bank AG, Dresdner
Bank AG, Commerzbank AG. — 2 Including private bankers whose business
is not organised in the form of a sole proprietorship or partnership. —
3 Only credit institutions organised in the form of a sole proprietorship or
partnership; see also footnote 2. — 4 Including Deutsche Postbank AG. —



Deutsche
Bundesbank
Monthly Report
January 1995

IV. Credit institutions

Deposits of
credit institutions Deposits of non-banks
of which of which
Time deposits for Savings deposits
Bearer
1 month 3 months of which debt Capital
to less to less atthree (Bank securities | (inciuding jOther
Sight Time Sight than 3 than 4 4 years months’ isavings jout- published {liability End of
Total deposits Ideposits {Total deposits {months _jyears and more |{Total notice bonds standing {reserves) jitems month
All categories of banks
1,740.9 a11.0f 1,2142) 29896 515.7 431.2 143.9 686.1 920.5 639.1 206.8] 11,4046 291.0 3457} 1994 Oct.
1,792.1 4436 1,232.3} 13,0210 549.2 412.6 143.4 693.9 925.8 643.7 2101 1,416.0 2916 346.0 Nov.
Commercial banks
582.8 177.0 3576 652.3 172.9 139.8 38.4 121.2 1427 99.1 25.7 185.3 108.5 100.1{ 1994 Oct.
595.6 185.2 362.5 652.7 178.9 1323 38.7 1221 142.7 98.9 26.5 189.6 108.6 9.5 Nov.
Big banks
189.1 65.7 107.8 311.6 91.5 66.7 14.5 39.9 85.5 56.2 9.5 293 46.4 39.57 1994 Oct.
189.5 62.2 112.5 3120 95.1 63.0 14.8 40.1 85.4 55.9 9.7 30.5 46.4 36.7 Nov.
Regional banks and other commercial banks 2
300.8 85.8 194.9 2993 67.8 62.6 19.2 77.3 53.4 40.1 14.3 154.5 55.2 56.2] 1994 Oct.
312.8 97.5 194.9 299.3 70.1 59.0 19.2 77.9 53.5 40.2 14.8 157.6 55.3 55.1 Nov.
Branches of foreign banks
68.5 19.2 40.4 9.2 2.7 0.9 1.4 12 02 0.2 0.1 - 29 1.2 1994 Oct.
68.1 19.2 40.1 9.0 2.7 0.8 14 12 0.2 0.2 0.1 - 2.9 13 Nov.
Private bankers 3
244 6.2 14.5 322 10.8 9.7 33 2.8 3.6 26 1.8 1.5 4.0 321 1994 Oct.
25.2 6.4 15.0 324 11.0 9.5 3.4 2.8 3.6 2.6 1.8 15 4.0 33 Nov.
Regional giro institutions (including Deutsche Girozentrale)
402.5 110.5 280.2 259.2 225 19.2 11.4 143.6 15.3 13.2 22 4427 405 35.4] 1994 Oct.
425.6 130.2 2833 259.5 231 17.2 1.8 144.5 15.3 13.3 22 4423 40.7 36.1 Nov.
Savings banks
230.9 33.3 175.9 967.1 180.7 142.8 37.8 193 469.9 298.8 114.8 723 53.7 69.2] 1994 Oct.
2326 33.2 177.5 981.0 196.0 137.5 37.1 19.8 4724 300.9 116.5 74.5 53.9 69.2 Nov.
Regional institutions of credit cooperatives (including Deutsche Genossenschaftsbank)
154.0 49.5 99.0 14.8 3.1 1.2 1.5 8.4 0.0 0.0 0.2 275 9.2 8.51 1994 Oct.
159.3 53.0 100.9 14.0 24 1.0 14 86 0.0 0.0 0.2 28.4 9.2 8.7 Nov.
Credit cooperatives
923 8.8 69.7 611.0 107.1 123.9 51.3 233 2413 180.5 63.4 31.7 35.6 30.8] 1994 Oct.
92.5 8.1 70.4 619.6 115.6 120.9 50.8 233 2438 182.9 64.3 33.1 35.8 30.1 Nov.
Mortgage banks
88.6 9.9 76.0 2309 1.2 13 1.2 2235 0.2 0.2 0.1 4483 19.7 33.5] 1994 Oct.
95.7 1.3 81.7 2322 13 1.1 1.2 2248 0.2 0.2 0.1 450.2 19.7 33.2 Nov.
Credit institutions with special functions 4
189.8 222 155.9 254.4 28.1 29 23 146.8 51.2 472 0.4 196.8 238 68.2] 1994 Oct.
190.8 227 155.9 262.0 31.9 2.6 24 150.5 51.4 47.4 0.5 197.8 238 723 Nov.
Memorandum item: Foreign banks >
175.0 56.0 103.0 78.2 24.3 12.7 7.7 1.1 13.6 7.9 48 133 16.2 17.9] 1994 Oct.
179.0 56.9 106.2 78.9 239 133 76 1.3 13.6 7.8 5.3 13.6 16.2 18.3 Nov.
of which: Credit institutions majority-owned by foreign banks ¢
106.6 36.8 62.6 69.0 216 1.8 6.3 9.9 13.3 7.7 48 13.3 133 16.81 1994 Oct.
1109 37.7 66.1 69.9 213 12.4 6.3 10.0 13.4 7.6 5.2 13.6 133 17.0 Nov.

5 Sum of the credit institutions majority-owned by

foreign banks and

included in other categories of banks, and of the category "Branches of

foreign banks" (of dependent legal status). — 6 Separate presentation of
the credit institutions majority-owned by foreign banks, included in the
banking categories "Regional banks and other commercial banks", "Private

bankers" and "Mortgage banks".

From January 1995 the figures of the banking statistics will be presented in
a modified form in section IV “Credit institutions”; see also the notes
following the contents.
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V. Credit institutions

4. Assets and liabilities vis-a-vis residents *

DM billion
Lending to domestic credit institutions 1 Lending to domestic non-banks 5
Marketable Treasury
money mar- bills and
Cash in ket paper |[Securities marketable
hand Balances issued by issued by money mar-
(domestic jwith the Balances {Bills credit credit Bills ket paper
notes and jBundes- and dis- Trust institu- institu- dis- Trust issued by
coins) bank Total advances 1Jcounted |[loans 2 tions 3 tions 4 Total Advances jcounted }loans 2 non-hanks 6
End of year or month *
9.8 65.8 750.0 467.9 21.4 39 - 256.9 1,915.6 1,707.6 60.4 59.0 5.1
10.8 67.4 809.2 503.8 20.6 3.7 - 281.0 2,039.8 1,814.0 62.1 61.8 4.5
11.6 68.6 8848 554.9 213 3.6 - 305.0 2,114.6 1,8795 62.6 63.9 4.0
11.8 7.7 964.6 609.8 19.0 3.9 - 3319 2,200.3 1,949.3 57.9 69.1 3.0
12.2 76.7 1,014.4 651.1 17.5 4.1 - 341.7 2,3324 2,062.1 57.0 701 3.2
14.2 82.6 1,062.4 692.8 19.1 47 - 345.8 2,470.1 2,189.4 58.8 719 4.0
21.1 96.6 1,420.8 1,001.7 16.8 5.5 - 396.8 2,875.0 2,546.9 61.1 73.9 19.7
22.8 90.0 1,424.9 976.5 225 6.3 - 419.5 3,147.0 2,813.8 62.5 75.1 1.7
26.8 88.2 1,483.5 1,020.8 1%.0 8.6 - 435.1 3,478.2 3,034.9 52.1 795 9.6
26.7 75.3 1,596.8 1,076.2 14.7 9.3 3.3 493.2 3,826.4 3,291.6 447 816 5.6
23.9 70.5 1,503.3 1,023.9 15.5 9.2 - 454.8 3,600.7 3,187 49.6 80.0 20
23.2 64.1 1,503.4 1,020.4 16.3 9.1 - 457.7 3,636.1 3,138.9 50.4 80.2 1.8
24.3 85.6 1,513.3 1,026.8 126 9.2 - 464.7 3,649.9 3,151.3 46.2 80.7 1.4
24.0 771 1,513.7 1,025.1 12.7 9.3 - 466.5 3,690.8 3,181.1 45.6 80.8 1.6
241 66.1 1,540.9 1,041.3 14.7 94 - 475.5 3,7341 3,206.9 47.8 81.3 1.8
24.6 914 1,585.7 1,075.2 15.7 9.4 - 485.4 3,762.6 3,228.4 47.7 81.5 1.8
26.7 753 1,596.8 1,076.2 14.7 9.3 33 493.2 3,826.4 3,291.6 44.7 81.6 5.6
24.6 78.0 1,602.5 1,077.6 12.7 9.3 38 499.1 3,834.7 3,291.2 441 81.8 4.0
24.2 89.4 1,597.9 1,072.6 8.3 9.3 3.9 503.8 3,850.8 3,300.4 38.6 82.2 3.9
23.3 54.2 1,605.9 1,069.7 14.8 9.2 4.0 508.1 3,8894 3,315.6 47.7 82.1 2.3
22.5 56.1 1,620.3 1,080.8 15.2 9.1 3.3 512.0 3,906.7 3,323.5 47.7 824 25
23.7 63.2 1,628.7 1,085.5 15.2 9.4 3.1 515.5 3,923.9 3,333.3 48.0 825 2.3
22.6 67.4 1,621.8 1,079.0 15.0 9.4 3.2 515.1 3,956.4 3,366.4 46.2 82.4 2.2
22.4 59.0 1,636.4 1,088.2 15.4 9.5 37 519.6 3,983.9 3,381.9 47.7 82.6 1.9
22.9 52.8 1,644.5 1.093.0 154 9.4 43 522.4 4,000.2 3,394.1 47.5 83.1 2.8
21.8 49.3 1,639.4 1,090.9 15.5 9.3 3.3 520.5 4,028.0 3,421.3 46.2 83.2 21
23.2 57.5 1,663.4 1,113.4 16.1 9.4 3.4 521.1 4,057.4 3,441.4 48.3 83.6 2.5
22.8 60.1 1,685.7 1,1385 16.5 9.4 4.1 517.1 4,095.2 3,479.8 47.8 84.3 2.7
Changes *
+ 0.7 + 14] + 442 + 286 -~ 038 - 0.2 - + 166] + 1006] + 829 + 15 + 24 - 06
+ 0.7 + 127 + 794 + 54.0 + 0.6 - 01 - + 250} + 77.8] + 70.2 - 05 + 2.1 - 0S5
+ 0.2 + 31} + 831 + 58.1 - 23 - 03 - + 276)] + 878} + 731 - 42 + 1.0 - 09
+ 04 + 50f + 509 + 411 - 15 + 0.3 - + 1091 + 1341] + 1126 - 10 + 1.0 + 02
+ 2.0 + 5. + 508 + 417 + 1.6 + 05 - + 7.0§ + 1389] + 1264 + 26 + 1.7 + 0.8
+ 6.4 + 139; + 1128 + 56.5 - 2.2 + 0.8 - + 57.6] + 219.9] + 1824 + 23 + 20 + 3.0
+ 1.7 - 66 + 464 + 134 + 58 + 08 - + 265] + 285.7] + 2811 + 13 - 19 - 80
+ 28 + 63f + 776 + 610 -~ 35 + 23 + 17.8] + 2943} + 249.2 - 104 + 15 - 22
- 01 - 1297 + 1333 + 75.2 - 43 + 0.7 + 01 + 6151 + 33981 + 259.1 - 74 + 21 ~ 45
+ 0.6 + 147 + 226 + 207 ~- 2.0 + 0.3 - + 36] + 283] + 263 - 23 + 0.0 - 25
- 0.7 - 64 + 0.5 -~ 32 + 038 - 0.1 - + 29) + 21.2] + 198 + 08 + 0.1 - 0.2
+ 11 + 2158 + 1041 + 67 - 3.7 + 0.1 - + 711 + 152] + 152 - 43 + 05 - 04
- 03 - 851 + 24 + 03 + 0.2 + 0.1 - + 18] + 413} + 30.1 - 05 + 0.1 + 0.2
+ O.1 - 111 + 270 + 16.0 + 1.9 + 0.1 - + 9.0 + 429 + 255 + 24 + 05 + 0.2
+ 05 + 253) + 447 + 337 + 1.0 + 0.0 - + 991 + 281 + 212 - 00 + 0.2 + 0.0
+ 2.1 ~ 16.1 + 10.7 + 03 - 1.0 - 01 + 0.1 + M4 + 7087 + 648 - 31 + 0.1 + 33
- 2.0 + 27 + 5.7 + 13 - 20 - 0.0 + 05 + 60} + 113} «+ 2.3 - 05 + 03 - 15
- 04 + 114} - 45 -~ 4.9 - 44 - 0.0 + 0.1 + 47] + 164} + 94 - 56 + 04 - 0.2
- 09 - 352 + 8.1 - 28 + 6.5 - 0.0 + 0.0 + 44] + 441) + 206 + 92 - 01 - 16
- 08 + 197 + 145 + 14 + 03 - 0.1 - 07 + 381 + 173] + 79 - 0.0 + 03 + 0.2
+ 1.2 + 7.0 + 8.4 + 438 - 0.0 + 0.2 - 0.2 + 36] + 174) + 101 + 0.2 + 0.1 - 0.2
- 1.1 + 427 - 6.3 -~ 59 - 0.1 + 0.0 + 041 - 04] + 322] + 332 - 18 - 01 - 0.0
- 0.2 - 84§ + 147 + 92 + 04 + 0.0 + 05 + 45} + 276] + 155 + 15 + 0.1 - 03
+ 05 - 611 + 8.2 + 48 - 0.0 - 0.0 + 05 + 28] + 144} + 104 - 03 + 03 + 0.9
- 1.0 - 35} - 5.0 - 21 + 0.1 - 01 - 1.0 - 20} + 279} + 273 - 13 + 0.1 - 07
+ 1.4 + 81} + 241 + 226 + 0.7 + 0.1 + 0.1 + 07] + 300} + 207 + 241 + 0.3 + 04
- 04 + 26} + 209 + 239 + 04 + 0.0 + 07 - 40] + 374} + 381 - 05 + 0.7 + 0.2
* Excluding assets and liabiliities of foreign branches {see Table IV. 18) and marked. — 1 Including balances on postal giro accounts and claims in

of building and loan associations (see Table IV. 19); for credit cooperatives,
overall survey from end-1985, partial survey up to November 1985. From
June 1990 including assets of east German credit institutions. Statistical
alterations have been eliminated from the changes. The figures for the
latest date are always to be regarded as provisional; subsequent alterations,
which will appear in the following Monthly Report, are not specially

22*

respect of registered debt securities outstanding; excluding loans to
building and loan associations. — 2 Up to November 1993: loans on a trust
basis. — 3 Up to November 1993 included in securities (see footnote 4). —
4 Up to November 1993 including marketable money market paper;
excluding registered debt securities. — 5 Including loans to building and
loan associations. — 6 Treasury bills and Treasury certificates (excluding
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Period

1984

1985
1986
1987
1988
1989

1990
1991
1992
1993

1993

1994

1985
1986
1987
1988
1989

1990
1991
1992
1993

1993

1994

June

July
Aug.
Sep.

Oct.
Nov.
Dec.

Jan.
Feb.
Mar.

Apr.
May
June

luly
Aug.
Sep.

Oct.
Nov.

June

July
Aug.
Sep.

Oct.
Nov.
Dec.

Jan.
Feb.
Mar.

Apr.
May
June

July
Aug.
Sep.
Oct.
Nov.

Particip- Deposits of domestic credit institutions 8 9 Deposits of domestic non-banks & 11
ating
interests
in
domestic
credit
Securities {Equalisa- finstitu- Sight Time Bills Bank
issued by [tion tions and depos- depos- Trust redis- Sight Time Savings jsavings | Trust
non-banksiclaims 7 jenterprises jTotal its 10 its 10 loans 2 counted |Total deposits jdeposits |deposits {bonds 12 floans 2
End of year or month *
80.4 31 20.2 615.2 103.0 411.6 18.4 82.1 1,454.6 213.7 470.3 568.8 152.1 49.7
94.5 29 21.8 659.9 96.9 464.1 19.9 79.1 1,588.8 229.4 519.4 623.6 165.5 50.9
101.9 2.6 22,6 700.6 104.8 494.7 211 80.0 1,709.1 245.7 563.4 670.3 1785 51.2
118.5 2.4 26.3 731.9 99.9 541.1 211 69.8 1,8225 260.3 610.1 707.1 188.4 56.6
137.8 2.2 276 833.2 101.4 641.9 20.9 68.9] 19215 283.7 663.4 728.0 188.2 58.3
144.0 19 31.0 902.8 1104 697.8 20.9 73.7 2,028.2 303.0 756.6 705.6 202.5 60.5
171.7 1.7 395 1,249.7 256.4 878.1 219 934 2,334.5 424.6 866.3 755.2 226.5 61.8
181.5 24 413 1,249.6 226.9 913.1 21.7 87.8 2,462.7 4313 976.6 754.1 236.7 64.0
237.8 64.3 49.4 1,266.2 301.2 864.7 22.4 78.0 2,570.4 468.3 1,020.9 770.7 240.0 70.4
327.7 75.3 59.5 1,395.2 380.2 917.9 27.9 69.2 2,788.1 513.6 1,123.6 859.4 219.1 724
292.5 57.9 54.0 1,307.4 369.5 840.6 26.9 70.4 2,604.8 4458 1,070.0 785.7 231.6 716
290.7 74.2 54.2 1,284.5 305.1 8778 26.9 74.7 2,610.3 441.2 1,080.9 787.4 229.0 719
295.6 74.8 54.4 1,262.2 306.5 869.1 26.9 59.7 2,625.6 445.0 1,088.0 792.4 227.9 723
306.6 75.2 54.5 1,304.1 356.8 8535 27.2 66.5 2,621.6 443.8 1,080.5 798.2 2271 72.0
32241 74.3 54,5 1,323.4 328.3 895.8 275 718 2,640.5 449.9 1,086.5 805.3 226.4 72.4
330.3 72.9 54.8 1,377.0 382.6 893.6 27.8 73.0 2,693.9 498.5 1,084.5 813.6 2248 725
327.7 75.3 59.5 1,395.2 380.2 917.9 279 69.2 2,788.1 513.6 1,123.6 859.4 219.1 72.4
337.6 75.9 639} 1,3758 378.8 902.9 28.1 66.0) 2,780.2 478.0¢ 11,1479 865.8 211.5 76.9
350.3 75.4 64.2 1,382.8 403.9 899.9 27.9 511 2,784.9 476.0 1,152.2 8713 208.5 76.9
366.9 74.6 63.2 1.351.0 339.1 911.4 28.0 726 2,777.2 463.0 1,158.1 873.6 205.6 76.9
376.3 74.2 63.7 1,349.2 329.6 9178 27.9 73.9 2,793.2 475.0 1,161.0 876.6 203.4 71.3
383.9 73.9 64.4] 13571 331.2 923.5 28.1 7427 2,803.7 47941 1,164.1 880.2 202.3 77.8
385.1 741 66.1 1,355.0 333.1 921.4 28.1 72.5 2,800.7 489.6 1,147 8841 201.7 78.2
397.1 72.8 66.2 1,345.4 320.6 922.7 28.1 74.0 2,796.6 479.2 1,149.2 888.6 201.2 78.4
401.0 7.7 66.4 1,344.9 309.5 930.2 314 739 2,803.6 481.5 1,150.1 893.5 199.6 78.9
403.1 72.2 66.6 1,340.4 3011 934.4 320 72.9 2,799.8 485.6 1,137.9 897.8 199.3 79.1
411.0 70.7 67.7 1,374.1 3174 949.0 32.3 75.3 2,806.0 495.4 1,127.9 902.3 200.8 79.5
410.8 69.8 70.1 1,423.4 353.5 961.7 328 75.4 2,830.7 528.3 1,110.6 907.6 204.1 80.1
Changes *
+ 146 - 02 + 147 + 405} - 64} + 493 + 1.0 - 34§ + 969 + 109 + 415 + 328 + 104 + 1.3
+ 68 - 03 + 07] + 443} + 80} + 351 + 1.2 - 007 + 1203 + 163 + 470 + 46.7 + 99 + 0.3
+ 189 - 02 + 14} + 339] - 41} + 478 - 0.0 - 9837 + 1128 + 1467 + 509 + 368 + 98 + 0.7
+ 215 - 03 + 1.7 + 101.2§ + 14§ + 1008 - 0.2 - 09; + 988 + 229; + 535 + 20.9 - 0.2 + 1.6
+ 16 - 02 + 35f + 694f + 91} + 548 + 0.0 + 55§ + 107.0 + 1967 + 932 - 224 + 143 + 2.2
+ 304 - 03 + 7.2} + 859] - 1079} + 1731 + 09 + 19.8] + 1253 + 3247 + 1048 - 374 + 24.0 + 14
+ 134 - 03 + 39} + 378] - 79} + 513 - 0.2 - 56} + 125.0 + 461 + 1102 + 09 + 10.2 - 09
+ 5741 - 1.0 + 79f + 397] + 740f - 255 + 1.0 - 9.8} + 126.0 + 3361 + 696 + 163 + 33 + 3.2
+ 102.0 - 114 + 98} + 1453} + 751 + 774 + 19 - 88} + 216.7 + 43.8] + 96.9 + 88.7 - 146 + 20
+ 73 - 05 + 07] + 236} + 377, - 84 + 0.1 - 577 + 205 + 208 - 1.2 + 23 - 1.7 + 0.3
+ 06 + 00 + 02] - 225| - 646} + 377 + 0.0 + 437 + 53 - 49f + 109 + 1.7 2.7 + 0.2
+ 49 - 07 + 02} - 221} + 1.6} - 87 + 0.0 - 15.0§ + 15.7 + 421 + 741 + 5.0 - 10 + 04
+ 114} - 00 + 01} + 438{ + 505§ - 138 +03 + 68} - 48} - 09} - 86§ + 58/ -~ 08 - 03
+ 155 - 09 - 0.0} + 193] - 286 + 422 + 03 + 541 + 185 + 57{ + 59 + 71 - 07 + 0.4
+ 82 - 15 + 04f + 535} + 5421 - 21 + 0.2 + 1.2f + 532 + 485F - 20 + 83 - 16 + 0.1
+ 6.1 - 04 + 47F + 140} - 74} + 251 + 0.1 - 39} + 950 + 141] + 344 + 458 + 0.6 - 00
+ 99 + 1.0 + 44% - 196} - 157 - 151 + 041 - 32§ - 1.6 - 3497 + 244 + 64 - 76 + 0.1
+ 129 - 05 + 03} + 74} + 252) - 30 - 0.2 - 150 5.1 - 19, + 45 + 55 - 30 - 00
+ 16.6 - 07 - 11} - 316] - 647} + 115 + 0.0 + 2150 - 75 - 128 + 59 + 23 -~ 29 - 0.1
+ 94 - 04 + 06f - 20} - 38] + 06 - 0.0 + 13} + 160 + 1200 + 3.1 + 2.9 - 2.3 + 0.2
+ 75 - 03 + 07F + 79§ + 1.7y + 5.7 + 0.2 + 04§ + 106 + 45 + 30 + 36 - 1.0 + 05
+ 1.2 - 03 + 18} - 151 + 22} - 1.8 - 0.1 - 171 - 28 + 104} - 17.0 + 4.0 - 06 + 04
+ 121 - 13 + 011 - 96f] - 125} + 1.3 + 0.1 + 1.5 - 41 - 104] + 241 + 45 - 05 + 0.2
+ 3.7 - 07 + 03] - 07] - M + 75 + 3.0 - 01} + 7.1 + 231 + 09 + 49 - 16 + 05
+ 20 + 05 + 02} - 45] - 84] + 43 + 0.6 - 09} - 37 + 43] - 122 + 43 - 03 + 0.2
+ 79 - 15 + 11§ + 338} + 164] + 146 + 04 + 24] + 64 + 10,07 - 100 + 45 + 15 + 04
- 02 - 09 + 24) + 49.2] + 36.0] + 127 + 05 + 007 + 243 + 325§ - 173 + 52 + 33 + 0.6
mobilisation and liquidity paper); up to November 1993 excuding repurchase agreements. — 11 including liabilities to building and loan

marketable money market paper. — 7 Including debt securities arising from
the exchange of equalisation claims. — 8 Including liabilities arising from
registered debt securities, registered money market paper, non-marketable
bearer debt securities; including subordinated liabilities. — 9 Excluding
liabilities to building and loan associations. — 10 including liabilities arising
from securities sold to the Bundesbank in open market transactions under

associations. — 12 Including liabilities arising from non-marketable bearer
debt securities.

From January 1995 the figures of the banking statistics will be presented in

a modified form in section IV “Credit institutions”; see also the notes
following the contents.
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1984

1985
1986
1987
1988
1989

1990
1991
1992
1993

1993 June

July
Aug.
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Nov.
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May
June

July
Aug.
Sep.
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Nov.

1985
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1988
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1990
1991
1992
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Aug.
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1994 Jan.
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Oct.
Nov.
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IV. Credit institutions

5. Assets and liabilities vis-a-vis non-residents *

DM billion
Lending to foreign credit institutions 1 Lending to foreign non-banks
Balances and advances, Marketable| Advances, Treasury
bills discounted money bills discounted bills and
market marketable
Cash in paper Securities money
hand Medium issued by jissued by Medium market
(foreign and credit credit and paper
notes and Short- long- Trust institu- institu- Short- long- Trust issued by
coins}) Total Total term term loans 2 tions 3 tions 4 Total Total term term loans 2 non-banks
End of year or month *
0.6 134.4 133.0 79.6 534 14 - - 101.9 85.1 4.8 76.3 6.8 04
0.6 165.8 163.8 104.5 59.4 2.0 - - 1115 90.0 10.5 79.5 7.4 1.0
0.6 233.2 2244 161.1 63.3 3.0 - 58 112.6 934 11.8 81.6 6.1 0.8
0.7 249.5 240.2 165.8 74.4 2.9 - 6.4 117.7 98.0 14.1 83.9 6.4 1.3
0.8 283.4 2721 198.8 733 3.0 - 8.3 125.5 103.9 16.6 87.2 6.2 1.2
0.8 358.6 345.2 2709 74.3 36 - 9.8 137.8 1109 20.0 90.8 7.7 1.0
1.0 4224 400.6 303.3 97.3 7.2 - 14.6 167.5 1309 29.2 101.7 119 0.6
1.1 419.6 395.8 266.5 1293 6.4 - 17.5 188.7 1426 27.7 114.8 13.5 14
1.0 405.6 3774 250.0 127.4 6.8 - 213 217.8 157.3 30.2 127.1 14.8 0.4
1.2 533.8 498.3 360.5 137.7 11.2 0.1 24.3 262.5 184.0 48.3 135.7 15.5 0.0
1.6 473.0 440.4 308.9 1315 9.8 - 227 238.6 165.3 35.0 130.3 16.9 0.0
1.4 469.2 437.1 300.2 137.0 9.8 - 22.2 2441 169.7 40.7 129.0 17.2 0.1
1.3 433.5 402.3 267.5 134.8 9.5 - 21.7 245.7 169.1 39.3 129.8 17.2 0.1
1.3 458.9 427.1 292.7 1344 9.5 - 223 241.3 166.3 374 128.9 16.6 0.1
1.2 463.8 432.6 295.6 137.0 9.7 - 21.5 248.6 169.4 38.5 1309 16.6 0.0
1.2 486.7 455.0 316.7 138.3 9.8 - 22.0 251.3 172.6 389 133.7 16.2 0.1
1.2 533.8 498.3 360.5 137.7 1.2 0.1 24.3 262.5 184.0 48.3 135.7 15.5 0.0
1.2 526.8 489.7 351.8 137.9 11.9 0.1 25.1 265.2 184.6 47.8 136.9 19.6 0.1
1.2 523.0 488.2 349.6 138.6 10.1 0.1 24.6 264.6 179.8 43.4 136.4 19.4 0.1
1.3 481.6 446.7 307.0 139.7 929 0.1 24.9 267.1 181.1 45.4 135.7 19.5 0.1
1.4 470.9 435.4 296.0 139.4 10.0 0.1 25.5 266.3 1791 431 136.0 19.8 0.2
1.5 462.7 428.5 286.1 142.4 10.1 0.1 241 266.1 179.5 433 136.2 19.1 0.2
1.6 460.9 426.4 282.7 143.7 10.4 0.1 24.0 259.1 1731 38.1 135.0 18.9 0.2
1.6 447.8 413.3 269.5 143.8 10.6 0.1 23.8 256.0 169.1 333 135.8 18.6 0.2
1.4 450.5 4125 268.2 144.3 13.7 0.1 243 258.3 1719 36.7 135.1 185 0.2
1.2 451.2 413.2 269.1 1441 14.4 0.2 235 255.6 169.2 34.8 1345 18.3 0.4
1.2 4433 405.1 261.8 143.3 14.7 0.1 233 253.7 167.2 32.8 1344 18.2 0.6
1.2 465.8 426.1 282.3 143.9 15.1 0.1 245 259.7 172.6 36.4 136.2 18.0 0.8
Changes *
- 00} + 392 + 3857 + 312 + 73 + 0.6 - - + 1.9 + 59 + 2.3 + 36 + 1.1 + 0.7
+ 00} + 7031 + 693 + 636 + 5.8 + 1.2 - - 03 + 96 + 45 + 1.4 + 3.0 - 09 + 0.1
+ 00; + 267, + 256 + 127 + 129 + 0.2 - + 09 + 7.7 + 55 + 2.7 + 2.8 + 0.5 + 0.7
+ 0.1} + 27.8] + 259{ + 283 - 24 - 0.0 - + 1.9 + 76 + 53 + 2.2 + 341 - 03 - 0.2
+ 00 + 801, + 77.8] + 764 + 14 + 0.7 - + 1.7 + 13.5 + 78 + 39 + 39 + 1.5 ~ 0.2
- 031 + 507, + 415; + 165 + 25.0 + 39 - + 53 + 26.4 + 159 + 9.2 + 6.7 + 45 - 0.2
+ 01 - 36 - 59, - 381 + 32.2 - 09 - + 3.2 + 226 + 123 - 13 + 13.7 + 16 + 0.7
- 01F - 184] ~ 226f - 2041 - 22 + 04 - + 38] + 286)] + 138 + 25 + 110 + 19 - 1.0
+ 0.1 + 11738 + 117.2] + 1039 + 133 - 04 - 0.0 + 05 + 319 + 126 + 6.2 + 63 + 0.2 - 04
+ 02§ + 309F + 3130 + 294 + 1.9 + 0.1 - - 05 - 1.0 - 06 - 08 + 02 + 0.1 - 07
-0t} - 71} - 64, - 13| + 49] - 01 -1 -07f + 14 + 07| +29] - 221 +o03 + 01
-01: - 2937 - 289; -~ 287 - 0.2 - 0.1 - - 03 + 46 + 14 - 08 + 2.2 + 0.3 + 0.0
~ 00 + 288§ + 28.0] + 277 + 03 + 0.1 - + 08 - 30 - 20 - 2.0 - 00 - 04 - 0.0
-01§ + 147 + 221 +« 03] + 19 + 0.1 - - 09} + 55f + 17 + 08] + 10 - 02 - 00
+ 008 + 203] + 200 + 19.2 + 08 + 0.0 - + 0.3 + 14 + 2.2 + 0.1 + 2.1 - 04 + 0.1
- 00] + 421] + 4200 + 422 - 02 - 00 - 00 + 0.2 + 5.2 + 31 + 1.4 + 17 - 08 - 01
+ 01 - 92F - 101] - 100 - 04 + 0.2 + 0.0 + 0.6 - 22 + 02 - 07 + 08 - 00 + 0.0
+ 00f - 05] + 02{ - 09 + 1.1 - 03 - 0.0 - 04 + 04 - 41 - 42 + 041 - 0.1 + 0.0
+ 01§ - 382] - 385 - 40.2 + 1.7 - 0.1 - 00 + 04 + 39 + 25 + 2.2 + 03 + 0.1 + 0.0
+ 00} - 105! - 11.0f - 106 - 04 - 0.1 + 0.0 + 05 ~ 06 - 18 - 22 + 04 + 03 + 0.1
+ 02} - 61 - 51 - 85 + 35 + 0.2 - 0.0 - 12 + 08 + 11 + 04 + 0.7 - 06 -
+ 0.1} + 2 + 08 - 11 + 19 + 0.4 - - 0.1 - 54 - 52 - 5.0 - 0.2 - 0.0 + 0.1
+ 010 - 110 - 1.0} - 130] + 20] + 02 +00} -o02f - 28] - 38 -47] + 09| - o03 - 00
-~ 03] + 38f + 01§ - 07 + 07 + 31 + 0.0 + 0.6 + 35 + 36 + 34 + 0.2 - 0.0 - 0.0
-02; + 29 + 27 + 25 + 02 + 0.7 + 0.1 - 0.6 - 20 - 19 - 18 - 01 ~ 01 + 0.2
+ 01 - 49 - 53, - 590 - 03 + 0.4 - 0.1 - 0.1 - 04 - 1.0 - 18 + 07 ~ 0.0 + 0.2
- 00] + 195} + 182] + 173 + 09 + 03 + 0.0 + 1.0 + 3.9 + 39 + 3.3 + 06 - 03 + 0.2

* Excluding assets and liabilities of foreign branches (see Table IV. 18) and of
building and loan associations (see Table V. 19); for credit cooperatives,
overall survey from end-1985, partial survey up to November 1985, From
June 1990 including assets of east German credit institutions. Statistical

alterations have been eliminated from the changes. The figures for the

24>

latest date are always to be regarded as provisional; subsequent alterations,
which will appear in the following Monthly Report, are not specially
marked. — 1 Including balances on postal giro accounts and claims in
respect of registered debt securities outstanding. — 2 Up to November
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1993: loans on a trust basis. — 3 Up to November 1993 included in securities
(see footnote 4). — 4 Up to November 1993 including marketable money
market paper; excluding registered debt securities. — 5 Including liabilities
arising from registered debt securities.

From January 1995 the figures of the banking statistics will be presented in
a modified form in section IV “Credit institutions”; see also the notes

following the contents.

Deposits of foreign credit institutions 5 Deposits of foreign non-banks 5

Particip- Time deposits (including

ating Time deposits (including bank savings deposits and bank

interests savings bonds) savings bonds)

in foreign

credit Medium Medium
Securities jinstitu- and and
of tions and Sight Short- long- Trust Sight Short- long- Trust
non-banksi enterprises { Total deposits jTotal term term loans 2 Total deposits | Total term term loans 2
End of year or month *

9.6 7.5 1283 25.5 101.6 45.7 55.9 1.2 51.3 10.0 39.7 26.2 13.5 1.7
13.2 8.2 1325 26.5 103.5 47.1 56.4 25 50.0 8.7 39.7 22.9 16.9 1.5
12.2 9.9 1394 29.7 106.2 46.4 59.8 34 534 8.8 43.8 186 253 0.8
12.0 10.9 142.2 275 111.3 50.5 60.8 34 61.8 8.9 51.7 19.6 321 1.2
14.1 12.4 168.3 31.6 133.4 63.1 70.3 33 61.2 9.3 50.8 15.9 34.8 1.1
18.3 16.2 196.3 40.8 150.6 71.2 79.4 49 705 104 58.6 18.4 40.2 1.6
24.0 20.9 246.0 546 182.1 74.5 107.5 9.3 83.0 11.6 65.9 216 44.2 55
313 22.8 253.3 58.8 184.2 88.3 95.9 103 93.0 15 76.1 24.2 51.8 5.3
45.2 25.8 297.0 66.7 219.7 119.2 100.5 10.5 125.8 15.8 103.6 34.4 69.2 6.4
63.0 30.1 328.1 82.9 236.0 122.5 113.5 9.2 162.8 16.9 139.2 39.1 100.1 6.7
56.4 274 305.3 73.5 2214 1241 97.2 10.4 149.4 18.3 124.0 36.9 87.1 71
57.0 27.6 307.5 66.8 2303 132.5 97.9 10.3 154.2 19.7 1271 376 89.5 7.3
59.3 27.7 309.5 1.7 227.4 129.6 97.8 10.5 153.8 19.8 1271 371 90.0 7.0
58.3 28.1 304.2 771 217.0 119.3 97.7 10.2 153.5 18.2 128.6 359 92.7 6.8
62.6 28.3 314.9 824 2223 119.0 103.3 10.2 156.0 16.3 132.8 37.0 95.8 6.9
62.5 289 318.8 82.7 226.3 117.0 109.3 9.8 161.2 16.6 137.7 38.2 99.5 6.9
63.0 30.1 328.1 82.9 236.0 1225 1135 9.2 162.8 16.9 139.2 39.1 100.1 6.7
60.9 30.2 340.6 94.2 237.0 124.3 12.7 9.3 167.8 20.6 140.4 38.8 101.6 6.9
65.3 30.2 334.0 92.7 2321 120.1 112.0 9.2 175.3 20.7 147.7 38.7 109.0 6.9
66.4 30.7 3383 97.3 231.9 1204 111.5 9.1 178.3 19.9 151.7 38.8 112.9 6.7
67.3 30.7 3416 96.7 2354 123.3 1121 9.4 180.4 21.0 152.9 389 114.0 6.6
67.4 315 346.1 96.9 240.8 128.7 1121 8.4 183.6 21.0 155.8 39.9 116.0 6.7
66.9 31.6 3429 99.7 2351 122.6 112.5 8.2 183.5 217 155.2 40.0 115.2 6.7
68.1 32.1 350.5 100.6 242.0 129.3 112.7 7.9 183.3 20.7 155.9 39.8 116.1 6.7
67.7 32.2 361.0 105.8 247.3 134.2 113.0 8.0 183.2 20.2 156.5 38.9 117.6 6.5
67.6 326 363.1 102.4 252.7 1394 113.2 8.0 182.9 203 156.5 38.6 117.9 6.1
67.8 32,6 366.8 93.7 265.2 151.3 113.9 7.9 183.7 20.2 157.4 384 119.0 6.0
68.2 329 368.6 90.1 270.6 151.9 118.7 7.9 190.4 20.9 163.6 40.9 122.6 5.9

Changes *

+ 43 + 09 + 135 + 22 + 97 + 6.1 + 37 + 1.6 + 18 - 0.9 + 26 - 16 + 4.2 + 0.0
+ 59 + 1.8 + 153 + 44 + 96 + 39 + 58 + 1.3 + 6.0 + 03 + 63 - 30 + 93 - 06
+ 1.0 + 0.7 + 108 - 08 + 113 + 86 + 27 + 0.3 + 10.6 + 04 + 98 + 21 + 7.7 + 05
+ 2.7 + 1.4 + 224 + 35 + 19.2 + 100 + 9.2 - 02 - 24 + 0.3 - 25 - 44 + 1.9 - 02
+ 45 + 39 + 308 + 98 + 194 + 97 + 9.7 + 1.7 + 105 + 1.3 + 87 + 3.0 + 57 + 06
+ 63 + 45 + 25.8 + 141 + 6.1 + 65 - 04 + 5.6 + 12.8 + 08 + 87 + 3.8 + 49 + 33
+ 8.0 + 1.9 + 63 + 4.3 + 1.2 + 140 - 12,7 + 0.8 + 96 - 02 + 100 + 25 + 75 - 0.2
+ 141 + 38 + 413 + 73 + 33.2 + 28.8 + 44 + 0.7 + 325 + 4.2 + 27.0 + 101 + 169 + 1.2
+ 195 + 4.1 + 238 + 14.1 + 111 - 04 + 115 - 14 + 343 + 1.0 + 33.2 + 40 + 291 + 0.2
+ 0.1 + 0.3 + 45 + 0.2 + 4.2 + 5.1 - 09 + 0.0 + 4.1 + 1.1 + 29 + 0.2 + 2.7 + 0.1
+ 03 + 0.1 - 07 - 73 + 68 + 6.7 + 0.1 - 0.2 + 38 + 14 + 23 + 05 + 1.8 + 01
+ 29 + 04 + 7.0 + 59 + 06 + 0.0 + 06 + 04 + 1.5 + 0.2 + 15 - 02 + 1.7 - 01
- 05 + 0.4 - 22 + 6.1 - 8.1 - 85 + 04 - 0.1 + 09 - 15 + 25 - 1.0 + 34 - 0.0
+ 40 + 0.1 + 79 + 48 + 3.2 - 19 + 52 - 0.1 + 14 - 19 + 34 + 09 + 25 - 01
- 04 + 05 + 17 - 02 + 2.4 - 32 + 586 - 05 + 45 + 0.3 + 43 + 11 + 32 - 0.0
+ 3.0 + 1.2 + 7.8 - 02 + 86 + 47 + 4.0 - 07 + 1.2 + 0.3 + 1.2 + 09 + 03 - 02
- 23 - 0.1 + 10.9 + 11.0 - 0.2 + 1.0 - 12 + 0.1 + 43 + 3.6 + 06 - 04 + 11 + 0.0
+ 46 + 0.1 - 52 - 12 - 39 - 35 - 04 ~ 0.t + 8.1 + 0.2 + 7.8 + 00 + 1.7 + 0.2
+ 14 + 0.6 + 6.8 + 5.2 + 17 + 15 + 041 - 00 + 39 ~ 0.8 + 49 + 03 + 46 - 02
+ 09 - 0.1 + 36 - 05 + 3.8 + 3.1 + 07 + 03 + 2.2 + 1.1 + 1.2 + 04 + 11 - 0
+ 04 + 0.9 + 6.1 + 06 + 6.5 + 6.2 + 03 - 09 + 40 + 0.1 + 37 + 11 + 2.6 + 0.2
- 02 + 0.2 - 07 + 33 - 39 - 47 + 09 - 0.1 + 09 + 0.7 + 0.1 + 03 - 02 + 0.1
+ 13 + 05 + 7.8 + 1.0 + 741 + 69 + 03 - 0.3 - 01 - 1.0 + 09 - 0.2 + 1.0 + 00
- 04 + 0.2 + 114 + 55 + 58 + 53 + 05 + 0.1 + 0.2 - 04 + 038 - 08 + 16 - 0.2

0.2 + 0.3 + 36 - 3.0 + 6.5 + 6.0 + 05 + 01 + 0.2 + 0.2 + 04 - 03 + 06 - 03
+ 05 + 0.1 + 64 - 8.0 + 144 + 13.2 + 1.2 - 0.0 + 1.8 - 0.0 + 17 - 041 + 1.8 + 0.1
+ 00 + 0.3 - 16 - 45 + 3.0 - 11 + 441 - 041 + 5.5 + 05 + 5.2 + 24 + 28 - 0.2

25%
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V. Credit institutions

6. Lending to domestic non-banks *

DM billion
Short-term lending Medium-term lending 2
Lending to domestic
non-banks, total to enterprises and individuals to public authorities to enterprises and individuals
including  Jexcluding Market-
marketable money Advances [able Advances
market paper, and money and
securities, bitis dis-  }market Treasury bills dis-
equalisation claims Total Total counted {paper Total Advances {bills 1 Total Total counted [Securities
End of year or month *
1,915.6 1,827.1 351.9 340.2 340.1 0.1 1.7 6.8 4.9 202.1 146.8 144.3 25
2,039.8 1,937.9 361.5 350.1 350.0 0.1 1.4 7.0 4.4 194.8 145.7 143.4 2.3
2,114.6 2,006.0 352.8 3421 3419 0.1 10.7 6.8 3.9 176.3 138.9 137.3 1.6
2,200.3 2,076.4 335.6 325.8 325.7 0.1 9.8 6.9 29 166.9 133.7 132.7 1.1
2,332.4 2,189.2 351.8 3415 341.3 0.1 103 7.2 31 165.4 131.6 131.2 04
2,470.1 2,320.1 385.6 375.2 3747 0.5 10.5 6.9 35 174.8 138.1 138.6 0.6
2,875.0 2,681.9 548.2 521.0 520.9 0.1 271 7.5 19.6 207.6 160.3 159.9 03
3,147.0 2,951.4 602.0 575.8 575.5 0.4 26.1 14.7 1.4 275.2 216.0 213.7 23
3,478.2 3,166.6 597.2 571.2 571.0 0.2 26.0 16.7 9.3 333.0 267.5 2635 40
3,826.4 3,417.8 563.2 544.2 540.8 34 19.0 16.8 2.2 319.1 259.3 253.9 5.3
3,600.7 3,248.4 570.2 555.0 554.8 0.2 15.2 13.4 1.7 336.8 270.4 264.0 6.4
3,636.1 3,269.5 564.3 548.7 548.4 0.2 15.6 141 1.5 3353 269.6 262.9 6.7
3,649.9 3,278.2 555.0 540.5 540.5 - 14.5 13.2 1.4 3320 267.2 261.1 6.2
3,690.8 3,307.5 562.0 548.5 548.5 - 13.5 119 1.6 330.1 264.9 259.4 5.5
3,7341 3,335.9 555.2 541.4 541.4 - 138 12.1 1.8 3273 263.6 257.0 6.5
3,762.6 3,357.6 554.5 535.9 535.9 - 18.6 16.8 1.8 323.3 261.8 256.1 5.7
3,826.4 3,417.8 563.2 544.2 540.8 3.4 19.0 16.8 2.2 319.1 259.3 253.9 53
3,834.7 3,417.2 547.4 528.7 526.8 1.9 18.7 16.6 2.1 317.9 261.2 256.2 5.1
3,850.8 3,421.2 533.0 517.9 515.9 2.0 15.1 13.2 1.8 318.1 260.3 255.0 54
3,889.4 3,4455 542.5 528.8 528.1 0.7 13.8 121 1.6 3119 254.4 249.1 5.2
3,906.7 3,453.7 536.9 522.5 521.7 0.8 143 12.7 1.7 305.9 249.7 2441 5.6
3,923.9 3,463.8 531.1 517.5 516.8 0.6 13.7 12.0 16 300.7 245.5 239.9 5.7
3,956.4 3,495.0 545.1 530.3 529.7 0.6 14.8 131 1.7 302.0 245.6 240.4 53
3,983.9 3,512.1 538.8 524.7 524.1 0.7 14.0 12.8 1.2 303.8 247.7 241.2 6.6
4,000.2 3,524.7 533.1 520.3 518.8 15 128 115 13 302.9 247.3 240.7 6.6
4,028.0 3,550.6 546.8 534.3 533.6 0.7 12.5 11 1.4 295.4 240.0 234.5 55
4,057.4 3,573.2 551.3 534.8 534.1 0.7 16.5 14.7 1.7 293.3 237.3 2315 5.8
4,095.2 3,611.9 567.3 542.4 541.8 0.6 24.9 229 2.0 292.0 234.4 228.1 6.3
Changes *
+ 1006 + 88, + 56] + 60f + 60 - - 04 + 02 - 06} - 1w09] - 46| - as - 02
+ 778{ + 78] - 74] - 9] - 69 - - 04 + 0.0 - 05} - 187] - 67] - 59 - 038
+ 878 + 700 - 171 - 16.2 - 162 - - 09 + 0.0 - 09 - 86 - 51 - 46 - 05
+ 13441 + 1127 + 16.1 + 155 + 155 - + 05 + 03 + 0.2 - 16 - 22 - 15 - 07
+ 1389 + 1308 + 337 + 335 + 33.1 + 04 + 0.2 - 0.2 + 04 + 94 + 75 + 73 + 0.2
+ 2199 + 186.7 + 764 + 735 + 739 - 0.4 + 3.0 - 04 + 34 + 304 + 187 + 19.0 - 0.2
+ 285.7 + 280.5 + 709 + 72.0 + N7 + 0.2 - 10 + 7.2 - 82 + 529 + 413 + 394 + 19
+ 2943 + 2403 + 169 + 18.1 + 183 - 01 - 1.2 + 0.8 - 2.0 + 376 + 313 + 296 + 1.7
+ 339.8 + 253.7 - 151 - 92 - 1.9 + 2.7 - 59 + 1.2 - 7.2 - 31.2 - 278 - 289 + 1.1
+ 283 + 240 + 48 + 78 + 7.7 + 0.0 - 29 - 04 - 25 + 05 - 00 - 08 + 0.8
+ 212 + 20.7 - 6.1 - 65 - 65 - + 04 + 0.6 - 0.2 - 18 - 13 - 16 + 0.3
+ 15.2 + M4 - 7.2 - 6.1 - 59 -~ 02 - 11 ~ 0.9 - 02 -~ 34 - 23 - 18 - 05
+ 413 + 29.7 + 7.3 + 84 + 84 - - 11 - 13 + 0.2 - 37 - 42 - 35 - 07
+ 429 + 281 + 1.1 - 04 - 04 - + 15 + 1.3 + 0.2 - 28 - 13 - 23 + 1.0
+ 281 + 214 - 10 - 58 - 58 - + 47 + 