German eco-
nomic output
stagnant in Q2
2022

I The German economy

B Macroeconomic situation

Economic output in Germany stagnated in the
second quarter of 2022. According to the Fed-
eral Statistical Office’s flash estimate, seasonally
adjusted real gross domestic product (GDP)
stalled compared with the previous quarter.!
Growth for the first quarter was revised signifi-
cantly upwards to 0.8% as against the previous
publication. This meant that GDP was recently
barely short of its level in the fourth quarter of
2019, the quarter before the outbreak of the
coronavirus crisis. The economy was caught
between opposing forces in the second quar-
ter. Although the elimination of most corona-
virus mitigation measures lent a strong boost
to previously beleaguered service providers,
surging prices and uncertainty associated with
the war in Ukraine put pressure on households
and enterprises. Industry was also confronted
with weaker demand and the persistence of
marked supply bottlenecks. Shortages of ma-
terials weighed on the construction sector, too,
which was already suffering from a labour mis-
match. Furthermore, construction activity had
expanded sharply in the first quarter owing to
favourable weather conditions, resulting in a
countermovement in the second quarter. Un-
favourable developments in the gas market
since mid-June have been dampening the out-
look for economic activity. Overall, German
economic output could more or less stagnate
again in the third quarter, while at the same
time the probability of GDP declining in the
fourth quarter of 2022 and the first quarter of
2023 has increased significantly.

1 Seasonal adjustment here and in the remainder of this
text also includes adjustment for calendar variations, pro-
vided they can be verified and quantified.

2 As usual at this release date for GDP statistics, the results
published previously for the quarters and years from 2018
onwards have been revised and new statistical information
has been taken into account. The Federal Statistical Office
attributed the strong revisions from 2020 onwards to the
increased uncertainty in calculations for the years affected
by the coronavirus pandemic (see Federal Statistical Office
(2022)).
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The economy was buoyed mainly by private
consumption in the second quarter. The elimin-
ation of coronavirus mitigation measures went
hand in hand with a strong increase in con-
sumer spending on services to which access
had previously been restricted. Exports also
provided a boost. Business investment in new
machinery and equipment is likely to have risen
only marginally owing to the high level of un-
certainty and supply bottlenecks. Construction
investment is likely to have fallen sharply, how-
ever.

Price-adjusted exports of goods to both euro
area and non-euro area countries increased sig-
nificantly in the second quarter. The value of
exports to the United States rose particularly
steeply. By contrast, exports to China fell
sharply in April and May as a result of the lock-
downs there. Exports to Russia experienced a
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very considerable decline due to sanctions.
Broken down by category of goods, price-
adjusted exports of consumer and capital
goods were up substantially. Exports of inter-
mediate goods dropped slightly, however.

Business investment in machinery and equip-
ment is likely to have increased only marginally
in the second quarter. Uncertainty surrounding
the war in Ukraine had a negative impact on
the propensity to invest. Supply bottlenecks
and lower demand for industrial products are
also likely to have been contributing factors.
Although more machinery and equipment was
imported from abroad, less was sourced from

within Germany. Imports of capital goods, for
example, rose sharply both in terms of value
and after price adjustment. By contrast, manu-
facturers of capital goods experienced a dis-
tinct drop in nominal sales in Germany, even
posting a strong decline after price adjustment.

Construction investment is likely to have fallen
steeply in the second quarter. Part of the de-
cline can be explained by the fact that the first
quarter had been bolstered by mild weather
conditions and there was a countermovement
in the second quarter. However, higher interest
rates for building finance and construction
costs are also expected to have dampened in-
vestment. Nominal sales in the main construc-
tion sector available up to May signal particu-
larly sharp declines in housing construction and
public construction, but investment in commer-
cial buildings was probably lower as well.

Private consumption is likely to have risen sig-
nificantly in the second quarter of 2022. The
elimination of most coronavirus mitigation
measures lent a strong boost to previously be-
leaguered services. Price-adjusted sales in the
hotel and restaurant sector were considerably
higher, for example. High inflation and uncer-
tainty about the future supply of energy
weighed on households’ purchasing power
and willingness to spend, however. This was
particularly noticeable when it came to the pur-
chase of new cars and in the retail sector. The
number of new private car registrations went
down considerably according to the German
Association of the Automotive Industry (VDA).
Price-adjusted retail sales likewise fell sharply.

Price-adjusted imports of goods increased
strongly in the second quarter, with imports
from non-euro area countries showing a
steeper rise than imports from euro area coun-
tries. The value of imports from Russia declined
considerably. By contrast, imports from OPEC
countries were substantially higher, partly
driven by a sizeable rise in import prices for en-
ergy. Price-adjusted imports of intermediate
and capital goods increased sharply, whereas

Steep fall in
construction
investment

Private con-
sumption up
significantly

Strong increase
in imports of
goods



Industrial pro-
duction bur-
dened by supply
bottlenecks,
high uncertainty
and a sharp rise
in prices

Industrial cap-
acity utilisation
stable

imports of consumer goods were up only
slightly. Energy imports were down strongly
again.

B Sectoral trends

After seasonal adjustment, second-quarter in-
dustrial output was slightly down on the previ-
ous quarter’s level (-1%). The war against
Ukraine led to new supply chain problems and
burdens related to high inflation and uncer-
tainty also increased. Industrial output picked
up again slightly following the steep decline in
March. In June, however, it was still markedly
below the February level, which was barely af-
fected by the Russian attack on Ukraine. Pro-
duction of intermediate goods fell distinctly in
the second quarter compared with the previ-
ous quarter. The manufacture of chemical
products and other non-metallic mineral prod-
ucts declined particularly sharply. The high en-
ergy intensity of these sectors, combined with
the strong rise in energy prices, is likely to have
been the key factor in this. Production of cap-
ital goods was down slightly. While production
in the mechanical engineering sector flagged
somewhat, significantly more motor vehicles
and motor vehicle parts were manufactured.
Production of consumer goods remained stable
in the second quarter.

According to the ifo Institute, capacity utilisa-
tion of tangible fixed assets in manufacturing
remained constant between the surveys in April
and July. It thus continued to distinctly exceed
its long-term average. Although the production
of capital goods declined somewhat in the
second quarter, manufacturers of capital goods
reported a marked increase in capacity utilisa-
tion. By contrast, capacity utilisation decreased
slightly among intermediate goods producers
and remained virtually unchanged in the case
of consumer goods. This is consistent with de-
velopments in the production of intermediate
and consumer goods.
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Output in industry and
in construction
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In the second quarter, construction output fell
steeply compared with the first quarter in sea-
sonally adjusted terms. A similarly strong de-
cline was recorded in the finishing trades and in
main construction, as well as its subsectors of
building construction and civil engineering.
One reason was the previously high output due
to the mild weather conditions in winter but
other supply-side factors also weighed on the
construction sector. The percentage of enter-
prises in the main construction sector reporting
disruption to their activity due to a lack of staff
was significantly higher than in the previous
quarter, according to surveys by the ifo Insti-
tute. There was also a considerable increase in
the percentage of enterprises stating that pro-
duction is being impeded by a shortage of ma-
terials. In addition, the rise in interest rates on
housing loans is likely to have put a strain on
the construction sector. Utilisation of equip-
ment was down sharply in line with the decline
in output; it remained high in a long-term com-
parison, however,

Monthly Report
August 2022
53

Steep decline in
construction
output



Deutsche Bundesbank
Monthly Report
August 2022

54

Labour market
Seasonally adjusted, quarterly data
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Economic output in the services sector is likely
to have risen noticeably in the second quarter.
Growth was driven by those services which had
previously been severely restricted by the
coronavirus protective measures. Activity in the
hotel and restaurant sector is expected to have
increased substantially, for example. According
to surveys conducted by the ifo Institute, busi-
ness conditions in the services sector (excluding
trade) improved strongly. However, surging
prices exerted considerable pressure on the re-
tail sector. Retail sales of food, beverages and
tobacco products, as well as furniture, furnish-
ings, household appliances and home improve-
ment materials fell particularly sharply. The re-
laxation of containment measures also brought
a significant drop in retail sales via mail order
and via the internet. By contrast, strong growth
was posted in retail sales of clothing, footwear
and leather goods. Motor vehicle sales are also
likely to have been affected by high inflation
and uncertainty in connection with the war in
Ukraine. According to data provided by the
German Association of the Automotive Indus-
try, new passenger car registrations were down
considerably. The price-adjusted data available
up to May show that wholesale sales also
dropped sharply.

B Labour market

Economic strains also left their mark on the la-
bour market in the second quarter. The labour
market’s rapid catch-up process following the
lifting of pandemic restrictions lost consider-
able momentum. Even so, employment con-
tinued to rise. Only relatively little use of short-
time work was still being made. Whilst un-
employment increased considerably starting in
early June 2022, this was due solely to the fact
that Ukrainian refugees were included in Ger-
man social security legislation. Positive expect-
ations regarding future developments were
pared back slightly.

In the second quarter of 2022, growth in the
number of people in work was only around

Distinct growth
in services sector
likely

Economic strains
destroying
momentum of
labour market
catch-up



Employment
increased more
slowly in Q2
than in Q1

Growth in
employment
subject to social
security contri-
butions slower
in almost all
sectors

half as high as in the first quarter. Nevertheless,
looking at the quarterly average, total employ-
ment still exceeded the first-quarter level on a
seasonally adjusted basis by a considerable
133,000 persons, or 0.3%, due to the statistical
carry-over effect. The rise in employment has
been largely attributable to the increasing num-
ber of jobs subject to social security contribu-
tions for some time now. Self-employment is
still on the decline, and exclusively low-paid
part-time employment is showing some degree
of stabilisation. Both forms of employment are
far from their pre-pandemic levels, quite in
contrast to employment subject to social secur-
ity contributions.

The moderate employment growth is mainly
due to jobs subject to social security contribu-
tions being filled at a slower pace, with almost
all sectors being affected. In the production
sector (excluding construction), supply bottle-
necks, logistical problems and uncertainty
caused by the war in Ukraine are likely to delay
the awaited recovery from losses sustained
during the pandemic. In addition, this is the
only sector in which short-time work continues
to play a significant role. In almost all other sec-
tors of the economy, short-time work for eco-
nomic reasons has tailed off considerably in re-
cent months. At the same time, however, em-
ployment in those sectors increased only at a
subdued pace. This is also partly due to the
mild weather conditions in the first quarter. The
subsequent comparatively muted pick-up in the
second quarter is likely to explain, at least, the
stagnation in seasonally adjusted terms in the
construction sector, which had previously ex-
perienced strong employment growth. How-
ever, the shortage of qualified staff is also likely
to put the brake on stronger employment
growth in healthcare and social work, for ex-
ample. In recent months, the only exception
seeing sustained robust employment growth
has been the IT sector, which has benefited
from structural change.

Developments in registered unemployment
have been influenced by Ukrainian refugees re-

Deutsche Bundesbank

ceiving basic social security payments. Un-
employment was in decline up to May, but rose
steeply in June. After a three-month transi-
tional period, most refugees are now entitled
to receive the basic welfare allowance (SGBII).
According to the Federal Employment Agency,
in July, the latest month for which data are
available, around 168,000 more Ukrainians
were registered as unemployed than in Febru-
ary, before the influx of refugees.? Without the
effect of refugees from Ukraine, unemploy-
ment would have been slightly below the pre-
vious quarter’s level throughout the second
quarter. After seasonal adjustment, a total of
2.46 million persons were registered as un-
employed in July. The unemployment rate went
up by 0.4 percentage point to 5.4% from May
to July.

Ukrainian refugees registering as unemployed
is also a first step towards labour market inte-
gration. However, data on developments in
employment by nationality are not yet available
for the period since the Russian attack on
Ukraine. The Federal Statistical Office has al-
ready recorded a net influx of more than
630,000 new arrivals in its migration statistics,
which currently run up to April. Whether
Ukrainian refugees, the majority of whom are
women and children, have a notable impact on
the supply of labour in the medium term is
likely to depend on how the war progresses
and how keen they are to return home — the
desire to return will probably be great given the
fact that many families have been separated.

Economic strains are increasingly causing en-
terprises to slightly scale back their employ-
ment plans, which have been very expansion-
ary to date. The employment barometer of the
ifo Institute, which conducts surveys of enter-
prises to chart the recruitment plans of trade

3 That being said, the Federal Employment Agency reports
increased uncertainty in unemployment figures for Ukrain-
ians. In particular, availability on the labour market may be
restricted by childcare duties or illness, which still needs to
be examined in detail. Initially, the focus was on the grant-
ing of basic social security benefits. See Statistics provided
by the Federal Employment Agency (2022).
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Rates of pay and wage drift
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and industry over the coming three months,
fell significantly across all sectors in June and
July. The survey of developments in employ-
ment conducted by the Institute for Employ-
ment Research (IAB) among managers of the
regional employment agencies remained some-
what more stable, but was also tilted to the
downside. Nevertheless, enterprises intend to
increase employment on balance. The reported
number of vacancies subject to social security
contributions has also fallen slightly in the past
two months, but remains very high. The Fed-
eral Employment Agency’s BA-X job index also
declined after rising robustly over a two-year
period. The long and ever increasing time taken
to fill vacancies reflects the ongoing shortage
of staff in large parts of the economy. The sur-
vey on unemployment carried out by the IAB
shows a further rise in unemployment over the
next three months. Its informative value is im-
paired by the registration of refugees, however.

# Wages and prices

Negotiated wages grew more weakly in the
second quarter of 2022 than in the first, rising
by 1.9% on the year in Q2 compared with
4.4% in Q1. In the first quarter, however, high
bonus payments in industry and coronavirus
bonuses had temporarily caused the growth
rate to soar. By contrast, adjusting for these
bonus payments, negotiated rates of basic pay
rose more sharply in the second quarter than in
the first, climbing by 2.1% as opposed to 1.6%.
Actual earnings are likely to have once again
risen more strongly than negotiated wages in
the second quarter, with growth being hardly
any smaller than in the first quarter. This was
due primarily to the significantly higher number
of hours worked in a year-on-year comparison
owing to the massive drop in short-time work
in 2022.

At present, the growth in negotiated wages is
still being driven by old collective agreements,
which were concluded in an environment of
lower inflation rates and pandemic-related
challenges. That said, some new pay deals con-
cluded in the second quarter, in which inflation
had risen sharply, were slightly higher than pre-
viously. Despite this, they fell well short of the
annual consumer inflation rate. The still high
level of uncertainty, stemming first and fore-
most from the effects of the war in Ukraine, as
well as the sometimes high cost burden on en-
terprises stood in the way of higher pay deals.
Annualised wage growth in the latest wage
agreements for Deutsche Telekom, the steel in-
dustry and office cleaning companies ranged
from 3.1% to 6.1% for the middle pay groups.
Agreements at cooperative banks and in the
plastics processing industry were distinctly
lower. In addition, some agreements concluded
in the first half of the year already factored in
the increase in the general statutory minimum
wage to €10.45 per hour from 1 July 2022 as
well as the decision to raise it further to €12
from 1 October 2022. This benefited the lower
pay groups, in particular.

Negotiated
wages excluding
bonus payments
still up moder-
ately in Q2

Recent wage
agreements con-
tain higher rates
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Price developments at economic stages as classified for HICP purposes
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The ongoing loss of purchasing power due to
high inflation is likely to play an increasingly im-
portant role in upcoming wage negotiations.
The trade unions’ minimum demand is com-
pensation for the high inflation rates. In the
metal-working and electrical engineering in-
dustry and at Volkswagen AG, the IG Metall
trade union demanded a wage increase of 8%
to apply for a 12-month period. Wage increases
will be dampened somewhat by the ongoing
high level of uncertainty, concerns about jobs
and the limited scope for income distribution
resulting from higher import prices. Nonethe-
less, wage settlements will probably be higher
than in the second quarter because of growing
labour market shortages, amongst other fac-
tors.

The exceptionally strong rise in seasonally ad-
justed consumer prices (as measured by the
Harmonised Index of Consumer Prices — HICP)
continued into the second quarter, too. Energy
prices went up as crude oil prices continued to

increase. The latter rose even more sharply in
euro terms as a result of the marked depreci-
ation against the US dollar. This development
obscured the temporary reduction in fuel taxes
(fuel rebate). The lower tax rates were intro-
duced for three months starting from June as
part of the government’s relief package and
were probably also passed on to end custom-
ers for the most part. Furthermore, tariffs for
electricity and gas, which had already been
substantially increased at the beginning of
2022, were again raised significantly in the
second quarter. The main adjustments to the
tariffs usually take place at the start of the year,
with only minor changes being made through-
out the rest of the year. Food prices rose even
more sharply as not only the prices of agricul-
tural products but also other costs, such as
those for transport and packaging, went up
markedly. Prices for non-energy industrial
goods were likewise somewhat higher again
than in the previous quarter. Rising commodity
costs and supply bottlenecks are likely to have
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been the main factors at play here. Enterprises
swiftly passed them on to consumers. By con-
trast, there will probably be a certain delay be-
fore the depreciation of the euro leaves its
mark on retail prices for these products. The
cost of services continued to rise markedly up
to May. In June, however, prices fell distinctly
as a result of the introduction of the €9 ticket
for local/regional public transport, which is also
part of the relief package and is available for
three months. Nonetheless, the underlying
trend of marked price increases for services
continued unabated in June, too.

In annual terms, the average HICP rate rose to
8.3% in the second quarter. In May, it hit a new
peak of 8.7%, but temporarily weakened again
slightly in June in the wake of the relief pack-
age. The rate excluding energy and food
climbed to 3.7% in the second quarter. In June,
however, it likewise fell slightly again as a result
of the temporary introduction of the €9 ticket.

In July, prices surged again on the month in
seasonally adjusted terms. Food prices, in par-
ticular, continued to rise very sharply. Prices for
some products even recorded significant
double-digit percentage increases. Energy
prices did not fall, but remained constant.
Crude oil prices declined and the government
assumed the renewable energy levy (EEG levy),
which had previously accounted for a consider-
able part of electricity tariffs.* However, this
was offset mainly by higher gas prices. Prices
for non-energy industrial goods continued to
rise very dynamically, and services also recorded
significant price increases again after the relief
provided by the introduction of the €9 ticket in
June. Annual headline inflation climbed from
8.2% to 8.5%.° The rate excluding energy and
food held steady at 3.2%.

Another marked rise in the inflation rate is ex-
pected once the measures contained in the re-
lief package expire in September. The increase
in the general statutory minimum wage will
create additional cost pressures.® In the fourth
quarter, prices will probably gradually start to

reflect the depreciation of the euro, too. In
addition, a levy on gas tariffs is set to be intro-
duced in October, while the VAT rate on gas is
to be lowered from 19% to 7% at the same
time.” All in all, the inflation rate could reach a
level of 10% in the fourth quarter. However,
the inflation outlook remains extremely uncer-
tain, due notably to the unclear situation in the
commodity markets, although price risks are
still tilted more to the upside at present.

B Order books and outlook

German economic output is likely to more or
less stagnate again in the third quarter, with
positive and negative factors remaining broadly
balanced according to current estimates. The
situation in the gas market is tight owing to the
further reduction in gas deliveries from Russia
at the end of July. The high level of uncertainty
surrounding the supply of gas over the coming
winter and the sharp increases in prices are
likely to place a considerable strain on house-
holds and enterprises. The market research in-
stitute GfK found that consumer sentiment is
poor, and firms’ business expectations fell to
very low levels. According to ifo Institute sur-
veys, supply bottlenecks in industry and con-
struction are still a major problem.® Moreover,
the shortage of skilled workers recently reached
an all-time high.® In addition to supply-side
strains, demand is flagging in industry and con-
struction. By contrast, the elimination of
coronavirus protection measures continues to
provide positive stimuli for previously belea-

4 Suppliers are legally obliged to pass on the relief provided
by the government’s assumption of the EEG levy to their
end customers. However, this appears to have been largely
offset by the sharp rise in the costs of procuring electricity.
5 By comparison, the annual rate of inflation according to
the national consumer price index (CPI) declined from 7.6%
to 7.5%.

6 See also Deutsche Bundesbank (2022a).

7 The levy will amount to just over 2.4 cents per kilowatt
hour at first. In addition to this, a balancing neutrality
charge and a storage neutrality charge are also to be intro-
duced.

8 In some areas, they could be reinforced by the fact that
low water levels are increasingly affecting inland waterway
transport.

9 See ifo Institute (2022).

Economic
output likely to
stagnate again
in Q3



Future economic
developments
hampered by
unfavourable
developments in
the gas market

guered service providers and related private
consumption. In addition, the latest data sug-
gest that industry and foreign trade have been
able to withstand adverse factors until recently.
According to data from the German Associ-
ation of the Automotive Industry, the number
of passenger cars manufactured in July rose
sharply in seasonally adjusted terms compared
with the second quarter. This is consistent with
enterprises’ assessment of the business situ-
ation, which has deteriorated as per the latest
ifo Institute survey results, although the bal-
ance values remain positive.

Economic developments will be affected in the
third quarter and beyond by unfavourable de-
velopments in the gas market. To date, the gas
supply from Russia has not been cut off al-
together as had been assumed in the adverse
scenario outlined in the Bundesbank’s June
projection.'® However, gas deliveries from Rus-
sia did decline significantly from June on-
wards." Larger deliveries from other countries
only partly compensated for this. In addition,
the price of natural gas on the spot market and
for natural gas futures rose sharply as a result
of supply cuts from Russia. As things stand, the
average spot price for July and August was
closer to what had been assumed in the ad-
verse rather than the baseline scenario of the
June projection. Industry and households con-
sumed less natural gas than in the previous
year, which was mainly due to the sharp rise in
gas prices and the mild temperatures in the
spring, but savings in consumption had already
been taken into account in the projection. The
gas storage level was only slightly above the
level assumed in the adverse scenario at the
end of the period under review. The Federal
Network Agency, too, currently sees a high risk
of a gas shortage in the fourth quarter of 2022
and first quarter of 2023 unless industry and
households make substantial additional sav-

10 See Deutsche Bundesbank (2022b).
11 For information on gas deliveries and gas storage levels,
see Federal Network Agency (2022a).
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Business
sentiment
deteriorated

Substantial drop
in industrial new
orders

ings." The risk that economic output will de-
cline in the coming winter has therefore in-
creased significantly.

High energy prices and concerns about a gas
shortage are having an impact on business sen-
timent. The ifo business climate index declined
significantly in July compared with the second
quarter. Business expectations saw a particu-
larly steep fall, hitting their lowest levels since
April 2020. They were negative in all sectors
and only showed a slight improvement in the
main construction sector. In addition, produc-
tion plans and export expectations also
worsened significantly in the manufacturing
sector. The assessment of the business situation
likewise deteriorated broadly, although not as
strongly as expectations did. The hotel and res-
taurant industry and business and support ser-
vices were an exception in this regard. The indi-
cator here was still considerably higher than on
average during the second quarter.

Industrial new orders decreased substantially in
the second quarter. Much of the decline is at-
tributable to large orders, but even factoring
these out, the volume of new orders fell signifi-
cantly. There were considerably fewer orders
from non-euro area countries, but demand
from euro area countries and from within Ger-
many likewise showed a distinct decline.
Broken down by sector, the volume of orders
received by manufacturers of capital and inter-
mediate goods dropped steeply. By contrast,
demand for consumer goods continued to rise
sharply, although orders for pharmaceutical
products declined markedly. Despite the re-
duced demand, the stock of unprocessed
orders continued to grow. According to Federal
Statistical Office data, the order backlog was
significantly higher in the second quarter than
in the first. The reach of the order books
climbed to a new peak. The ifo Institute, how-
ever, reports that manufacturing firms rated
their order books even more negatively than in
the first quarter.

Supply-side factors are currently weighing on
construction activity. For example, the share of
firms in the main construction sector whose
construction activity is affected by a shortage
of labour according to ifo surveys has risen
sharply again of late. The percentage of firms
citing material shortages declined, but none-
theless remained high. Higher mortgage rates
and construction prices are dragging on de-
mand for construction services. In April and
May — the period up to which data are avail-
able — new orders in the main construction sec-
tor dropped sharply. According to the ifo Insti-
tute’s survey, however, the reach of order
books in July was only slightly lower than its
peak in February 2022, indicating that orders
are still at a healthy level. In month-on-month
terms, equipment utilisation fell for the fifth
time in a row, yet continued to significantly ex-
ceed its long-term average.

Catch-up and backlog effects in the use of pre-
viously restricted services will probably bolster
private consumption in the third quarter as
well. However, high price increases are further
reducing households’ purchasing power and
concerns about a looming shortage of gas in
the winter are weighing on consumer senti-
ment. For example, the consumer climate index
calculated by the market research institute GfK
recently dropped again from what had previ-
ously been its all-time low, with a clear deteri-
oration being seen once again in income and
economic expectations, in particular.

12 See also the scenarios of the Federal Network Agency
(2022b) regarding possible gas supply developments be-
tween July 2022 and June 2023. In the worst case scen-
ario, the special report produced by the research project
group “Gemeinschaftsdiagnose” on the risk of a gap in the
gas supply in Germany predicts a gas deficit of 70 TWh for
the period from August 2022 to December 2023. This
would not lead to gas shortages until April, May and De-
cember 2023. According to this report, a shortage can only
be prevented by making considerable cutbacks (see Pro-
jektgruppe Gemeinschaftsdiagnose (2022)).

Construction
sector burdened
by supply-side
factors as well
as higher mort-
gage rates and
construction
prices

High inflation
and concerns
about energy
supply weighing
on private
consumption
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