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Summary of the Paper

@ Join survey measures of real estate agents’ inflation expectations with
data on online property listings

@ Make use of random variation in eliciting inflation expectations: 50%
are informed about current inflation (treatment), and 50% are not
informed (control)

@ Show that treatment exogenously raises inflation expectations relative
to the control group

@ Use exogenous variation is instrument to identify causal effect of
inflation expectations on listing prices = pass-through is
approximately 1

@ Evaluate heterogeneity w.r.t. market characteristics and agents’
characteristics

= Very nice data and important research question with an already very
polished analysis
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Comments

© Don't know option for question on inflation expectations from
2023Q3 onwards very common in other surveys

» Not allowing for “don’t know” could result in survey demand effects or
answers with less effort = perhaps sample selection is desirable? E.g.,
how many respondents put current inflation as their point forecast in
the treatment group?

» Check for robustness of results with later waves

» Would allow to use the rotating panel structure (details?) of the survey
to evaluate first-time treatment effects in later waves

» Post-2023Q2 lower inflation rates could result in stronger treatment
effects as attention to inflation is reduced
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Comments

@ Learning effects with repeated treatment: Does the increase in
pass-through across waves tell us anything about learning effects?
Can you distinguish between time-variance in treatment effects and
learning?

© Market concentration and supply intensity: Why would we expect a
lower pass-through of inflation expectations to prices with higher
market concentration, but a higher pass-through with higher supply
intensity? Opposite correlations would also be plausible.

> Brief theoretical framework would be helpful to identify potentially
opposing effects

» Are there any confounding correlations/factors that could identify for
instance when market concentration is likely to correlate with more or
less price setting power?
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Comments

@ So far, the paper is almost entirely silent on the role of mortgage
rates for real estate pricing and pass-through
» Policy rate increased strongly from July 2022-September 2023 and fell
again from June 2024 onwards = direct link between monetary policy

and real estate markets
» Role of fixed-rate vs. adjustable-rate mortgages? Is there any regional
variation that could be used?
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Comments

Figure: Average Asking Price Discount
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Notes: Average from 5 metropolitan cities in Germany, data from the German Real Estate Index (GREIX) database collected by
the Kiel Institute for the World Economy
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Comments

© Analyze heterogeneity of pass-through more w.r.t.:

» Agency-specific/local business conditions: Local housing market
developments, change in agency sales, change in homes unsold, change
in new listings, change in property prices of sold properties

» Agency-specific housing market outlook

» Agent-specific characteristics like experience (number of years working
as real estate agent)

@ Robustness of definition of markets: Could define markets not just

w.r.t. location, but also w.r.t. property characteristics such as size,
value etc.
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In sum: great paper, great data and ver
policy-relevant research question! Thank you!
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