
 
 
 
 
 
 
TARGET: Agreement on Backup Liquidity Redistribution Payments 

 
Backup Liquidity Redistribution Payments (LRP) are used by a stricken bank (direct 
participant) in case of a technical/operational failure. The aim of LRP is to redistribute the 
liquidity that has accumulated in the defaulting participant’s account and therefore to resolve 
a potential systemic risk problem. (For details see RTGS UDFS 5.3.5) 

 
The stricken bank informs the designated recipient about the purpose of sending a LRP. 
The amount of the LRP has to be agreed between both parties. In detail the following applies: 

 
1. The recipient keeps the LRP as a provision of liquidity of the sending bank for individual 
payments that normally should be executed on that day. He must return the LRP to the 
direct participant via RTGS on the following day when the subsequent delivery of the 
original payments occurs. For all incoming original single payments the original good value 
(back value in the message element “interbank settlement date”) is accepted. 

 
2. Discrepancies between the amount of the LRP and the sum of the original single 
payments should be compensated either in accordance to the Interbank Compensation 
guidelines: 

 
a) The amount of LRP is higher than the sum of the original single payments: 
The recipient has to pay interest compensation on the difference based on the average 
of each day’s €STR rate minus 0, 25 %. However, if the €STR rate less 0.25 percent is 
less than the ECB deposit facility rate, then the flat ECB deposit facility rate is to be 
used. 

 
b) The amount of LRP is below the sum of the original single payments: 
The sender has to pay interest compensation on the difference based on the average 
of each day’s €STR rate plus 0, 25 %. However, if the €STR rate plus 0.25 per cent is 
more than the ECB marginal lending facility rate, then the flat ECB marginal lending 
facility rate is to be used. 

 
or based on a bilateral agreement. 

Anlage 2 zum "Contingency Guide" 


